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Japanese request 
f to kill 50 whales 


rejected by IWC 

A Japan^e request to km a quota of 50 whales 
in Its coastal waters was rejected yesterday by 
member nations of the International Whaling 
Commission. ** 

Japan said it would leave the IWC if it continued 
to rule against a limited resumption of commercial 
whaling. Page 16 

Post-Maastricht agenda In UK: Douglas 
Hurd, UK foreign secretary, claimed victory over 
the Conservative opponents of closer European 
integration as he sketched out Britain's post-Maas- 
tricht agenda for the future of the EC. Page 16 

British Telecom reported a 36 per cent fell 
in full-year pre-tax profits to £l.98bn (*3.04bn) 
and a much worse than expected deficit on its 
pension ftmd; Page 17; Lex, Page 16; Further 
details, Page 21 




Gold price soars: 

Oakf . • 

$ per troy ounca 
370 — ’ 



Frenzied buying reig- 
nited the fire in the 
market started by 
investors Sir James 
Goldsmith and George 
Soros. The price soared 
in London by nearly 
3.5 per cent to $369.15 
a troy ounce, its highest 
level for 17 months. 

Gold started 1993 at 
a seven-year low of 
$327 an ounce. Traders 
expected further turmoil 
today. Commodities, 
Page 36 

EC warns Croatia: The EC has warned Croatia 
and'the Bosnian Croats that they risk international 
reprisals if they do not stop attacking Moslems 
in central and south-western Bosnia, the Danish - 
foreign ministry said. Page 3 

Splderman to the rescue: In America, Marvel 
Entertainment Group, king of the w>mic books, 
has enlisted SpMerman, the Fantastic Four and 
other superheroes as guides through its fiendish 
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maze at financial data in a. fall colour, spandex- 
packed, comic book annual report Page 17 

Gunman holds toddlers' hostage: A gunman 
demanding a ransom of FFrlOOm ($18m) was bidd- 
ing 12 toddlers and their teacher hostage at a 
nursery school in the wealthy Paris suburb of 
Neuilly. The hooded man said he had explosives 
strapped round his waist. 

Kssan, Japan's second largest carmaker, agreed 
to buy parts from a supplier affiliated to Toyota, 
its arch rival and Japan's largest car manu facturer. 
Page 17; Nissan, Page 8 . 

German strike may grow: IG Metall, 
Germany's powerful union, will expand its strike 
to the whole of eastern Germany next week unless 
ty talks in Dresden break the deadlock. Page 2 

Solidarity action threatened: Poland’s 
Solidarity trade union has threatened to call a 
general strike next week in an attempt to win 
higher wages for teachers, health service workers 
and other public sector employees. Page 2 

No deal In peace talks: The ninth round 
of Middle East peace negotiations ended without 
progress after the first direct US attempt to b ridge 
differences had been rebuffed by the Palestine 
■v Liberation Organisation. Page 6 

France bt Qatt coun te r at ta ck : French prime 
minister Edouard Ballad ur, launching a diplomatic 
co unteT -offensive in the Gail trade t alk s, s a id: 

“I want to put an end to this idea that several 
hundreds of tho usands of French farmers are 
the one stumbling block to ihe regeneration of n 
world trade that would follow from a Gatt accord. 

1 7 


toman Ian adoption Mil: Hie Romanian 
a rliam ent's law commission is discussing a new 
ill which would expedite adoption procedures 

jr more than 50,000 children abandoned in the 

Dmitry's orphanages. 

•etropoIHan Life, South Africa’s seventh. . 
irgest life insurer, is to invite the country's black 
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ERM 


By Peter Bruce m Madrid 
and Lionel Barber in Brussels 

SPAIN WILL cut interest rates by 
1 VS percentage points today after 
devaluing the peseta 8 per cent in 
the fifth European currency 
realignment since last Septem- 
ber's monetary crisis. 

The peseta move, accompanied 
by a 6.5 per cent devaluation of 
the Portuguese escudo, took 
European currency markets by 
surprise, three weeks before the 
Spanish general election on 
June 6. 

The main cause of yesterday’s 
Spanish devaluation was heavy 
peseta selling pressure, which 
has caused a sharp fall in the 
Bank of Spain's reserves. The 
Madrid government yesterday 
morning requested its EC part- 
ners to agree a devaluation. 

Portugal reluctantly agreed to 
accompany the devaluation, seek- 
ing to remain competitive with 
Spain, its biggest trading partner. 

The devaluation, with the cut 
in the Bank of Spain's main 
money market intervention rate 


Escudo follows suit as Spain prepares to cut interest rates 


to 11 VI per cent from 13 per cent, 
will bring some relief to the hard- 
pressed economy. 

The sudden collapse of the 
Spanish Socialist government’s 
resolve to resist speculative pres- 
sure was fiercely criticised by 
Spanish employers. 

The CEOE, the Spanish 
employers’ organisation, which 
strongly supports the opposition 
conservative party, said the 
devaluation - the peseta's third 
downward move since September 
showed “the failure of economic 
policy". 

Spanish economists believe 
Spain may have spent up to 
$35bn since last November to 
support the peseta. Although the 
Bank of Spain officially says its 
reserves are about S45bn. the 
hank has been intervening in 
support of the peseta by buying 
the currency forward. Analysts 
believe that may have cut 
reserves to less than $20bn. 


THE PESETA DEVALUATION 
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pressure Page 2 
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The foreign exchange markets 
have been buffeted by rumours of 
unusual Bank of Spain transac- 
tions in currency options, as part 
of measures to shore up the 
peseta. The Bank of Spain last 
night denied any such activities. 
Mr Carlos Solchaga, the Spanish 
finance minister, said it had been 
impossible to fight against a mar- 
ket focusing hot on economic 
fundamentals but on election 
uncertainty. 

He underlined, however, the 
political difficulties caused by 
economic downturn. An official 
survey to be published today will 


show that unemployment jumped 
253,000 in first quarter, takin g the 
Spanish unemployment rate to 
21.7 per cent, Mr Solchaga said. 

In London Mr John Major, the 
British prime minister, chose a 
day of new ERM instability to 
express his government's strong 
reluctance to bring the pound 
back into the ERM. 

He told the Commons the gov- 
ernment would not “even begin 
to consider’’ whether to rejoin 
the ERM until the requirements 
of German and UK monetary pol- 
icy were “much more closely in 
line”. 


The move is likely to reinforce 
concern in Brussels about the 
effect of competitive devaluations 
on the prospects for European 
economic and monetary union 
(Emu), already damaged by 
doubts about the future of the 
Maastricht treaty.. 

The upheaval within the EMS 
comes just five days. before the 
crucial second Danish referen- 
dum on the Maastricht treaty. 

However, in a curt statement, 
officials described the devalua- 
tions as a routine matter reached 
through mutual agreement, 
implicitly confirming the recent 
conclusion of EC central bankers 
that the ERM does not need fun- 
damental reform. 

The ERM tensions were -dis- 
cussed In three separate tele- 
phone conferences yesterday 
among the 12 European Commu- 
nity governors. One central 
banker said: “Everyone was ada- 
mant that the peseta and the 


escudo stay inside the system 
rather than float. What has hap- 
pened shows the ERM is flexi- 
ble." 

EC finance ministers are to dis- 
cuss a detailed report by tbe EC 
monetary committee on the ERM 
at an informal meeting in Hold- 
ing, Denmark, in 10 days. 

James Blitz in London writes: 
Tbe Danish krone weakened 
slightly inside the European 
exchange rate mechanism alter 
yesterday's devaluations of the 
peseta and escudo. 

Other currencies, including the 
French franc. remained 
unchanged in spite of the Bank of 
France's decision to cut its two 
main interest rates again. 

The krone weakened to a low 
of DKr3.8675 against the D-Mark 
yesterday amid fears that the 
Danes may again vote No to the 
Maastricht treaty in their refer- 
endum on Tuesday. It had previ- 
ously closed at about DKrS.8525 
on Wednesday. 

France yesterday cut both its 
intervention and 5-10day le nding 
rates by a V. percentage point 



■ STEHUHG 

Mew Yori< SunctitimK 

$ 1.523 


London: 


s 1.5255 

(1.5335) 

DM 2-4625 

(2.47) 

fflr 

m 

SFr 2225 

(22425} 

Y 17025 

(171-0) 

finite 79.7 

(802) 

■ dollar 


, New Y0k luncMtme 1 

(Ml 1.618 


ffr 5-44 


SFr 1-481 


Y 111.7 


(jXKttr 


DM 1A145 

(16115) 

FFr 0445 

(5.4325) 

SFr 1-4® 

(1.482) 

Y 111.85 

01155) 

S Index 6U 


Tokyo Y 111-88 

— 


Daimler-Benz 
profits sharply 
down to DM20m 


By David Waller in Frankfort 

DAIMLER-BENZ, Germany’s 
largest industrial group, reported 
a dramatic decline in net profits 
yesterday to DM20m ($12. 4m) for 
the first quarter of 1993, down 
from DM480m in the same period 
last year. 

Daimler described the result ms 
“exceptionally wuxitiiSactory". it 
chiefly blamed weak demand in 
the German car and commercial 
vehicle market, which handi- 
capped Mercedes-Benz, the car 
manufacturer that generates two- 
thirds of the group’s sales. 

Blighted by what Daimler 
called “extremely difficult condi- 
tions" in world markets, car pro- 
duction at Mercedes dropped by 
39 per cent in the quarter to 
94,600 units, down from 153,738 
last year when conditions were 
still what Daimler called "highly 
favourable". 

The number of commercial 
vehicles produced fell by 27 per 
cent to 55,900. 

Last month Daimler indicated 
that profits would be “considera- 


bly down" in the first quarter, 
and the results were not notice- 
ably different from analysts' 
expectations after an accelerated 
drop in profits over the last half 
of 1992. The share price closed 30 

pfennigs up at DM55&30. 

But the results served to inten- 
sify analysts' scepticism about 
Daimler's ability to make the 
DM1 bn profit for Jfce whole of 
1993 which it feiesa^t last month 
after announcing 1992 profits 
down 25 per cent to DMl.45bn. 

Daimler predicts a “significant 
upturn" this year with the intro- 
duction. scheduled for June, of 
the C-class Mercedes to replace 
the 10-year-old 190 series, the 
company’s smaller executive car. 

For the Daimler-Benz group as 
a whole, total sales dropped 19 
per cent to DMl8.4bn for the 
quarter. First-quarter sales at 
Mercedes dropped by 24 per cent 
to DM12.5bn. 

The trend in group results, 
Daimler said, was distorted by 
comparison with a "highly 

Continued on Page 16 


Danes hit 
at foreign 
meddlers in 
referendum 


By Hugh Camogy and Hilary 
Barnes in Copenhagen 

THE intervention of British 
politicians and newspapers in 
Denmark's Maastricht referen- 
dum campaign is both unwel- 
come and unfair, according to 
Mr Niels Helveg Petersen, the 
Danish foreign minister. 

“I simply believe we should be 
left to fight our own campaign.” 
he said yesterday. "We do not 
interfere In the British campaign 
[on Maastricht). Let the British 
fight their own battles in Britain 
and not here." 

Mr Helveg Petersen was echo- 
ing a growing sense of irritation 
in Denmark about the role of 
outsiders in the referendum to 
be held next Tuesday. 

Mr Uffe EUemann-Jensen, Mr 
Helveg Petersen's predecessor, 
also expressed irritation over 
anti-Maastricht newspaper 
advertisements paid for by Sir- 
James Goldsmith, the 


Continued on Page 16 
Denmark's Yes-men, Page 3 


Ex-Italian premier Giulio Andreotti (front row centre) votes with other Christian Democrat senators to 
lift his parliamentary immunity paving the way for a probe of his alleged Mafia links Report, Page 16 


US consumer price increase 
sparks fears over inflation 


By Michael Prowse 
m Washington 

REPORTS of a sharp increase In 
US consumer prices last month 
prompted heavy se llin g of shares 
and bonds yesterday on fears 
that US inflationary pressures 
are reviving. 

The Labour Department said 
the consumer price index rose 0.4 
per cent between March and 
April and at an annual rate of 3.7 
per cent over tbe last quarter. On 
Wednesday it reported an 0.6 per 
cent rise in producer prices last 
month. . . . , 

By midday, the benchmark 
long bond was down more than a 
full point to yield 634 per cent 
The Dow Jones industrial aver- 
age was down nearly 30 points at 
3.45335. 

“There’s no cause for long-term 
concern," President Bill Clinton 
told reporters, but "we have to 
watch it". , , 

The figures puzzled many ana- 


lysts because consumer demand 
is seen as too weak to support a 
significant acceleration of infla- 
tion. Wage costs remain subdued. 

Consumer prices were boosted 
las t month by an erratic rise in 
food prices. However, the “ewe" 
consumer price index - which 
excludes food and energy - rose 
0,4 per cent and at an annual rate 
of 4.1 per cent over the past three 
months. Core producer prices 
have also risen rapidly in recent 
months. 

"Inflation will stabilise at 3.0* 
3J5 per cent this year," said Mr 
David Wyss, chief economist at 
DRl-McGraw Hill, a forecasting 
group. “Hopes that it would fall 
to 2, 5-3.0 per cent were always 
unrealistic." 

Mr John Lipsky, chief econo- 
mist at Salomon Brothers in New 
York, said the figures seemed “a 
bit high given the modest pace of 
growth 1 ’. 

Separately, the Commerce 
Department reported a 1.2 per 


cent increase in retail sales last 
month, a stranger than expected 
rebound after bad weather hit 
sales in March. The recovery was 
led by car sales, which rase 3 per 
cent from March. 

Mr Ron Brown, commerce sec- 
retary, warned that the sales 
rebound was modest and indi- 
cated an annual rate of sales 
growth of only 2.4 per cent, lower 
than the rate of inflation. A 
12 per cent increase in car sales 
compared with April last year, 
however, was evidence that "the 
president's cnt-the-deficit, lower 
interest rate strategy is setting 
the stage for growth”. 

Mr Wyss predicted a “soft” sec- 
ond quarter with economic 
growth at an annual rate of 2£ 
per cent, up from 13 per cent in 
the first quarter. The recovery, 
however, would gather momen- 
tum in the second half of the 
year. 

Tax plan compromise, Page 4 
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Open for Business. 

The Reuter Terminal Powerplus. 


Open up a new route to trading opportunities 
with the Reuter Terminal Pbwerplus. Ilk a new, 
high-performance version of the standard 
Reuter Terminal, which allows you to run your 
own application software with Reuter real-time 
information on a single terminal. 

So you get the benefit of the best possible 
data, analysed and displayed in the way you 
prefer. 

Reuter I nfo r ma t io n offers unrivalled speed, 
accuracy, depth and breadth of coverage, 
right across the world's financial markets, to 
give you solid support for your trading 
decisions. Because you can combine this data 
with your favourite applications you’ll saw 
time keying data. And because you're working 



with just one machine, you’ll save space, too. 

c.The Reuter Terminal Powerplus is smalle r, 
quieter and more powerful; 
with an Intel 486 "-based PC 
to cope with the most 
demanding needs. 

It operates in the ver- 
satile Microsoft® Windows" 
environment, with the Microsoft Excel 4 
spreadsheet, Dynamic Data Exchange, and 
the Reuter Terminal application included as 
standard. 

The now neuter Ibrmlnal Pompous - 

linking your applications, the best quality 
information and superior processing 
power. Open for business now. 
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Gonzalez eases pre-election pressure 


leases 
exporters 

By Peter Bruce in Madrid 

THE PROSPECT of a peseta 
devaluation has had Spain's 
business leaders, especially 
exporters, on the edge of their 
seats for weeks. 

“i'm counting on it,” said 
Mr Pedro Ballve, chairman of 
the biygest processed meats 
group. Campofrio, a few days 
ago. “It's desperately neces- 
sary. We need an exchange 
rate that reflects the true 
wealth of oar country." 

in the Basque country, 
industrialists, most of whom 
export, had been lobbying for 
a devaluation for weeks. “A 
devaluation would have a min- 
imal effect an innation," said 
Mr Enrique Portacairero. head 
of a regional employers’ con- 
federation. "The effect on 
import prices will be minimal 
because the recession has cut 
demand so much." 

In all, the peseta has Mien 
about 20 per cent against the 
D-Mark since last autumn. The 
apparent inability to And a 
parity within the European 
Monetary System is an embar- 
rassment to the government 
but it has been a boon to busi- 
ness as the country has 
slipped into recession. 

Recent official figures show 
that Spanish exports, which 
grew more slowly than 
imports for most of the 1980s, 
have suddenly taken off since 
last autumn. In the first quar- 
ter of this year exports rose 
12.7 per cent, while imports 
fell 6 per cent. In the six 
months to the end of March, 
exports grew 5.5 per cent 
while imports feil 6.5 per cent. 

’’The only good economic 
news we have had in the last 
year has been export growth," 
says Mr Ballve. 

But while yesterday's deval- 
uation may further quicken 
export growth, some econo- 
mise worry that unless wage 
rises slow, the competitive 
effect may be lost. u It was 
probably not a good idea to 
devalue before this year's 
wage round has been com- 
pleted. 1 ’ said one Madrid 
banker. “The settlements are 
coming in at above 6 per cent 
which is too high." 

The decision to devalue the 
peseta is a result of the coun- 
try’s suability to develop a 
competitive exporting indus- 
try and its traditional reliance 
on tourism to cover Its large 
trade deficit. That pattern was 
broken by the economic boom 
alter the country joined the 
European Community in 1986. 
It triggered a massive influx 
of imports, which last year 
resulted in a current account 
deficit worth 3.3 per cent of 
gross domestic product 

Savings in Spain are low and 
Madrid has to attract foreign 
funds to cover that deficit and 
analysts said yesterday the 
devaluation would help reas- 
sure foreign markets that the 
peseta would now stabilise. 


By Peter Bruce 

THE pressure on Spain's 
currency became too much 
yesterday. Devaluation may 
have been the only option, but 
it might yet be the best move 
for the embattled socialist gov- 
ernment since the prime minis- 
ter, Mr Felipe Gonzfilez, three 
weeks ago, called a snap gen- 
eral election for June 6. 

At least some of the pressure 
is off. 

Political opponents will see 
the move as a defeat and a 
humiliation. The government 
has been insisting it would not 
devalue and that the peseta 
was correctly valued within 
the exchange rate mechanism 
of the European Monetary 
System. 

Analysts in Madrid agreed 
yesterday that the Bank of 
Spain had little option but to 
ask the European Communi- 
ty's monetary committee for 
the realignment 

The Bank of Spain has been 
buying pesetas forward to see 
off speculators, and Its 
reserves - which are believed 
to have fallen from more than 
$60bn (£39bn) last autumn to 
less than $ 20 bn now if its 
futures contracts are taken 
into account - are badly 
depleted. The central bank and 
the finance ministry decided to 


seek a realignment the 
moment pressure began to 
build up yesterday. "There was 
just too much ammunition out 
there," said one senior Madrid 
banker. 

"It was inevitable," said Mr 
Ignacio Gomez Montejo. chief 
economist at brokers FG. He 
believed the move would dam- 
age the government’s election 
prospects, especially since 
Spain has devalued three times 
since last September. It would 
help bring down Interest rates 
quite rapidly this year but, he 
added: “It's too late to help the 
government in the election. 
Three devaluations in nine 
months is a [political] disas- 
ter." 

“It was unavoidable but it’s 
not a disaster." said Mr Miguel 
del Valle, chief of research at 
Banco Central Hispano, who 
said he thought the peseta 
would not depreciate too far at 
its new parity and that it 
might even appreciate. 

That view is supported by 
Mr Carlos Sebastian, chief 
economist at brokers Ibera- 
gentes. 

He said the peseta was. at 
worst, 5 per cent overvalued at 
around Pta73.50 to the D-Mark, 
but that the markets had wor- 
ried that should the conserva- 
tive opposition People's party 
win the election, it might take 


the currency out of the system 
altogether. 

Being forced out of the ERM 
would be a political calamity 
from which the prime minister 
could not recover. As it is, the 
obstacles confronting him 
between now and June are 
daunting. Ironically, devalua- 
tion could help him to deal 
with them. 

An official unemployment 
survey today is likely to show 
a large increase in the num- 
bers out of work. The last sur- 
vey showed a record 3.04m peo- 
ple unemployed, 20.6 per cent 
of the working population, at 
the end of last year. 

The most serious worry now, 
at least at the Bank of Spain, is 
that employers may no longer 
feel pressured to deal firmly 
with high wage demands. The 
few agreements that have been 
signed in the spring wage 
round so far have been close to 
7 per cent 

While the inflationary effects 
of the devaluation are unlikely 
to be severe given the reces- 
sion and the slump in demand, 
April inflation figures pub- 
lished yesterday were disap- 
pointing for the government. 
They showed a 0.4 per cent 
increase in consumer prices In 
April, bringing year on year 
inflation up from 4 per cent in 
March to 4.6 per cent last 


month. Devaluation will also 
allow voters time to get used to 
the idea, before election day. 
that interest rates really are 
going to start falling. 

The government will be able 
to argue that It has dealt with 
crippling interest rates and an 
overvalued currency. 

Pressure on the peseta has 
been caused by Spain's rapidly 
growing current account defi- 
cit -3J per cent of GDP last 
year, it was in surplus until 
1988 when a consumer boom 
began to suck In imports. 

Already, Spain’s exports 
have begun to pick up in the 
wake of the last two devalua- 
tions. 

Until yesterday, it seemed 
Mr Gouzdlez had overcome the 
political divisions in his party 
and that, despite a surge in 
support for the opposition, the 
socialists would win the most 
seats in what is likely to be a 
bung parliament That would 
enable him to form the next 
government 

What is Important now is 
time. 

Spain's socialists are not 
about to be blown away like 
their French counterparts. 
This will be the worst weekend 
of the camp ai g n for the prime 
minis ter, but there are still 24 
days to the election. He still 
has everything to play for. 
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Spanish devaluation underlines monetary split in the EC 

Exchange rate machismo ends 


By Peter Marsh, David Marsh 
and Peter Norman 

EXCHANGE RATE machismo 
finally went out of fashion yes- 
terday when the Spanish and 
Portuguese governments 
requested a devaluation of 
their currencies within the 
European exchange rate mech- 
anism. 

The events underline the 
monetary split in the European 
Community between the 
“inner core" nations centred 
on Germany and other coun- 
tries which are constrained by 
economic weakness In pegging 
their currencies to the D-Mark. 
.Yesterday’s discussions in 
the EC’s monetary committee 
illustrate the new sense of real- 
ism established in Europe over 
exchange rates in the after- 
math of last year’s ERM crisis. 

Out has gnjMjthe idea that 
countries should cling on to 
their ERM parities regardless 
of the cost in terms of foreign- 
currency reserves, high inter- 
est rates and high exchange 
rates reducing export competi- 
tiveness. Instead has come a 
sense of submission to the 
forces of the $l.000bn-a-day 
currency market 

The new mood has been 
struck most forcibly by the 
Bundesbank, which has been 
conveying ever more rigor- 
ously its view that countries 
with currencies under persis- 
tent strain should seek timely 
devaluations. 

Admittedly, in the case of 
Spain, the pressures of a gen- 


eral election campaign played 
their part in forcing the peseta 
into its third devaluation since 
the onset of ERM turbulence 
last September. 

Mr Felipg Gonzalez, the 
Spanish prime minister, and 
Mr Carlos Solchaga, the 
finance minister, have become 
aware in recent weeks that 


affecting the escudo since last 
autumn - by dint of the two 
countries' close trading links. 

Mr Luis Angel Rojo, the 
Bank of Spain governor, who 
met other EC central bank gov- 
ernors at Basle for their regu- 
lar monthly meeting at the 
be ginnin g of this week, did not 
discuss the move with them, 


‘We all knew the Spaniards were in for a 
rough ride in keeping to ERM limits. We 
were surprised they held out for so long 9 


their government’s hold on 
power was being increasingly 
put at risk by the economic 
rigour needed to defend the 
peseta’s D-Mark parity. 

Even so. Mr Solchaga went 
out of his way less than two 
weeks ago to rule out a further 
peseta re-adjustment. “We are 
not going to devalue, not this 
weekend, nor the next week- 
end nor at any time on the 
horizon." he told reporters in 
Washington where he was 
attending meetings of the 
International Monetary Fund. 

Yesterday's decision by Mr 
Gonzalez and Mr Solchaga to 
renege on this commitment 
was sparked by the heavy sell- 
ing of the peseta on exchange 
markets on Wednesday, which 
forced the Bank of Spain to dig 
even deeper into its already 
depleted reserves. The minis- 
ters' action virtually forced 
Portugal also to request a 
devaluation - the second 


Spanish officials said 
yesterday. 

However, the problems fac- 
ing Spain were the subject of a 
special, secret discussion by 
the EC governors at their Basle 
meeting in March. “We all 
knew the Spaniards were in for 
a rough ride [In keeping the 
peseta within its ERM limit] 
and some of us were surprised 
they held out for so long," a 
central banker said yesterday. 

Another banker suggested 
that the decision to seek a 
devaluation in trading hours 
smacked of panic. "The way 
the Spaniards have handled 
this was not very clever.” said 
one official, who admitted that 
news from Madrid had taken 
him by surprise. However, 
another point of view was that 
Spain announced its move yes- 
terday morning to prevent 
more damaging speculation 
against the peseta as the mone- 
tary committee meeting - a 


regular event scheduled weeks 
ago - took place. 

Yesterday's development 
was likely to reinforce already 
existing pressures for a two or 
multi-speed drive towards 
monetary integration in 
Europe. 

Spain and Portugal are now 
clearly in the slow lane, along 
with Britain and Italy, which 
both left the ERM last year. 

The devaluation of the Span- 
ish and Portuguese currencies 
comes in spite of increasingly 
aggressive moves by the Bund- 
esbank to cut interest rates in 
recent weeks - events which in 
theory should have reduced 
the pressures on some of the 
weaker ERM currencies. 

Even so, in several state- 
ments during the past few 
weeks, the Bundesbank has 
made clear its extreme reluc- 
tance to take part in 
open-ended Intervention 
operations to bail out curren- 
cies judged by the market to be 
fundamentally over-valued. 

The prospect of a substantial 
peseta and escudo devaluation 
revived fears that the ERM 
could be undermined by com- 
petitive devaluations, a warn- 
ing repeatedly expressed 
recently by Mr Jacques Delors, 
the EC Commission president. 

Although the Spanish and 
Portuguese move underlines 
Mr Delors’ prescience, the 
trend towards competitive 
devaluation is likely to persist 
as long as Europe remains 
stuck in a period of low or 
even negative growth. 


Escudo dragged 
into slipstream 
by ‘integration’ 


By Pater Wise In Lisbon 

THE Portuguese escudo has 
once again been sucked into 
the peseta's slipstream because 
of its links with the Spanish 
economy and Spanish markets. 

When the escudo devalued 6 
per cent along with the peseta 
last November, the finance 
ministry made clear it was 
reluctantly following suit 
because Spain had taken over 
from Germany as Portugal's 
main trading partner. There 
was no other strong reason for 
Portugal to devalue then, offi- 
cials said at the time. Yester- 
day there was no sign that the 
move would be received any 
differently. 

Economic analyists believe 
that the government was 
forced into yesterday's decision 
by the realisation that, faced 
with a devaluation of the 
peseta, it would find it too 
costly to keep the escudo 
within its fluctuation band 
without a realignment 

“With a peseta devaluation, 
the speculation around the 
escudo would be so strong that 
the Portuguese government 
would not be able to resist fol- 
lowing suit” said Mr Rui Mar- 
tins dos Santos, chief econo- 
mist with Banco Portugues de 
Investimentos. "The market 
likes simple messages and it 
has taken on board the idea 
that the Spanish and Portu- 


guese economies are so poten- 
tially integrated that the 
escudo has to follow any 
peseta devaluation." 

Mr Nuno da Rocha Correia, 
an analyst with brokers Inde- 
pendents. said: “The Portu- 
guese government won’t wel- 
come this devaluation as it 
runs contrary to its macro-eco- 
nomic policy of maintaining a' 
strong escudo to hold down 
inflation and improve the com- 
petitiveness of exports through 
productivity gains rather than 
depredation of the currency.” 

But he added, “The govern- 
ment may be relieved that 
some of the pressure of defend- 
ing the escudo been taken 
off. It will also be welcomed by 
what has become known as the 
‘real economy’ , exporters and 
small-and medium-sized busi- 
nesses.” 

However, after the 
announcement in Brussels, the 
Mr Antonio Gutteres. leader of 
the opposition Socialist party, 
said: “This represents a defeat 
for the policies of the govern- 
ment who have always 
defended a strong escudo. It is 
a pity Portugal is sacrificing its 
competitiveness with Spain." 

The government has used its 
ample foreign currency 
reserves to defend the escudo 
and it has maintained high 
short-term domestic interest, 
which rose to a peak of 25 per 
cent in March. 


French 9 
interest 
rates 
reduced 

By Alice Rawsthom in Paris 

THE Bank of France yesterday 
announced a reduction of 0.25 
percentage points in its leading 
interest rates, the sixth fall in 
official rates since France's 
centre-right government took 
power six weeks ago. f / 

The intervention rate was 
reduced to 7.75 per cent and 
the short-term 5-to-lO day facil- 
ity to 8.75 per cent. The bank’s 
announcement, which followed 
the news from Spain, took the 
mar kets by surprise. It came 
only a day after the main com- 
mercial banks had reduced 
base rates to 9 per cent and 
less than a week after the last 
cut in official rates. 

Economists had anticipated 
further falls in French rates 
but had expected the French 
authorities to wait until after 
next Tuesday's Danish referen- 
dum on the Maastricht treaty. 
However, the French franc 
remained robust after the 
announcement. It ended the 
day at FFr8.3715 against the 
D-Mark, compared with . 
FFr3.3T2J0 on Wednesday. 

The stock market's response 
was also positive. The CAG40 
Index, which has been sluggish 
in recent days, edged higher to 
close up 0.39 at 1.87933. 

Both Mr Edouard Balladur, 
the new French prime minis- 
ter, and Mr E dmo nd Alphan- 
dfery, his economy minister, 
have made it clear that they 
hope for further fells in inter- 
est rates to alleviate the pres- 
sure on the French economy. 

Hopes of recovery were 
encouraged by yesterday’s pub- 
lication of provisional figures 
by the state statistics institute - 
Indicating that inflation ro«F 
by less than 03 per cent in 
April, bringing the annual rate 
to just over 2.1 per cent 

Swedish 
central 
bank acts 

SWEDEN’S central bank, the 
Riksbank. yesterday cut Swe- 
den's key marginal lending 
rate by 035 per cent to 9.0 per 
cent, the third reduction in 
interest rates in a month, 
writes Christopher Brown- 
Humes in Stockholm. 

The latest cut means the 
marginal rate is now 35 per- 
centage points below its level 
last November when the krona 
was floated, 

The Riksbank said the cut 
was justified by the downward 
trend in European interest 
rates and the reduced uncer- 
tainty over the outcome of 
Sweden's annual round of . 
wage negotiations following a 
settlement agreed between 
employers and engineering^ 
unions on Monday. 


Solidarity on 
collision course 
with coalition 


By Christopher Bobinskl 
in Warsaw 

POLANDS Solidarity trade 
union has threatened to call a 
general strike next week in its 
bid to win higher wages for 
teachers, health service work- 
ers and other public sector 
employees. 

The call would be accompan- 
ied by a no confidence motion 
in Ms Hanna Suckocka’s coali- 
tion government by the Soli- 
darity’s group of deputies in 
parliament, according to Mr 
Marian Krzaklewsld, the Soli- 
darity leader. 

The government is based on 
a six-party coalition which con- 
trols 177 votes in the 460 seat 
Sejm, the more important 
chamber in parliament. The 
Solidarity leadership has given 
the government until May IS 
to come up with “satisfactory" 
answers to the movement's 
demands which the govern- 
ment says cannot be fulfilled, 
given present budget restric- 
tions. 

This year’s budget deficit has 
been set in the agreement with 
the International Monetary 
Fund at S2.000bn zloty fltf.lbn) 
or 5 per cent of gross 
domestic product and any 
unward revision could lead to 
suspension of successive 
tranches of S669m worth of 
standby credits due to run 
until the spring of 1994. 

As it is. the government will 
in any case be hard pressed to 
meet the IMF target, thanks to 
a recent parliamentary vote 
increasing pensions and forgiv- 
ing housing loans extended 
before 1990. which threaten to 


put a further 20,000bn zloty 
onto the deficit 

The root of Solidarity’s rift 
with the government lies in 
the feet that its role has been 
largely restricted to that of a 
trade union, since the end of 
communist rule. Before that, it 
was an all-embracing opposi- 
tion movement 

“The cause of. the dramatic 
public sector strikes. ..is the 
arrogance of the government 
and attacks on the union by 
representatives of the state 
administration,” Solidarity's 
National Commission said in a 
toughly worded statement. 

Some union leaders have 
increasingly sided with work- 
ers disillusioned with reforms 
which have increased inflation 
and unemployment but 
brought them few concrete 
rewards. Some union deputies 
have voted against the govern- 
ment in parliament. 

Meanwhile, workers In the 
south western Walbrzych 
region who have been striking 
and blockading the local gov- 
ernment headquarters to 
demand effective restructuring 
policies suspended their pro- 
test after a promise of talks 
with the government due to 
begin today. 

Solidarity has fewer than 2m 
members but showed last 
December it is capable of 
mounting large-scale strikes 
when it led a three-week stop- 
page in coal mines. 

Solidarity unionists are plan- 
ning a half-hour token stop- 
page in the industrial region of 
Silesia today and railway 
workers are considering strikes 
early next week. 
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Pensioners demonstrating in front of the Creek parliament building in Athens yesterday They 
Joined thousands of workers in a one-day strike to put pressure on the government for" wage 
increases. The General Confederation of Greek Labour is seeking rises of 15 per cent 


Brussels hard line on Oslo 


By Andrew HiD in Brussels 

THE European Commission 
said yesterday it had no imme- 
diate intention to bow to Nor- 
wegian pressure and withdraw 
proposals aimed at increasing 
competition in North Sea ofi 
and gas exploration. 

A spokeswoman for Mr Abel 
Matutes. the EC energy com- 
missioner, said the decision 
about whether or not to adopt 
the directive was up to the 12 
existing members of the Com- 
munity. “We can't take a deci- 
sion on the basis of the hypo- 


thetical situation that Norway 
has joined," she said. 

Mrs Gro Harlem Brundtland, 
the Norwegian prime minister, 
warned this week that adop- 
tion of the measure could hin- 
der attempts to convince the 
country's electorate about the 
benefits of EC membership. 

The directive would outlaw 
preferential treatment of 
national oil and gas companies 
applying for drilling or explo- 
ration licences and has pro- 
voked strong opposition from 
Denmark, which holds the 
presidency of the EC, and from 


Norway, both of which grant 
certain licence privileges to 
their state oil companies. 

Last month. Denmark post- 
poned a scheduled meeting of 
energy ministers, which was 
due to discuss the issue, partly 
to avoid having to take a sensi- 
tive derision on the directive 
ahead of next week's referen- 
dum on the Maastricht treaty. 

The measure will next be dis- 
cussed by ministers on June 
25, and a decision could be 
delayed at least until the Bel- 
gian presidency of the £C in 
the second half of the year. 


Wages dispute in eastern Germany may spread 

IG Metall gives warning 


By Judy Dempsey In Beilin 

IG Metall, Germany’s powerful 
union, will expand its strike to 
the whole of eastern Germany 
next week unless talks, which 
resumed yesterday in Dresden 
break the deadlock. 

Mr Franz SteinkQhler, presi- 
dent of IG Metall. said yester- 
day more engineering and steel 
plants will be targeted 
throughout eastern Germany's 
five states, perhaps paralysing 
what remains of the region's 
industrial sector. 

“In my opinion, the strikes 
will last for quite some time,” 
he said. 

“Despite all the ostensible 
protests from the employers’ 
federations of their readiness 
to compromise, IG Metall is 
nevertheless prepared that the 
conflict over eastern wage con- 
tracts will not be settled this 
week," he added. 

Gesamtmetall, the engineer- 
ing employers’ association said 
the union’s decision would lead 
to a long labour dispute in 


eastern Germany. More than 
40,000 eastern German workers 
from among 90 enterprises are 
now taking part in the action. 
Beg innin g next Monday, a fur- 
ther 15 plants in eastern Ber- 
lin, and nine enterprises from 
the engineering sectors in Thu- 
ringia will start Indefinite 
strikes for the first time. 

IG Metall is determined to 
keep up the pressure on the 
employers so that they will 
reinstate a contract, signed in 
March 1991 with the union, 
which would have equalised 
western and eastern German 
wages levels by next year. That 
would have entailed pay rises 
of mote than 20 per cent for 
the steel, engineering sectors 
in eastern Germany, where 
wage levels are about 65 per 
cent of western German levels. 

IG Metall insists it is pre- 
pared to compromise on a 
number of issues. These 
include putting back the time- 
table towards income parity, as 
well as compromising on extra 
Christmas pay, holidays, work- 


ing hours, and other benefits .-a 
But a union official yesterday- 
said that IG Metall would not 
compromise on the basic wage, 
the principle of the original 
contract. 

“That is what is at stake," 
said Mr Michael Bfl hm IG Met- 
all's spokesman for Berlin- 
Brandenburg. 

For their part, the employ- 
ers, especially its members 
from the Mittelstand - the 
small and medium-sized enter- 
prises - are determined not to 
reinstate the contract. This 
strong lobby in Gesamtmetall 
has more to lose in eastern 
Germany than the large west- 
ern German companies who 
can afford to pay the increases. 
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State ultimatum for 
Air France and SNCF 


By Alice Rawsthom In Parte 

MR Bernard Bosson, the 
French transport minister , yes- 
terday warned that Air France 
and the SNCF rail group, two 
of France’s largest public sec- 
tor companies, should reduce 
their reliance on government 
support. 

His warning reflects the new 
tough stance of France’s new 
centre-right government 
towards the public sector sig- 
nailed earlier this week by Mr 


Gerard Longuet, industry min , 
ister. He announced that state 
companies could no longer 
depend on the government to 
bale them out financially and 
to protect them from interna- 
tional investors. 

Mr Bosson continued this 
theme by warning that Air 
France was in such difficulty 
that "the very existence of the 
company is at stake". He said 
the airline should accelerate Its 
restructuring programme and 
would have to "rely on itself”. 
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NEWS; EUROPE 

EC demands Croats stop attacks in Bosnia 

By Robert Mauthner in London man aC P..u. ... . _ . 


By Robot Mauthner in London 
and Laura SBber in Belgrade 

THE European Community has 
warned Croatia and the Bos- 
nian Croats that they risk 
international reprisals if they 
do not stop attacking Moslems 
jn central and south-western 
Bosnia, the Danish Foreign 
Ministry announced yesterday 
It said that Mr Niels Helveg 
Petersen, Denmark’s foreign 
minister, in his capacity as 
current EC council president, 
had sent a sharply worded let- 
ter to President Franjo Tudj- 


man of Croatia on Wednesday. 

The letter said the Croatian 
government and its Bosnian 
Croat allies must swiftly 
announce their clear intention 
to end the violence. 

“If the Croatian attacks do 
not stop, the international 
community win consider stron- 
ger measures against Croatia 
and the Bosnian Croats, simi- 
lar to the measures being 
imposed on the Serbs.” 

Russia yesterday said the 
states trying to end the conflict 
in Bosnia had made no firm 
proposals on what should be 


done if the Bosnian Serbs 
reject an international peace 
plan in a referendum to be 
held this weekend. 

Mr Andrei Kozyrev, Russian 
foreign minister said in a 
newspaper interview that no 
measures, “including severe 
Ones," had been either agreed 
or ruled out in advance. 

His statement echoed 
remarks by President Bill Clin- 
ton suggesting that Washing- 
ton had become much less 
keen to go ahead with bombing 
raids or the selective lilting of 
the arms embargo to help the 


Bosnian Moslems, because of 
European opposition. 

Mr Kozyrev said talks on 
"political, possibly military, 
and possibly binding mea- 
sures” should resume after the 
Bosnian Serb referendum, in 
the UN Security Council and 
within the framework of the 
EC-sponsored London Confer- 
ence on the former Yugoslavia. 

He praised the Serbian 
government for its support 
of the peace plan drawn up 
by Mr Cyrus Vance and Lord 
Owen, the international media- 
tors, in the face of its re- 


jection by the Bosnian Serbs. 

The more the Serbian gov- 
ernment continued on this 
path, the more decisively Rus- 
sia would support it. he said. 
This included actions in the 
UN Security Council “with a 
view to a stage-by-stage lifting 
of sanctions and the return [of 
the rump Yugoslavia] to inter- 
national organisations.” 

In Belgrade, officials said a 
pan-Serbian parliament meet- 
ing to persuade the Bosnian 
Serbs to accept the Vance- 
Owen plan would go ahead 
today in spite of being boycot- 


ted by the Bosnian Serbs. 

The meeting was called by 
President Slobodan Milosevic 
of Serbia and the leaders of 
Montenegro and the rump 
Yugoslav federation because 
peace in Bosnia was considered 
by them to be a matter for all 
the Serbs. In such a Joint ses- 
sion, it was virtually certain 
that the Bosnian Serbs would 
have been heavily outvoted. 

Rather than fall into this 
trap, the Bosnian Serbs have 
preferred to go ahead with 
what can only be a travesty of 
democracy, given the war con- 


ditions prevailing in Bosnia. 

Meanwhile, some 100 Span- 
ish UN peacekeeping troops re- 
entered the Bosnian city of 
Mostar yesterday, after being 
forced to retreat under fire to 
its outskirts four days ago. 

They redeployed after a UN- 
mediated ceasefire was signed 
between Croat and Moslem 
forces. More than 1,300 Moslem 
civilians detained by the 
Croats were due to be released. 

A Spanish UN officer died in 
hospital yesterday from 
wounds suffered in a grenade 
attack two days ago in Mostar. 


Pro-Maastricht tide buoys Denmark’s Yes-men ™ sinki 
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defiant on 


Hugh Carnegy and Hilary Barnes encounter quiet optimism that vote will be carried p a y j,jjj 


MORALE was 
high at the 
Copenhagen 
offices of the 
pro-Maastricht 
European 
Movement, 
_ where young 

Danish volunteers 
referendum were busy 
v stuffing enve- 

V lopes and preparing for a final 
effort to ensure a Yes vote in 
next Tuesday’s second Danish 
referendum on the treaty. 

“We are better organised this 
time and we have better 
cooperation among the politi- 
cal parties,” said Mr Lars Bech 
Pedersen, an organiser of the 
movement's 150 volunteers 
campaigning in the capital. 
“We are more on the street this 
time, we have got closer to the 
public." 

Those urging a Yes vote 
have drawn encouragement 
t from opinion polls less than a 
fc week to before polling day 
> showing a significant lead for 
their camp - greater than they 
enjoyed last June when the 
outcome was a 50.7-49.3 victory 


The painful 
memory of the 
last vote has 
make Yes 
campaigners 
reluctant to 
assume they 
will win this 
time. But two 
factors give 
them hope. 


for the Noes. 

The painful memory of that 
unexpected result has induced 
a nervous reluctance among 
Yes campaigners to assume 
that they will win this time 
and lift the cloud of uncer- 
tainty that has hung' over the 
European Community since 
the first vote. 

Two factors have given them 
hope, however. 

First, they can argue that 
most of the Danes’ objections 
to Maastricht have been over- 
come by the agreement at last 
December's Edinburgh sum- 
mit. This allowed Denmark to 
opt out of the treaty's provi- 
sions on defence co-operation, 
a common EC currency, Com- 
munity-wide police coopera- 
tion and union citizenship. 

Second, a change of regime 
in January putting the coun- 
try's largest party, the Social 
Democratic Party, at the head 
of the government has 
increased the prospect of lefl- 


OPPHON POLLS 

BEFORE 18/5/93 

Not 

No Undecided Voting 


BEFORE 2 / 6/02 


No Undecided 


Gaflup 9/5/93 
Gaflup 11/5/93 
GaBup 12/5/93 
Gaflup 13/5/93 


46% 34% 
48% 33% 
49% 32% 
49% 33% 


of- centre voters supporting the 
treaty. Last June, more than 60 
per cent of Social Democratic 
supporters voted No, In defi- 
ance of their leadership. This 
time, opinion polls suggest that 
a majority of them will vote 
Yes. 

Mr Uffe Ellemann- Jensen, 
Liberal Party leader and for- 
eign minister for 10 years until 
the change of government, 
negotiated the Edinburgh opt- 
outs despite his personal belief 
that Denmark should accept 
Maastricht without them. 

“I was the one who could 
persuade the other countries to 
give os the opt-out deal 
because they knew that when 1 
said it was necessary, it was 
true. But, to be honest with 
you, it is the Social Democrats 
who can deliver a Yes on Tues- 
day." 

The seven of parliament's 
eight parties who are cam- 
paigning far a Yes are all doing 
so individually, often citing 
very different reasons. Never- 
theless, there is a common 
emphasis that Denmark should 
remain a core member of the 
European dub. where it can 
retainan influence on Europe’s 
future. 

Ms Margrethe Auken, a 
woman priest and member of 
the left-wing Socialist People's 
Party, who was trying to per- 
suade her often doubting col- 
leagues at the party's annual 
congress last weekend, put it 
this way: “If Maastricht falls 
because we vote No. at worst 
European co-operation will 
break up altogether, and at 
best, even if it doesn’t, Den- 
mark will be without any Influ- 
ence on Europe." 

The young campaigners for 
the European Movement say 
that an objection they often 
meet on the street is that the 
political superstructure of 
Maastricht will submerge 
small countries like Denmark. 

Said Mr Bech Pedersen: “We 
say that if there is a No vote 
you would get a super union of 
Germany and France and per- 
haps the Benelux countries, 
which would not be good for 
Denmark. That would be pre- 
cisely the strong Germany that 
Danes are afraid of.” 

Last year the Yes cam p aign 
made some wild warnings 
about the economic conse- 
quences of a No, which proved 
co miter-productive, he said. 

This year, the pro-Maastricht 
campaigners have played down 
the scare tactics, but, all the 
same, the economy is clearly 
an important issue. One opin- 


Russian cabinet 
fails to agree 
industrial policy 


By Leyte Boulton In Moscow 

THE RUSSIAN government 
yesterday failed to agree a 
long-promised industrial policy 
because or divisions over how 
generous the cash-strapped 
state can be as it tries to tackle 

inflation. „ 

Yesterday’s cabinet meeting 
was remarkable for splitting 
along unexpected fault lines, 
with older conservatives i dis- 
agreeing among each otter 
rather than clashing with 

young monetarist-minded radi- 

C ^The cabinet ordered the 
redrafting of a plan whichwas 
supposed to provide inMJ* 
support for industry after Mr 
Oleg Lobov - recently 
appointed first deputy prune 
minister in chargeofthe ecoo 
omy by President Boris Yetom 
-widened it to support virtu- 
ally all economic sectors. 

Supported by radicals Uke 
Mr Anatoly Chubais, 
tisation minister, Mr Viktor 


5% Gallup 27/5/92 
5% GaBup 28/5/92 
5% Gaflup 30/5/92 
4% GaBup 31/5/92 


ion poll Indicated that the deci- 
sive factor for most Yes voters 
is that it will lead to a better 
climate for the economy at a 


41% 39% 
43% 37% 
43% 35% 
44% 35% 


time when unemployment is 
running at 12 per cent 
“What it comes down to for 
most people is economic pros- 


perity versus fears of a loss of 
independence for Denmark," 
said Mr Pedersen's co-cam- 
paigner, Mr Niels Kristensen. 

Recognising the potency of 
the fears about independence, 
the prime minister, Mr Poul 
Nyrup Rasmussen, has turned 
the argument on its bead. 

“As members of the Euro- 
pean Union we shall be adding 
a dimension to our indepen- 
dence. We must not duck this 
challenge," he tells his audi- 
ences. “So if you are worried 


about independence, vote Yes!” 

Supporters of the treaty have 
some confidence that the vote 
will go their way, but they are 
not taking anything for 
granted. 

“My credibility as a fore- 
caster was severely damaged 
last year.” said Mr Ellemann- 
Jensen. “I think it will be a 
Yes this time. But somebody 
could still goof, and we know, 
too, that many voters only 
make up their minds at the 
last minute." 


FINLAND'S government is to 
present a bill allowing employ- 
ers to pay 30 per emit below 
minimum wage if they hire 
jobless youths, AP reports 
from Helsinki 

“We are not engaging in 
slave labour; we are simply 
giving work to the young,” 
said Mr Esko Abo, prime min- 
ister. Unions have threatened 
strikes if the bill goes ahead. 

Unemployment is at a post- 
war record rate of 17.8 per 
emit. 


French 
assurance 
on Nato 

By David Buchan In Paris 

FRANCE signalled yesterday it 
would not allow any disagree- 
ment with the US over the 
right tactics in Bosnia to check 
its slow move towards a closer 
relationship with Nato. 

"Without returning to Nato’s 
integrated military command, 
we want to demonstrate that 
there are more relaxed rela- 
tions between France and the 
Atlantic alliance,” the Foreign 
Ministry spokesman said. “We 
are very attached to the Atlan- 
tic alliance and particularly to 
the presence of American 
troops in Europe.” 

A day earlier Mr Francois 
Ltotard, defence minister, had 
said France might adopt 
Spain's compromise towards 
Nato later this year. Like 
France, Spanish troops do not 
come under peacetime Nato 
command; but unlike France, 
Madrid sends its defence minis- 
ter to Nato meetings. 

Reuter also reported that 
France had reclaimed limited 
voting rights in Nato's 
supreme military committee. A 
French official said France had 
voted on peacekeeping 
operations discussed by the 
committee but reverted to non- 
voting observer status on other 
Issues. 


Chernomyrdin, prime minister, 
said the plan had to focus on 
priority sectors because the 
state had to avoid fuelling 
Inflation by printing money. 

Mr Ivan Matarov, the deputy 
Qpnmvmic minister, who pres- 
ented the plan to the cabinet, 
told a news conference its 
Intention was to support areas 
which did not enjoy demand 
now but would do so once the 
economy pulled out of its 
“deep depression". 

Although the government s 
priorities have already been 
defined as energy, food pro- 
cessing, conversion of defence 
' plans to civilian output, trans- 
port and telecommunications. 
Mr Materov said “virtually all 
sectors, for instance television 
set production,” were worthy 
of support . . 

• President Yeltsin, has 
signed a decree providing spe- 
cific measures to speed imple- 
mentation of the government's 
mass privatisation, his office 
said yesterday. 
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It’s true 

of your company car. 
Now it can be true of 

your office printer. 


Using unleaded petrol is just one way 
business makes an investment in the 
environment. But what’s happening 
inside the office? 

After only 1 2,000 pages or so. laser 
printer cartridges need co be replaced. 
Noxious cocktails of plastic, aluminium 
and exhausted toner, they end up as 
landfill. 

It’s like scrapping your petrol tank 
every rime you fill up. 


And by 1 994, 300 million cartridges 
will have been issued worldwide*. 

ECOSYS is the world's first 
environmental ly-conscious range ofpage 

printers. 

There are no cartridges co dump, 
because their print drums need never be 
replaced. 

They can use 100% recycled paper 
without damage. (Surprisingly, most laser 
printers can't.) 


Their packaging is made from 
recyclable cardboard. Their manuals come 
on recycled paper. They even consume 
less electricity. 

Yet ECOSYS means that being 
environmentally -conscious makes sense 
in more ways than one. 

At a cost ofjusc 0.6p per printed page 
(compared with most page printers' 1 .9p 
average), ECOSYS printers repay their 
purchase price over their lifetime - twice. 


ECOSYS. It’s an investment in 
your business that also pays dividends for 
the environment. 

Next rime you fill up a paper tray, 
think about it. 

‘SiMtfK; Living Earth 
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Office printing shouldn't cost the earth 
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NEWS: THE AMERICAS 


British Chancellor threatens retaliation 

Lamont warns 
US on unitary tax 


Compromise reached on 
Clinton tax proposals 


By Alison Smith 
and Andrew Jack 

MR Norman Lamont, Britain's 
Chancellor of the Exchequer, 
confirmed yesterday that the 
government would retaliate 
against US companies unless 
the dispute over California's 
unitary system for taxing for- 
eign companies was resolved 
by the end of this year. 

Mr Lamont said that follow- 
ing his meeting last month 
with Mr Lloyd Bentsen, the US 
Treasury secretary, he had 
been assured that the US 
administration was very keen 
“to Find a solution to the prob- 
lem that is acceptable”. 

But to underline the serious- 
ness with which the UK gov- 
ernment was treating the 
issue. Mr Lamont said he had 
told the Inland Revenue to get 
Information from California- 
based companies in the UK on 
the probable impact of cancel- 
ling the tax break given to US 
companies on the dividends 
they receive from their British 
subsidiaries. 

Sir Michael Grylls, chairman 
of the Tory backbench trade 
and industry committee, wel- 
comed Mr Lamont's decision 


and emphasised the strong 
political support there was 
from MPs of all parties for 
retaliation if it was needed. 
“President Clinton has totally 
disregarded the US's interna- 
tional commitments and, 
unfortunately, US business 
will now have to pay a very 
real and high, price ” he said. 
^The US Supreme Court is 
expected to decide today 
whether to hear a case brought 

Washington ‘keen 
to find acceptable 
solution’, 
says Bentsen 

by Barclays Bank, the UK 
clearing bank, against the Cali- 
fornian system. In a break with 
the policy of previous US 
administrations, Mr Clinton 
this month decided not to file a 
brief on Barclays’ side. 

Under the unitary system 
California may assess taxes on 
companies not on the profits 
they actually make in the 
state, but on a proportion of 
their worldwide earnings. 

It will be very simple and 


quick for the UK government 
to launch retaliatory action. 

In direct response to the Bar- 
clays case, it inserted a clause 
in the 1988 Income and Corpo- 
ration Taxes act designed to 
remove tax credits from non- 
resident companies connected 
with states where the unitary 
system is employed . 

Parliament would simply 
need to approve a statutory 
instrument to bring this into 
effect. Alternatively, more 
detailed measures could be 
introduced into the new 
Finance Bill following the next 
budget in November. 

Mr Peter Parsons, a tax part- 
ner with accountants Touche 
Ross, said: “This is something 
that we've all been expecting 
and hoping for. It is entirely 
appropriate. The US Is not 
going to listen unless some 
specific measures are taken. 
The numbers involved will 
Impact quite significantly back 
at head office in California." 

A US Treasury spokesman 
said that the administration 
would “work with California in 
trying to address the concerns 
the (JK government has 
raised.” 

In a squeeze over tax, Page 14 


By George Graham 
in Washington 

DEMOCRATS on the US 
Congress’s main tax commit- 
tee have agreed to make sig- 
nificant alterations to some of 
President Bill Clinton's tax 
proposals but to preserve the 
broad outlines of his plan. 

The compromise bill agreed 
by the House of Representa- 
tives Ways and Means Com- 
mittee still faces a rough pas- 
sage in the full House and an 
even bumpier ride in the Sen- 
ate. It will make a smaller 
increase in the corporate tax 
rate than Mr Clinton had pro- 
posed and allow substantial 
exemptions to the new energy 
tax that is to be assessed on 
the thermal content of fuels. 

But Mr Clinton welcomed 
the new bill, brokered by Mr 
Dan Rostenkowski, the Illinois 
Democrat wbo chairs the Ways 
and Means committee. He said 
the changes did not “reduce 
the overall contribution from 
the business sector, they just 
shifted the way it comes." 

As expected, Mr Rosten- 
kowski 's compromise would 
increase the corporate tax rate 
from 34 to 35 per cent, rather 
than 36 per cent as Mr Clinton 
sought but would abandon the 
administration’s proposal for 
an Investment tax credit 

It will also drop the adminis- 
tration’s plan for new regula- 



Clinton at a fundraising dinner: welcomed new bill 


tions to increase the tax rate 
on foreign royalty income. 

After giving way to farmers 
and airlines over some ele- 
ments of the energy tax, the 
administration will also have 
to give ground to the alumin- 
ium industry, a heavy user of 
electricity which has won an 
exemption from the tax. 

Mr Rostenkowski will revive 
a measure to repeal the luxury 
tax on boats, aircraft, furs and 


jewellery, which was passed 
by Congress last year but 
vetoed. The luxury tax has 
been criticised by senators 
Grom both parties for the dam- 
age it has done to the yacht 
building industry. 

The bill preserves the larg- 
est component of Mr Clinton's 
plan, an increase in the 
income tax rates on the 
wealthiest 2 per cent of tax- 
payers. 


Argentina repeals controversial ‘disobedience’ law 


By John Barham In Buenos Aires 

ARGENTINA’S Congress has repealed 
a century-old “disobedience” law used 
by civilian and military governments 
- including the present government 
of President Carlos Menem - to muz- 
zle press criticism and intimidate pub- 
lic opinion. 

The Senate voted unanimously on 
Wednesday to scrap the law. Mr 


Menem formally proposed repealing it 
last July in response to attacks on his 
use of the measure. The law's last 
victim was a woman arrested making 
an obscene gesture at Mr Menem. 

President Juan Perdn greatly 
strengthened 19th-century statutes 
that made Insulting the dignity or 
decorum of an official a criminal 
offence. In 1960, Perdn extended the 
scope of disobedience, or desocoto, to 


undermine congressional immuni ties, 
close newspapers, and jail political 
opponents. 

Although Argentina returned to 
civilian rule in 1983, the disobedience 
law remained an obstacle to full press 
and political freedom. 

Mr Menem's critics admit he never 
jailed an opponent or closed a news- 
paper, but say he has used the threat 
of legal action as a form of intimida- 


tion. Mr Menem has replied to these 
complaints by doing away with the 
law. However, opponents are still not 
satisfied. They say Mr Menem and 
other politicians abuse slander, libel 
and defamation laws to silence criti- 
cism. 

Mr Luis Moreno Ocampo, a former 
federal prosecutor, says Mr Menem is 
paradoxically introducing overdue 
reforms of the political and legal sys- 


tem - such as repealing the disobedi- 
ence law - while concentrating power 
in his hands and dismantling consti- 
tutional checks and balances on the 

government 

• Mr Menem is to meet President 
Bill Clinton in Washington next 
month. Argentina's Foreign Ministry 
has announced. The two presidents, 
are to meet on June 29 for talks on 
trade, security and bilateral issues. 


Brazil’s finance 
minister stays 



By BQI Hinchberger 
in Sao Paulo 

MR Eliseu Resende, Brazil’s 
finance minister, remained in 
office yesterday after being 
questioned in the Senate on 
Wednesday about alleged 
favours from the ministry to 
his former employer. 

The consensus among legis- 
lators was that Mr Resende 
emerged strengthened from the 
session. Senators queried him 
over proposed loans for Peru 
and Ecuador which have been 
earmarked to finance construc- 
tion work by Norberto Ode- 
brecht, the construction com- 
pany where Mr Resende 
worked from 1983 to 1990. Mr 
Resende maintains that the 
loan approval was routine. 

Before the session ended. 
President Itamar Franco 


released a message of confi- 
dence in Mr Resende through 
his press secretary. 

However, a presidential 
press release that was expected 
after the senate session was 
not distributed, leading to 
speculation that Mr Resende’s 
future may still be in doubt. 

If he is replaced, his succes- 
sor would be the country's 
fourth finance minister in less 
than eight months. These shuf- - . i , 
fles are believed to be stalling ¥ j.V 1 ^ V 




\ S 


progress in talks with the 
international Monetary Fund. 

A wider shake-up of Mr 
Franco's government may be 
forthcoming. Ms Yeda Crusius 
resigned as planning minis ter 
last week after expressing irri- 
tation over the limited role she 
was allowed in preparing the 
government's economic recov- 
ery programme. 




Monet sells in 
NY for $9.7m 



A LARGE 
marine paint- 
ing by Claude 
Monet, com- 
pleted in 1868 
when the 29- 
year-old artist 
was living with 
his aunt on the 
Normandy coast, sold for 
$9.68m at Christie’s In New 
York on Wednesday night. 
Antony Thomcroft writes. 

“Jetty at Havre" was sent for 
sale by the Japanese inventor 
Motoaki Iffhiauka ami bought 
by a private European collec- 
tor. 

The price was near the high 
end of Christie's pre-sale esti- 
mate and set the seal on a very 
successful auction: 48 of the 60 
lots of impressionist and mod- 
em art on offer found buyers, 


for a total of $4BJ5m and In 
terms of value the auction was^ 
almost 90 per cent sold. # 

Taken with Sotheby’s sue- 
cess on Tuesday in selling a 
Cfezaime for 328.6m and a 
Matisse for $lA3m it confirmed 
that buyers have returned at 
the top end of the international 
art market. 

Two pastels of dancers by 
Degas also sold well. A late 
work. “Danseuses Russes”, 
based on the visit of a troupe 
of Russian folk dancers to the 
Folies-Berggre in 1895, made 
86.27m, almost double its esti- 
mate, and “Deux danseuses au 
foyer”, two gossiping girls, also 
beat its target at $2.6m. j p 

The tide started to turn for 
impressionist and modern 
paintings at the December auc- 
tions in New York. 


Mexicans relieved at 
choice of ambassador 


By Damian Fraser 
in Mexico City 

THE Mexican government has 
reacted with relief to reports 
that the new US ambassador to 
Mexico will be Mr James R. 
Jones, chairman of the Ameri- 
can Stock Exchange and a for- 
mer politician with good con- 
tacts in the US Congress. 

The government and US offi- 
cials believe Mr Jones has 
influence on Capitol Hill that 
should be helpful in the run-up 
to the vote on the North Amer- 
ican Free Trade Agreement, 
expected this year. Mr Jones 
was a Democratic congressman 
for 14 years, chairman of the 
powerful budget committee for 
four years, and before that a 
top aide in the Johnson White 
House. 


A senior Mexican official 
said: “He is a very adequate 
person for the circumstances. 
He has a long relation with 
Congress, is close to Clinton 
and knows about trade 
between Mexico and US. All 
the opinions have been very 
favourable." 

A US official added that Mr 
Jones "would send a strong 
positive signal to Mexico about 
Nafta and bilateral relations if 
nominated and confirmed." 

During his presidency of the 
American Stock Exchange, the 
US’s third largest exchange, 
Mr Jones introduced a series of 
innovative trading instruments 
that helped to make up for a 
slowdown in traditional equity 
trading business. Foreign cur- 
rency warrants were especially 
successful 


Past crises haunt last lap of Salinas term 

Mexico’s president gambles on Nafta to beat current account deficit, writes Damian Fraser 


T HE prospect of a finan- 
cial or political crisis 
haunts the last leg of 
Mexican President Carlos Sali- 
nas de Gortari's six-year term. 
After alL the last three presi- 
dential terms ended disas- 
trously with steep devalua- 
tions, debt defaults or street 
protests against electoral 
fraud. 

While an outright political or 
economic crisis such as those 
of previous years seems 
unlikely, many are already pre- 
dicting an awkward and diffi- 
cult time before elections in 
September next year. 

Observers point to the insta- 
bility associated with the tran- 
sition from one all-powerful 
president to another. With the 



president exercising such 
power, rumours and specula- 
tion over the succession can 
easily rattle financial markets 
and make powerful interest 
groups tremble at the prospect 
of policy shifts. 

Perhaps above all, analysts 
worry about the huge gamble 
the president has taken in bet- 
ting so much on the North 
American Free Trade Agree- 
ment. Were it to he rejected by 
the US Congress in the vote 
scheduled for later this year, 
investors might be unwilling to 
finance Mexico's huge current 
account deficit, possibly pro- 
voking a devaluation. 

The pro-US, so-called techno- 
crat wing of the ruling party 
would also suffer a setback, 
while the nationalist wing, and 
hitherto divided and weak 
opposition parties would 
receive a boost. 

The government is arguing 
things are different this time. 
"The vicious circle of debt, 
budget deficits and inflation 
has been broken,” says Guil- 
lermo Ortiz, under-secretary of 
finance. With debt down to a 
manageable 28 per cent of 
gross domestic product from 62 
per cent in 1988, public 
finances in surplus, and infla- 
tion nearly at single digits, the 
economy is less vulnerable to 
sudden shocks, he argues. 
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Salinas: awkward time 


c 


Officials deny the rejection 
of Nafta would lead to any sig- 
nificant reversal in policy - al- 
though it might make the polit- 
ical situation more unstable. 
On the contrary, says one gov- 
ernment minister, Nafta would 
put pressure on the govern- 
ment to push ahead with more 
economic reforms as a way of 
reassuring financial markets 
that the country's economic 
strategy had not changed. 

Were Nafta delayed, or called 
off, the question of the succes- 
sion would loom even larger 
than in the past, as Mexicans 


and foreigners alike speculate 
over the likely reaction In 
Mexico to the US rejection of 
the treaty. 

The concern is particularly 
acute because traditionally 
Mexican presidents lose some 
control over the political pro- 
cess as in-fighting over the suc- 
cession rises, and attention 
begins to shift to the next pres- 
idential term. While far from 
his being a lame duck, there 
are nonetheless some signs 
that President Salinas Is losing 
his once steady political touch. 

In February the president 
was forced to back down on a 
scheme to solicit $25m from 
the country's 30 wealthiest 
businessmen for the ruling PRI 
party in the face of intense 
domestic and international 
criticism of business's gener- 
ous donations. 

"Three years ago Mr Salinas 
would have got away with rais- 
ing such huge sums." says Mr 
Federico Estevez, a professor of 
political science at the Inst- 
ituto del Tecnologia Auton- 
omia de Mexico, “but now his 
control is slipping." . 

More recently the govern- 
ment has had to back down on 
a plan to postpone elections for 
governor in the opposition 
stronghold of Yucatan, after 
vehement local and national 
protests. 


The government's vulnera- 
bility is heightened by the deli- 
cate state of the economy. It 
has been forced to let interest 
rates rise to 8 per cent in real 
terms and run a budget sur- 
plus to slow import growth and 
try to counter a current 
account deficit expected to be 
*25bn this year. 11113 is expec- 
ted to cut economic growth to 
2 per cent this year from 2.6 
per cent last 

The Salinas administration 
is keen to encourage growth to 
accelerate by the time of the 
elections next year. It is thus 
banking heavily that Nafta will 
attract to Mexico more direct 
foreign Investment, and thus 
allow lower interest rates and 
more government spending 
without endangering the 
exchange rate. 

But while the anxiousness of 
the government is palpable, a 
serious crisis in the economy 
or sudden reversal in policy 
still seem improbable. 

Mr Miguel Basanez, head of 
the polling organisation Mori 
of Mexico, and often a critic of 
the government, puts the odds 
of a political or economic crisis 
at no more than 10 per cent 

“Things are still under con- 
trol, the president is popular, 
and the economic team and 
policy is better than in the 
past,” he says. 


The Mexican government 
has fought hard for macro-eco- 
nomic stability, and the con- 
sensus is that President Sali- 
nas will not throw everything 
away in a fit of pique at the 
US. 

Mr Pedro Aspe, Mexico's 
finance minister, says: “Fiscal 
and monetary policy has been 
exactly the same in 1989, ’90, 
’91, ’92, ’93 and it will be 
exactly the same in 1994. We 
do not use stop-go [policies]." 

The government also has 
more then SSObn In foreign 
reserves as a cushion against 
sudden outflows of capital. 

Similarly, the succession 
itself is not likely to throw up 
any surprises. AU the favoured 
candidates from wi thin the ruL^ 
mg party worked under Mr" 
Salinas in the budget ministry 
in the mid-1980s, share broadly 
his economic vision and 
studied economics or public 
administration at US universi- 
ties. 

Even Mr Cuauhtemoc Car- 
denas, the head of the leftist 
Party of Democratic Revolu- 
tion who as an independent . 
candidate came close to beatjt 
ing Mr Salinas in the dispute dT 
presidential election of 1988, 
says were he elected president 
he would not take Mexico back 
to its protectionist, inward- 
looking past. 
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India seeks loan extension from IMF 


By Stefan Wagstvi 
New Delhi 

JNMA, which is in the midst 

refn™ e ’ ra . nging wonomic 
reforms, plans to ask the 
international Monetary Fund 

Fhrt! PW !? its Progranune for a 
farther three years. 

*2® been borrowing 
from the Fund to help finance 
its external account under a 
two-year stand-by arnrnge- 
ment which expires this 


month, Indian officials plan to 
negotiate b three-year loan 
under the IMF's Extended 
Fund Facility - a medium- 
term programme designed to 
finance structural change. 

Indian officials secured 
broad agreement from the IMF 
for the three-year scheme car- 
lier this month, during the 
annual spring meeting of the 
IMF and the World Bank in 
Washington, where Mr Man- 
mohan Singh, finance minis- 


ter, met Mr Michel Camdessus, 
IMF managing director. 

However, detailed negotia- 
tions over the terms of the 

new loan will not begin until 

July or August this year. They 
could prove difficult since the 
IMF is likely to demand firm 
commitments to further eco- 
nomic reforms. 

India has so far fulfilled 
most of the conditions 
imposed by the IMF on loans 
taken since the start of eco- 


nomic reform in mid-1991. 
These included cuts in govern- 
ment borrowing, financial der- 
egulation and reductions in 
import barriers. However, the 
IMF’s economists believe more 
needs to be done - such as 
farther redactions in govern- 
ment borrowing, changes in 
labour law and banking 
reform. 

Reform-minded Indian offi- 
cials accept that much more 
must be done to fully liberal- 


ise the Indian economy. But 
there is strong political oppo- 
sition to some proposed 
reforms - such as curbing sub- 
sidised bank loans to state- 
owned industries and to farm- 
ers, and increasing employers* 
rights to sack workers. 

Before the visit to Washing- 
ton, Indian officials hinted 
that they may delay negotia- 
ting the new three-year pro- 
gramme because the country’s 
foreign reserves are about 


Slbn higher than expected at 
just under $7bn. 

This is principally because 
imports have grown less 
strongly than anticipated over 
the past year. Import growth 
has been held bads by a pro- 
longed slowdown In Indian 

industry. 

A senior finance ministry 
official said this week India 
did not intend to postpone 
negotiations, which would be 
held in July or August 


Peace is imposed on a still troubled Punjab 

With it comes the first stirrings of economic revival, writes Stefan Wagstyl 


A YEAR ago Mr Mad an 
Singh Bharara, the 
owner of a bicycle fac- 
tory in India’s troubled north- 
western state of Punjab, could 
run only one shift a day. His 
workers would travel to work 
only by daylight for fear of 
being attacked by the Sikh 
insurgents who had terrorised 
the Punjab for nearly a decade. 

But last summer, Mr Bhar- 
ara was able to start a second 
shift. And this winter a third. 
“People are not frightened any 
more. Even migrant workers 
are coining hack from other 
states." 

Peace is returning to the 
Punjab. In the first four and a 
half months of this year 38 
died in terrorist attacks, com- 
pared with 1,518 last year and 
2,591 in 1991. And with peace 
are coming the first stirrings of 
a economic revival. 

But many Punjabis are still 
wary because terrorism has 
been suppressed only by one of 
the toughest police ramp ai gne 
seen in India. There are doubts 
whether such an enforced 
peace can last unless the cen- 
tral government also tries to 
settle the grievances which 
first drove the militants to 
arms. As a Sikh senior official 
of the Punjab state govern- 
ment says: “Sikh frustrations 
are still there.’* 

Sikhs dominate the Punjab, a 
fertile and wealthy state where 
they account for 70 per cent of 
the population, but are a small 
minority in the country as a 
whole. Sikhs often do well, 
especially in the army and the 
civil service, but still believe 
their state gets less than its 
fair share of the national pie. 

Sikh frustrations led to a 
growing separatist movement 
which Mrs Indira Gandhi's 
government attempted to sup- 
press in 1984 with Operation 
Bluestar - the storming of the 
Golden Temple in Amritsar, 
the Sikhs' holiest shrine. Out- 
raged Sikhs reacted by giving 
support to militant groups 
demanding an independent 
Sikh state of Khalistan. 

As late as 1991. it seemed 
that there was little the central 
government could do to turn 
back the tide, especially as the 
militants were getting aid from 
inside Pakistan. While the 
security forces managed to 
keep a grip on the cities, ter- 
rorists had the run of large 
swathes of countryside. 

But everything changed in 
late 1991 with the advent as 
police chief of Mr KPS Gill, 
himself a Sikh and one steeped 
in the Sikhs’ traditional love of 
battle. He relished the opportu- 



Secnrity forces patrol the Sikh district of Amritsar as economic activity returns to near normal 


nity to fight for control of his 
home state, pitting, as he once 
said, one group of Sikh war- 
riors (the police) against 
another (the militants). 

Mr Gill turned conventional 
wisdom on its head by with- 
drawing the army from front- 
line positions and replacing it 
with the police. He also armed 
his men with semi-automatic 
weapons and trained them to 
shoot terrorists. 

Mr Gill exploited a growing 
revulsion with the Insurgents 
among ordinary Sikhs who 
grew weary of in disciplined 
militants indulging in indis- 
criminate murder, rape and 
robbery. 

Meanwhile, leaders of the 
Akali, the Sikh political organi- 
sation, badly misjudged their 
hand in February 1992 when 
they urged a boycott of state 
elections. They claimed suc- 
cess when only 20 per cent of 
voters turned out But it was a 
pynhic victory since the new 
non-Akali government backed 
Mr Gill to the hilt 

Mr Gill, who has earned 


PAKISTAN 


; Lahore 

i 

5 


if' 



PUNJAB 


rr 


: 

HAHYANA 


RAJASTHAN 


national note as the hard man 
of the Punjab, roundly declares 
that the Punjab is now the saf- 
est state in India since the sup- 
pression of terrorism has 
brought with It a marked 
decline in general crime. 

Sikh political leaders say 
safety has come at a high 
price. “If we have peace, it is 
the peace of the grave," says 
Mr Gurtejj Singh, a militant 
activist with close knowledge 


Sikh political 
leaders say 
safety has come 
at a high price. 
‘If we have 
peace, it is the 
peace of the 
grave,’ said one 


of the armed groups. 

Mr Ajlt Singh Bains, a for- 
mer high court judge and 
cbflfrrman of a h uman rights 
watchdog committee, says: 
“Kidnapping by the police, 
rapes and extra-judicial execu- 
tions are the order of the day. 
The Golden Temple is still sur- 
rounded by the security 
forces." 

Mr GUI raises his eyes at the 
mention of police excesses. 


“Ah, the human rights ques- 
tion,” he says disdainfully. He 
says that individual police offi- 
cers have been punished and 
even prosecuted for using 
excessive force, but there is no 
question of any general break- 
down in police discipline. 
“Order has been maintained." 

. Most Punjabis are less inter- 
ested in Mr Gill’s methods 
than in his results. In Chandi- 
garh, in nearby villages and in 
Ludhiana, the state's industrial 
centre, the overwhelming feel- 
ing is of relief that terrorism 
seems beaten. 

Mr Hakem Singh, an Akali 
member and a municipal coun- 
cillor in Ludhiana, says: "Peo- 
ple used to have sympathy for 
the militan ts and they were 
also afraid. Now they are glad 
the threat has almost gone.” 

A key issue is jobs in the 
Punjab, especially for educated 
youths who no longer want to 
stay on their parents' farms 
and who might be tempted to 
become militants. 

Agricultural output in the 
Punjab kept growing steadily 


throughout the 1980s. But 
industrial growth fell from 10 
per cent a year in the late 1970s 
to below 5 per cent. Now Mr 
AS Chattha. the state's chief 
secretary, expects a strong 
recovery. He accepts that it 
will be time before industrial- 
ists makp large investments in 
the Punjab, but there is great 
scope for smaller projects. 
Including engineering work- 
shops and foundries, hosiery 
mills and battery forms. 

Even when terrorism was at 
its height, the above-average 
skills of Punjabi workers 
tempted Fujitsu, the Japanese 
electronics group, into estab- 
lishing a modest joint venture 
factory to produce telecommu- 
nications equipment PepsiCo, 
the US food and drinks con- 
glomerate, built a food process- 
ing plant. 

In his bicycle factory, Mr 
Bharara says that until three 
months ago, his foreign cus- 
tomers refused to see him in 
the Punjab; meetings were held 
in Bombay. Now they have 
started visiting Ludhiana. 


UN may take 
over global 
war on Aids 


By Frances Williams 
in Geneva 

THE World Health 
Organisation is to examine 
how the United Nations system 
can tackle Aids more effec- 
tively. a move likely to see 
other UN agencies taking a big- 
ger role in fighting the world- 
wide epidemic. 

WHO members are expected 
today to give the go-ahead for a 
study into the benefits of a 
joint UN programme on Aids. 
The resolution has been spon- 
sored by 34 rich and poor coun- 
tries. including the US. Britain 
and Japan. 

Dr Michael Merson. head of 
the WHO's global Aids pro- 
gramme. said yesterday that 
the goal of the study would be 
to identify how to use existing 
financial and human resources 
most effectively, how to raise 
new resources and how best to 
apply “what we know". 

This meant education for 
safer sex and the treatment of 
other sexually transmitted dis- 
eases which increased the risk 
of Aids. Dr Merson said about 
15 experimental vaccines were 
undergoing safety trials but “I 
don't think we will have a vac- 
cine for prevention of HIV (the 
virus that causes Aids! or Aids 
before the end of the decade”. 

The WHO says some 13m 
people in the world have been 
infected with the HIV virus 
and this could rise to 30m-40m 
by the year 2000. The resources 
needed to tackle the pandemic 


effectively are huge. Dr Merson 
said the cost of preventive 
work in developing countries 
was an estimated 82.9bn a 
year. The WHO global Aids 
programme has an annual bud- 
get of about S85m. 

The other agencies involved 
in the study, to be presented to 

the WHO's executive board 
next January, are the UN 
Development Programme, the 
UN Children's Fund fUnicef), 
the UN Population Fund, the 
UN Educational, Scientific and 
Cultural Organisation (Unesco) 
and the World Bank. 

WHO officials say they back 
the study fully, and expect the 
agency to take a leading role In 
any joint UN Aids programme. 
But the loss or erosion of its 
flagship programme will be 
seen by some as a further blow 
to the organisation’s prestige, 
following the row surrounding 
last week's re-election of 
WHO's Japanese director-gen- 
eral. Dr Hiroshi Nakajlma. 

The 93-58 vote by the World 
Health Assembly to confirm Dr 
Nakajima in office for a second 
five-year term showed a high 
degree of support for western 
criticism of his leadership and 
concern about an external 
audit revealing financial irreg- 
ularities in contracts for execu- 
tive board members. 

US and EC diplomats say 
they will work behind the 
scenes to ensure that Dr Naka- 
jima carries out the adminis- 
trative and organisational 
reforms he has promised. 


Plea to reduce 
debt burden 


NON-ALIGNED ministers 
yesterday ended a three-day 
meeting abandoning the 
polemics of the past and 
declaring war on the develop- 
ing world’s “crippling crisis of 
indebtedness", Renter reports 
from Nusa Dua. 

The Non-Aligned Movement 
(NAM), seeking to end its tradi- 
tional hectoring of western 
nations, issued a final press 
communique full of calls for 
greater self-help and a two-way 
partnership between rich and 
poor nations. 

Mr All Alatas, Indonesian 
foreign minister and chairman 
of the gathering, acknowledged 
the movement's past faults and 
offered a vision focused on 
improving the lot of its mem- 
bers. 

"We have indeed learned the 
precious lessons of our past 
experiences in economic and 
social fields. Accordingly we 
have reassessed and deter- 
mined our strategy in a vastly 
changed international situa- 
tion. . . in order to solve the 
global economic problems of 
our time,” he said. 

Ministers from Africa, Asia, 
the Americas and Europe, end- 
ing their gathering on the 
island resort of Bali, presented 
an agenda based on modest but 
specific measures. 


Delegates said attempts by 
Pakistan, North Korea and Pal- 
estine to insert their own uni- 
lateral issues into a final docu- 
ment were swept aside. 

Instead the meeting, 
attended by 74 countries, dis- 
cussed ways of starting a dia- 
logue with the rich North and 
of promoting ties among its 
own members. 

Ministers backed an initia- 
tive by current NAM chairman 
Indonesia to have President 
Suharto address a summit of 
the Group of Seven leading 
industrial countries in Tokyo 
in July on behalf of the move- 
ment. The G7 has so for been 
lukewarm about the proposal. 

The communique called for 
at least three panels of experts 
to be set up to collate data on 
debt, development and food but 
stopped short of recommend- 
ing an economic summit as 
suggested by some delegates. 

Of particular concern are the 
massive debts - which last 
year touched SI .400 bn - hang- 
ing over members. 

Ministers also called for a 
boosting of growth In the 
South, which would in turn 
foster a net transfer of finan- 
cial resources to debtor coun- 
tries to prevent poorer nations 
falling back into a vicious 
cycle of debt 



Company cars 

Intelligent planning for 

the ’90s. 


The cost of patting company car policy 
wrong is high, and getting higher. 

A fleet of 50 cars has a capital 
replacement cost of £600,000. And an 
annual operational bodget over 

£250,000. 

Company ear costs come after only 
salaries and property as the largest 
overhead for many companies. 

Yet nearly a third of companies do 
not monitor fleet operating costs at ah. 
Only 54% even keep records of 
running costs.* 

Driving down the cost of company 
cars is vital. 

It starts with an effective, clear, 
consistent plan. 

Not just whether to buy or rent. 
Not just whether it's Vauxhall or 
Rover. 

P HH has driven down the cost of 
company cars for some of the biggest 
names in Britain - over 14,000 
companies use our services. And we 
were voted UK Fleet Management 
Company of the Year for the third 
year running in 1993. 

To enlist oar help and experience 
in meeting yonr needs, call 0793 
884444. 

*Tto Cenpaay Secretary* i Be view Sint; of 
Company Car Scfcemaa 1992-3. Tolley PiiMaj, 
(Owned In FT Fcbnary Sad 1993] 
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New town ignites Singapore ‘China fever’ 

Bv Klaran Cooke ment in rh* »w> e nio traiWiff " he saM fastest crowing economic region, urge the island republic s 


Talks end as 
PLO rebuffs 
US proposal 


By Roger Matthews 
in Washington 

THE NINTH round of Middle 
East peace negotiations ended 
without any sign of progress 
yesterday after the first direct 
US attempt to bridge differ 
ences had been rebuffed by tbe 
Palestine Liberation Organisa- 
tion. 

Mr Yasser Abed Rabbo, a 
member of tbe PLO executive 
committee, said a US docu- 
ment, submitted late on 
Wednesday, openly sided with 
Israel and was “a dangerous 
step" in the peace process. 

The Palestinian negotiators 
in Washington refused to 
attend the meeting with US 
and Israeli officials at which 
Washington's compromise for- 
mula was presented. Mr Abed 
Rabbo claimed that the US doc- 
ument had been agreed in 
advance with the Israelis. “It 
was an Israeli document to 
which the Americans had 
given another name,” he said 

The US proposals, which 
seek to find common ground 
on a statement of general prin- 
ciples covering interim 
self-government for the Pales- 
tinians in the occupied territo- 
ries. were later delivered to the 
Palestinians. 

A senior member of the Pal- 
estinian delegation said, how- 
ever. that the document bad 


not been rejected out of hand. 

State Department officials 
stressed that the proposals 
were further evidence of the 
US co mmi tment to become a 
“full partner" in the peace pro- 
cess. as promised by President 
Bill Clinton. It is the first time 
since the Madrid conference 18 
months ago that the US had 
presented proposals on sub- 
stantive issues. 

The ninth round of negotia- 
tions. which opened more than 
two weeks ago after a gap of 
four months, had already 
become bogged down over Pal- 
estinian accusations that Israel 
and the US had reneged on 
promises made to bring them 
back to tbe negotiating table. 
At the weekend the Palestin- 
ians reduced their negotiating 
team from 14 to three and 
halted work on three sub-com- 
mittees. 

They cited the continued 
killings of Palestinians by 
Israeli troops, and the worsen- 
ing economic conditions in the 
West Bank and Gaza caused by 
the sealing off of the territo- 
ries, as evidence of Israeli bad 
faith. 

Those members of the Pales- 
tinian delegation most con- 
cerned about the erosion of 
their support at home are 
openly sceptical about the 
value of continuing the negoti- 
ations. 


Yemeni poll 
success ignites 
Saudi worries 


By Eric Watkins in Sana'a 

THE ARRIVAL in Sana'a this 
week of senior envoys from the 
US and Saudi Arabia has 
underscored the growing inter- 
national significance attached 
to the successful outcome of 
Yemen's April 27 elections. 

As the first multi-party poll 
ever held in the Arabian penin- 
sula, the Yemeni elections 
have been viewed as a poten- 
tial harbinger of democratic 
change in the Arab world. But 
the US and Saudi envoys, 
while granting qualified praise 
to the Yemeni achievement, 
have nonetheless sought to 
limit it in the interests of 
regional stability. 

Mr David Mack, tbe US dep- 
uty secretary of state for Mid- 
dle Eastern affairs, affirmed US 
support for Yemen’s transition 
to democracy, but Mr Mack 
warned Yemenis against think- 
ing they could impose their 
political "blueprint" on neigh- 
bouring countries. "It is impor- 
tant to remember that no coun- 
try has a blueprint for 
democracy in another coun- 
try. . . So I don’t think you 
should look on what you do 
here as a model for anyone else 
to follow," he told Yemeni jour- 
nalists. 

Mr Mack denied that Saudi 
Arabia or any other country in 
the region had expressed con- 
cern over the Yemeni elections 
and said that governments in 
the area were not “surprised" 
at US support for democracy in 
Yemen. That view was appar- 
ently confirmed by a visit on 
Tuesday by Dr Abdulaziz al- 
Khuwaytir. Saudi Arabia's edu- 
cation minister. 


But diplomats in Sanaa sug- 
gest that Dr al-Khuwaytir’s 
visit is an outward show of 
support which masks deeper 
Saudi concerns. “The last thing 
Saudi royalty wants on its 
doorstep is a successful little 
democracy in Yemen," one 
western diplomat said. 

A Gulf diplomat suggests 
that the Saudis may also be 
concerned about a potential 
Yemeni threat to their hege- 
mony in the region. “The Sau- 
dis are taking a longer view of 
political development in the 
area and recognise that in 10-15 
years Yemen could be an 
important political rival in the 
Arabian peninsula. Already 
other Gulf countries are 
looking upon Yemen with 
interest. So it is better for the 
Saudis to appear friendly at 
this point than to appear 
unfriendly and run into trou- 
ble down the road,” he said. 

Yemen's leaders, aware of 
the Saudi unease, have already 
stated their disinclination to 
impose their new political 
model elsewhere. "We are not 
in the business of exporting 
democracy,” Vice President All 
Salem al-Beidh told the Finan- 
cial Times before the elections. 

Yemen's voting resulted in 
no clear-cut majority for any 
party, but between them the 
current ruling coalition of the 
General People’s Congress and 
the Yemeni Socialist party won 
enough of the 301 seats In par- 
liament to form a government 
In power since the unification 
of North and South Yemen 
□early three years ago. the 
GPC and YSP on Monday 
signed a political charter 
renewing their alliance. 


By Kleran Cooke 

THE HEADLONG rush by Singapore 
companies to invest In China has 
entered a new phase with the signing 
of an agreement between the Singa- 
pore authorities and the Chinese to 
develop an industrial township in 
Suzhou, near Shanghai. 

The agreement proposes developing 
a 70 sq km new town - already called 
"Singapore IT by the Singapore press 
- using Singapore’s integrated plan- 
ning approach as a model. The hope Is 
to attract US$20bn (£l2.9bn) of invest- 


ment in the new town, which will 
eventually have a population of more 
than 600 , 000 . 

Mr Lee Kuan Yew, Singapore's 
senior minister, who was present at a 
signing ceremony is Suzhou, said 
Singapore would transfer its planning 
expertise and knowhow to the Chi- 
nese. In the process Singapore could 
make the connections vital to win- 
ning contracts. 

“If we transfer this asset over seven 
to 10_ years, It will be useful to them 
and in the process we will get to 
know them well at different lev- 


els. . . that's the tradeoff, " he said. 

Under the terms of the preliminary 
agreement the Singapore Labour 
Foundation, a quasi-state body, and 
the Suzhou municipal government 
will put together a consortium of com- 
panies to work on the new town. “It is 
a microcosm of what we've been 
doing in Singapore,” said Mr Lee. 

The Sembawang group of Singapore 
hag meanwhile signed an deal with 
the Suzhou authorities to build power 
plants capable of producing 2,400 
megawatts of electricity. Suzhou is 
part of Jiangsu province, China's 


fastest growing economic region.' 

A Singapore-based analyst said tbe 
Suzhou town project could mean 
multi-million dollar contracts for 
Singapore companies. “But things are 
never simple in China. In the past 
agreements have been signed but 
nothing has come of them - it’s going 
to be a time before we know just how 
much the deal is worth,” Mr Lee said- 

“China fever" has been rampant in 
Singapore since Mr Lee made a highly 
publicised trip to China last year. He 
returned to chastise Singaporeans for 
their fa** of entrepreneurial zeal and 


urge the island republic's companies 
to follow the example of their counter- 
parts in Hong Kong and Taiwan and 
invest more in C hina . 

Mrs Wu Yi, China's minister for for- 
eign trade and economic co-operation, 
told a trade seminar this week in 
Singapore that in 1992 Singapore com- 
panies became involved in more than 
700 projects in China with a total 
investment value of $997 m. This com- 
pared to total Singapore investments 
in China of S897m over the entire 
1979-91 period. 

See Editorial Comment 
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Zhu Rongji, Chinese vice premier “We have adopted rather prudent fiscal and monetary policies” 

China puts the brake on 
rapid economic growth 
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By Alexander Ntcofl, 

Asia Editor 

CHINA yesterday gave the 
clearest indication yet of its 
worries about too-rapid growth 
and indicated the steps it is 
taking to slow down the econ- 
omy. 

Mr Zhu Rongji the vice pre- 
mier who has additional duties 
during the absence due to ill 
health of premier Li Peng, told 
foreign ex-heads of government 
meeting in Shanghai that 
worry about overheating was 
“understandable, and it is also 
a major concern to myself." 

“Over the past six months, 
industrial growth has been too 
fast, investment has heated up. 
inflationary pressures gradu- 


ally accumulated, financial and 
monetary markets grown tight, 
and disparity between regions 
in terms of economic develop- 
ment widened,” Mr Zhu said. 

“indeed, there is a danger of 
macro-economic imbalance. 
Although these phenomena are 
not yet uncontrollable or 
unbearable, the Chinese gov- 
ernment pays great attention 
to them." 

“Since the beginning of this 
year, we have adopted rather 
prudent fiscal and monetary 
policies. Meanwhile, we will 
adjust the intensity in tbe 
implementation of our macro- 
economic policies whenever 
required by the economic situ- 
ation." 

Mr Zhu said growth would 


be at least 10 per cent this 
year, compared with UL8 per 
cent in 1992. 

Foreign economists said 
there was evidence that a 
squeeze on credit was already 
having an effect Mr Hugh Pey- 
man, regional strategist for 
Asian Capital Partners in Sing- 
apore. said foreign companies 
are being asked for capital by 
their Chinese joint venture 
partners. 

He forecast that growth 
would drop to a 5.5 per cent 
annual rate by the second 
quarter of 1994 - though it 
would quickly rebound - and 
that inflation would rise to 13 
per cent in the third quarter of 
this year compared with 8.6 per 
cent in the first quarter. 


Taipei to 
constrain 
mainland 
investment 

By Simon Davies m Taipei 

THE TAIWANESE government 
is seeking to slow the island's 
rapid corporate expansion into 
the Communist m ainlan d by 
placing restrictions on listed 
companies' activities in China. 

This is Taipei's first move to 
constrain investment flows 
across the Taiwan straits since 
it lifted travel restrictions in 
1987. 

Under current regulations, 
Taiwanese companies are per- 
mitted to invest in a large 
number of mainstream busi- 
ness activities in China, but 
only via a third country. 

However, the Securities and 
Exchange Committee (SEC), 
which regulates the Taipei 
stock market, yesterday 
announced it will prohibit com- 
panies from raising capital on 
the stock market to fund China 
projects. Listed companies will 
also be required to gain share- 
holders’ approval for any 
investments in the mainlan d. 

The SEC said the decision 
was in line with current gov- 
ernment policy. However, bro- 
kers said it would have a very 
limited effect on listed compa- 
nies, which can easily restruc- 
ture financing for China pro- 
jects. It is estimated that close 
to 20 per cent of the Taipei 
stock market's 260 companies 
have already announced 
investments in China. 

The government estimates 
that around 4,000 of the 
island's companies have 
invested US$3.5bn in China, 
while unofficial estimates sug- 
gest the figure is more than 
US$7bn. 

Given the strengthened eco- 
nomic links between the two 
enemies, there has been 
increasing pressure from 
Taiwan's business community 
to lift prohibitions on direct 
transport, investment and 
postal links across the Taiwan 
straits. Last month, China 
raised the issue of the “three 
links”, when the two sides met 
for the first time since 1949 at 
the Koo-Wang talks in Singa- 
pore. But Taiwan remains anx- 
ious to retain what a govern- 
ment spokesman admitted was 
a “political pawn". 


German orders likely, says Qichen 


CHINA is likely to place large 
orders with east German firms, 
Chinese Foreign Minister Qian 
Qichen said yesterday, Reuter 
reports from Bonn. 

Speaking to journalists at 
the end of a three-day visit to 
Germany, he said China was 
pleased that Bonn bad barred 
the sale of warships to Taiwan 
earlier this year. 

It might buy items such as 
river barges and railway car- 
riages from east Germany, 
Qichen added, but he did not 
specify the likely size of any 
orders. 


The Bonn government has 
said German firms are negotia- 
ting 300 projects in China, with 
a total value running into bil- 
lions of dollars. 

Qichen described his visit, 
during which he met Chancel- 
lor Helmut Kohl and other 
leaders, as a success and said 
relations between the two 
countries had entered a new 
phase. 

Germany, eyeing the vast 
markets of China, has been 
pushing to normalise relations 
since Bonn lifted sanctions 
imposed in protest at Beijing's 


killing of pro-democracy stu- 
dent demonstrators in June 
1989. 

In January it barred the sale 
of 10 submarines and 10 frig- 
ates worth DMl2bn ($7.4bn) to 
Taiwan for fear of angering 
China, which disputes 
Taiwan's sovereignty. 

German government sources 
said they could not exclude the 
possibility that Kohl might 
accept a long-standing invita- 
tion to visit China but no date 
had been fixed. 

The German branch of the 
human rights group Amnesty 


International said the human 
rights situation in China 
remained serious, with torture 
common in prisons and the 
number of executions rising 
alarmingly. 

• Shanghai Airlines, China's 
first independent airline, yes- 
terday ordered five Boeing 
767-300 widebody jets worth 
$450 tn, adds Paul Betts. 

The deal follows the order 
last month by Civil Aviation 
Administration of China 
(CAAC) for 20 Boeing 737 and 
one 757 aircraft for a total of 
5800m. 


China lays on an Olympian reception 

Tony Walker loses count of the accolades heaped on visiting IOC president 


“SAMA-WHIRLWIND sweeps 
Shanghai" said the headline in 
the Chinese newspaper. This 
was not a reference to a freak 
storm but to the presence of a 
man who has been elevated by 
China's official press to the sta- 
tus of a demigod. 

Juan Antonio Samaranch, 
President of International 
Olympic Committee for the 
past 12 years, has been buried 
under gifts and honours as 
Chinese leaders fell over each 
other to pay their respects. 

To the Chinese, desperate to 
secure the nomination for the 
2000 Olympics as an affirma- 
tion of their growing world 
importance. Mr Samaranch's 
presence has afforded an 
opportunity to influence the 
man whom they believe holds 
the key to hearts and minds of 
tbe 90 IOC delegates who will 
vote on the nomination. 

China's Samaranch-fever, in 
all its astonishing manifesta- 
tions, is the most visible aspect 
of an intensifying diplomatic 
and public relations blitz as 


Beijing and Sydney clear fron- 
trunners to stage the 2000 
Olympics settle down for a 
contest that will come to an 
end on September 23 when the 
winner is announced in Monte 
Carlo. 

While both Australian and 
Chinese officials insist in pub- 
lic that they are intent pursu- 
ing the contest in true Olympic 
spirit, there is no doubt that at 
another level they are engaged 
in "no holds barred" competi- 
tion. 

On hand in China this week 
to witness the deification of Mr 
Samaranch were Australians 
Mr Kevan Gosper, an IOC 
vice-president, Mr John Coates 
President of the Australian 
Olympic Committee, and Mr 
Phil Coles, an IOC delegate. 
Among their tasks was to sign 
a “truce" to smooth any bumps 
in relations beteween the two 
Olympic Committees as the 
bidding war intensifies. 

But scarcely was ink dry on 
the agreement that provides 
for enhanced co-operation and 


sporting exchanges than repre- 
sentatives of both sides were 
seeking to undermine each oth- 
er's claims. Australian officials 
mumbled about Beijing’s pollu- 
tion. China’s indifferent 
human rights record, traffic 
snarls in the capital, and the 
poor maintenance of some of 
China's sporting facilities. 

The Chinese, for their part 
stepped up their diplomatic 
blitz with their fawning recep- 
tion of Mr Samaranch and. 
their heavy emphasis on Chi- 
na’s size and weight. The 
implication here is that the 
IOC can hardly deny the 
Wishes Of One-fifth Of mankin d 
to host the world’s premier 
sporting event 

On the record, representa- 
tives.of the two sides are being 
determinedly sporting. Mr 
Coates said the Australian 
Olympic Committee hoped that 
the competition could be con- 
ducted in a “friendly" atmo- 
sphere. 

The opening of the inaugural 
East Asian games in Shanghai 


involved thousands of perform- 
ers in a mass synchronised dis- 
play that went off like clock- 
work. a spectacular fireworks 
show designed by a French 
specialist and a crowd of 30,000 
who accorded Mr Samaranch a 
standing ovation when he 
appeared in the stadium. 

Mr Samaranch could be for- 
given for experiencing some- 
thing of an anti-climax when 
he travels to Australia later 
this week after being feted to 
S h a ngh ai and latterly in Bei- 
jing- 

Sydney's press is unlikely to 
clear its front pages to detail 
Mr Samara n ch's every move in 
contrast to his treatment one 
day this week by the Beijing 
Daily which carried almost 
nothing but “Sama-stories" on 
its front and back pages. 

China's official "Outlook 
magazine" almost certainly 
outdid its competitors in its 
praise for Mr Samaranch. “His 
achievements," the magazine 
told its readers, "are simply 
too many to count" 



Vietnam seeks 
investment 
from S Korea 


By John Burton In Seoul 

MR VO Van Kiet, the 
Vietnamese prime minister, 
arrived, in Seoul yesterday on a 
four-day visit to seek Korean 
investment He is the most 
senior Vietnamese official to 
visit South Korea since the two 
countries established relations 
last December. 

Korea is already the sixth 
largest foreign investor In Viet- 
nam, with $343m. 

Besides signing agreements 
on trade and investment guar- 
antees. Mr Vo Van Kiet will 
tour the industrial facilities of 
Korea's biggest conglomerates. 

Korean investment in Viet- 
nam is expected to increase 
once the US lifts economic 
sanctions against Hanoi, which 
will permit international finan- 
cial institutions such as the 
World Bank to provide credit 
for infrastructure projects. 

Korea's big construction 
companies, including Hyundai, 
are seeking contracts to build 
or repair roads and port facili- 
ties. Natural resources are also 
attracting the attention of 
Korea's leading conglomerates, 
which are seeking oil explora- 
tion rights in offshore fields. 

Meanwhile, joint ventures 
are being established. Pohang 
Iron and Steel (Posco) is build- 
ing two steel facilities in Viet- 
nam and it announced yester- 


day it would build an agro- 
chemical plant in cooperation 
with Daewoo, another Korean 
conglomerate. Samsung.' which 
has operated, in Vietnam for 
the last decade primarily as a 
general trading house, wants 
to set up fertiliser and contain- ^ 
ers factories. “ 

Daewoo has signed contracts 
for a $60m hotel, a truck 
assembly plant and TV picture 
tube plant and Lucky-Goldstar 
is Metalling - digital switching 
systems for Vietnam’s telecom- 
munication network. 

• Mr Qian Qichen, the Chi- 
nese foreign minister, will hold 
discussions in. Seoul next week 
on resolving the North Korea 
nuclear problem. 

South Korea is relying on 
China to help persuade Pyong- 
yang to reverse its decision on 
withdrawing from the nuclear 
non-proliferation treaty (NPT1, S 
which takes effect on June 12. 

China, North Korea’s most 
important ally, abstained on 
Tuesday on a United Nations 
resolution urging Pyongyang 
to return to the NPT. It is still 
uncertain whether China will 
support economic sanctions 
against Pyongyang if it leaves 
the NPT. 

Beijing has argued that no 
international pressure should 
be placed on North Korea and 
the nuclear issue should be 
solved through negotiations. 
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IOC chief Juan Antonio Samaranch cycles in Beijing yesterday 


NEWS IN BRIEF 


US changes tack 
on African debt 

THE CLINTON administration has pledged to write off a small 
portion of African debt, in a departure from the hostility to debt 
forgiveness of proceeding Republican administrations, writes Les- 
lie Crawford. 

Up to now, the US was the only leading industrial country to 
refuse to cancel official debt when African countries cam e to the 
Paris Club of creditor nations lor debt reschedulings. 

Mr Lawrence Summers, US under-secretary for international 
affairs, told an African Development Bank meeting in Abidjan the 
new policy was “a valuable first step”. 

He earlier told a US congressional committee that with an 
investment of only $l4m (£9m) over the next two fiscal years, the 
US could erase 5228m in debt for as many as 18 of the poorest 
countries, most o£ them located in sub-Saharan Africa. Although 
the initiative is expected to win congressional approval, it will 
only make a small dent in the *255bn Africa owes Its donors. 

S African economy grows 

The South African economy has grown for the first time in 18 
months and economists said they were cautiously optimistic that 
the country’s longest recession might be coming to an end. 
Renter reports from Johannesburg, 

The Central Statistical Service released figures yesterday show- 
ing that gross domestic product, seasonally adjusted, had risen at 
the equivalent of 0.8 per cent a year in the first quarter of 1993. It 
was the Erst growth since the third quarter of 1991, when the 
economy grew 0.7 per cent 

UN to withdraw forces 

The United Nations is to withdraw its 236 “blue helmets" from 
northern Iraq because it has no funds to keep them there, Renter 
reports from Geneva. 

JSJff! Iff yesterd * y the first 50 guards would be pulled out 

SSfc ^ mid ‘ June unless western eovem- 

fire? batahlrf 55 Iff!? then to u { ?ent UN appeals for funds. The 
rust oaten of the guards were sent to Iraq after the 1991 Gulf War 

^PP^^Kurds in the noSTof tfe £*£ whS had 
rebelled against President Saddam Hussein. 

^ Galloway, two UK Labour 

Sdto^thSuhl^ m w^Pfore the effect of sanctions ^ 

" British MPs to 3 

Three challenge Rafsanjani 

JSlK President , AH Akbar Hashemi Rafeanjani will face three 
challengers m elections next month he is widely expected to win. 

Nicosia. -Ita other caSSTS M 

Bangkok fire offer 

“W with a 40 per cent 
fire this week said y wSSSa v of 6 a f 1 ? st 209 woriiers died in a 
tims' families, Reaternaor^f^, p 3 * 1 ~ ould compensate vie- 

six months' wages to relatives ^ W about 

the injured. Workers deceased and two months' to 

SiaoXm a month ° y teCtory *** ** between 

Daiwa ex-employees held 

est Japan ’ s second-larg- 

two companies of Y2bn ttu ^ °h. suspicion of defrauding 
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French farm ers ‘not the one stumbling block’ to trade deal 

Paris on attack over Gatt 


NEWS: WORLD TRADE 


Buchan fo Paris and 

Andrew HD In Brussels 

ifahK, y “ ter <ky launched 
its diplomatic counter-offen- 

™ in the Gatt traded Si 

Wind its European Commu- 
nlty partners of an array of 
“jmmon European de mands in 
me negotiations, outside of 
agriculture where Paris is most 
isolated. 

In a statement to (fellow EC 
lMders on Wednesday Prime 
“mister Edouard Balladur has 
brought France out of its 
defensive agricultural trench 
““ engaged its negotiating 
opponents - first inside the 
tc, then among the other Gatt 
participants - on a wide front 

The European Commission 
issued a cautious initial reac- 
tion to the memorandum yes- 
terday, describing it as a "care- 
fully worded" and “useful" 
contribution to the EC’s reflec- 
tions on the Gatt talks. Sir 
Leon Brittan, the EC trade 
com m iss i oner, will discuss the 
paper with Mr Balladur and 


Accountants argue for wider 
access to global business 



Balladur engaged opponents 

French ministers at meetings 
in Paris on Monday. 

Mr Balladur said: “I want to 
put an end to (his idea that 
several hundreds of thnngflmfa 
of French fanners are the one 
stumbling block to the regener- 
ation. of world trade that would 


follow from a Gatt accord." 

Many other issues in the 14 
non-agricultural sectors of the 
Gatt negotiations needed to be 
settled, he added. If they were, 
he hinted he might be ready to 
face his fanners down on cer- 
tain of their demands. Thor is 

a strong impression that Paris 
Is preparing to join other EC 
countries soon in endorsing 
the draft oilseeds accord with 
the US, an issue technically 
outside the Uruguay Round, 
provided It gets a Tew more 
modifications. 

"Nothing is worse [in a nego- 
tiation] than to get stuck in 
generalities," said Mr Balladur. 
hailing his government’s five- 
page position paper as a "con- 
crete and complete” review of 
everything from tariffs, copy- 
right to world labour stan- 
dards. But it is largely a re- 
packaging of existing French 
and EC positions to revive pub- 
lic interest in them. 

France is also calling for the 
EC to defend itself commer- 
cially against unfair trade, not 


only with its anti-dumping/sub- 
sidy rules but also with its 
so-called New Commercial 
Instrument Approved in 1984, 
this was designed as Europe’s 
answer to unilateral retaliation 
provided for in Section 301 of 
successive US Trade Acts. The 
EC Twelve have hardly ever 
been able to agree on its use. 

However, France does 
endorse the EC's long-held 
view that the Uruguay Round 
should end by replacing Gatt 
with a stronger World Trade 
Organisation, which would 
outlaw unilateral trade retalia- 
tion. So, talk of the Commu- 
nity reviving the New Com- 
mercial Instrument is largely a 
negotiating chip with Washing- 
ton. Mr Gerard Longuet, the 
trade and industry minister, 
admitted there was "a hierar- 
chy" among French demands, 
conceding effectively that some 
were just bargaining counters. 

The clear impression is that 
France is at last open for busi- 
ness on Gatt - but that negoti- 
ating will be tough. 


A"rr officials 
ISMI I representing 
more than a 
million accoun- 
tants in 80 
countries were 
in Geneva last 
week to per- 
suade trade 
negotiators to 
make it easier 

for accountants 

to practise 

abroad. 

Big accountancy firms such 
as Arthur Andersen or Coopers 
& Lybrand operate on a world- 
wide basis, earn gross fees of 
billions of dollars a year and 
employ tens of thousands of 
staff. Yet they still face signifi- 
cant barriers in overseas 
operations. 

The officials representing the 
profession argue that an 
accord, which would form part 
of a broader services agree- 
ment in the Uruguay Round of 
trade liberalising talks, is 
needed to enable accountancy 
to catch up with the globalisa- 
tion of business. 

Barriers to foreign accoun- 
tants include bans on the use 
of foreign professional titles 
and on forming partnerships 
with local firms, limitations on 
the number of partners in a 
firm, “scope of practice" limita- 
tions, difficulty in obtaining 
"audit firm" status, bans on 
the use of international firm 
names and other marketing 
restrictions, and the refusal to 
grant foreign accountants local 
professional certification. 

National differences in 
accounting standards and prac- 
tices also impair free move- 
ment of capital and make the 
job of accountants - and 
national regulators supervising 
multinational companies 
- more difficult and costly. 
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Dunkel warns on Uruguay Round 


By Frances WMIams in Geneva 

MR Arthur Dunkel, director 
general of the General Agree- 
ment on Tariffs and Trade, yes- 
terday warned that escalation 
of trade frictions could poison 
the Uruguay Round negotia- 
tions due to conclude this year. 

In a report to Gatt's 110 
members on developments in 
the trading system, he said 
bringing the round to a suc- 
cessful conclusion in 1993 was 
the only way to end the uncer- 
tainty surrounding trade rela- 
tions since the failur e to con- 


clude the negotiations on 
schedule in December 1990. 

Mr Dunkel’s report high- 
lights a growing number of 
bilateral disagre ements includ- 
ing disputes involving anti- 
dumping and anti-subsidy 
action which is increasingly 
seen as protectionist in both 
intent and effect 

Gatt’s main worries relate to 
non-implementation of dispute 
panel reports and unilateral 
measures by those involved in 
disputes, notably the US. These 
put the multilateral trading 
system at risk and damage its 


credibility, the report says. 

Other disturbing policy 
developments Include a sharp 
increase In anti-dumping 
actions, especially by develop- 
ing countries, and the contin- 
ued maintenance of quantita- 
tive restrictions outside Gatt 
rules. In addition to 127 
restraints affecting trade in 
textiles and clothing, Gatt lists 
79 "voluntary export 
restraints" and other bilater- 
ally agreed or unilaterally 
imposed measures. 

On the positive side, 18 coun- 
tries have joined Gatt since the 


EC will back Japan facing 

Russia’s Gatt pressure over 

application market acces 


THE European Community will back Russia’s 
planned application to join the General Agree- 
ment on Tariffs and Trade, which could be 
lodged as early as next month, a senior EC 
official said yestenfoy, Frances Williams writes. 

The official said he did not expect the applica- 
tion to run into opposition from Gatt members, 
though he-foresaw hard bargaining on Russia’s 
terms of entry. 

Russian membership remains some way off. 
Even in straightforward cases, negotiations 
rarely take less than a year. ' , 

“They clearly are trying to move towards a 
market economy system and an appropriate 
trade regime, but equally clearly they have not 
by any means got there yet,” he said. Gatt 
members would have to judge whether Russia 
could be accommodated as an ordinary market 
economy or whether, “In a transitional phase”, 
it would have to have a specially tailored proto- 
ad of accession. . ^ „ . 

The US said in April it would back Russian 
membership of Gatt. Russia has had observer 
status since May 1990 and has subsequently 
become an observer on five of Gatt’s voluntary 
codes of fair trade practice, including those on 
standards and anti-dumping. Thirteen other for- 
mer Soviet republics are also Gatt observers, 
traditionally a first step to membership. 

The EC official said he expected Russia's Gatt 
application to give a boost to bilateral negoti- 
ations between Brussels and Moscow on a 
so-called “partnership" accord. 


pressure over 
market access 

JAPAN’S trade minister, Mr Yoshiri Mori, will 
come under pressure from his US and EC coun- 
terparts today to breathe new life into the stal- 
led Uruguay Round by accepting a package of 
tariff cuts and other “market access" measures, 
write Bernard Simon in Toronto and Nancy 
Dunne in Washington. 

■ The three trade officials and Canada’s Mr 
Mirfiari Wilson will hold an all-day meeting in 
Toronto described by a Canadian official as an 
“intensive working session". 

Both Mr Mickey Kantor, the US trade repre- 
sentative. and EC Trade Commissioner Sir Leon 
Brittan are said to be confident they are close to 
an agreement on market access within the 
framework of the Uruguay Round. 

US officials say they have made significant 
progress in negotiations on tariff reductions 
with the EC, and it is now time to “begin to 
engage" Japan and Canada. 

Japan, with its $l36bn (£8&3bn) worldw ide 
trade surplus, has "a disproportionate responsi- 
bility" to contribute to the process erf trade 
lihoiyiiffli Hnn, a senior US o fficial said. “I want 
to stress the importance we see in Japan taking 
an active interest* in a major p ac ka ge." 

Tariff reductions - in most cases to zero - are 
being sought by the private sector on paper, 
wood, non-ferrous metals, beer and other prod- 
ucts where tariff peaks are still significant. 
Japan will be leaned on to “cough up" market 
openings in financial services, the US official 
said. 


Tupolev airliner deal for Hunting 


By Paul Betts, Aerospace Correspondent 

HUNTING Aircraft, the UK aircraft support 
company, has been chosen by the Russian 
Aviastar aircraft manufacturing group to 
design and build the interiors for the new 

Tupolev TU-204 twin jet airliner. 

The UK group is also Investing in a tow 

Russian aircraft l“ ter i°” ' 

Avinco to be based at Aviastar's manufacture 
foTSiteto in Ulyanovsk. The new tester, 
comoany vriD be owned by Aviastar, Hunting 
5T<Sn Md a Mtetdtary of Fleming Russia 

investment Corporation. agential to 

Modern interiors are regarded as essential m 
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Uruguay Round began in 1986, 
with more in the queue, while 
72 countries have announced 
unilateral trade liberalisation 
measures over the period. 

• Mr Balkrishan Zutshi, 
chairman of Gatt's members, 
said yesterday he hoped for a 
decision on the successor to Mr 
Dunkel, who retires at the end 
of June, “as soon as possible or 
at least by the end of the 
month”. Officials say Mr Peter 
Sutherland, former EG compe- 
tition commissioner nominated 
by Dublin with EC support, 
remains the front-runner. 


An accord is being sought as 
part of a broader services 
deal under Uruguay Round, 
writes Frances Williams 


A draft framework General 
Agreement on Trade in Ser- 
vices (Gats) encourages the 
mutual recognition of profes- 
sional qualifications and the 
adoption of harmonised stan- 
dards for all types of services. 
But the accountancy organisa- 
tions, which include the Feder- 
ation des Experts Comptables 
Euro p^e ns, the American Insti- 
tute of Certified Public 
Accountants, the International 
Accounting Standards Commit- 
tee and the International Fed- 
eration of Accountants, want 
to give the general rules more 
bite by committing govern- 
ments to apply them in the 
accountancy field. 

T hey are pressing for an 
agreement on accoun- 
tancy which would aim 
to promote the mutual recogni- 
tion and harmonisation of pro- 
fessional qualifications across 
borders, stimulate develop- 
ment and use of international 
accounting standards, and 
require governments to begin 
opening their accountancy sec- 
tors to foreign competition. 

“We believe the services 
agreement can go beyond its 
present limited objectives to 
achieve a real breakthrough in 
our profession - one that will 
have widespread benefits well 
beyond accountancy.” says Mr 
John Hegarty, secretary gen- 
eral of the Brussels-based FEE, 
the umbrella body for Euro- 
pean a r CQtintents 
The FEE and others argue 


that widespread use of interna- 
tional accounting standards 
would make it easier for regu- 
lators and accountants to fol- 
low complicated financial 
statements and transactions by 
international businesses. 

Their draft accord would 
commit all countries to include 
accounting and related ser- 
vices in their liberalisation 
schedules for services, and to 
remove restrictions that insist 
on citizenship or continuous 
prior residence, limit a firm's 
name, or require certified pro- 
fessionals to study at specified 
institutions. 

The proposed agreement 
would also lay down specific 
procedures for granting non- 
nationals certification to prac- 
tise, based on mutual recogni- 
tion of professional qualifica- 
tions and competence 
supplemented by tailored 
examinations to plug the gaps. 
This is the system already 
adopted by the EC for free 
movement of accountants 
within the single market. 

Last, the draft accord would 
commit governments to review 
formally and consider the 
adoption of international 
accounting standards as the 
basis of their financial disclo- 
sure and reporting require- 
ments, though it would leave 
the final decision to national 
authorities. 

“We recognise that interna- 
tional accounting standards 
are not yet at a stage where 
wholesale adoption by govern- 


ments is feasible,” says Mr 
David Cairns, secretary gen- 
eral of the London-based IASC. 
“But the services agreement 
could stimulate greater Inter- 
national co-operation ... by 
recognising the role of the 
IASC and encouraging regula- 
tors to work with us.” 

Its proponents argue that a 
sectoral agreement would 
speed worldwide liberalisation 
of the accountancy profession 
without the need for time-con- 
suming bilateral negotiations, 
and would offer a model for 
other professions and services. 

I t seems clear, however, 
that they will have to set- 
tle for something less than 
the formal annex to the frame- 
work Gats at first proposed. At 
the meeting in Geneva on May 
5, trade negotiators from 18 
nations (including the EC and 
US) showed themselves sympa- 
thetic to the basic ideas hot 
were generally doubtful on the 
virtues of an annex. 

Officials said countries did 
not want to set in concrete spe- 
cific commitments to liberalise 
accountancy, which is just one 
of more than 100 commercial 
services identified by the Gen- 
eral Agreement on Tariffs and 
Trade. 

Instead, they favoured a 
more flexible solution, perhaps 
by way of a ministerial decla- 
ration alongside the Uruguay 
Round package of accords. 

Mr Charles Heeter. a princi- 
pal with Arthur Andersen and 
chairman of the AlCPA's task- 
force on international trade 
agreements, says the accoun- 
tancy organisations are pre- 
pared to be flexible on proce- 
dures but want a mechanism 
for more rapid liberalisation 
than the Gats alone would pro- 
vide. 


The Guardian 

bought 
The Observer. 


Aviastar’s efforts to sell the TU-204 In the west 
A wester nised version of the aircraft is bring 
equipped with Rolls-Royce engines and western 
avionics to compete against Boeing 757. 

The new company would improve the TU 
204 ’s marketability and also produce and sell 
western certified Interior products to the inter- 
national market along with Russian certified 
products for the former Soviet market, said Mr 
Victor Mikhailov, Aviastar’s director generaL 
• S ingapo re Airlines yesterday introduced a 
facsimil e machine on its Singapore-London Boe- 
ing 747-400 flights. All SIA long-haul routes 
will be equipped with fax machines and sky 
telephones by the end of 1994 


Now 

you should buy 


raph. 



This Saturday, read Tom Bower’s account of life at The Observer under Tiny Rowland. 
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NEWS: UK 


Tory tumult prompts 
populist programme 


By Ralph Atkins 
and Alison Smith 

THE government attempted 
yesterday to respond to tumult 
in Tory ranks with a pro- 
gramme for the year ahead 
that stresses what Cabinet 
ministers see as populist mea- 
sures to tackle crime and cut 
regulations. 

The politically controversial 
plan to raise the state retire- 
ment age for women from 60 to 
65 has been dropped from next 
year's legislative programme. 
But Cabinet gave the go ahead 
to three Home Office bills - on 
Sunday trading, penalties for 
criminals, and restructuring 
the police service. 

Mr John Major will today try 
to restore an impression of sta- 
ble government after the seri- 
ous buffeting of the last week 
following disastrous by-elec- 
tion and local election results. 

In spite of government U u 
turns” earlier this week on 
schools testing and yesterday 
on the unit fines system, the 
prime minister will seek to 
assure party activists at the 
Scottish Tory party conference 
that he is determined to carry 
through the policies to which 
Tories are pledged. 

Mr Major will claim that a 
commitment to combat crime 
is an enduring strength of the 
Conservative party and will 
promise all policies will be 
geared towards a sustainable 


economic recovery. 

The prime minister's office 
rebuffed suggestions that the 
government had slimmed down 
its legislative plans in the face 
of growing dissent within Tory 
r anks , it promised, "lots of red 
meat". 

Adding to government's diffi- 
culties was the death yesterday 
of Tory MP Mr Robert Adley, 
cutting the party's majority to 
18. The swing Liberal Demo- 
crats need to over turn his 
23.000 majority Is less than the 
party achieved in last week's 
Newbury by-election. 

Between 15 to 20 bills are 
expected for the Parliamentary 
session beg inning in Novem- 
ber. Besides the bill on equalis- 
ing male and female state 
retirement ages, other casual- 
ties include Post Office privati- 
sation and the bill on banking 
supervision promised after the 
collapse of the Bank of Credit 
and Commerce International. 

Mr Peter Lilley, social secu- 
rity secretary, is not now 
expected to publish a pensions 
policy document until the 
autumn. Changes would not 
take affect anyway until well 
into the next century. 

Other measures agreed for 
next year include a de-regula- 
tion bill, drawn up by the 
Department of Trade and 
Industry but including the der- 
egulation of London buses and 
other transport measures. 

The Foreign Office has won 


space for a bill to put the over- 
seas security service M16 on a 
statutory basis. But the gov- 
ernment has yet to decide on 
whether to increase the 
accountability of MI6 and its 
domestic counterpart MI5 to 
Parliament 

A decision is also still due on 
the contents of a bill expected 
imposed restrictions on the 
media's use of bugging and 
telephoto lenses. 

Certain to be included, how- 
ever, are legislation restricting 
the availability of Invalidity 
Benefit restructuring of Scot- 
tish and Welsh local councils, 
privatising British Coal, set- 
ting up an environment protec- 
tion agency, reforming teacher 
training and ending the 
monopoly of the National 
Union of Students. 

Technical bills from the 
department of employment and 
on European Community fin- 
ancing are also included. 

• Mr Kenneth Clarke, home 
secretary, yesterday ridiculed 
Labour calls for an investiga- 
tion into allegations that the 
security services had eaves- 
dropped on members of the 
royal family. He said there was 
not a “shred” of evidence to 
support them. 

Mr Clarke responded wither- 
ingly to demands from Mr 
Tony Blair for an “urgent 
Investigation”, accusing his 
Labour opposite number of 
being a “tabloid politician”. 


Executive 
denies tax 
fraud began 
in Tokyo 

By John Mason, 

Law Cowls Correspondent 

ALLEGATIONS that Nissan 
Motor Corporation, the Japa- 
nese car-maker, was behind a 
multi-million pound tax fraud 
were denied yesterday at the 
Old Bailey by a senior execu- 
tive from the company. 

The claim was made by Mr 
Michael Sherrard QC, counsel 
for Mr Michael Hunt, a direc- 
tor with Nissan UK, the for- 
mer British car importers, 
who denies conspiring to 
defraud the Inland Revenue of 
£97m in corporation tax. 

Mr Sherrard suggested that 
the fraud may have worked by 
Nissan Motor Corporation Car- 
riers (NMCC), the transport 
subsidiary of the Japanese car- 
maker, keeping its freight 
charges artificially low. Mean- 
while agents employed to ship 
the cars charged Nissan UK 
significantly higher prices. 

The “lion's share” of the dif- 
ference was then creamed off 
into other accounts, including 
one opened in Switzerland by 
Mr Friedrich Pannosch, an 
Austrian transport consultant, 
into which huge sums were 
passed. This was carried out 
with the fall knowledge of its 
parent company (NMC), he 
said. 

“Whoever was meant to ben- 
efit, it was at the Japanese 
end,” Mr Sherrard said. 

The accusation were denied 
by Mr Eisnke Kukita, an 
NMCC manager who ran the 
company's European 
operations in the late 1980's. 
"I cannot believe that," he 
replied. 

He denied that his compa- 
ny's freight charges were sig- 
nificantly lower than normal 
market prices or that they had 
been artificially reduced. 

Mr Kokita agreed that in 
March 1990 in Oslo, he met Mr 
Tore Thorsen, a Norwegian 
shipping agent, who is also 
accused by the Inland Revenue 
of taking part in the conspir- 
acy. 

Mr Kukita, however, denied 
that at that meeting he was 
shown a financial breakdown 
of the alleged fraud, including 
details of payments to Mr Pan- 
nosch. 

Mr Kukita agreed that after 
an introduction from Mr Thor- 
sen, he and two other senior 
Nissan executives met Mr Pan- 
nosch in Vienna in April 1990. 

He denied the purpose of the 
meeting was to "check out" . 
Mr Pannosch because NMC , 
was soon to end its long-stand- 
ing franchise deal with Nissan 
UK Mr Pannosch had taken 
them on a simple weekend 
sightseeing trip around the 
city, Mr Kukita told the court 
They had discussed busi- 
ness. he agreed. “It happens to 
be part of the Japanese 
make-up, but we find it diffi- 
cult to talk about anything 
other than business,” he said. 
The trial continues today. 



NISSAN, the Japanese carmaker, is being 
forced to cut output of one of the two car 
ranges it produces at Its £9 00m plant at Sunder- 
land In north east England (above) in response 
to falling European sales, Kevin Done writes. 

It has also stopped overtime work at the 
plant 

The line speed of the assembly trade for the 
Nissan Primera large family car will be slowed 
next Monday to reduce output for 1993 by 15.4 
per cent to 110,000 from the 130,000 previously 
planned 

Primera output totalled 141,800 last year, and 
under Nissan’s revised plan production of this 


range will drop this year by more than a fifth. 

The reduction will be the first production cat 
faced by Nissan in the UK since it began manu- 
facturing cars at Sunderland in 1986. Output of 
the Primera began there in May, 1990. 

Nissan was the first of the Japanese car- 
makers to establish a car assembly base in 
Europe, and it is the first to be ensnared in the 
recession that has hit all established car pro- 
ducers in Europe. New car sales in west Europe 
in the first four months this year have dropped 
by around 17.6 per cent to 4.15m, according to 
industry estimates, although Nissan has outper- 
formed the market 


Chambers plan task force on exports 


BRITAIN'S chambers of 
commerce yesterday 
announced plans to establish 
an export task force to give 
exporters a greater say in 
influencing government policy. 
Charles Batchelor writes. 

As a first step the task force, 
which will begin work within 
the next six weeks, will review 
the effectiveness of govern- 
ment and private sector sup- 
port. 

It will then examine the fea- 


sibility of creating a national 
export council as a permanent 
representative of large and 
small exporters and export 
trade organisations. 

The initiative was 
announced at the Association 
of British Chambers of Com- 
merce annual conference in 
Leeds. 

Mr John Parsons, an associa- 
tion board member, said: “We 
lack a coherent voice for the 
exporter in this country. The 


council would provide a focus 
for a lobby of government in 
the UK and the European Com- 
munity." 

The chambers also 
announced plans to take a 
closer interest in export help 
for the smaller business. 

They will set up a working 
party to influenc the way the 
government's new business 
advice centres - “one-stop 
shops” - help exporters and to 
co-ordinate the assistance pro- 


vided by Training and Enter- 
prise Councils, chambers and 
local authorities around the 
country. 

The chambers also unveiled 
plans to improve the quality of 
training for export staff. The 
Institute of Export helps people 
working for its professional 
qualifications but there was 
less training for people chang- 
ing careers and for exporters at 
junior executive level, Mr Par- 
sons said. 


Polly Peck administrators criticised 


Lawyer accuses UK accountants 
over writs issued against Asil Nadir 


By John Murray Brown 
In Kyrenia 

MR MENTES Aziz, the lawyer 
for the Polly Peck companies 
in northern Cyprus, yesterday 
rejected charges that he had 
obstructed the administrators 
and criticised them for issuing 
writs against Mr Asil Nadir 
and himself. 

He claimed considerable 
progress had been made until 
writs were taken out by Mr 
Christopher Morris of accoun- 
tants Touche Ross, who is one 
of the administrators to Polly 
Peck in October 199L 

“We never contested that the 
companies belonged to the 
shareholders,” he said. “But 
the administrators' mandate 
depended on a court order. Had 
they been the appointed board 
of PPi London there would 
have been no problem.” 

His accusations were 
strongly denied by Touche 
Ross in London. “Our writs 
were only issued one year after 
fruitless-negotiations had com- 
a spokesman for the 

firm said. 

He stressed the writs only 
covered the individuals and did 
not disrupt the businesses in 
northern Cyprus, and added; 
“They did business in the UK 
and should know the require- 


ments and consequences of 
becoming insolvent.” 

There is believed to have 
been some disagreement 
between the administrators 
over the strategy of issuing 
writs, although the decision to 
proceed was taken with the 
approval of the Polly Peck 
creditors' committee. 

Mr Aziz is alleged to have 
frustrated administrators’ 
attempt to gain access to the 
local companies. He launched 
23 suits in the local courts to 
prevent access to the PPI com- 
panies on the island. 

The north Cypriot authori- 
ties blocked attempts by the 
administrators to create two 
new companies in May 1S91 to 
take control of the Polly Peck 
assets, with Mr Richard Stone, 
a joint administrator, and Mr 
Nadir, as directors. 

The Polly Peck assets - four 
hotels and Sunzest, the fruit 
export business, were to be 
vested in Voyager Leisure - 
and Unipac Packaging Indus- 
tries, the packaging plant, 
renamed Unipac Holdings. 
Both were to be 99 per cent 
owned by PPI (Holdings) BV. 


Mr Aziz, together with Mr 
Fahri Tunalier, another local 
director of PPI, had control 
over the Cyprus assets as 
director of Voyager, an inter- 
mediary company in the Isle of 
Man through which the local 
and Turkish assets are owned. 

As a result of the administra- 
tors' writs, Mr Aziz says a Mar- 
eva injunction was placed on 
his bank account at the Credit 
Bank of Cyprus in Green Lane, 
where he said he had deposits 
of £26. Accounts connected to 
Mr Nadir held by Citib ank in 
Geneva have also been frozen. 

Meanwhile, Mr Asil Nadir, 
the former chairman of Polly 
Peck International, yesterday 
moved back into the company 
headquarters in Nicosia for the 
first time since he jumped bail 
in the UK last week. 

It also emerged yesterday 
that five leading financial insti- 
tutions in the UK and USA 
hired Kroll Associates, the 
international private investiga- 
tors, to examine Mr Nadir and 
his business empire over a 
three year period beginning in 
May 1988. 

Mr Jules Kroll, the chair- 


man, said yesterday he had 
advised his clients that Polly 
Peck was a “high risk” ven- 
ture. One of the financial insti- 
tutions is understood to have 
broken off its relations with Mr 
Nadir, three others cut back 
their exposure, while a fourth 
continued its involvement 

Mr Kroll said his company 
had raised concerns about the 
high level of profits being 
made by some of Mr Nadir’s 
fruit packaging operations 
which it could not adequately 
explain. 

It is understood that Citi- 
bank was one of the banks that 
asked KroQ to investigate Mr 
Nadir, although Mr Kroll 
refused to comment on this 
yesterday other than to con- 
firm that the bank was a client 
of his. The possibility that the 
high profits might have been 
linked to arms and drugs deal- 
ing was investigated but no 
evidence to support this was 
found by Kroll. 

Mr Kroll said at the end of 
1990 he was personally tele- 
phoned by Mr Nadir and 
accused of conducting his 
investigation as part of a 
smear campaign orchestrated 
by Greek Cypriot interests, a 
charge he strongly denied. 
Additional reporting by Jimmy 
Bums and Andrew Jack 
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NEWS; UK 

Last northeast shipbuilder, once a world leader, faces bleak future 


Receivers called to Swans 


By Chris Tig he 
and David White, 

RECEIVERS were called In 
yesterday to Swan Hunter, the 
Tyneside warship builder, after 
its loss of a vital order for a 
Royal Navy helicopter carrier. 

The company is the last ship* 
builder In north east En gland. 
once the world’s biggest ship- 
building centre. 

Price Waterhouse, appointed 
as receivers for the group’s UK 
companies, said lay-offs in 
Swan Hunter's 2,200-strong 
workforce “may be unavoid- 
able^ 

About 4,000 more jobs in the 
north east are estimated to 
depend indirectly on Swan 
Hunter’s survival Many are in 
areas such as South Tyneside, 
where male joblessness, 
according to official figures, is 
already 28 per cent 
Mr Robin Cook, the opposi- 
tion Labour Party's trade and 
industry spokesman, described 
the move as “a grave blow to 
Tyneside”, adding “I am afraid 
it is an historic day for the 
nation, and a very bad one." 

Directors of Swan Hunter, 
privatised in a management 
buyout in 1986, said the loss of 
the order to a consortium erf 
VSEL and the Kvaemer Go van 
merchant ship yard was only 
one of several factors behind 
the decision to call in the 
receivers. 

They asked Lloyds Bank to 
call in receivers after negotia- 
tions with “a substantial third 
party” for acquisition of the 
company were terminated. 

ft is understood takeover 
talks with GEC were broken 
off when Swan Hunter failed to 
win the carrier order. 

The directors also blamed 
the non-payment by the Minis- 
try of Defence of more than 
£20m additional costs the com- 
pany says it Incurred in build- 
ing an auxiliary oil and supply 
ship, Port George. 

The MoD had Hailed to pay 
the claim despite assurances 
before Christmas that it would 
be handled expeditiously, they 
said. “This has created a signif- 
icant cash d eficit and inability 
to pay our creditors." 


Fresh probe 
Into Maxwell 
pension fund 
accounting 

By Andrew Jack 

COOPERS & LYBRAND, the 
accountancy firm, is to be 
scrutinised as part of a wide- 
ranging investigation tnto the 
Maxwell affair by the accoun- 
tancy profession’s highest dis- 
ciplinary scheme. 

• The Joint Disciplinary 
Scheme is to investigate the 
circumstances surrounding 
pensions transactions within 
the business empire of the late 
Robert Maxwell. 

The scheme only rarely 
launches investigations and 
only holds them for serious 
iasfifts that command a high 
level of public Interest Just 
two are currently underway: 
into Barlow Clowes and the 
Bank of Credit and Commerce 
InternationaL 

The scheme is operated 
jointly by the chartered 
accountancy bodies for 
En gland, Wales and Scotland, 
and the Chartered Association 

of Certified Accountants. It 
has the power to examine and 
discipline member firms and 
any individual members. 

An announcement of an 
investigation is likely within 
two months. Meanwhile the 
newly-appointed “executive 
counsel” will examine the 
background to the case and 
prepare evidence before sub- 
mitting it to the committee. 

The Maxwell investigation 
has been triggered by a refer- 
ral from the Securities and 
Investments Board last sum- 
mer to the Institute of Char- 
tered Accountants in England 
and Wales, which has in turn 
passed it on to the scheme. 

It will examine pensions 
transactions relating to 
fttshopsgate Investment Man- 
agement, London and Bishops- 
gate Investment Management 
and another ten or more com- 
panies in the group. More than 
£440m was stolen from the 
pensions funds. 

Details of the Maxwell 
inquiry emerged in the latest 
annual report from the 
scheme, which was circulated 
yesterday. “A matter concern- 
ing certain Maxwell compa- 
nies and pension funds has 
been referred to the executive 
committee," it says. 

The JDS accounts for the 
year to December 31 1992 
show expenditure of £lm, 
which is exactly offset by 
income including £142,000 
recoverable from fines and 
costs awarded. There have 
been 33 referrals to the com- 
mittee, 31 completed investiga- 
tions and 15 appeals since the 
scheme was founded in 1979. 



Against this background, the 
Swan Hunter Group was 
unable to secure any further 
working capital facilities, they 
said yesterday. 

The directors called for an 
independent investigation into 
the contract award, saying 
they did not accept the “credi- 
bility” of the MoD’s claim that 
there was a £50m difference in 
the bids. 

The four directors, Mr Ken 
Chapman, Mr Alex Marsh and 
brothers Mr Peter and Mr 


Roger Vaughan, refused to be 
interviewed about the end of 
their tenacious fight to keep 
afloat the business they 
returned to private ownership 
from tiflHnnflHsflHn n 
The company is understood 
to have been unable to pay its 
creditors for the last two 
months. Its annual turnover is 
about £l45m. In 1991, the last 
year for which it has filed 
accounts, it made a loss of 
£1 7.25m. Losses continued in 
1982. The company is owned by 


THE FIRST sign that May 13, 
1993 might go down in the his- 
tory books as the day north 
east England’s last shipyard 
went under came soon after 
7am, writes Chris Tighe. 

Subcontractors arriving at 
Swan Hunter's main Wallsend 
entrance to continue fitting 
out the last ships on the order 
book found the main gate 
shutters locked. 

By 9am union leaders were 
on standby for a meeting with 
Swan's four directors, who led 
the management buyout in 
1986. By Uam the media were 
clustered outside the entrance; 

technical staff, whose offices 
are above the gateway, 
stopped work and were staring 
out of the window. Someone 
suggested the last frigate 
should be called HMS Hard- 
ship. Nobody laughed. 

At 11.50 the union leaders 
were called in. By 11.55 shouts 
became audible behind the 
entrance shatter. When It rose 
at noon it was a shock; instead 
of running up the bank as 
usual, the workers trudged out 
in the rain; most laden with 
toolboxes. Word had gone 
round the receivers were com- 
ing in; they were to keep their 
own tools. 

At 12.10 a spokesman for the 
company emerged to read the 
statement Men returning to 
the yard, having discovered 
the canteen was closed, paused 
to listen. At 2pm, the work- 
force assembled, in driving 
rain, beside a massive fabrica- 
tion shed. One union leader 
said: “I think we've reached 
the bottom today." 


36 directors. 

The receivers are to begin 
negotiations with the MoD 
today on to the three Type 23 
frigates currently being fitted 
out at the yard. One, HMS 
Westminster, was to have 
undergone its first sea trials 
today. 

Keeping the fitting-out work 
on the Tyne is a prime objec- 
tive of unions, who have 
pledged the workforce’s full 
co-operation with the receiv- 
ers. 


Job costs among EC lowest - 


By Norma Cohen, 

Investments Correspondent 

BRITAIN'S employment costs 
are among the lowest in West- 
ern Europe, according to a 
study on average pay and ben- 
efits. 

The study, conducted by 
actuarial consultants Noble 
Lowndes, found that Britain's 
employment costs - pay, social 
security contributions, income 
tax paid by employees, and vol- 
untary and mandatory supple- 
mentary benefits - are only 
marginally higher than those 
in Spain. 


The comparison of likely liv- 
ing standards upon retirement 
shows that state social security 
plus private pension provision 
will earn the average Briton 77 
per cent of net earnings upon 
retirement This compares 
with 93 per cent for Dutch pen- 
sioners, 91 per cent for Italian 
pensioners and 75 per cent for 
German pensioners. 

The calculations in the study 
take account erf local purchas- 
ing power and currency differ- 
ences. 

Also, in Britain, the costs of 
social security are more evenly 
spread between employer and 


employee than in some other 
EC states. UK employers pay 
40 per cent of social costs while 
in Italy they pay 70 per cent 
However, in the Netherlands, 
employers pay only 25 per cent 
of social costs of employment. 

Sweden and Switzerland are, 
respectively, the most expen- 
sive countries when pay and 
social costs are considered 
against purchasing power. In 
Sweden for each 100 Skr of 
take-home pay. an employer 
must allocate a further Skr 105 
to cover social costs. In the UK 
the figures are £67 for every 
£ 100 . 
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Agents at 
Lloyd’s face 
legal action 


Lloyd's Names can take legal 
action against their agents 
even if they have not paid 
their insurance losses, a high 
court judge ruled yesterday. 

Mr Justice Seville was rul- 
ing on a preliminary issue in 
proceedings brought by sev- 
eral thousand Names against 
their manag in g and members’ 
agents at Lloyd's. 

The agents had contested 
that "pay now sue later” 
clauses in the agreements 
signed with them by Names - 
the individuals whose assets 
support underwriting at 
Lloyd's - precluded those 
Names unable to meet losses 
from pursuing legal action. 


Teachers to 
boycott tests 

The National Union of Teach- 
ers, Britain's largest teaching 
union, extinguished any linger- 
ing chance that meaningful 
national curriculum tests will 
take place tins year, by voting 
overwhelmingly for a boycott 
The NUT is the third union 
to boycott this summer’s tests, 
and voted to do so by the larg- 
est majority, with 96 per cent 
of these who voted in favour. 
Turnout was 69.9 per cent 
meaning that 67.3 per cent of 
eligible NUT members voted 
for a boycott Previously the 
NASUWT teachers' union 
voted by 88 per cent to boycott 
on a turn-out of 57 per cent 
The ATL teachers' union had a 
vote of 82.7 per cent in favour 
on turn-out of 56.8 per cent 


Firemen vote 
for strike 

The Fire Brigades Union voted 
unanimously to authorise two 
separate strike ballots among 
its 49,000 members. The first 
concerns alleged government 
threats to scrap the 14 year 
old guaranteed pay formula 
that ensures fire fighters' pay 
remains in the upper quarter 
of male manual earnings. The 
second is over the threat of 
compulsory redundancies in 
the fire service. 


Increase in 
N-waste stored 

The amount of high level 
nuclear waste stored in the UK 
by 2030 will be at least 8 per 
cent higher than previous gov- 
ernment estimates, according 
to a government report 
The total amount could be 
more than 20 per cent higher 
than previous estimates - a 
total of 3,830 cubic metres - if 
British Nuclear Fuels' contro- 
versial Thorp plant for re pro- 
cessing gets the go-ahead and 
wins new customer orders, 
according to the 1991 Radioac- 
tive Waste Inventory. 


C.Itoh manager 
denies fraud 

An executive with GJtbh, the 
Japanese engineering com- 
pany, corruptly paid middle- 
men to acquire confidential 
information to win lucrative 
North Sea oQ contracts from 
British Petroleum, Southwark 
Crown Court has been told. 

Mr Shigiki Fumtate, probar 
My with tite connivance of his 
company, tried to cheat BP'S 
tendering system by offering 
money for information 
obtained from staff at BP's 
procurement division, said Mr 
Stephen Batten QC, prosecut- 
ing for the Serious Fraud 
Office. 

Mr Fumtate denies three 


charges of conspiracy to 
defraud BP. His trial is expec- 
ted to last four weeks. 


Travel groups 
seek ruling 

Six travel companies have 
applied for an Injunction 
requiring the Association of 
British Travel Agents (Abta) to 
withdraw a threat to limit 
repayments to customers of 
failed school trip operators. 

The application follows a 
letter Abta sent to education 
authorities last month saying 
the association had decided 
to limit the losses it suffered 
when school tour operators, 
particularly those offering 
ski holidays, failed. 


EC rules may 
hit premiums 

New EC rales restricting the 
use of independently-produced 
car components could lead to 
rises in motor insurance pre- 
miums, according to the Asso- 
ciation of British Insurers. 

If introduced as currently 
drafted the EC’s Design Pro- 
tection Directive would ban 
the use of independently pro- 
duced parts, like bonnets, 
wings and bumpers, which are 
usually cheaper than those 
produced by motor manufac- 
turers. 

The cost of components used 
In insurance repairs currently 
account for about half the 
£4bn paid each year in claims. 


Scottish port 
gets £3m boost 

Brescot, the Scottish subsid- 
iary of EuropSche, the French- 
owned trawling company, is to 
invest almost £3m to redevelop 
facilities at Lochlnver harbour 
on the north west coast of 
Scotland. The investment will 
be backed by a European Com- 
munity grant of almost 
£777,000. 
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THE PROPERTY MARKET 
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M r John Redwood, the 
UK inner cities minis- 
ter, would make an 
unlikely estate agent. 
But he is talking up the property 
market with an enthusiasm that 
would put many agents in the 
shade. 

"Since J entered business in the 
early 1970s I have never seen better 
conditions for investing money in 
land and buildings,” he said in a 
speech to the building industry yes- 
terday. 

These sentiments echo a House of 
Commons speech the minister made 
a month ago when he said that the 
private sector needed “more cour- 
age and confidence and a willing- 
ness to respond to the new 
climate". 

The commercial property indus- 
try bas responded wearily to these 
exhortations. Its reaction was 
s umm ed up in the Estates Times, a 
property magazine, with the head- 
line: “Tosh, Mr Redwood.” It 
accused the minis ter of naivety in 
underestimating the problems fac- 
ing recession-hit b anks and prop- 
erty companies. 

Some critics go further, arguing 
that the government is harming 
any chances of renewed develop- 
ment by its failure to act over the 
uncertainty surrounding commer- 
cial lease structures and contami- 
nated land legislation, and by 
delays in agreeing infrastructure 
projects. 

Mr Redwood is undaunted by the 
derision that greeted his comments. 
He, in turn, is scathing about the 
advice given by industry experts in 
recent years. 

Industry criticism of his Com- 
mons speech has reinforced Mr Red- 
wood's viewpoint. He turns the 
argument that there Is a shortage of 


Treading troubled waters 


* 


finance for property investment on 
its head: the tightness of credit, 
which is now easing, is precisely 
the reason why be thinks the bot- 
tom of the cycle has been reached. 

Mr Redwood is on less secure 
ground in his belief that when the 
pick-up occurs. Investors will focus 
on new developments in the inner 
cities. After the huge losses of the 
past few years, there is little enthu- 
siasm among developers and banks 
for such ventures. 

Mr Redwood thinks sceptics are 
co mini ting the “metropolitan fal- 
lacy" of assuming that the problems 
of the London office market are rep- 
licated round the country. “Those 
in the north, on Tyneside, Teesside 
or in Manchester have a less jaun- 
diced perspective as regeneration 
has received less of a jolt from the 
recession," he says 

He acknowledges that London is a 
special problem. But he is still con- 
vinced that recovery will extend to 
even the blighted parts of Dock- 
lands. Canary Wharf will be “a 
flourishin g and successful develop- 
ment” in 5-10 years, he says. 

What about the Royal Docks, a 
vast area to the east of the Isle of 
Dogs which has spent heavily on 
infrastructure without, so far, hav- 
ing attracted any private sector 
development? Even Mr Redwood 
recognises that the oversupply of 
offices elsewhere in Docklands 
makes large-scale office 
development at the Royal Docks 
unviable. 

But he is anxious to see action. “I 
am impatient about the Royal 


John Redwood outlines government 
policy for regenerating Britain’s 
inner cities to Vanessa Houlder 


Docks,” he says. Mr Redwood has 
already given approval to an urban 
village housing scheme on the 
south side of the docks. And he 
believes there is scope for leisure 
and retail uses; he says he would 
even contemplate approving plans 
for warehouses. 

Mr Redwood bas given the Lon- 
don Docklands Development Corpo- 
ration, the quango overseeing the 
regeneration of the area, until the 
summer to come up with plans to 


Redwood rejects 
criticism of UDCs, 
insisting that their 
record was one of 
‘achievement* 


develop the Royal Docks. If the 
LDDC fails - Mr Redwood says he 
would hold a competition in the 
hope that the private sector will 
come up with a viable idea. 

But even if the private sector is 
brought on board again, doubts 
r emain about the broad thrust of 
government policy on reviving 
inne r cities through physical regen- 
eration. 

Mr Christopher Jonas, president 
of the Royal Institution of Char- 
tered Surveyors, recently described 


government investment in inner 
city regeneration as "little more 
than a complete failure”. 

He added: "Despite some notable 
Successes, cities such as Glasgow, 
Manchester, Liverpool. Sheffield 
and Bradford have a startling array 
of failures which collectively repre- 
sent hundreds of millions of pounds 
■of taxpayers’ money which could, 
perhaps, have been more usefully 
directed elsewhere." 

Government strategy is also crit- 
icised as being too preoccupied with 
physical regeneration and insuffi- 
ciently concerned with the effect 
this has on local communities. A 
report this week by the University 
of Durham said that government- 
created urban development corpora- 
tions - which are empowered to 
clean up land, assemble develop- 
ment sites and provide grants to 
kick-start development - were 
expensive, concentrated excessively 
on physical regeneration and had 
little positive impact on inner city 
communities, such as in job cre- 
ation. 

Mr Redwood rejects criticism of 
the UDCs, insisting that their 
record was one of "considerable 
achievement”. 

UDCs remain, a central aspect of 
the government's strategy for urban 
renewal. Mr Redwood recently 
announced the setting up of a new 


UDC for Plymouth, while the new 
Urban Regeneration Agency - 
responsible for regenerating 
broader urban areas and described 
by Mr Redwood as a "roving UDC” 
- comes into force later this year. 

In some respects government pol- 
icy towards UDCs has evolved. 
While the policy of attracting pri- 
vate sector funds to augment public 
Investment remains fixed, there has 
been a shift in the government's 
attitude to the role of local councils. 
The combative exchanges between 
local authorities and UDCs in the 
early 1980 has given way to a more 
harmonious relationship. "It is 
more possible now for UDCs and 
local government to work together," 
says Mr Redwood. 

Mr Redwood is also proud of the 
City Challenge programme, a part- 
nership between councils, the pri- 
vate sector and voluntary bodies to 
give local communities a greater 
involvement in urban regeneration. 
A decision on the next round of 
City Challenge bas been postponed 
because of lack of money, but Mr 
Redwood remains enthusiastic 
about its future. "As soon as I get 
additional money it will go into City 
Challenge. I like the concept.” 

The most recent shift in govern- 
ment policy on inner cities came in 
the Autumn Statement, when the 
Treasury was given powers to relax 
roles on private-sector investment 
in public projects. 

This blurring of the edges 
between public and private finance 
could allow the government to 
shoulder some of the risk involved 



% 


in development “To get it [develop- 
ment] going we should be prepared 
to take on some of the risk,” says 
Mr Redwood. 

The mechanism by which the gov- 
ernment would shoulder the risk 
would, in commercial property, be 
by considering granting developers 
rental guarantees for up to three 
years, and for private sector hous- 


ing, by t a kin g a share of the profit 
in return for providing the land. 

But these measures aside, Mr 
Redwood's claims that the risks of 
development are being exaggerated 
by the private sector are unlikely to 
spur developers. Confidence is at 
such a low ebb that bis exhorta- 
tions will continue to foil on deaf 
ears for some time yet. 



Prime commercial sites 
in German/s financial 
heartland, the Rhine Main area. 
Examples of the properties, within minutes of 
Frankfurt International Airport, include: 


an exclusive Office Center in preconstruction 
status, permits approved, 6,700 nr floor space 


an 18,800 m site in an established commercial 
complex with 9,000 m' floor space already 
constructed ( more building is allowable } 

vanous commercially zoned lots ranging from 
5, 100 m to 9,900 m ; , located in attractive, high- 
giowth areas. 


The above and other properties are priced 
attractively with flexible, innovative conditions 
regarding financing, planning and/or execution 
of building projects. They are available directly 
from the developer, CITY 7b. a subsidiary of the 
IDUNA/.NOVA. one of Germany’s largest insurance 
corporations. For further tnformabon we ask that 
serious principals only contact Dr. Oliver Holzner. 
CaB 49 - 611- 380 80 or fax 380 811 1. 


CITY 


CUY 7b Grundbesitzanlagen GmbH & Co. Bebiebs-KG 
Hildastrafle 14 ■ D-6200 Wiesbaden • Germany 


Bnok i 



MAYFAIR - W1 


Air conditioned, fully furnished 
luxury serviced office suites. 
Monthly terras from £300 - £1000 p.m. 
inclusive of Rates, Cleaning, 
Boardroom, Building Insurance. 
TEL: (071)493 8104 

May Fayre House 



INSOLVENT PROPERTY 


PINK PAGES 

is the weekly guide to insolvent property. 


Free sample copy (0273) 626681 (24 hrs) 


superb modernised 
t; office building with l 
Jj private garage parking i 

j 


TO LET 

7,960 sq.ft. 


7 Long leasehold interest £ 
| may also be available ~ 


LUXEMBOURG 

interesting investments 
IN OFFICES AND OTHER REAL 
ESTATE PROJECTS 
. Constructing property for 

commercial and residential use 

- New buildings, high standard 
apartments 

- Budding sites 

by 

the developers and cunsuocttm 
founded in 1928 in Luxembourg 


Construction and real estate know 
bow 

Pro fe n ri onai and experienced 
All projects with bank guarantee 
Tax benefits 
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IT! HI in ifc t narfmn 
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WILfc AGENTS 


The Lrjtest tingle city real esLile ,iu>:huii ever. lent uring ,in eMensive 
H-kihnn n| v,ilu,ibh.- ounmenf.il property, will be In-Id by the DeC.iro/C.irvy 


Winston Cnmp.inn.s.11 the Ki-stim Town Lei iter Hv.itt on luiie 23rd. Over 71) Assets 


np.imey.il the Kitlim Town Center Hv.ilt 
(mm Ihe VV.vshingtim. IX’ .inn. as well as the Baltirmuv, Richmond, and Ttdew-iler 


|.inus will hen tiered from nmtn.iled tellers including <<ever.il tanks. inMiluliutis. ,ind| 
others. Him is the astute investor s oppurlunilY to purclutse desirable Mmunertf.il 
properties in the number on* cnmmem.il reel esljte market in the country . 

Land -Office ■ Industrial -Retail -Condo -Mullif am ily 


A-fiVA mm 302-629-4643 
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For Sale 


Large Industrial, Commercial Properly near Milana (Italy) 
Convenient location: 20 km from Milano - Along the Autostrada MrLmo-Cdmo 
Gosc io Swiss border 

Ground: ca 30.010 sqm: Semifinished Buildings: ca 1 8,700 sqm. 
Adaptable for industrial prudocliofi/disrohutiufa'siixage 
Partial sale can be considered 


COLLIERS INTER MEDIOLANUM - INTERNATIONAL PROPERTY ADVISORS 
Via Borgogna, 5 20122 Milano Tel: 02 - 7601420*1 Fax: 02-76006621 


GERMANY 

Berlin/Brandenborg 

Sow Milk - Deciduous and 
Coniferous. Timber 

ft Locations: Turnover 25 million DM 
pj-l Real Estate, approx. 1 .2 million 
square metres is leasing or selling bom its 
own pn^renies approx. 400.1X0 square 
metres of fully devctojvrd industrial 
estates around Berlin: conveniently placed 
as regards transport facilities l near 
motorway, canal, railways); dear property 
and ownership relations; partner! hip is 
pwdbk. Please write io Box BlOlft. 
Financial Times. One Soothwarii Bridge. 
London SE I 9HL 


OXFORD CIRCUS 


Self contained office suite 
1.000 sq.ft. - S/6 separate 
rooms - own kilchcn. 
Suit design or media 
related companies 
£10 p-sq.ft. pa cxcls. ono. 


Apply Rtf: JWD 071 723 9198 


OFFICE BUILDING 

WASHINGTON, 
DC AREA 


Special Situation 


20% RETURN 

POTENTIAL 


ALL CASH 


$3.2 MM 


Centennial Management 
Corporation 

FAX: (703) 790-1767 (USA) 


THREE TUNS BREWERY 
& PUBLIC HOUSE 




BISHOPS CASTLE, SHROPSHIRE 


Victorian brewhouse in full working order 
producing 12 barrels a week with adjacent 
coaching inn offering lounge bar, public bar. 
snug, function room for 140, billiards room, 
& four bedroom accommodation with lounge. 


£450,000 freehold 




Selling Agent: Guy Simmonds 
0630 657555 


PRESTIGIOUS 

WESTCHESTER COUNTY, NY 
GOLF COURSE & 
PRIVATE COUNTRY CLUB 


Prime 260 acre rite with magnifirient 
Hudson River views approved for 
Robert Trent Jones IS hole golf course, 
full Service private country dob with 
overnight accommodations. Exclusive 
Opportunity 


For Safe of Lease Contact: 
S. Crom, Legacy Group 
014 - 381-3700 


MANHATTAN REAL ESTATE 


We can assist you in locating unique 
opportunities in the ament market. 
Experienced consutums, property 
managers, [easing agents. 


ANDERSON ORGANIZATION, INC 
25 West 45th Street. New York. NY 10036 
Tel: 212-944-2350 Fax: 212-3024259 



071 499 0404 


54 Brook Sdtvt LocKteti Wl A 28U 


WW7. C« 


FLORIDA 


Large resort portly completed 
with restaurant/poolAennis 
courts. 

Sell EL2M. 

Investment return 200%+ 

Tei 904-343-2500 
Fax: 904-343-9262 (USA) 
Attn: Citrooe 
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GREEN ST - MAYFAIR 

Superb office suites from 493 sq. ft. 

upwards. Short or long term 
lease available by arrangement. 
Immediate possession. 


Ref: JWD 071 723 9198 


MORTGAGES ON 
COMMERCIAL 


& Industrial Properties, Established 
Nursing Homes & Hotels. 


HIRSCH Mortgage International 
Tel: 071 029 5051 
Fax 071 409 0419 


KNIGHTS BRIDGE SW1 

Fronting directly onto Hyde Park. 
Superb self contained 
office suite to IcL 
Approx 2000 sq ft. 
Meilersb & Harding 
Tel: (071) 499 0W6 
or Marlcr & Marier 
Tel: (071 1 235 9641. 


SHORT/ 
LONG TERM 

Furnished offices in Wl. 
Available now. 

Tel: 071 734 7282 


WHITCOMB ST WC2 


Shop & Basement 
To Let or For Sale - 
Newly refurbished - 
Immediate possession. 


(ref JWD) 071 723 9198 


WIGMORE ST, Wl. 

Off. from 500 - 4780 sq. ft. 
Flexible Terms 
Available NOW 
apply 

LEWIS & TUCKER 

Tel: 071 629 5101 


/ 


500 - 3000 SQ FT 
VICTORIA STATION 

Redecorated period offices. 
Cheap rent, low overheads, 
sbon leases. 

Private gardens. 
SPL071 493 5566 


PARK LANE (CLOSE) 


Sdr -Contained office building of 
approx 4.000 sq.ft to let Short or 
long loin lease avu liable by 
arrangement. 

Low nsii Might divide. iRef: fWD) 




071723 9198 


Very Reversionary Long 
Leasehold Investment for sale by 
auction 


A range of Substantial buildings 
in ClerkenweD EC1 
Current rents £91335 pa with 
some 3,000 sq ft let on ground 
rents with reversion in 6 to 40 
years. 

Sal i m ann Harman Heaiy 
071 4053581 


Beverley Hills 

and Los Angeles area available: 
Office Buildings, villa's, hotels, 
luxury residential^ etc. Fox your 
requirements for free 
information: George S. Rona - 
European representative 
Tel: 0032-2-648.47.37 
Fax: 0032-2-647.59.86 


APPOINTMENTS 


JAVEA, SPAIN 

Magnificent Property. 
Suit Med/S urg/Re-hab centre. 
H Farm. C. Club. 

Golf Hotel. 

£640 K. 

0424830620 . 


NEAR BOND STREET 

Office & Residential 
Upper Part. 

To Let. 1490 sft (appx) 
good lease low rent 
(ref JWD) 

Tel: 071 723 9198 


/^uHyservici’ilTart-cnritiirion^d^l 


office accommodation to let adjacent 
Piccadilly Circus, London Wl. Two 
adjoining rooms pins use uf 
reception area, boardroom, 
switchboard operator, fax and photo- 
copier. 


TELEPHONE 071 287 1522 


US MORTGAGE BACK AND ASSET 
BACKED SPECIALISTS 


A leading international investment group requires the 
following specialists: 


US Mortgage Back Specialist: 

The incumbent, aged mid-30’s. with minimum three years 
specific Asset Backed CABS') and Mortgage Back (“MBS') finance 
experience, extensive marketing and sales experience including in-depih 
knowledge of US ABS and MBS products, 
will be responsible for increasing sales of ABS and MBS 
product* to European institutional and high net worth 
clients- Salary negotiable. 


Senior Marketing Representative: 


The incumbent, aged 30-35. with excellent analytical and 
sales skills, minimum six years’ financial markets experience 


and thorough knowledge of USS denommaied ABS and MBS products and 
markets, will be responsible for developing and broadening European 
institutional investments in USS denominated ABS and MBS products. 
Additionally, yon will give training presentations to sales people and accounts, 
market primary and secondary issues, provide analytical support 
Tor MBS and ABS products, comparing MBS and ABS 10 
alternative investments. Salary negotiable. 


Applicants for boih positions should be educated to degree standard 
(MBA preferred) and have strong communication 
and interpersonal skills. 


Please write in strictest confidence, enclosing full CV, to 

Box BIO IS, Financial Tima 
One Southwark Bridge, London SE1 9HL 


IF YOUR SQUARE 
FEET ARE KILLING 
YOU, ADVERTISE 
THEM IN THE FT. 


The Financial Times 
is read by more European 
property decision makers 
responsible for office, 
industrial, retail and 
development property 
than any other newspaper 
or magazine.* 


Exploit the FTs 
connections and advertise 
your property in the 
Financial Times. 


Please call 
Wai-Fung Cheung 
On 

071 873 3574 


LEGAL NOTICES 


The commercial 
property pages 
appear every Friday. 


IN THE MATTER OF THE 
RE HABIL ITATION OF MUTUAL 
BENEFIT LIFE INSURANCE 
COMPANY, A Mutual Insurance 
Company of New Jersey 


ORDER TO SHOW CAUSE WHY AN 
ORDER SHOULD NOT BE ENTERED 
A UTHO RIZING AND APPROVING THE 
ASSET PURCHASE AND JOINT 
VENTURE AGREEMENT AND RELATED 
AGREEMENTS BETWEEN THE 
REHABHJTATOR AND HARTFORD 
IffiEJNSURANCE COMPANY 


THIS MATTER having come before the Court upon the application of Samuel F. Forlunato, New Jersey Commit™** of 
Insurance and Rehihluator of Mutual Benefit Life Insurance Company (hereafter ’Rchabiliunort). through his at tamers Robert J 
Del Toto. Aitonte, General of New Jersey (by Jock M. Sab*lnu. Executive Assistant Attorney GmSS 
Retubi litarar. Gale, SdaoB, Bernstein, Me be! & Forman. PA and Cadwalader, Wlckcnhura A Taft for cm™ of an Onfa m Onv 
Cause Why An Order Should Not Be Entered Authorizing and Approving The Asset Purchase and inim vw , . ~ 

Related Agreements Between Samud F. Fortunate and Hartford UfetSLance CompaS^ tire Retwbili^'hi^n^ ^ 
application along with the Asset Purchase and Joint Venture Agreement f Asset “‘‘IS* 

thereto fa) Agreement of Assumption: fb) Coinsurance of Novated Policies Aereenrenu and 1 *** 

ORDERED AS FOLLOWS. 

relnbiliUliaa. aod providing without limitation- (i) for Hartford-; uaumption^fMBL-s of ,he l» 

to Hartford In consideration for Hartfortfs nmaim prifq, of [labilities , U P°liriea and the transfer of assets 

tta Agreement of Assumption: tii) tha, J32££ i VenUire — 

of the uro mud mns amtemptated by the Asset Purchase and Joint Venture aJZ appropriale to Ule OMsummatioji 

Ihe Asset Purchase and Joint Venlnrc Agreement and the agree ^ ^ rccnK J u S MlKxod Ihercto; (Kl) that 
tire estate in rehabilitation and its suco-w-mT or assigns. c Y nsut ulc * a5id “ d binding obligaikna of 

Rch^ilitation or Uquidarkm for the estate in iB . tCf mK fivl thatro Pint of 

validity, binding effect or enforceability of the transactions Conlcmntacdbv^L -i.PTr* Sf *** ?I"3 WiU '“i 0 * 0 « supersede the 

7STS*** o— - *• 

(b) AulhytcunB such other rnut fiirituT TT.tr/.r^. .I,- r- 


on. New Jersey iW6^ and hie ■*« of papers to Steven R Klein J ‘ H “* hes Jnslfcc Complex. CN 117, 

SueeL PO 8031 ^.^tenack. New JerLy mSnSmn^ 112, Ben!Sttin ’ and Parra^PAlcburt 
4 Tilt 100 “***“ Uk - Nc* York, New **** » °«gKy M. Pwri*. Esq. 


, The *“ hJ| i , 4JUw riioll reply to the answering papers ressived hv h,m . 

S nUTlX Wh ° rtSp0,uled to Sn.pt, , 21 .^ ^ ^ ,Mt ' b »° June S- 1993, tmd stall serve that reply 

Alimas ib iu P 1 »i 1 inE papers as filed with ita Cmu, d,,ti Kurduo,c AgrtremwitTa^ Jl _ 


Arfid^ib^r^ 31 C0UB3C| ta thc Rfhrinlitatnr. Copies of the ind BnandafTit^ ^ pu 5Sn 

“ r “ 

A Any person faUittg hj raise limclv Uhin-it.mr m ,uu i ■ W * KasouaMf 

C<l “ •« -U such 

Hon. Paul a Levy, pj. Ch. 
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T hey were nicknamed “the 
Perverts conventions". 
WW. lewd busi- 
rida in * Flo- 

Nyne^ S SvXlP Pl ° yees of 

serving the northp^f^ company 
thev fort m ortheaste m US. and 

S^SJSaasas 

oMh^WTdffS eXperieQCe - spelt 
X, Ferguson, the chair- 

S ™ w*** New Y °1 * confer, 
enoe on business ethics gives an 

rf“uJ hree q ™ stio, “ at the 
c™!* 6 of we current debate over 

.^° “ an y companies 
u the now? Is this 

tot&SL*"* 1|rnored “ &e wta- 

{? P^wt of profits? And 

“ -t 1, “ ow can businesses best 
avoid ethical lapses? 

hJS® 13 no Question that ethics 

aSnH 1 more executive 

attention m the last Few months. 
v* 1 , international survey pub- 

?? &**.** the Conference 
“?^ra, the business issues group 
Which organised the New York con- 
ference, found that corporate ethics 
codes, “once regarded as a reactive 
phenomenon to deflect cyclical out- 
burst of public distrust of business 
institutions. . . now enjoy a broad 
base of support within individual 
companies”. 

In the UK, ethics has been much 
debated in the wake of British Air- 
ways’ “dirty tricks” campaign 
against rival Virgin Atlantic. 

And in Italy, the giant Fiat group 
this week spelt out new guidelines 
for employees who have to deal 
with government officials, political 
parties and civil servants. The move 
is widely expected to be followed by 

There Is a large 
difference between 
“compliance” with 
ethics codes and a 
commitment to them 

other big I talian com panies , not abl y 
the Eni energy and ch emicals con- 
cern which has been implicated in 
allegations of corruption and kick- 
backs on public-sector contracts. 

In the US, ethics is one of the 
most popular courses at the Har- 
vard Business School, while New 
York's Columbia University Busi- 
ness School has made the issue one 
of four core principles meant to per- 
meate all its courses. 

The trend owes something to the 
backlash against the “greed is 
good" morality which characterised 
the takeover boom of the 1980s. 
However, more practical business 
considerations also come into play: 

• The increased attention given to 
business news in the US media. Big 


MANAGEMENT 


In the w eek that Fiat adopted its new ethics code, 
Martin Dickson explains why business morality 
is a big issue on both sides of the Atlantic 

Baby Bell’s bad 
behaviour 


stones often appear on the front 
page of US general interest papers, 
rather than hidden away in a finan- 
cial section. That means much 
greater potential for bad publicity, 
with the attendant loss of business 
and staff morale. 

Nynex*s experience demonstrates 
the power of the general press and 
the damage it can inflict. When in 
1988 the company discovered that a 
handful of executives were inviting 
businessmen who supplied goods to 
the company to sleazy Florida par- 
ties, it quietly sacked or disciplined 
the perpetrators, hoping this would 
end what it believed was an “iso- 
lated incident”. 

However, says Ferguson, the New 
York press pounced on the story. 
Nynex employees who read about 
the parties found themselves faring 
“a crisis of confidence and trust in 
one another. . . Even senior manag- 
ers sitting across a conference table 
started to wonder If it was happen- 
ing in the other person’s shop". 

• The increasingly global nature 
of Industry. This means that many 
US companies are expanding or sell- 
ing abroad for the first time, forcing 
them to focus on business practices 
in other countries which would not 
be acceptable at home. 

• Legal changes in the US. The US 
Sentencing Commission - a body 
established by Congress in 1984 to 
tackle criticism of light sentences 
for white-collar crime - es tablished 
tough new guidelines in November 
1991 for corporate offences such as 
fraud and bribery. 

The guidelines allow an 
extremely wide range of sentences 
for the same crime, depending on 
the degree of culpability the courts 
assign to the corporation. A compa- 
ny’s fine will be greatly reduced if it 
can show it has “an effective pro- 
gramme to prevent and detect viola- 
tions of the law” - in other words, a 
strong ethics framework. 

• The effect on profits. Perhaps 
the strongest argument in favour of 
a well-implemented code is that it 
may boost the bottom line - partic- 
ularly in the rapidly changing . 
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Ferguson's Law 

The likelihood for 
unethical behaviour 
in an Institution varies 
in direct proportion 
to the degree of 
imperialism shown 
by management” 

William Ferguson 

Chairman. Nynex 






working environment of the 1990s - 
though this assertion is impossible 
to prove statistically. 

Companies are placing a growing 
emphasis on the quality of their 
goods and services, by focusing on 
customer satisfaction and closer 
relations with suppliers. These 
trends carry with them implied eth- 
ical contracts between the parties 
involved. 

Simultaneously, the flattening of 
corporate organisations and the 
devolution of responsibility down 
the ifoe to workers in an attempt to 


speed decision-making also involves 
ethical considerations. Newly 
“empowered” workers need to have 
a proper sense of right and wrong if 
they are to make quick, correct 
judgments. 

Says Nynex*s Ferguson: “We are 
not interested in ethics because we 
are trying to create an ‘ethics soci- 
ety’ or sub-culture at Nynex. 
Instead, we are trying to make ethi- 
cal behaviour an everyday 
norm. . . because, basically, we 
believe ethics makes good business 


How did Nynex recover from its 
ethics crisis? It first appointed out- 
side experts to see where it needed 
improvement, and then established 
a new framework for business con- 
duct It created an office of ethics at 
its headquarters, run by a senior 
executive with direct access to the 
chairman and responsible to the 
board's audit committee. 

Similar offices were established in 
each of its leading business units, 
with “hotlines" for people to report 
misconduct About 90 per cent of 
calls, however, have beki requests 
for information, clarification or 
assistance with human resource 
matters; only 10 per cent have been 
about alleged violations. 

Nynex also drew up a single code 
of business conduct to replace the 
differing codes in force in separate 
units. 

It then began company-wide 
training in business ethics, which 
initially met with a sceptical 
response. “Many executives started 
out feeling too much was being 
made out of an isolated incident 
which didn't involve them." says 
Ferguson. “Most managers saw ‘tot- 
tom-line, hard business issues' as 
priorities - and ethics didn’t maim 
that shortlist" 

However, as training progressed 
the participants began to discover 
there were many grey areas in their 
work that needed clarification. 

“For example, what if an 
employee finds a competitor’s pro- 
posal, left behind on the seat of the 
commuter train?" Ferguson says 
that “once you start working on 
so-called ‘soft’ issues like ethics, 
you find out that they are a lot 
harder than you thought” 

But he adds that “unless you can 
change the ‘soff thing s about your 
business, you're not going to be ter- 
ribly successful in getting at the 
‘hard' things you face. In feet these 
two areas are intimately related to 
each other. The problem is that 
most people don’t think they are.” 

Besides his own law (see illustra- 
tion). Ferguson offers four mam les- 
sons from Nynex’s experience. 
First there is a large difference 
between “compliance” with ethics 
codes and a genuine commitment to 
them 

Second, face-to-face communica- 
tion is helpful in getting people to 
accept ethics codes. “Counter the 
doubters and sceptics - and that’s 
most people - by forcing them to 
engage in a sustained dialogue 
about how ethics affects their con- 
duct” 

Third, make sure ethics is part of 
a continuing commitment not just 
“programme of the month” 

Finally, leadership on ethics 
begins at the top. “The role model 
that managers set for their employ- 
ees, knowingly or otherwise, is the 
most important weapon in the eth- 
ics arsenal.” 


Job title inflation 
hits the roof 

Adrian Fumham on a trend 
spreading out of control 


T here are probably more 
admirals than ships in the 
British navy today. Soon, 
given the exodus of Anglo 
Catholics from the Church of 
England, there might be more 
bishops than congregations. And 
in the jargon of politically 
incorrect speech, most 
organisations appear to have 
more chiefs than Indians. 

Monetary inflation may be 
under control in Britain, bat the 
same cannot be said for Job titles. 
Nearly all Americans over the 
age of 23 seem to have the title 
“executive vice-president” 
embossed on their business cards 
- and the trend is spreading. 

New-fangled job titles have 
elaborate suffixes, usually 
manager, director or engineer 
if British, and president or officer 
if American. Prefixes such as 
senior, executive or corporate 
are also common. One can mix 
and match any set of these to 
come up with a grand, but 
meaningless, title. 

As a result, employees are often 
more concerned about their 
official titles than their 
responsibilities. Some ask in 
interviews “what will 1 be 
called?” more often than “what 
will I be doing?”. 

Traditionally "flat" 
organisations - those with 
relatively few levels or grades 
such as universities - are under 
pressure to invent new titles to 
keep their ambitious staff happy. 
Traditionally “tall” organisations 
- the army or the civil service 
- go on Inventing new job titles 
by rendering generalists into 
specialists, however minor the 
task. 

Why does this happen? At first 
glance it seems to many managers 
a relatively cheap way to reward 
productivity or service. Many 
people, eager to satisfy their 
unquenchable self-esteem thirst, 
are happy to accept an improved 
job title in lieu of a sizeable 
salary increase. And. it follows, 
tiie more problems people have 
with self-confidence and respect, 
the more they like to compensate 
with fancy titles. 

The inflationary force of the 
job title Is particularly rife in 
the service sector where people 


are driven more by carrot than 
by stick. A few examples include: 

• An airline that has 54 levels, 
including four ranks of tea-lady. 

• A bank that has more than 
30 tiers with nearly a dozen 
known as “manager”. 

• A hotel chain with more than 
40 job titles. 

Some sectors inflate title 
grandiosity, but do not increase 
the number of ranks. This 
happens in the publishing world 
where to compensate for 
relatively low pay everyone is 
a “director”. 

But, as with all inflation, there 
are dangers. There is a limit to 
the number of grand titles that 
exist; the more they are used, 
the more worthless they become. 

Far from being a cheap ego 
trip for staff, job title inflation 
often raises expectations that 
cannot be fulfilled. Traditionally, 
job titles prescribed wbat one 
did and did not do. Secretaries 
type for managers, who may have 
keys to the executive wash-room, 
an additional telephone or a 
company car. A title comes with 
a package of perks, which can 
be very costly. 

Some companies, in a spirit 
of crypto-egalitarianism, have 
chosen to withdraw in-house 
signs of rank and privilege - the 

m n nn rial dining winwi, rar 

park, executive lavatories - while 
at the same time doubling the 
number of people with manager, 
director or some such term in 
the organisation. 

Others are just bizarre. Not 
long ago a British quango had 
employees with the title of 
“general worker”. Although this 
term seems more often used in 
an ant colony it endured for many 
years until job title inflation 
required it to be changed into 
“chemical facilitator” or 
“technical steward”. 

There are better ways of 
motivating staff than tripling 
the number of levels in an 
organisation. Those business 
gurus who suggest that the flatter 
the organisation the fatter the 
profits probably have a point 

The author is head of the business 
psychology unit at University 
College London. 
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LEGAL NOTICES 


IN Tire men COURT OV JUSTICE 
CIUNCKRY DIVISION 
COW PA NIKS COURT 
Mr. Rcghvar Baddcy 

No. WJMI ot I**J 

IN THE MATTER OF 

MAXWELL COMMUNICATION CORPORATION PIC 
(IN ADMINISTRATION) 
uJ 

IN THE MATT** OF THE COMPANIES ACT 15*5 

NOTICE IS HEREBY O IVENUm by » Outer «I«eil7lh May 199 3 mad e hi the ri wc n macr. 
Ihe Com has dirrcicd a Meeting u> be convened of (be Scheme OnSwn (as defined in the 
Scheme of Airangemem beremafter mamoned) of die above-named Co mpany (h ermaaflg 
called The Company") for die pwpose of coraktering and if ibougla fil approving (with <r 
without inodifVanku) a Scheme of Arrangement proposed 10 be made baron ibe Company and 
its Scheme CredJmii and that nidi meeting will be held al The Cate Royal. 68 Regent Street. 
London. Wt. England at i30 p.m. I London time) on I « July 1993, al which place end dmc aE 
web Scheme Crediun are reijoeMed in joend. 

Any penoii enroled » attend the Mid meeting can ofetadn copta of the aarf S cheme of 
Amngemeffl, forms of prosy. of «bc 

purovmi io mairei 4J6 of ihe abovc-meouoned Ad and Who- retacd doomems rmc 
Dwunwnnai Price WawhoroclRcCXiPl.No. 1 LoodooBndge. London SH 

during inual bu»iar» honri on any day (other than a Sanmfciy. Sunday « BmAfM^yiprmr 

Swiss Franc 5% hearer South 1 988/95 1 the “Surfs* Franc floods") waned I by the Company tihe 
"BcodholdeiO can aUo obtain cupn of the Doomictits by contacting agent tonV for the 

Lac. namely B^he 

80371 Munchen. ftderai RcpuWfc ^Germany andDMBtMdKcr 

Swid Volisbank at Bahnhoduassc S3. 8021 Zurich, Swtaertand. in rasped of the S*«* Franc 

^Scheme may vote m perrooa. rod, 

wiwa whet hw a Scheme Cretfitw w not » iheir proxy to auend and v«e mdieir plact Tja be 

SSkUonrei of pewey must be lodged with the AdmhuMraww at Price w "Krhwe TRef JCTl 

^^rii-heme of Arranged *iH be subject to die aoSeqaem approval of the Com 

Dated ihn 14th day of May 1993 

NORTON ROSE 
Kempron House 
Camomile Sima 
Loudon EDA TAN 


BUSINESSES FOR SALE 


Solidion to Ow Admhnsmdors of the Company 


insolvency act im* 

G W Joy non Ce m m o di ltM Ualltd 
NOTICE IS HEREBY GIVEN parsaanl 10 
See lion 98 of Ihe Insolvency Ad 1986 dud a 
meeting of creditor* at the above named 
company win be held at Era* A Voting. RoH* 

I loose. 7 Runs Buildings. Fefter 

• PC4A INH on dm 19 day id May 1993 ill30 
T« dm BL of 

a Liquidator jimI of appointing ■ Liquidation 

Cbunmtiea Any proay m be ineda*e 

mas be tateerf at erta* of Era* * Young. 
Compass Hoaae. 80 NeWtaarkei Rn*L 
Cambridge CBS SDZ ■« brerttaa 12 soon «» 
the badness da* prior “ ibe dueling. A 
fif Aha mnM afro be bdgtfi- 
NOTICE if eta 5i«" to*, for iba pwpo« « 
voting, secured creditors mad (onled ib^V 
grander drir itturtyl 

paitknbn m then secadty. d* *««*■■“ ■* 

pvcnjBdlhcvaleelHwhidiihgy esfo"”* ' * 

C J W Hill of Etna & Yo»«& Co“**f 
80 Newmarlet Road. Cambridge. 
qMOal fo ■« * ■ 

return m the above named company 
fnrahb creditor*, free of Mr- *** "“ 
information euttceraing ihe afhd 
company a they may rewanal* teqmie. 

. r>a«t rtn. ?6rii dnv of Aord 1993 
PW White 

Campmy Secretary — 


JSSSSS SSSS m^ 

Tony 

HWen. PaA R«J. Ban***- Fun**, 

lately canymg on boamr* *• auK “ jTZ. 
fenml Bnfhiera at MO WJ Law- CartUtoa. 

Snney. 

Croydon Omaiy Coon 20 of J»l 

bom the above date. 

□ J Panes . 

Bedw House, 1 Lambeth P»tae Rw 

London 5E1 7EU 

Dale: 7Ma* 1993 


errr sms estates public 
LIMITED COMPANY 
A PETITION tor been presented to the Court 
or Session. Scotland, by City Site Estate* 
public Smiled company, whose RegjBered 
Office Is at 116 Btytbswood Street. Gtragow. 
(to, cunOnmiaXt of redaoloo of dare capital 
by ibo emcellMkm of Ibe vWt amount of bs 
fhsre premium account. In the Pedtioa the 
Court has prune an ceil the following 
[tUericcutor. 

emrdmgb 12 May 1993 
The Lads, baring beard Ooamci ibr me 
PoUlioneri. appoint the PeiiHon to be 
n nfriuwvt on the wall* and to be adverthed 
once in each of the Edmbtirsb Owene, 
Financial Time* and ibe Herald 
gcvrtppos; jpprthn sfl parties dofenlng an 
htteied to lodge Answer* thereto, if m 
gdrfaed. within rwtaay-one day* aflr* swb 
^jraivlrai jpJ eJdlii* iwrnt 

J.A.D.Itopel^D 

Of all wbidi jatbrodon is heroby gW«n. 

HcGrigor Dunaid 
Bullae Ho**. 
hg-73 Quean Sued. 
EDINBURGH 

|44Ml3 . solkhon for Ibe Company 


BY ORDER OF THE JOINT ADMINISTRATIVE RECHVER5 
J J SCHAPERA ACA, G W RHODES FCA & C C 5 MACMBJLAN FCA 
B4 THE MATTER OF 

UNCO INDUSTRIES GROUP 

Offers ore invited for the business and assets of the above companies. 

It's main aefivilies are that of bodyshop paint and consumable distributors. 

• Historic Turnover £1 2m. • Centralised distribution centre in Manchester. 

• Number of freehold and leasehold • Broad established customer base, 

properties under closure. ■ Extensive stock and product range. 

Enquiries shoufcf be addressed to Fbuf Keetey at - 
Leonard Curtis & Partners, Chartered Accountants 
Peter House, Oxford Sheet, Manchester, MI SAB 
Tel: 061 236 1955 Fox: 061 228 1929 


Fastener Stockisl witti 
small machine shop facility 
used for the manufacture of 
"specials' for sate due to 
owners wish to retire. 
Approximately 12,000 Sq. FL 
Location - Midlands. 

Wrka to Bm BIOW. Rnandal Tones, 
One Soutimorit Bridge. 
London S£1 BHL 


Long established business in 
the building materials 
manufacture industry, situated 
in South Humberside. Sole 
due to retirement, includes 
extensive land holdings. 
Principals only to reply to: 

Sox No. BID 2. Pioaaciol Jliwj, 
One SoaikmrJt Bridge, 

Loedom SEI 9BL . 

WELL ESTABLISHED 
BUSINESS FOR SALE 
Fan impeller manufacturers. - 
excellent customer hank. - regular 
repeal orders - very profitable. . 
Ideally trait larger cug/press wort 
group either within the air 
movement trade or looking to 
diversify into a iBIterem roarkeL 

Ptmtr reply so Bar Ufa flf/lK ttMireU 
Timfi, Oaf SneMmk Bndgr, 
LmJenSSlVIL 


~ HOT EI 9 & LICENSED PREMISES 

1 FREEHOLD investment hotel 

(Sooth London) 

FOR SALE 

i«rn^itabedrT^9«nii C s.6bars. Roof fop nstaursuU.jHdnB 150cm 
34. uascback Sale (lease pegmkbk), 10ft yield 

FREEHOLD £4 M 

^5? iaffU. u-JjaSXuM, 


Designer Menswear Retailer 

I f I 

- ! a / c<a 

World of Suits _J ^ 

(In Receivership) ^ 

9 L ^ Northern England -4 

40 The Suit Gallery Limited (In Receivership) 

N ^f' j- W7-JJ i 


C *2 

L*r . 

cA 


5 \ trading as World of Suits was established in 
• \ 1988 do retail designer Label menswear. 

— • Aiuiual turnover circa £1.25 million 
“J" 9 5 Leasehold sites, 3000/4000 sq. ft. 

<b c • Dedicated workforce 

• Quality foreign designer label 
S' clothing lines 

^ • Customer database 
# 

s • Locations: Leeds, Wakefield, 

Rotherham, Doncaster, Newcastle 

jl For further details contact the 
\ ^ Joint Administrative Receiver; 

Geoffrey Gee, Granr Thornton, 

= St Johns Centre, 1 10 Albion Street, 

Leeds LS2 8LA. 

Tel: 0532 455514. 

Fax: 0532 460S2S. 

t . Grant Thornton ® 

The U.K. member firm of Grant Thqrrnyo IniejmiionJ. 
Authorised i»v Ac Instimicdf Chartered ArcounUntt «t 
EngbiujiKl Woles to carry an tuvesmum business. 


TRAVEL AGENCY “ 

Well established travel agency in Harrow area with f 1+m Vo for 
sale due to retirement. Prime position in busy high street. Soft 
travel group, owner-manager or company interested in tiu 
benefits or its own in-house travel agency. 

Write to Box B1 114, Financial Times, One Southwark Bridge, 

Loudon SEI 9HL 


Si 


Touche 

Ross 
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Engineering Company For Sale 

L. H. Gatoff and I. Brown, the Joint Administrative Receivers of a 
holding company which has been in receivership for several 
months, offer for sale a 100% shareholding in one of its 
subsidiaries which is not in administrative receivership. 

The company for sale is involved in sub contract work with 
particular reference to work Involving: 

■ Precision machining. 

■ Welding. 

■ Metal fabrication. 

■ Component assembly. 

The company has a strong order book, a well qualified workforce 
and quality control approvals including AQAP4 and BS5750. 

The company trades from freehold premises in the North East. 

For further information please contact either L J. Brown or 
R Kaiser at the address below. 

D:?alte'focte 93A Grey Street. Newcastle upon lync NE1 6EA. 

Tel: 091 261 4111. Fax: 091 232 766S. 

SSS AnfhcthCTl by U* rnumilf nl ClurumJ In EofJ*nil ukl Woks k> any on trrwwroair Bmlnm 


AIR MOVEMENT CONTROL 
EQUIPMENT COMPANY 
Owner wishes to retfre. Well 
established for 16 years. Small 
company witti consistent 
profits, supplying specialist 
equipment in the dean room 
and smoke control market. 
Could Interest company with 
sheet metal manufacturing 
foefflty and technical abfflty. 
Reply box B101 1, Financial 
Times, One Southwcsk Bridge, 
London SEI 9HL 


TEST EQUIPMENT 
BUSINESS FOR SALE 

Manufacturer of proven wire 
assembly lest products using 
stale of art technology for sale 
by parent company wishing to 
concentrate on core activities. 
Will accept consideration 
based on royalty payreenL 

Write to Box B1 107, F inancial Times. 
OaeSDudwarit Bridge, London SEI WL 

BUSINESS FOR SALE 

1. Chain of retail and wholesale 

mode shops in Czech Republic. 

2. Department Stores in Czech 
Republic. 

3. Gifl and Crystal Shops In Holland. 

4. Other Real Estate. 

Contact: AHP Trading 
Ddniefca 12, Prague 7 
Czech Republic 

Fax 42-2-802355 


For sale by 
receiver. Fully 
equipped factory 
in Gibraltar 


“WWf a Designed for production of 
hoBow cote concrete slat** facades, waft 

f , panels and sundry components required 
tor housing or commercul projecte 
m Situated on j pj red of land 15.VOnf 
and consisting of 2 factory buildings, an 
office building and open storage area 
£>lc m Plant tor batching, mixing and tons- 
JS? port « concrete operates using up-to-date 
p? computerised technology 
^ a Factory capacity 3%W tom 
f a All equipment necessary to transact 
the business mclutitng gantry canes, c nerbead 
cranes, laboratory, lorries and trailers included 
m Fur further enquiries please contact: KA 
Robinson FCA. Ernst 3, Voting, Chartered Account- 
ants. Suite 5 International House, Bell Lane. 
Gibraltar. Tel: ftW> 79799. Fax: 1350) 75W or 70385. 

HI Ermst&Young 

m Jtrawaunls n Advisers a Ux Consultants 


VIDEO TAPE WINDING BUSINESS 
FOR SALE. WeU flsaWteh«l wKh latest 
equipnwra. Favourable loo*©: For Mtor 
danBs write to Box Na B1064. FtaandsI 

Tiin^ Ols SneroahBtQaLrxnbn SEIM. 


MAGAZINE ADVEFmSING. ASSETS at 
irtsoivanl companies and businesses. 
Tel: 071-262 1 164 Fai: 071 706 6464. 
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Time to 


recycle 

plastic 


T his Is the nightmare that 
could face European motor- 
ists in the last years of the 
20th century. 

AH over the continent, countries 
are looking at ways of tackling con- 
gestion and raising revenues 
through the introduction of elec- 
tronic road tolls. But unless they 
reach agreement on a common tech- 
nology. the consequences for motor- 
ists could prove not only costly, but 
chaotic. 

Drivers could, for example, find 
themselves having to fit their 
vehicles with a different type of 
electronic debiting device for every 
town or city they regularly visited. 
On top of that, they could need a 
separate system for paying 
electronic tolls on motorways. 
Different systems again could be 
required for competing 
private-sector toll roads. As for 
motorists driving regularly between 
different countries, they could find 
themselves laden with so many 
electronic devices that their 
vehicles would be left with little 
room for anything else. 

This Is one of the difficult issues 
confronting John MacGregor. 
Britain's transport secretary, as he 
contemplates the introduction of 
road user charges in the UK. Soon, 
he is expected to bring out a green 
paper proposing the introduction of 
tolls on the country's trunk roads 
and motorways. 

In the run-up to this event, he has 
this week been looking at electronic 
tolling systems in Oslo, Norway, 
and Gothenburg, south-west 
Sweden, to see what lessons they 
can pass on. 

What he found in Oslo was a 
curious hybrid between an urban 
road pricing system and motorway 
tolls. Since 1990, motorists passing 
any of 19 entry points to the city 
have had to hand over NKrll 
(£1.05). (There are discounts for 
season tickets; lorries pay double.) 
But the aim is not to ease 
congestion by discouraging drivers 
from entering the city. Rather, as 
with MacGregor's planned 
motorway tolls, it is to raise money 
for bunding roads - in this case, the 
construction of roads in tunnels 
under the city to cope with 
projected traffic growth. 

At most of the 19 entry points, 
motorists have three ways of paying 
the entry fee. Two are manual: 
typically, one lane allows drivers to 
hand over money and receive 
change and another two allow them 
to throw the exact payment into a 
basket before driving through. But 
a third, quicker method, allows 
drivers to open accounts with the 
toll-collecting authority and have 
their vehicles fitted with simple 
electronic tags, each reflecting a 
unique radar profile. This means 
they can pass the toll points 
without stopping; their tags are 


A breakthrough has been 
achieved in recycling the 
plastic commonly used in 
food and beverage containers, 
polyethylene terephthalate (PET). 

Food authorities in the US and 
Australia have approved a method 
of sandwiching recycled PET 
between virgin layers of the plastic, 
allowing material collected from 
consumers to be used again by the 
food industry. 

The technique - called the 
Multilayer Repete System - has 
been developed by two packaging 
subsidiaries of the UK industrial 
conglomerate BTR, Continental 
PET Technologies of the US and 
ACI Petalite of Australia, in 
conjunction with an equipment 
designer. Husky Injection 
Mouldings of Canada. 

It permits the co-injection 
moulding of two materials Into 
a three-layer structure in which 
the recycled PET Is laminated 
between an inner and outer layer 
of vii^ln PET to form the wall of 
a container. 

To win regulatory consent, the 
middle layer of recycled PET was 
intentionally tainted with 
abnormally high levels of 
contaminants. Tests showed that 
the surrounding layer of virgin 
material effectively prevented the 
migration of contaminants which 
might survive the washing and 
moulding processes. 

The “letter of no objection" issued 
by the US Food and Drug 
Administration was conditional 
on the recycled PET being 
separated from food by a virgin 
layer of PET at least 1/l.OQOUi thick. 
By the end of this month, 
equipment to mould simultaneously 
up to 48 types of container will be 
in production. 

Alan Jackson, BTR's chief 
executive, said: "The Multilayer 
Replete System provides the 
potential to increase significantly 
plastics recycling and we are 
continuing to develop the 
technology to broaden its range 
of packaging applications." 

In Australia. ACI pioneered the 
development of PET recycling via 
kerbside collections throughout 
Australia. Its PET recycling plant 
at Wondonga in Victoria - the 
largest in the southern hemisphere 
- recycled more than 100m bottles 
in 1992. 

Andrew Bolger 


Without a European-wide policy on 
electronic road pricing, chaos could 
ensue, says Richard Tomkins 

Heavy toll 
to bear 
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read by roadside beacons and their 
accounts are debited automatically 
by computer at the toll-collecting 
authority’s headquarters. 

As with most toll systems, there 
are no physical barriers at the tall 
booths; vehicles have their number 
plates photographed if their drivers 
fail to pay. In the electronic lanes, 
every approaching vehicle has its 
tag number compared with a list on 
the toll station's computer and if 
the corresponding account is not in 
credit, a photograph of the vehicle's 
number plate is recorded on disc. 
Once a day. the central computer at 
headquarters transmits an up-dated 
list of valid and invalid tags to 


every toll station computer, and 
once a day. each tolling station 
sends back to headquarters the 
computer data containing the 
photographic records of apparent 
offenders. 

It sounds straightforward enough, 
but there are drawbacks with Oslo's 
electronic system. It is not linked to 
similar systems operating in two 
other Norwegian cities, Bergen and 
Trondeheim, so motorists moving 
frequently between the three need 
to open separate accounts in each 
city. Also, the verification system is 
relatively cumbersome and results 
in a lot of wasted effort on 
enforcement. Even in this relatively 


small city,' with its population of 
around 500,000, the system is 
clocking up 5.000 violations a day. It 
turns out that most result from the 
delay in keeping toll stations up to 
date with information about 
motorists’ payments into their 
accounts. 

In Sweden, the system on trial in 
Gothenburg - yet to be brought 
Into operation - differs radically 
from Oslo’s in transferring the 
performance of the financial 
transaction from a central computer 
to the vehicle. Here, the driver 
charges up an electronic smart-card . 
with money (probably at a petrol 
station) and plugs it into an in-car 
device that debits payments from 
the card when triggered by 
microwave signals from roadside 
transmitters. 

There is no transaction with any 
centralised computer; indeed, the 
system does not need to know 
anything about the vehicles that 
pass as long as the in-car device is 
working. It only becomes involved 
if the beacon fails to receive a 
positive response from an in-car 
device, at which point the vehicle's 
number plate is photographed for 
follow-up action. 

Some Norwegians are scathing 
about the Swedish experiment. 
They believe it is vital to keep road 
pricing technology as simple as 
possible at the point of use. 
Transferring the intelligence from a 
central computer to the vehicle 
means transferring not only the 
cost of the technology to the vehicle 
owner, they say, but also the risk of 
electronic or mechanical failure, or 
tampering. 

But the Swedes have a persuasive 
response. The Norwegian system, 
they point out, requires a constant 
verification process between toll 
station computers and a central 
computer holding details of 
subscribers’ accounts. While this 
may be feasible on a small scale in 
a city such as Oslo, the sheer scale 
of the data transactions involved 
would make the system hopelessly 
unwieldy in cities with higher 
traffic densities and even more so if 
extended across entire countries. 
The existence of central computer 
records of vehicle accounts also 
raises issues of privacy. 

Encouragingly, the Swedes 
recognise the importance of 
developing a European-wide 
road-pricing technology and are 
working with an EC road 
informatics programme called Drive 
to evolve common standards. 

One thing that looks certain is 
that it is not going to get any 
cheaper to drive from one end of 
Europe to the other. But at least it 
may be possible to do so with just 
one device inside your vehicle, one 
smart-card to insert into it. and 
without anyone knowing where you 
have gone. 


Worth Watching • Pella Bradshaw 

/sA " - T r the organisations used a Yamaha 

A'a > ' 13 J.- If^Ln Safi wMia 20kg wiuati. Omron. 
IL ML Japan: 813 3436 7139. 

I Outsourcing on 

I the increase 

\ f fSBsr im The UK market for information 

V ■" technology outsourcings litoly 

to double in value to between 
£50 0m and £lbn by 1995-96, 
according to a Mori survey. 

Knowing where you The survey rfsc 

> . «_ 1 directors in large companies was 

Stand with buses sponsored by IBM Information 

Bus passengers in the West ^0’^“ of 

Midlands will be the first in the published by the Institu 

UK to benefit from an rpnort - The 

information system which uses According to ^Sonrcing 

satellite technology to inform Director’s Guide to Ou^nr^ 

travellers when the next bus will IT -22 per cent of the 
arrive. questioned said they were UKeiy 

Centro, the West Midlands to on^urre tteir mtera^TI^o 

Passenger Transport Executive, department wrfbta ^th 

has placed a £L2m contract with years. 1QD: UK* 071 730 6Q6 °- 

a consortium led by ICL ^ 

Enterprises to develop a pilot ValcflOVWB for the 

system to operate on two bus . . j 

rentes from the summer of 1994. Visually Wipaireu 
The bases will carry eontmnent . , . 

to enable them to calculate their Visually impaired television 

position within 30 yards, using viewers could soon be 8?*®“ 
the global positioning system “voiceover" coram en tan es 

navigational satellites. The bus breaks in the dialogue to neip 

then sends this information back them follow events on the screen, 
to base by radio. The Independent Television 

By sampling the position of Commission of Winchester, has 

the bos every 30 seconds and contracted Portset Systems to 

combining this with knowledge develop a way of compressing 
of the route held on the central and coding this commentary into 

computer, software algorithms a digital signal to be broadcast 
raw calculate when the bus will alongside the programme. The 

arrive at stop. This signal is decoded into speech by 

information will be displayed a box which sits on th e TV set 
on electronic screens at the bus The Audetel (audio description 

stops. Centro: OK, 021 200 2787. of television) equipment should 

be ready in about a year. TTC: 

Helicopters fly with ug ' 0962 8486 t 7 : 

fuzzy logic DCC players ready 

Because helicopters are difficult for launch 

to operate, many companies have 

a hard time recruiting pilots for Japan's Matsushita Electric and 
dangerous activities such as Philips Electronics of the 

mn gytam surveys or photography Netherlands plan to break into 
of dangerous sites. the market for personal cassette 

The Tokyo Institute of players with the first portable 

Technology and the Omron players for digital compact 

Corporation believe they could cassette, the new music format 
have solved the problem with An estimated 75 per cent of 

an electronic control system for the 200m analogue cassette 
unmanned industrial helicopters. players sold today are portable. 

The control system uses “fuzzy" Matsushita will sell the unit 
logic, a computer technique in Japan from June at YGO.OOO 

designed to handle unpredictable (£350) each, followed by a US 
sequences of events such as the launch. Philips plans a similar 

flying movements of a helicopter. launch date. Matsushita: Japan, 
The Tokyo Institute developed 06 908 1121. Philips: Netherlands, 
the control programs and Omron I 40 736 106. 
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Invesco goes for safety . 

Invesco MIM is expected 
shortly to appoint Bill Stutta- 
ford, currently chairman of 
Brown Shipley Investment 
Management, as nonexecutive 
chairman of its European 
regional business. 

Invesco, which expects the 
nearly two year long investiga- 
tion by regulators Imro to be 
concluded within the next 
thirty days, is engaged in a 
drive to break away from its 
over-exciting past restore its 
battered reputation and 
replace a number of high-pro- 
file departures. 

Stuttaford, 64, is a well 
known City figure in broking 
and fund management circles. 

Chairman of the Unit Trust 
Association between 1987-1989, 
his heyday was building up left a year later for Brown 
fund manager Framlington; Shipley. Brown Shipley Hold- 
the latter was taken over by mgs in turn has just been pur- 
Tbrogmorton in an acrimonl- chased by Sir Ron Brierley's 
ous bid battle, and Stuttaford Guinness Peat. 


Stuttaford, while generally 
well-liked, has little track 
record in turnaround situa- 
tions - and it is medical not 
company doctoring that his 
brother Thomas, medical col- 
umnist on The Times, knows 
about. 

While Charles Brady is exec- 
utive chairman of the main 
board, the group is devolving 
regional control to three sub- 
sidiary boards splitting up the 
US, Europe and the Far East 
Norman Riddell is the recently 
arrived chief executive of the 
European operation. 

Many of the links with 
Invesco MIM*s past and the 
days of ex-chairman Lord Ste- 
vens and Britannia Arrow are 
being severed. 

Kevin Ney and Lord Rippon, 
who have both been on the 
board since 1977, are stepping 
down at the June agm as is Sir 
David Nicolson. 


Non-executives i Smooth run at St Ives 


Many more models are available, including 3S6SX25MHz, 486DX50MHZ and 4 S 6 DX 2 / 66 MHz. 
For more information, visit your local dealer, or ring the AMBRA information line. Every AMBRA 
conies complete and ready to run with colour monitor, keyboard, mouse, mousepad and DOS 5.0 
& Windows 3.1 pre-loaded as well as a comprehensive tutorial 
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Brent Walker, the pubs and 
betting shops group which last 
year completed a £1.65bn refi- 
nancing, has strengthened its 
board with a second recruit 
from the property world. 
Stuart McDonald, a long time 
associate of the Beckwith 
brothers, the property develop- 
ers. has Joined the board as a 
non-executive director. 

McDonald, who resigned 
from London & Edinburgh 
Trust last September, along 
with the Beckwith brothers, 
has a strong financial back- 
ground. He spent his early 
career on the corporate finance 
side of N M Rothschild before 
becoming joint chief executive 
of LET where his duties 
included group finance 
together with control of group 
banking and institutional rela- 
tionships. McDonald Is the sec- 
ond non-executive to be 
recruited by Brent Walker's 
new chairman, Sir Keith 
Bright. Sir Brian Goswell, 
senior partner of Healey Baker, 
joined the board in March. 

■ The Hon James Suenson- 
Taylor, a grandson of founder 
Sir John Moores, at The 
UTTLEWOODS ORGANISA- 
TION. 

■ Alastalr Deaidn. finance 
director of Hewden Stuart, at 
CLYDE BLOWERS. 

■ Martin Rafferty, chairman 
of the Industrial Development 
Authority and the Ulster 
Investment Bank, at JEFFER- 
SON SMURFTT; Billy MacDon- 
ald has resigned. 


There will be plenty of 
corporate financiers in the City 
who will cast an envious 
glance at the ease with which 
43-year-old Miles Emley has 
switched careers and landed 
the chairmanship of St Ives, 
one of the biggest and most 
successful companies in the 
international printing indus- 
try. 

It is less than a year since 
Emley. then head of corporate 
finance at UBS Phillips & 
Drew, was offered the job as 
deputy chairman of St Ives by 
the firm's founder. Boh Gav- 
ron. Emley didn't start until 
October, but yesterday he was 
promoted to chairman with 
immediate effect. 

Emley has spent most of his 
career as a merchant banker 
with N M Rothschild and it 
was whilst he was there that 
he helped bring St Ives to the 
stock market in 1985. Gavron 
says that Emley has been 
closely associated with the 
company ever since and bas 
been consulted on all strategic 
decisions. Gavron says that he 
saw no reason to delay the 
handover once Emley had 
proved that he could fit In. 

Although Gavron insists that 
“there is only room for one 
leader" at die top of St Ives, 
the new executive chairman 
will not be short of experi- 
enced boardroom colleagues to 
bounce ideas off. 

Gavron will remain on the 
board until he reaches normal 
retirement age in September 



1995 and Brian Edwards, the 
group's 43-year-old managing 
director, has been with the 
group since 1978. 

Gavron admits that “it will 
be very difficult to let go" of a 
company that he founded 
nearly 30 years ago. but is 
looking forward to spending 
more time on some of his other 
interests. He owns The Folio 
Society and Carcanet press and 
is chairman of the Open Col- 
lege of the Arts. 

He has marked his decision 
to step down as chairman by 
cutting his family's stake in 
the business by nearly half 
However, after the sale of 6.7m 
shares, the Gavron interests 
will retain 8.4 m shares, repre- 
senting 8.5 per cent of the com- 
pany. Gavron himself win 

^ b j g ! est shareholder 
and intends to hold his remain- 

M 3 ’ 0,1B te ™ 


Pit closure 
winner 

It was Peter Longhead, a high- 
flying civil servant, the govern- 
ment turned to last year when 
it realised it had made a mess 
of plans to close 31 pits. He 
readily fulfilled Iris ministers' 
wishes. 

The white paper which sub- 
sequently emerged from the 
coal review he headed was ^ 
widely viewed as a masterpiece “ 
of presentation. 

Without changing signifi- 
cantly the market for coal, it 
provided a reprieve for 12 pits 
and was embraced by poten- 
tially dissident MPs. 

The government has now 
rewarded Loughead by 
appointing him head of the 
department of trade and indus- 
try’s coal privatisation unit. He df . 
will lead a team of 15. ' 

The job is a civU service 
grade three post, the level to 
which Loughead rose when he 
was hastily recruited from the 
Treasury in November. 

Salaries for grade three 
appointees, formerly called 
under-secretaries, range from 
£51,272 to £59,280. 

Loughead, 42, educated at 
Liverpool Institute High School 
and Lincoln College, Oxford, 
started his civil service career 
18 years ago in the department 
of prices and consumer protec- 
tion as an administrative 
trainee. 

He moved to the DTI’s Euro- 
pean policy division in 1985 as 
a grade five worker. Five years 
later he joined the financial 
services division which transit 
ferred to the Treasury in June 
1992. 

Coal privatisation is expec- 
ted in the next parliamentary 
session. With coal markets 
shrinking in the face of 
increased competition from 
gas, few people expect the 
queue of potential buyers to be 
long. 

Among the decisions facing 
Loughead s team will be 
whether to break British Coal 
into small units or sell it as 
one or two large chunks. 

" Mark Fitzalan HowaixL 
Holdings, has been appointed a 

SUPERANNirATKJN SCHEME 
and the chairman of its ^ 
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0 5®* the good 
things to come 
* Tony 
^ks's stint as 

of the Old gSSEJ ?® re “ 0 

Jn the C X L T^ 

Sgft-SSSSrtS!! 

““S en echoing deirt its 
vast foyer was luXE* at 

M 311 agree ®hle and use- 
ftil public space, a lively yet 

wsy social rendezvous, with 

its frS* 3011 ^ and rafes, 
tion£ 411(1 exhibit 

_ JXj **“* the actual demorv- 
2Z2S al S? ys Uved UP to the 
oM?? n 7* «W Populism 
mnih instigators tended too 
much at & st towards an hectic 

SmS^ rmtiated hubbub of 
competing activities. The 

IS? 1 s ^ered particu- 
larly by it, regularly 
demeaned, as I remember, by 
unconsidered hangs on temoo- 
and inappT^Ste Vom 
*25 *** Policy at large was 
rightly persevered with, and 
ten years on is now a matter 
for true celebration. The practi- 
cal lessons were quickly 
learned, the polemic quietly 
dropped, and the exhibitions, 
some 20 of them every year, 
soon put on with an admirable 
and effective professionalism. 

The current celebration falls 
into two complementary parts, 
the one rather longer term 
wan the other. Home as it now 
is of the old exhibitions depart- 
ment of the Arts Council, the 
Festival Hall is also home to 
the Arts Council’s by now 
huge collection of modern Brit- 
ish art, that fuels its loan g r i d 
touring exhibitions. It amounts 
to some 7000 drawings, paint- 
ings and sculpture, prints and 
photographs. The Festival Hall 
is itself a handsome building, 
well worth celebrating, and 
what could be better than to 
put out a few choice items of 
the collection to occupy tHmm 
long clean walls and wide lob- 
bies. landings and terraces. 

The latest rehang does just 
that, spreading nearly 50 
assorted works around the 
place, on every level from 1 to 
6 and dating from 1951 and the 
opening of the Hall itself up to 
the day before yesterday. The 
point is less to present a coher- 
ent if scattered exhibition than 
to offer the works for them- 
selves on their own terms, to 
be come upon in the course of 
the building's natural public 
use, just as they might be, i 
mutatis mutandis, in any other 1 


ARTS 



‘The Island* by Elinor Bellingham -Smith, 1951 


Welcome showcase for British art 

William Packer on the Arts Council’s rehang at the Festival Hall 


miscellaneous collection, pub- 
lic or private. On the Green 
Side are the quieter and more 
contemplative pieces, on the 
Red the more challenging and 
confrontational And from Reg 
Butler, Prunella Clough, Victor 
Willing and Richard Long 
downstairs to Paula Rego, 
Peter de Francia and Elinor 
Bellingham-Smith at the very 
top, it is a point well made. 

The more temporary and 
particular exhibition in the 
main Foyer itself, of Recent 
British Painting and as well set 
up as ever, is somewhat more 
questionable. Malgri the more 
strident of my critical col- 
leagues to the left of me, the 
more theoretical and doctri- 
naire of my curatorial friends 
to my right, I can tell you now 
that painting is not dead, nor 
even moribund, it never was. 
The only question is: what sort 
of painting do we nmin. 

Here, of the currency of 
recent years, is what has lately 
caught the Arts Council's col- 
lective eye, and it includes. I 


must admit work by artists, 
such as Edwina Leapman, 
Peter Joseph. Yuko Shiraishi 
and Mikey Cuddihy, whom I 
respect. The elegant minimal- 
ism of Joseph and Miss Leap-' 
man, oddly rich and expressive 
and nervously intuitive respec- 
tively. particularly intrigues 
me. I have never disavowed 
abstraction as such, nor do I 
Intend to do so now; but here, 
in what is almost uniformly an 
abstract show, even the work I 
admire most seems now dimin- 
ished. if only by a little, by an 
evident orthodoxy. 

The fault lies not with the 
artists themselves, who are 
ever free to work in whatever 
way they feel most appropriate 
to what they wish to achieve. 
Abstraction, after all, along 
with expressionism and surre- 
alism, conceptualism and all 
the rest of it, is the legitimate 
gift of modernism, and it is not 
going to go away. But when we 
begin to feel that the artist 
must now work only in a cer- 
tain way in order to be noticed. 


let alone taken seriously, then 
a certain resigned despair does 
set in. 

Here we have, for the most 
part, conventionally large can- 
vases, on which a colour or 
tonal field is activated by a 
graphic or gestural incident of 
some land. It may be delicately 
done, done even with an exqui- 
site aestheticism - but how 
soon such stuff sinks back into 
the formulaic and the merely 
decorative. What little figura- 
tive reference there is tends to 
be perfunctory and symbolic - 
symbolic, that is to say, in the 
sense that the mere proposal of 
the imagp i$ Minn gh, anri the 
realisation may be taken as 
read. Has Peter Doig, with his 
“Red Deer", ever sat out in the 
forest, and drawn the trees and 
the deer, indeed ever looked at 
more than a photograph of his 
animal friends? I think not 
And are those who collect 
thus on our behalf really say- 
ing that nothing else of inter- 
est has been done these past 10 
years or more? Is it now truly 


passt, irrelevant, a waste of 
time, to set up a still-life for 
proper scrutiny, to work from 
the head or the figure, to sit 
out in the field and paint the 
landscape? Is that the land of 
painting that has died? Tbey 
would indeed seem to say so. 
by so narrow a choice as this 

If there is a proper subject of 
current debate in the visual 
arts, it is not at all to do with 
the variety or even the perver- 
sity of particular Interest or 
activity, but only this. It is 
simply the fashionable, nar- 
row, un thinkin g exclusivity of 
our cultural officers, in the 
Interests they pursue and deci- 
sions they take on our behalf a 
narrowness never excused, 
never defended, never 
explained. We are all ears. 

Moving into View: Recent Brit- 
ish Painting, New Acquisitions 
& Works from the Arts Cotin- . 
cil Collection. Royal Festival 
Hall. South Bank SEl, until 
May 23 


N obody should think that “for- 
tepCano" is a specific term; it 
used to mean the same thing 
as “pianoforte’’, and nowa- 
days suggests only that the instrument 
in question is fairly antique. The Wig- 
more Hall's May brochure billed Cyril 
Huv6 as playing an 1823 Pleyel piano 
last week (reviewed here by Max Lop- 
pert), and Alexei Lubimov a “fortepl- 
ano" - but on Tuesday the latter 
proved to be a sumptuous 1858 Broad- 
wood. 

Lubimov is an ancient-and-modem 
specialist from Moscow, allowed to 
make Western appearances only since 
1987. That has been our loss: his pro- 
gramme was a joy to hear. It was 
hardly possible to distinguish the spe- 
cial period charms of the instrument 
from the genial musicianship of the pia- 
nist, though Glinka’s variations on a 
Bellini tune (from I Capuleti ed i Mon- 
tecchi) were surely enhanced by the 
twinkling sound. 

In familiar Liszt and Chopin, Lubi- 
mov offered more imaginative faithful- 
ness than I have heard in some time, 
different in innumerable details from 
the “standard" readings. But every time 
one thought, “Now, there's something 
you couldn’t do on a modem grand!" it 
was also something that perhaps only 
Lubimov would have thought of doing 
anyway. The sound never seemed min- 
iaturised; the third and fourth Chopin 


Recitals at the Wigmore Hall 

Alexei Lubimov and 
Nathalie Stutzmann 


Ballades rose to glorious climaxes, and 
the three members of the audience who 
left before the encores missed a magnif- 
icent Barcarolle. 

Perhaps Liszt’s “La Leggterezza" had 
a magical whisper that could never be 
drawn from the Wipnore’s new BSsen- 
dorfer, but even there Lubimov was 
achieving pedal-effects of a rare, 
inspired order. (This Broadwood must 
have been reckoned a miraculous 
instrument in its day.) What character- 
ises antique piano-sound is the relative 
audibility of the hammers against the 
slighter, less carrying resonance of the 
strings; with a musician like Lubimov, 
one was the more struck by his singing 
legato, expressive down to the least 
breath. 

It was somewhat shocking to realise 
that most so-called “Chopin specialists” 
in fact hew to a tried-and-true party 
tine. Were there more pianists with 
Lubimov’s artful delicacy, sweetness 
and interpretative breadth, the party 
tine might wilt away altogether. 


T his is a very special voice: 
iow-lying, dark-toned, 
dense-textured, rich but not 
heavy, round but not loose or 
slack-muscled. Even if the species 
female contralto were not almost 
extinct - as now seems to be the case 
internationally - its owner, a young 
Parisian still only in her 20s, would 
probably have speeded her way through 
the ranks all the same. The reason is 
her captivatingiy individual quality of 
tone and timbre, and the capacity she 
has shown for delivering fast-moving, 
highly ornate 18th-century vocal 
writing with exciting virtuosity and 
ease. 

Several recent Handel recordings, 
notably Erato's wonderful Amadigi and 
an RCA set of Handel arias, have 
already cast Nathalie Stutzmann as 
their primo uomo, to their greater glory; 
her first London recital, on Wednesday, 
was an opportunity to savour this voice 
in different musical conditions, and in 
' the uniquely sympathetic acoustics and 
environment of the Wigmore Hall. The 
voice survived the test handsomely - it 


David Murray 


is a remarkable instrument - but the 
artistry was shown in a slightly less 
encouraging light 

It was a “straight’’ song recital, 
not a "live" display of the Baroque 
vocal skills already demonstrated on 
record: Schubert and Schumann in the 
first hair, Faure and Debussy in 
the second. That was plainly an error of 
judgment, for on this evidence Miss 
Stutemann's singing of Lieder and 
mtlodies is tethered at the 
advanced-student level - cautious, apt 
to favour slow tempos and solemn 
moods (and to make a meal of them), 
concerned to produce nice sounds 
rather than to frame alert verbal 
statements. 

Consonants were swallowed in almost 
every sentence - surprisingly, this 
proved no less true in her native 
tongue than In German - and rhythms 
allowed to go slack; impeccable legato 
was not a cherished aim. (The erratic 
pianist. Catherine Collard, provided 
little counterbalance.) Individual 
phrases may have made a pleasing 
impression, but the sura total was 
of well-intended un-clarity and 
immaturity. Miss Stutzmann should be 
encouraged to return here soon - with 
a more suitable programme and a 
sharper artistic focus underlying it. 


Opera/Andrew Clements 


New Visions, New Voices 

M ay has become elements of Michael Nyman in collaboration with th. 
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M ay has become 
London’s month 
(or bold new 
opera ventures, 
or so the theory runs, as both 
the Royal Opera and English 
National strive to prove that 
they have the future health of 
the genre at heart. Another 
round of the Royal Opera’s 
Garden Venture is due in two 
weeks: ENO promises a pack- 
age of its ten-minute ''Sound- 
bites'' next Monday and Tues- 
day at the Donmar Warehouse, 
while “New Visions, New 
Voices” has been organised 
under the auspices of the Bay- 
lis Programme this week in the 
Royal College of Music’s Brit- 
ten Theatre. 

Such a flurry of earnest 
activity continues to paper 
over the real problem - the 
absence of a regular London 
outlet for small-scale new 
opera by established compos- 
ers. It’s all very well for the 
Garden Venture to pat itself on 
the back for proriding young 
composers with an opportunity 
to attempt a theatre piece, but 
it blithely ignores the reality 
that the gap between such gim- 
craek pieces and a fully fledged 
score for the opera house 
remains unbridgeably vast. Far 
better for Covent Garden to 
devote those same resources to 
a regular season of works that 
would be inappropriate in the 
ROH itself, yet would properly 
complement tbe programme in 
the main house. 

At least ENO now appears to 
have in place a career struc- 
ture of sorts for its composers: 
the collaboration with the 
Almeida Theatre for a summer 
festival (with new works by 
Julian Grant and Kerin Volans 
this July) should offer the seri- 
ous chamber dimension. 
“Soundbites” occupies the 
experimental niche, while 
“New Visions, New Voices" is 
aimed at the real beginners; 
the four works mounted at the 
RCM were selected from the 
hundred- plus submitted in 
response to a public appeal for 
new talent last year. 

Once again, however, sincere 
intentions seem to have 
blurred the clear focus of the 
final product. The range of 
ability and ambition in the 
works chosen for “New 
Visions, New Voices” seemed 
impossibly wide. At one end of 
the spectrum was Melissa's 
Maelstrom by the 16-year-old 
twins Dina and Rosabella Greg- 
ory. showing a promising ear 
for word setting (in a style that 
rather alarmingly combined 


elements of Michael Nyman 
and Lloyd Webber); at the 
other was the slick The King 
Comm by Fabienne Audeoud, 
who has already presented her 
own multi-media shows across 
Europe and has clearly 
acquired a foil complement of 
post-modern pretensions to go 
with them. Somewhere 
between came Richard Chew’s 
Still, to a text by James Yar- 
ker. which was both com used 
in its period-hopping drama- 
turgy and uncertain in its 
musical stance, and Tom 
Green and Todd McNeal's 
Inspector Otto and die Long- 
haired Bicycle Maniac, an eco- 
parable which at least man- 
aged not take itself too seri- 
ously. 

They all made, thoug h, for 
an over-extended and depress- 
ingly routine evening. Each 
work was at least 15 minutes 
too long, and the self-congratu- 
latory air of the whole enter- 
prise seemed to have prohib- 
ited any suggestion of 
self-criticism. The productions 
(two by David Sulkin, one each 
by Stephen Langridge and 
Rebecca Meitlis) were solid 
enough, and the casts of stu- 
dent singers from the RCM 
included some sterling perfor- 
mances, especially from the 
mezzo Lilli PaasDtivj and the 
tenor Michael Hart-Davis. For 
those at least, one could be 
grateful. 

★ 

The National Theatre’s 
“Springboards" season, its 
showcase of studio work in the 
Cottesloe. also finds room for a 
new chamber opera, presented 


in collaboration with the 
Leicester Haymarfcef. Andrew 
Poppy's Baby Doll transforms 
Tennessee Williams' screen 
play into a continuous HD-min- 
ute piece; Fiona O'Neill takes 
the title role, Simon Master 
ston-Smith and John Uppertcm 
play tbe husband .Archie Lee 
and the seducer Silva respec- 
tively. 

Poppy is a graduate, if that's 
the right word, of the vert’ first 
Garden Venture in 1989, which 
included his The Uranium Min- 
ers Radio Orchestra Play 
Scenes from Salome's Reivnge. 
What he has carried over from 
that experience, apart perhaps 
from a need for shorter titles, 
is hard to discern; certainly 
not a greater flexibility or pur- 
pose in his vocal writing, 
which flattens every hint of 
humour or irony from Wil- 
liams’s lines, or a lighter touch 
with bis instrumentation, 
which clumps along in a frac- 
tured minimalist way. Baty 
Doll the opera seems a thor- 
oughly pointless and exercise, 
which really made one wonder 
whether all these new outlets 
for that notional reservoir of 
untapped operatic potential are 
fostering any worthwhile tal- 
ents whatsoever. 

“New Visions, New Voices", 
sponsored by British Gas. at 
the Britten Theatre, Royal Col- 
lege of Music further perfor- 
mance tonight. 

Baby Dolt at the Cottesloe 
Theatre; further performances 
tomorrow and at the Leicester 
Haymarket from May 18 



Fiona O'Neill in ‘Baby Doll* Andrew Poppy’s 
operatic adaptation of Tennessee Williams 


Pop /Antony Thomcroft 


Elton John: back on song 


E lton John is still 
standing. He is also 
still straddling the 
keyboards; boogeying; 
camping it up; and. a first for 
him. spitting. After battles 
with drugs, sexual orientation, 
hair lines and, judging by a 
lack lustre performance at 
Wembley last summer, his tal- 
ent he has won through. At 
the Earl's Court on Wednesday 
he was decidely on top. 

Of course it is all much 
duller these days. After tbe 
years of entertainment from 
Elton’s, fantasies we now the 
get man plain, as unadorned 
and artless as an accounts 
clerk. He is dressed soberly by 
Versace rather than outra- 
geously by Walt Disney and 
the frissons of the past which 
made his performance poi- 
gnant like watching a man on 


Max Loppert 


the edge of a precipice, are 
missing. He does not live out 
tbe songs so emotionally, and 
the songs tend to be up-beat 
and noisy. But who can 
begrudge Elton his new found 
enthusiasm. 

The set. too. is functional, a 
lighting designers playground, 
and apart from some dancing 
lasers, the only surprise is 
when the keyboard unit trans- 
forms into a space pod and lifts 
Elton into the air and revolves 
him round the stage. You are 
left with the music, belted out 
by tbe inevitably professional 
and discreet band, spearheaded 
as ever by Davey Johnstone on 
guitar. 

Since the John-Taupin song- 
book is arguably the finest in 
pop there are bound to be bliss- 
ful moments, especially a 
plaintive and simple “Sorry 


seems to be the hardest word”, 
and "Empty Garden", his hom- 
age to John Lennon. But in the 
main he was sweeping away 
the cobwebs by blasting out 
the belters, like “Benny and 
the Jets” and “The Bitch is 
Back". 

Sometimes there were signs 
that a man could get bored 
after 20 years of global touring. 
His extended keyboard intros 
threatened to out-last the mel- 
ody, and "Sad Songs" received 
such a protracted build up that 
you were bored before he hit 
the theme. But as he climaxed 
this AIDS benefit concert with 
Freddy Mercury’s “The Show 
Must Go On" you felt that 
Elton was more at home com- 
municating with ten thousand 
strangers than confined to his 
own company. 
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After a closure of more than four 
years, the Freer Gallery in 
Washington has reopened with 

vastly expanded stoi^e, 
conservation and exhmmon 

space. The galtery onjjnaHy 

opened in 1923, *he gift 

OebtrH rearoad-car manufachuer 
who left to the American nato 

his collection of Asian and 19m 
and early 20th American art. 

The expansion, catering for 
dramatic increase «n awsfcetf 

the coflection, came about as 
a result of a decision 

Cong™** ™ 
oassage between the Freer 

which also holds Asiaiart^^ 
shares staff. With above-ground 
expansion restricted on 
Washington's National Mall, 
excavation of thei^age 

became the spur for al^OO 
aq ft expansion bene^'t^ 

Freer’s central SKL /£i 6m) 

ondmsul.wB.aOSK^^ 

programme enabling tn 


of a subterranean exhibition hail, 
complete refurbishment of the 
original museum and landscaping 
of the surrounding grounds. 
Charles Lang Freer assembled 
a superb collection of Chinese, 
Japanese, Korean and South 
Aslan paintings, screens, 
ceramics, sculpture and 
decorative arts. He also owned 
the world’s largest collection 
of works by Whistler, including 
a 20ft by 32ft compartment, the 
Peacock Room, the centrepiece 
of which is Whistler’s painting 
The Princess from the Land of 
Porcelain (1863-4). The room's 
decorative scheme has now been 
cleaned and conserved, with the 
addition of appropriate 
porcelains. 


exhibitions guide 

AMSTERDAM 

Van Gogh Museum Walter Sickert 
retrospective. Ends May 31. Also 
Courtesans in Japanese Prints. 

Ends Aug 29. Daily 
Rjjksmuseum The Jacobus Klaver 
Collection: 100 Dutch 17th and 
earty 18th century drawings. Ends 
July 25. Closed Mon 
Stedelijk Museum David RobUHard 
(1952-88), British painter-poet. Ends 
June 1. Daily 
ANTWERP 

Muses Royal des Beaux-Arts 
Jacob Jordaens: large-scale 
retrospective of the baroque painter 
bom 400 years ago in Antwerp. 
Ends June 27. Closed Mon 
Rubenshuis Rubens Cantoor 80 
drawings from the Danish royal 


collection of designs and study 
materials from the 1 7th century 
Flemish master’s office. Ends June 
27. Closed Mon and May 20 

BALTIMORE 

Walters Art Gallery Sisley: 65 
works by the master impressionist 
Ends June 13. Closed Mon 
Museum of Art Three Master 
Prlntmakers from the 19th Century: 
75 rare pints by Delacroix, Manet 
and Cassatt Ends May 30. Also 
Chinese Children’s Hats. Ends June 
26. Closed Mon and Tues 
BARCELONA 

Fundaclo Joan Mlro Joan Miro: 
large-scale centenary exhibition. 
Ends Aug 30. Closed Mon 
Museu Picasso Kasimir Malevich 
(1878-1935): 42 oil paintings on 
loan from St Petersburg. Ends June 
6. Closed Mon (Carrer Montcada 
15-19) 

BASLE 

Kunsfmuseum Hermrts In art from 
15th to 20th century. Ends May 
23. Daily 

MuseumfQr Gegenwartskunst 
Brice Marden (01938): drawings, 
watercolours and oils 1978-92. 

Ends Aug 1. Closed Tues 
BERLIN 

Martin-Groplug- R a u American 
J\rt in the 20th Century: a 
monumental survey containing 200 
works by 60 imminent artists. Ends 
July 25. Closed Mon (This 
exhibition will be shown in London 
In the autumn) 

Aftes Museum The Etruscans and 
Europe. Ends May 31. Closed Mon 
CHICAGO 

Art Institute Marine. Ends May 
30. The Moscow Avant-Garde 
1955-91. Ends Aug 15. Dally 
LONDON 


National Gallery 18th and 19th 
century paintings and drawings 
from Lille. Ends July 11. Also 
Paintings from the Bowes Museum. 
Ends June 20. Dally 
Tate Galtery Georges Braque: 
prints from private French 
collections. Ends June 27. 
Visualising Masculinities. Ends June 
6. Daily 

Royal Academy of Arts Georges 
Rouault 1903-20. Ends June 6. 

Daily 

Hayward Gallery Georgia O’Keeffe. 
Ends June 27. Also James Turrell 
installations. Ends June 27. Daily 
Accademia ttaliana Italian Art 
Treasures, Including works by 
Guard no, Domenichino and 
Garacci. Ends July 25. Daily 
Marfoorough Graphics Graham 
Sutherland as Printmaker 1950-80. 
Ends June 12. Closed Sun 
MADRID 

Fundaeion La Caixa The Influence 
of Miro on Spanish Art 10 paintings 
and four drawings by Miro himself, 
plus 50 others by masters of 
different generations and styles, 
including Picasso, Tapies and 
Arroyo. Ends June 6 
Fundaeion Juan March Picasso 
and the Three-Cornered Hat Ends 
July 4. Dally 

MUNICH 

Alte PInakothek The Fame of the 
Hero: 17th and 18th century 
. historical and genre paintings from 
the French, Flemish and Dutch 
schools. Ends July 11. Closed Mon 
Villa Stuck Avant-Garde and 
Ukraine 1910-36. Ends July 11. 

Also Sol LaWttt (b1929). Ends July 
18. Closed Mon 
KunsthaHe der 


Hypo-Kutturstiftung Picasso: After 
Guernica. Ends June 6. Daily 

NEW YORK 

Metropolitan Museum of Art 
Abstract Expressionism: works on 
paper from the period 1938-67 
by 19 American artists. Ends Sep 
12. The Havemeyer Collection: 450 
works ranging from French 
Impressionists and old masters 
to Asian art and Islamic pottery. 
Ends June 20. Closed Mon 
Museum of Modem Art John 
Heartfleld: powerful political images 
by the German inventor of 
photomontage. Ends July 6. Closed 
Wed 

Whitney Museum of American 
Art 1993 Biennial. Ends June 13. 
Closed Mon 
PARIS 

Centre Georges Pompidou 
Matisse 1904-17. Ends June 21. 
Closed Tues 

Grand Palais The Century of Titian. 
Ends June 14. Also Amenophis 
III. Ends May 31. Closed Tues, late 
opening Wed (ave du General 
Eisenhower) 

Mus6e d’Orsay 1893: The Europe 
of Painters. Ends May 23. Closed 
Mon. late opening Thurs (quai 
Anatole France) 

Mu s^e Picasso Picasso and the . 
Bulls. Ends June 28. Closed Tues 
Muse6 du Luxembourg Roman’ 
Well Paintings around Narbonne. 
Ends July 4. Closed Mon (19 rue 
de Vaugirard) 

Le Louvre des Antiquaires The 
Shine of Pewter 300 jugs, plates 
and dishes recreating 16th-18th 
century table settings. Ends July 
17. Closed Mon (2 place Palais 
Royal) 

Petit Palais The Splendour of 


Russia: a thousand years of 
goldsmiths’ work. Ends July 18. 
Closed Mon 
PRAGUE 

Convent of St George Bohemian 
Heaven: the Topography of 
Pilgrimage Sites and Iconography 
of Patron Saints in the Bohemian 
Baroque. Ends June 13. Closed 
Mon (Prague Castle) 

Zbrasiav Chateau Vaclav Clgler 
(b1929): drawings, sculptures and 
landscape installations. Ends June 
27. Closed Mon, (Zbrasiav Nad 
Vhavou, Prague 5) 

Wallenstein Riding School 
Bohumil Kubista (1884-1918): 160 
works by one of the strongest 
personalities at the dawn of Czech 
modem art Ends May 30. Closed 
Mon 

Kinsky Palace Flench and Czech 
Graphic Art 1897-1947. Ends June 
29. Closed Mon 
RENNES 

Musee des Beaux-Arts French 
17th Century Paintings: 130 works, 
divided into live sections, offering 
a panorama of the styles at work 
in a lively period in French art Ends 
June 20. Closed Tues 
ROME 

S Michele a Ripa Borghese 
Collection: works by Titian, 
Caravaggio, Rubens, Raphael and 
others, on show in this 
deconsecrated church while the 
villa in the Borghese gardens is 
being restored. Ends Dec 31 
Palazzo Venezia Rome under 
Sixtus V. Ends May 30. Closed 
Mon 
SPEYER 

Hbtorisches Museum der Pfalz 
Three Mlllenla of Egyptian Culture: 
mastenworks of Egyptian-oriental 


art from the Vienna 
Kunsthistorisches Museum. Ends 
Aug 1. Dally 

STUTTGART 

Galetie der Stedt Munch and his 
Models. Ends Aug 1 . Also Pompeii 
Rediscovered. Ends July 1 1 . Closed 
Mon 
VIENNA 

Albertina Dutch and German 
Drawings from Mannerism and the 
Baroque: works by Gottzius, 
Rubens, van Dyck and others. Ends 
July 11. Daffy 

Kunsthistorisches Museum From 
Bruegel to Rubens: paintings and 
drawings from the golden century 
of Flemish art Ends June 20. 
Closed Mon 

Kunstforum Vienna Biedermeier. 
Ends June 27. Daffy 
Histortsches Museum Ferdinand 
Georg Waldmullen 40 oil paintings 
by leading exponent of earty 19th 
century Viennese Biedermeier. Ends 
May 30. Closed Mon 
KQnstterhaus The World of the 
Maya. Ends June 27. Daily 
KunstHaus Andy Warhol. Ends 
May 31 . Daily 
WASHINGTON 

National Gallery of Art The Great 
Age of British Watercolours 
1 750-1880. Ends July 25. Also 
Great French Paintings from the 
Barnes Foundation. Ends Aug 15. 
Daily 

National Portrait Gallery American 
Art at the 1893 World Fair. Ends 
Aug 14. Daily 

National Museum of American 
Art Masferworks from American 
Art Forum Collections 1875-1935. 
Ends July 5. Daily 
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F oreign governments, 
businesses and tax 
lawyers are waiting 
anxiously for a deci- 
sion from the US Supreme 
Court that could have 
far-reaching consequences for 
the way in which multina- 
tional companies ate taxed. It 
could possibly trigger a trans- 
atlantic tax war. 

The court is expected to 
announce on Monday whether 
it will hear the case of Bar- 
clays Bank International ver- 
sus the Franchise Tax Board of 
California, an appeal against 
the state's system for assessing 
tax on companies that do busi- 
ness within its borders. 

Yesterday, however, the UK 
raised the stakes with the pre- 
emptive announcement of 
retaliation if the issue is not 
resolved by the end of this 
year. The proposed action, 
announced yesterday in the 
Commons by the chancellor, 
would eliminate the partial 
refund of corporation tax that 
US companies now receive 
from the Inland Revenue on 
dividends paid by OK subsid- 
iaries to the US parent. This 
would, in effect, increase their 
tax rate from 28 to 33 per cent 
and could cost US businesses, 
such as banks, oil companies 
and chemicals concerns, an 
estimated £250m a year. 

Barclays’ 10-year suit 
involves both a great deal of 
money - as much as $4bn for 
the virtually bankrupt state of 
California - and a substantial 
point of principle: a potential 
challenge to the web of bilat- 
eral agreements which allows 
companies to conduct their 
business in different countries 
without suffering beggar-thy- 
neighbour taxation on each 
side of the border. 

One foundation of most of 
these agreements is the arm’s 
length principle. In determin- 
ing how much of a multina- 
tional company's profits 
should be assessed in each 
country, tax inspectors require 
the group to record the prices 
at which goods and services 
are transferred between subsid- 
iaries in different countries as 
though they were being sold to 
independent customers. 

These transfer pricing calcu- 
lations are easy enough for 
basic commodities such as oil, 
or even for more complex com- 
ponents for which a market 
price can be established. They 
can be much harder In other 
cases, such as for the calcula- 
tion of royalties on a unique 
soft contact lens technology, to 
cite a case the US Internal Rev- 
enue Service lost to the Bausch 
and Lomb optical group. 

Many US politicians and tax 
collectors believe there are 


In a squeeze 
over tax 

George Graham on the impact 
of a transatlantic dispute 



wholesale abuses of the system 
by foreign companies which 
manipulate their transfer 
prices to shift taxable income 
out of the US and overseas, 
either to their home country or 
to some fiscal haven with a 
lower corporate tax rate. 

As a result, some US tax 
authorities favour a simpler 
formula for estimating how 
much of a group's profit should 
be taxed in each state or coun- 
try. They take the company's 
overall profits and divide them 
by the percentage of its pay- 
roll, sales and property in their 
state. 

The problem arises when 
California seeks to apply this 
approach not just to the profits 
of a single company legally 
incorporated in the state, but 
also to the profits of other com- 
panies in the same group 
which the state views as a sin- 
gle business uni t. 

California occasionally used 
this unitary taxation method 
between the 1920s and the 
1970s. It provoked no com- 
plaints. From 1970 onwards, 
however, the state began to 
apply the unitary method 
“whenever related entities 
exhibited a unitary business 
relationship", according to Mr 


Benjamin Miller of the Fran- 
chise Tax Board, extending it 
to the worldwide operations of 
multinationals. 

The Supreme Court has seen 
no intrinsic problem in unitary 
taxation, validating the 
method in its 1983 decision in a 
case brought by Container Cor- 
poration against the Franchise 
Tax Board. But it has expressly 
reserved judgment on its appli- 
cation to foreign-based busi- 
nesses. where the method faces 
a very specific challenge: Bar- 
clays argues that California's 
approach is illegal because it 
interferes with the federal gov- 
ernment's sole right under the 
US constitution to regulate for- 
eign commerce. 

Past US administrations 
have agreed, filing briefs with 
the Supreme Court in support 
of Barclays. The Clinton 
administration, however, has 
reversed this position and filed 
no brief on Barclays’ latest bid 
to have the case heard. 

The White House’s principal 
concern appears to have been 
the perilous condition of Calif- 
ornia’s finances. The state last 
year had to pay its workers In 
TOUs after failing to agree a 
budget. This year, with the 
region still in recession, it 


laces another $Sj6bn shortfall, 
which must be met by higher 
taxes or lower spending. 

The Barclays case alone 
could cost California about 
$520m In tax and interest to 
the British bank and to other 
companies in a similar posi- 
tion, and 5350m of taxes 
assessed but not yet collected. 

Potentially far more serious 
is a closely related case 
brought by Colgate-Palmolive, 
the US household and hygiene 
group, challenging the inclu- 
sion of foreign subsidiaries in a 
unitary assessment. This 
involves about $1.2bn in possi- 
ble refunds and the loss of 
some $1.9bn which the state 
still hopes to collect 

Ironically, most of the facets 
of unitary taxation that foreign 
companies and governments 
find objectionable have been 
e liminat ed, following pressure 
from the Reagan administra- 
tion in the 1980s. 

Since 1988. companies operat- 
ing in California can now elect 
to be taxed on a “water's edge” 
basis, which includes only 
their activities within the US 
in the unitary assessment. 
However, they still complain 
about the cost of preparing dif- 
ferent accounts for California 
and about the fee they have to 
pay for the “water’s edge" 
choice, which brings the state 
$30m a year. Other states - 
except Alaska, which applies 
unitary taxation to oil compa- 
nies - have also abandoned the 
method. 

The risk that some foreign 
governments see. however, is 
that they might rush to rein- 
troduce the system If the 
Supreme Court rules against 
Barclays. 

“We are worried about open- 
ing the door," said Mrs Chris- 
tiane Scrivener, the EC Com- 
missioner for tax affairs, who 
was in Washington this week 
to lobby against the unitary 
taxation method. 

This concern may not be 
misplaced. Mr Miller of the 
California Franchise Tax 
Board says he would still like 
to return to worldwide unitary 
assessments, although he 
would settle for mandatory 
“water's edge" reporting. 

Some tax experts even worry 
that the Clinton administra- 
tion's decision not to back Bar- 
clays might be seen as a nod in 
the direction of abandoning the 
traditional arm's length princi- 
ple in favour of a formula 
approach. 

Such a move still appears a 
distant prospect, but with the 
UK now embarked on retalia- 
tion, a tax war that could 
unravel the complex network 
of International tax treaties no 
longer seems Impossible. 




WWF World Wide Fund For Nature 

ir.iTnii'Tly Worlil Wildlife Fund) 
liiiirrii.ilii.ii.il Sirncrjn.il. ] l*hi Gland. Swii«rbiiJ 

Outside rlic tikUisirijiisci! mil, iiu-uhc 
li.is rn lu* cold tii mpvcc their older*. It's 
simply rl«o wjv soiicry is urgaiiUctl. 

Which is why WWF - Wurld Wide Fund 
l'*.»r Nature tries to work with older people m 
the villages of the rainforests. With WWF s 
help, they learn to teach the younger mem- 
bers of their communities about conservation. 

In Kafue Flats. Zambia, ic's Chief 
llamusoiidc (‘.Ol. 

Chief liakary (7H). is uur mail in Anjavi- 
iiiih.ivaiiana. northern Madagascar. 

in Uan Kiting Sni. Thailand, we invoke 
the Venerable I’apasru Uhikkhu. seventy- 
three year old chief Uuddhisr monk. 

Thu isn't just expediency, it's how WWF 
believes conservation projects should be run. 

Ucftirc you teach someone, we believe 
yuu li.ivc to lean i from them. 

We spend years visiting village after 
village, talking to the people, listening to 
them, living with rheiii. understanding how 
they live their lives. 

Unlv then an we able to gain the confi- 
dence of the village elders. 

Unce they realise we're on their side, our 
elderly converts promote conservation wnh 
a real dial belies their years. 

“Uncle'' from (AH), another of our Thai 
community leaders, tells us that lie frequently 
gets scolded when he starts telling people in 
the market that they should leave die forests 
alone. Uut he gets results. 

Uncle Prom and Itis fellow villagers 
recently managed to prevent a new logging 
concession, and set up a community forest 
where tree felling is now forbidden. 

Nnicry-dirce year old Chief I lainusvilde 
•ils.i makes things happen. 

Income from the Kafue Flats game reserve 
hi Zambia is funding a school, a clinic ami 
new water boreholes for the local villages. 

In Madagascar, seventy -eight year old 
Chief Uakarv's village makes a profit by 
v:lling fruit grown an their new tree nursery. 

Mure importantly. Chief liakary s village 
nmv rakes fewer trees from the rainforest 
because the nursery ran provide firewood 

and poles for construction. 


Nut that we don't believe in r a tilting tlicm 
'while ilivy’i*.- voting. WWF also organises 
special training courses help readier s incor- 
porate ciinssrv.irii.il men the curriculum. 

2ii.ikhi primary teachers in Madagascar 
have already taken parr. 

And WWF produce teaching aids as well 
as teachers. 

We com mission educational 
factshects, booklets, posters 
and video* in over twenty 
different language* 
these are distri- 
buted tii school 
and college* 
all over the 
world. 

If Villi 
can 


help our work with a donation or a leg.iev 
please write to the membership ot'l'uv r ar the 
address opposite. 

You only have lu look around vou to see 
that the world still has an awful lot tu Ic.iru 
about conservation. 



HE’S JUST ABOUT OLD ENOUGH 

FOR OUR TEACHER TRAINING PROGRAMME. 


Joe Rogaly 


Yes or no, it’s still war 



Whichever way 
it goes, the 
Danish referen- 
dum next Tues- 
day will leave 
Britain's Con- 
servatives 
where they are 
now: at each 
others' throats. 

This thought will not disturb 
the sleep of many Danish vot- 
ers. Their task is to decide 
whether their own country 
should adhere to the Maas- 
tricht Treaty. They are bless- 
edly free of concern for the 
internal politics of the govern- 
ing party in another country. 
The . presence of Lord Tebbit 
and other Tory Europhobes on 
the streets of Copenhagen is an 
Indicator of the strength of 
feeling in Britain, not Den- 
mark. The three or four avow- 
edly anti-Maastricht candida t es 
who stood in last week's New- 
bury by-election were obliter- 
ated, wiped off the map, con- 
signed to the hall of comic 
fame with the Monster Raving 
Loony 30 Year party. No won- 
der their like have Oed across 
the water to try their passion 
on a Nordic electorate. 

They might as well have 
stayed at home. From what 
can be gathered at a distance, 
the Tory irreconcilables are 
only slightly more welcome in 
Denmark than would be, say, a 
gang of soccer hooligans 
straight out of Liverpool. We 
should, however, be charitable 
to the Tebbit bower boys. 
They add hilarity to what 
might otherwise be suffocat- 
ingly dull proceedings. 

In British political terms 
there are only two possible out- 
comes to Tuesday's vote. Let 
us take the least likely first A 
second Danish “no" would 
stagger Europe, but it would 
not restore peace to the British 
Conservative party, at least 
not for long. The bill to ratify 
Maastricht would be with- 
drawn from the House of Com- 
mons on the ground that the 


Danes had exercised a decisive 
veto. Legally speaking, that 
would be correct 
The politics of such an upset 
would be more complicated. 
There might be a short flurry 
of excitement and some talk of 
Mr John Major’s narrow 
escape, but that would soon 
pass. Far from being off any 
hook, the prime mini ster 
would stand amid the r uins of 
his European dream. Sooner or 
later France and Germany 
would announce the construc- 
tion of a European union with- 
out Denmark, probably run- 
ning parallel to but outside the 
edifice built on the Treaty of 
Rome. This might be based on 
the core of the Schengen group 

- the Benelux countries, plus 
' France and Germany. It could 

soon attract up to 11 members 

if Britain 

stayed in the 
game, or 10 If it 
did not. That 
stark choice - 
to be or not to 
be one of the 
potential 11 - 
would rekindle 
the Conserva- 
tive civil war 
and keep it 
going for years. 

- Now try the opposite rente. 
Reports from Copenhagen sug- 
gest that it is likely that the 
Danes will vote “yes” on Tues- 
day. In the short ran that 
could have an even more 
incendiary effect on the Con- 
servatives. The third reading of 
the British bfil would be eased 
through the Commons on 
Thursday, courtesy of Labour. 
The party of Mr John Smith, 
that unwavering defender of 
the European Community, 
plans to demonstrate its clear- 
headed and courageous adher- 
ence to European unity by 
abstaining. The effect will be 
to ma ximis e and expose the 
rebellion among Conservatives. 
The subsequent passage of the 
bill through the upper house 


A second Danish 
‘no’ would 
stagger Europe, 
but it would not 
restore peace to 
Britain's 
Conservatives 


fiery speeches from Lord Teb- 
bit and Lady Thatcher. Once 
signed by the Queen it will be 
challenged in the high court on 
technical grounds. 

That should keep the Conser- 
vatives quarrelling among 
themselves through the sum- 
mer, but the unlovely prospect 
does not grid there. The second 
stage of the process leading to 
Europ ean monetary union for- 
mally starts on January 1 1994. 
The move to a single currency 
comes later. The work due in 
1994-95 is merely preparatory 
to the real thing. It should be 
harmless, but if the present 
mood persists, the slightest 
hint of Britain’s return to the 
exchange rate mechanism, or 
adherence to a European cen- 
tral bank, or anything else of 
the sort would deepen and 

widen the split 

in the Conser- 
vative party. 

It is impor- 
tant to be clear 
about the 
nature of the 
schism. Among 
back-benchers 
the hard-core 
Europhobes are 

as small in 

number as they 
are load in voice. They are 
counterbalanced by a rather 
larger but relatively silent 
group of federalist Eurocen- 
trics. These factions compete 
for middle-of the road Tory 
opinion. The government’s 
post-Maastricht strategy is to 
win over all save the anti-Euro- 
pean fanatics by stressing its 
role in fabling British propos- 
als for the next intergovern- 
mental conference on Euro- 
pean iminn That conference is 
due in 1996, shortly before or 
shortly after the next general 
election. 

Most of us have been too dis- 
tracted by the general disarray 
in the government to pay full 
attention to its argument Yet 
even this week it has been 


will doubtless be marked by backed by a flurry of support- 


ive words. On Monday the Con- 
servative Group for Europe 
polished The Positive Europe 
by a Europhile MP. Mr Ian 

Taylor. Mr Taylor who has 
long served as parliamentary 
private secretary. to Mr Wil- 
liam Waldegrave. is perhaps a 
trifle over-enthusiastic. We 
are committed to the goal of 
economic and monetary 
union," he writes, so let us 
come up with a way of getting 
there rather than jmpl^ng f, 
that the Maastricht timetable 
will not work.” A further pam- 
phlet of the “John Major wuz 
right” sort emerged yesterday, 
this time from the Society of 
Conservative Lawyers. Its 
authors* stick closely to the 
government’s line on the Maas- 
tricht Treaty. “If a pup has 
been sold to the Danish peo- 
ple." they argue, “it was sold 
to them by the ‘No’ camp m 
the first Danish referendum." 

Mr Douglas Hurd has also 
been doing his best The EC. 
the foreign secretary told the 
Scottish Conservative party 
yesterday, “is one of the fore- 
most political achievements of 
the 20th century." Neverthe- 
less it apparently needs British 
guidance to ho further 
improved, for Mr Hurd pro- 
duced the familiar list of gov- £ 
emment proposals: enlarge- 
ment to a community of 16 in 
1995 and 20 five years later; 
more inter-governmental 
agreements, with different 
groups of countries assembling 
themselves for each deal; an 
emphasis on subsidiarity; a 
more accountable commission. 

It was a stout defence of Mr 
Major’s treaty, unmarred by 
any indication of when Britain 
might return to the exc han ge 
rate mechanism. It is the best 
that Downing Street can do, 
but it might not be good 
e no u g h to unite the Canserva- , 
live party. ^ 

*£3 from the Secretary. 21b Den- 
bigh Gardens. Richmond, Sur- 
rey TWI0 6EN 
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Integrity a 
priority in 
business 

From Mr Frank Vogl 

Sir, Louise Rehoe’s article 
about Levi Strauss's decision 
to make a stand for human 
rights may prove to be the first 
in a series (“Levi Strauss 
rejects investment in China", 
May 4). The next challenge is 
to find a corporate leader will- 
ing to take a public stand 
against corruption in interna- 
tional business transactions. 

This may happen quite soon 
given the rising tide of public 
outrage over corruption - from 
Italy to Japan to Brazil to 
increasing numbers of develop- 
ing countries where the attain- 
ment of more open and honest 
government is now a priority. 

There is already consider- 
ation within some govern- 
ments and some aid agencies 
to request companies seeking 
to tender for big contracts to 
first agree to abide by a moni- 
torable set of anti-corruption 
standards. 

What Is needed is for compa- 
nies to seek roles for them- 
selves within international co- 
operative efforts to raise levels 
of honesty and integrity In 
business. 

Frank Vogl, 
vice chairman. 

Transparency International 
1100 New Hampshire 
Avenue NW, 

Washington DC, US 


High price of 
buying in UK 

From W H Wilkes. 

Sir, The current controversy 
over compact disc pricing In 
the UK versus the US is not 
the only pricing issue for 
which we should feel some vex- 
ation. 

Returning last week from 
Tampa, Florida, with a local 
paper shows me that tyres for 
my car quoted in the UK at a 
discount rate of £120 each are 
readily available at an adver- 
tised rate of $86.95, excluding 
tax, in both cases. On the face 
of it less than half UK cost. A 
domestic washing machine 
compares approximately at the 
same numerical price in ster- 
ling as in US dollars. 

My customers in the US are 
satisfied with the FOB (freight 
on board) UK prices for elec- 
tronic component hardware 
leaving this factory are the 
same to UK customers. Mean- 
while we pay through the nose 
for essential items such as 
tyres and domestic appliances, 
not to mention cars, made in 
Europe if not UK. 

Who's kidding who? 

W H Wilkes, 
managing director. 

Rcdpoint, 

Swindon, Wiltshire 


Flawed procurement policy a 
threat to UK shipbuilding 


From Dr Peter Hilditch. 

Sir, Jonathan Aitken, the 
defence procurement minister, 
argues that the award of the 
contract for a helicopter car- 
rier to VSEL rather than Swan 
Hunter was made on “our nor- 
mal technical and value-for- 
money criteria" (“200 jobs 
threatened at Swan Hunter”, 
May 12). Further analysis sug- 
gests that competition was far 
from fair. It also indicates that 
divorcing defence procurement 
decisions from broader indus- 
trial policy considerations is 
likely to be disastrous. 

VSEL has, since the early 
1970s, held a monopoly of 
nuclear submarine construc- 
tion. It seems obvious that the 
company might use its monop- 
oly profits, especially those 


obtained with the huge Trident 
contract, to buy back into the 
surface warship market. By 
contrast. Swan Hunter has had 
to compete for all its recent 
naval orders. Moreover, the 
dearth of such orders directly 
resulting from the excessive 
concentration on Trident must 
have undermined its ability to 
offer competitive prices. 

The result of the competitive 
process will be an extension of 
VSEL's nuclear monopoly to 
large surface warships. The 
government should recognise 
that its current procurement 
policies are flawed and are 
leading to a loss of valuable 
capacity and skills which could 
be employed outside the 
defence market 

Most experts believe that the 


world merchant shipbuilding 
market will expand substan- 
tially from the mid-1990s. Swan 
Hunter should at the very least 
be given the same level of gov- 
ernment support, at present 
denied, as the handful of 
remaining UK merchant ship- 
builders already receive in 
order to compete in the world 
market. This policy and more 
determined support for other 
diversification measures and a 
more honest appraisal of 
so-called value for money 
defence policies might go some 
way both to preserving some J 
competition and some capacity 
in UK shipbuilding. 

Peter Hilditch, 

38 School Lcme, 

Fulboum, 

Cambridge CB1 5BH 


Treasury plans for model of economy 


From A P Hudson. 

Sir, Peter Marsh (“Treasury 
Economic Model may be run 
by US Group", April 6 and sub- 
sequent articles) has repeated 
the story that discussions took 
place in January between the 
Treasury and the US consul- 
tancy DRI about the possibility 
of the Treasury contracting out 
the supervision of its 
computerised model of the UK 
economy. 

This story is wholly mislead- 
ing. The facts are as follows. 


We announced last September 
that economic model building 
and development are among 
the Treasury activities to be 
market tested. This process is 
still at an early stage inter- 
nally. No decision has yet been 
taken on whether model build- 
ing will be contracted out. No 
negotiations have taken place 
with other organisations 
about contracting out model 
building. 

Treasury officials frequently 
hold informal meetings with 


other forecasting groups. ^ 
which happened to include DRI 
in January, a part of our con- 
tinuing interest in techniques 
of forecasting. But these have 
not been concerned with con- 
tracting out model building. 

I hope this clears up the con- 
fusion which has arisen over 
this issue. 

A P Hudson, 
press secretary. 

H M Treasury, 

Parliament Street, 

London SW1P 3AG 


Audit fee figures not just simple averages 


From Mr J Dermis Henry. 

Sir, Andrew Jack, in his 
article on international 
accounting and auditing 
(Accountancy Column, May 6). 
quoted an average of audit fees 
as a proportion of sales as 
being 0.022 per cent in the UK, 
according to the Cifar report. 

This average is only true for 
companies of a particular size; 
those with £2Om-£50m in sales. 


The median figure for small 
pics, with less than £5m in 
sales, is about 0.0056 per cent, 
while companies with more 
than £lbn in sales have a 
median of only 0.00046 per 
cent. 

The industry sector also has 
a big effect. Distribution com- 
panies can, for example, have 
audit fees one third those of 
similar-sized engineering 


companies. 

I give the above fig 
many may have co: 
their own percentage w 
given and found variati 
ever, the use of simpi 
ages can be misleading 
J Dennis Henry, 

JDH Consultants, 

U Clydebrae Drive. 
BothtaeU, 

Glasgow G7 8SB 


Whose choice in Sunday trading argument? 


From Michael Schluter 

Sir, Allow me to take issue 
with your editorial on Sunday 
trading (May 7). 

The Home Office study 
showed that total deregulation 
of Sunday trading would prob- 
ably, and eventually, save the 
average consumer 50p a week. 
Not to be sneezed at However, 
this would be achieved by 
accelerating the closure of tens 
of thousands of small shops. 
(Small business managers can- 
not cope constantly with a sev- 
en-day working week, nor 
afford to hire substitute man- 
agement for one day a week). 


Hence retail spending Is con- 
centrated in fewer outlets, 
pnees fall and jobs go. 

From the consumer’s point 
of view the advantages of Sun- 
day trading are extra choice of 
shopping time as well as lower 
prices in the long term. The 
disadvantages are less choice 
°* P, u ^ et ^ kss proximity of 
°» t et . " the consumer may 
often have to travel further for 
the small purchase If small 
chops close. 

For the disadvantaged con- 
sumer there is little benefit. 
Based on recent Office of Popu- 
lation. Censuses and Surveys 


data, if local s 
down, those gre 

they would be “ini 

a lot" include al 
cent of those ov? 
cent of lone paren 
“d 37 per cent o 
out cars. 

One dimension 
day trading debate 

choice. The issue 1 
sumer and which 
Michael Schluter, 
Keep Sunday a 
poign. 

Jubilee House, 

3 Hooper Street, 
Cambridge CBl 2 h 
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Realignment 
in Iberia 


THE REALIGNMENTS by Spain 

and Portugal on the very day that 
the Banque de Prance made its 
sixth reduction in interest rates 
since election of a new govern- 
ment confirms the emergence, 
since last September, of a sharply 
delineated two-tier monetary 
European Community. The Maas- 
tricht treaty had to be obscure on 
this point Markets have been less 
bashful. Yet being in the second 
tier need not prove a disaster. The 
good reason for bewailing this 
lowly status is fear that the oppor- 
tunity will be wasted. Should it 
not be, however, those in the sec- 
ond tier will make life for those in 
the first tier more uncomfortable 
than it already is. A two-tier EC 
will be full of contention. 

It would be wrong to. blame 
these realignments on the forth- 
coming Danish referendum. A 
more plausible explanation is the 
after-shock of the first one. But 
even that earthquake revealed 
Europe's structural flaws more 
than it caused them. By under- 
mining the credibility of the move 
to economic and monetary union, 
the Danes forced people to look at 
the economic fundamentals 

What they then found has been 
graphically described by the staff 
of the International Monetary 
Fund: “Actual achievements in 
convergence among ERM coun- 
tries - although significant - were 
neither durable nor deep enough 
to justify gamming complete fixity 
of exchange rates. Losses of com- 
petitiveness. large fiscal deficits 
not yet under control, weaknesses 
in financial sectors, sharp cyclical 
differences, and divergent mixes 
of monetary and fiscal policy 
across counties (in the wake of 
German unification) were each 
vulnerable elements." 


devalued by a cumulative total of 
n per cent in September and 
November of last year. Now it has 
been realigned by another 8 per 
cent, making for a total devalua- 
tion of some 17 per cent 
Politically, this latest deprecia- 
tion seems certain to damage the 
re-election campaign of Mr Felipe 
Gonzalez, who has carried fidelity 
to the ERM and the Maastricht 
treaty before him , like a standard. 
The government has been caught 
out in what electors may judge a 
lie. The damage would be still 
greater if this realignment were 
not to prove sufficient to forestall 
early pressure for yet another. 
The plight of Portugal's govern- 
ment is less serious, because its 
government can blame this second 
devaluation of the escudo on its 
bigger neighbour, just as Ireland 
blamed the UK. 


Political costs 
“Vulnerable elements" imply 
vulnerable countries, with Spain 
in that category. A country which 
needed relatively high Interest 
rates precisely because its infla- 
tion had not converged on the best 
European levels had for long one 
of the strangest currencies in the 
system. The peseta’s strength was 
an illusion that depended on the 
assumption that realignments 
were in the past. Once events had 
destroyed that assumption, mar- 
kets swiftly challenged the 
strength of the peseta, which was 


Conflicts sharpened 

Economically, with inflation 
down to an annual rate of 4.6 per 
cent, the Spanish economy in 
deepening recession and tomor- 
row's report on unemployment 
expected to show a further 
increase above the - admittedly 
overstated - rate of 16.6 per cent 
for March, short-term interest 
rates have to Call very soon. Over- 
night Interest rates at I6V4 per 
cent and three-month interbank 
rates only a little lower are unsus- 
tainable. If interest rates were to 
fall, however, and Spanish firms 
managed to take advantage of the 
devaluation, without conceding 
higher wages, the chances of a 
non-inflationary recovery would 
be good. 

While potentially beneficial for 
Spain, that development would 
sharpen conflicts in Europe. Once 
again, a recession-bound France is 
faced with a significant loss of 
competitiveness against an impor- 
tant European trading partner. 
The conclusion of the European 
Community’s avmiygtg of the ERM 
has been that It needs to be man- 
aged better. That is unquestion- 
ably true. Operation of the system 
must not lead to repeated damage 
to tiie reputation of governments, 
along with the enrichment of spec- 
ulators at the expense of taxpay- 
ers. - But more fundamental 
changes will be needed if attempts 
to secure monetary stability in 
Europe are to recover their credi- 
bility. 


Mr Clinton 


and China 


IN WASHINGTON this month, the 
annual dance between president 
and Congress is under way. What 
conditions will Mr Clinton attach 
to China's most-favoured nation 
trading status? Will they be 
enough for Congress? This domes- 
tic, repetitive argument hardly 
seems a sound basis for formula- 
ting the policy or the largest eco- 
nomic power towards a country 
that may aspire to that position, 
some think by the end of the 
decade. 

China has changed. It is still 
governed by a repressive, totalitar- 
ian regime which showed in 1689 
that It was determined to retain 
power at all costs. But its growth 
is quickly making it an economic 
and a regional power. Western 
and Asian countries, which are 
pouring investment into it, 
already have a big economic 
stake. Only yesterday, Singapore 
agreed to develop a $20bn town in 
China modelled upon itself. West- 
ern companies know that if they 
do not invest and trade with 
China, they risk locking them- 
selves out of the world's most 
profitable and dynamic region and 
so endangering growth and jobs in 
the west. 

policy towards China needs to 
taka these economic factors into 
account The need is for greater 
subtlety rather than an a nnual 
self-satisfying decision on how 
much to bash China over human 
rights- , , , 

Since a Russian-style end to 
Communist party rule seems 
unlikely, greater freedom is likely 
to come slowly, whatever the west 
does. That the transition takes 
place in reasonable stability Is in 
everybody's interest, given the 
dangers implicit in political tur- 
moil in a country of lJbn people. 
Economic reforms, under way for 
14 years, offer the best hope of a 
more pluralistic society. 


and counter-productive. It would 
hit precisely those who are likely 
to change China for the better, 
and would probably be ineffective 
in putting pressure on its leaders. 

Mr Clinton has an opportunity 
to forge a new policy. He has so 
far been cautious, pointing out the 
large US contribution to the revit- 
alisation of the Chinese economy, 
and asserting the right of the US 
to expect progress on human 
rights and democracy. His officials 
say he wifi impose as yet unspecif- 
ied conditions on China’s MFN 
status in June. They say that with 
China no longer the bala nc i n g fac- 
tor between two superpowers, the 
US can afford to be less reticent 
on issues such as human rights. 


Nannyish conditions 
The freedom to make economic 
choices should lead in time to 
greater freedom of expression and 
a general desire for greater politi- 
cal choice. The thousands of con- 
tacts between foreign and Chinese 
business people are the inpst 
important means of opening China 
to a wider range of ideas. For the 
US to seek to stifle such relation- 
ships by attaching nannyish con- 
ditions to MFN would be clumsy 


Bouts of hectoring 

In setting out his line, Mr Clin- 
ton should ensure that he is 
indeed seen to have a China pol- 
icy. A clearly enunciated, firm 
approach, sensitive to congressio- 
nal and business concerns, should 
render unnecessary the annual 
MFN squabble. This should 
include a cigar statement of the 
US interest in a growing, stable 
China. Mr Clinton, mindful of the 
China’s SlSbn trade surplus with 
the US last year, should make 
clear that trade must be on a level 
playing field. The US presidency 
has unique leverage with Beijing, 
and should engage In firm but pri- 
vate dialogue on human rights, 
arms sales and China's participa- 
tion in world affairs as a perma- 
nent member of the UN Security 
Council This is the way to epsure 
that the US builds on its central 
role in east Aslan affairs, with a 
strong part in maintaining 
regional security. 

Since the imme diate discussion 
seems bound to end with the 
attachment of new conditions to 
MFN, it is to be hoped that they 
will be phrased in general terms. 
This does not preclude the sepa- 
rate application of pressure on 
gpedfic human rights issues such 
as prison labour, political detain- 
ees and the rights of Tibetans. 
Experience shows that pressure 
on particular issues produces 
small but significant dividends. 
But the most important point is 
that in pursuing this crucial stra- 
tegic relationship, the US needs to 
strike a strategic tempo, rather 
than indulging in annual bouts of 
hectoring. 


Jfc 

/ 



Gone, going, gone, gone: Jflrgen Mfillemann, ex-economics minister; Max Streibl Bavaria's premier, Gfinther Krause, ex-transport minister; Bjorn Engholm, ex-Social Democrats' leader 


T here seems to be no stop- 
ping the blood-letting in 
the German body politic. 

Another minister 
resigned yesterday, not a 
very important one, but still 
another scalp for the scandal- 
mongers. Ms Heidi Pfarr, the Social 
Democrat minister for women’s 
a ffairs in the state government of 
Hesse, quit because she had claimed 
DM60,000 (£24,400) from the state 
coffers to pay for removal costs and 
redecoration of her home when she 
took up her post 
Along with most of the other 
scandals plaguing the political 
establishment it scarcely ranks as 
a serious crime. It is not even clear 
it was against the rules. But in the 
current supercharged atmosphere, 
it was enough of an embarrassment 
to force her resignation. 

Every leading political party has 
now been hit by s imilar scandals 
with resounding consequences. This 
week, Mr Max Streibl, the Bavarian 
premier from the conservative 
Christian Social Union, has agreed 
to step down before the end of the 
summer. He was accused of taking 
free holidays to Kenya and Brazil 
from a businessman friend. 

Last week Mr GQnther Krause, 
the transport minister, was obliged 
to resign by Chancellor Helmut 
Kohl his party leader in the Chris- 
tian Democratic Union. His mis- 
deeds included claiming social secu- 
rity subsidies for employing a maid 
at his east German home. 

Two days before, Mr Bj&rn Eng- 
holm, the respected leader of the 
opposition Social Democrats, 
stepped down after admitting that 
he misled a parliamentary inquiry 
in 1987. Ironically, the inquiry was 
into a dirty tricks campaign against 
him, but he lied about the moment 
when he first heard of it The impli- 
cation was that he was no longer 
the innocent victim, but rather a 
cynical politician who manipulated 
the Tnpriia it destroyed his reputa- 
tion as a scrupulous Mr Clean. 

First to go this year, almost as 
the new year was ushered in, was 
Mr JUrgen M&Oemann, the econom- 
ics minister and candidate for lead- 


Prey to scandals 


they deserve 


A spate of resignations and inquiries is rocking 
Germany's political establishment, writes Quentin Peel 


ership of the Free Democrats in the 
ruling coalition. He quit after deny- 
ing, and then admitting, that he 
wrote a letter to the country's lead- 
ing supermarket chains, promoting 
a plastic security device for super- 
market trolleys manufactured by a 
cousin of his wife's. 

There are currently more than 20 
parliamentary inquiries under way 
into political s candals The mayor 
of Bremen is accused of getting his 
electricity at half price from the 
city power station. The premier of 
Hesse is charged with obtaining 
designer furniture for his official 
residence. The premier of the Saar- 
land (the irrepressible Mr Oskar 
Lafontalne) is accused of consorting 
with members of the underworld. 

The rash of petty speculation 
seems scarcely explicable in a coun- 
try with such a normally ponderous 
press. Nor does the apparent loss of 
nerve by the politicians, tradition- 
ally a thick-s kinn ed bunch. As for 
the public, it responds by demon- 
strating an ever-declining respect 
for the political establishment 
Just a year before Germany feces 
no fewer than 19 separate polls at 
local authority, state, federal and 
European level - not to mention the 
election of a new federal president - 
it is a disturbing state of affairs. 
There is a growing tendency of vot- 
ers to stay at home - 39 per cent 
said they would not vote, in a 
recent opinion poll Others are drift- 
ing to the fringes, represented by 
the Greens and the far-right-wing 
Republicans. 

And yet it is precisely that coinci- 


dence of elections which has been a 
contributory factor in the sudden 
spate of resignations. The parties 
are cleaning out their stables in a 
desperate effort to prepare them- 
selves for the fray. 

That is not all. It is the very 
awareness of a growing contempt 
for the political establishment, 
known as Politikverdrossenheii, that 
has Inspired the politicians to try to 
clean up their act. 

A further factor is the upsurge in 
media competition, particularly in 
the heavyweight field of political 
weekly ma garings trying to muscle 
in on the market traditionally domi- 
nated by Der SpiegeL That is com- 
pounded by a rash of new television 
stations. All are seeking to outdo 
one another in political scoops. 


F inally, there is a funda- 
mental problem which all 
the political parties face, 
of coming to terms with 
the transformed world 
both within Germany, and outside 
it They have yet to adapt to the 
new post-unification Germany, fee- 
ing fundamental structural prob- 
lems as well as recession. They lack 
any coherent security policy to deal 
with the post-cold war external 
enviro nment . The result is a sense 
of drift in the government and the 
opposition. 

When Mr Engholm addressed the 
press conference in Bonn at which 
he announced his resignation, he 
was asked if his move would not 
aggravate the current malaise. He 
said he hoped it would have the 


opposite effect. “I hope most people 
trill draw the conclusion that peo- 
ple in politics are ready to take 
responsibility for their actions.” 

Few outside observers believe 
him. He was one of the few 
respected men in the political lead- 
ership, and his departure certainly 
leaves his party in embarrassing 
disarray. The latest opinion polls, to 
be published today, will show Mr 
Kohl's CDU taking a narrow lead - 
in spite of the recession, strikes in 
east Germany, and the chancellor’s 
low public standing. 

According to a close confidant of 
the former SPD leader, Mr Engholm 
quit for three reasons. First, he 
underestimated the determination 
of the press to expose his own polit- 
ical scandal, and also misjudged the 
importance of his own mistake. Sec- 
ond, he was made brutally aware of 
the lack of solidarity among his 
immediate colleagues in the SPD 
leadership. 

The third, and perhaps the most 
fundamental reason, was that he 
was daunted by the difficulty of 
making his fellow Social Democrats 
face up to the policy changes neces- 
sary to make them “electable” in a 
unified Germany. He faced a tre- 
mendous battle to push through a 
compromise policy on controlling 
the flow of asylum seekers - the 
single most explosive issue in west- 
ern Germany. He felled to win a 
second struggle to persuade the 
party to adopt a new policy allow- 
ing German troops to participate in 
international peace-keeping 
operations. He was depressed and 


exhausted by the effort. 

Mr Engholm felt betrayed by his 
party colleagues. As in the other 
resignations there was a strong sus- 
picion that fellow party members 
had fuelled, and perhaps initiated, 
the scandals. 

Mr MOll emann was an embarrass- 
ment as a candidate for FDP party 
leader. He was a lightweight, and 
the party establishment had decided 
they wanted Mr Klaus Kinkel, the 
foreign minister, instead. So Mr 
MOllemann Hart to go. 

Mr Streibl is in a s imilar position. 
With him as Bavarian premier, the 
CSU would be in serious danger of 
losing its absolute majority in next 
year's state elections. For a brief 
moment, Mr Theo Waigel, the easy- 
going federal finance minister in 
Bonn, thought he would replace 
him. It now looks far more likely 
that Mr Edmund Stoiber, the hard- 
line Bavarian interior minister, will 
step in instead. 

“The Bavarians have had enough 
of nice guys, like Streibl and Wai- 
gel,” according to one close 
observer. “They are looking for a 
tough guy more in the image of 
Franz-Josef Strauss to stand up to 
both Bonn and the Republicans.” 

Messrs MOllemann. Streibl and 
Krause were all an embarrassment 
to their parties. Getting rid of them 
may well help them in the polls. Mr 
Engholm was not a liability. He was 
a positive bonus for the SPD. Now 
the opposition faces a prolonged 
period of bickering over the leader- 
ship which is likely to leave it elec- 
to rally lame. 

Whether the whole political estab- 
lishment can recover quickly from 
the current period of contempt is 
also questionable. “If people bad the 
Impression that the political estab- 
lishment was dealing with the 
important problems in a competent 
manner, they would not pay atten- 
tion to petty scandals,” according to 
Mr Matthias Jung, of the Wahlen 
opinion research institute. 

Or as one leading political corre- 
spondent put it: “The quality of 
these scandals reflects the quality 
of German politics. The politicians 
get the scandals they deserve.” 


Recovery crafted with co-operation 



Personal 

view 


The longest reces- 
sion in the UK tn 
more than half a 
century is officially 
over, according to 
government figures. 
But there is much 
more to be done if 
the UK is to restore 

its manufacturing 

base, reduce unem- 
ployment and sustain recovery. 

The key to continued growth is a 
partnership of government, banks 
and businesses. No single group or 
organisation can achieve alone even 
a small part of what can be 
achieved by these parties together. 

For too long we have been caught 
up In a sterile slanging match about 
who is to blame for the problems of 
smaller companies. With corporate 
gearing high by UK standards and 
profitability likely to remain weak, 
pressure on company finances will 
continue. Smaller companies, 
denied access to the capital mar- 
kets, will be especially vulnerable 
There are three key areas where 
the partnership of government, 
banks and businesses can help: 


debt, equity and cash-flow. 


• Debt: In general, businesses 
should be looking to move away 
from over-dependence on short-term 
financing in order to lessen their 
vulnerability to rising and high 
interest rates. 

The improvements to the loan 
guarantee scheme announced in the 
Budget were welcome. Increases in 
the loan limit and guaranteed 
amount and the cut in premiums 
should help support economic 
recovery and create new jobs. But 
these are only the first step. 

Introduction of a government 
loan support scheme, for example, 
would enable banks to reduce the 
rate charged on medium and 
long-term loans to 1 per cent over 
base. Essentially, this would act as 
a subsidy to industry and could be 
restricted to manufacturing with its 
need for longer-term capital invest- 
ment. A similar scheme already 
operates in Germany. Even if a 
quarter of bank loans to manufac- 
turing companies were subsidised, 
it would cost the Treasury only 
about £67m a year. Banks in turn 
must be prepared to lengthen the 
maturity of debt. 

• Equity: While recognising the 


government's difficult fiscal posi- 
tion, I think there are a number of 
ways it could encourage the reten- 
tion and enlargement of companies’ 
equity bases. 

It was gratifying to see the impor- 
tance of the entrepreneur's invest- 
ment role recognised in the Budget, 
with the introduction of capital 
gains tax relief to those who sell 
one business and invest, the pro- 


The key to continued 
growth is a 
partnership of 
government, banks 
and businesses 


ceeds in another. A manufacturing 
support scheme, to replace the busi- 
ness expansion scheme, which is 
phased out at the end of the year, 
would further encourage longer- 
term equity investment by individu- 
als. Tax incentives could also be 
used to encourage businesses to 
retain surplus profits. At the 
moment, every incentive is the 
other way. 


Banks can also support equity 
investment. Through equity 
options, for instance, we can help 
the profitable, well-managed but 
slower growing company which 
does not need additional permanent 
equity but lacks loan collateral. 

Similarly, where well-managed 
companies, with good prospects, are 
overburdened with debt, we should 
consider using debt/equity swaps at 
an earlier stage, rather than as a 
last resort. 

Midland has been at the forefront 
of developing equity investment 
facilities. Midland Growth Capital, 
which provides equity of between 
£50,000 and £750,000 for established 
customers, is one of the few 
national institutions to offer 
long-term equity finance of less 
than £250,000. Equity is an essential 
component of a sound balance sheet 
and businesses must accept this, 
even if it means allowing in outside 
investors. 

• Cash-flow is also fundamental to 
business survival. Improved debt 
control through increased use of 
factoring and invoice discounting, 
is something for both the banks and 
companies to consider. 


A statutory right to interest on 
overdue debts - common in some 
European countries - would signifi- 
cantly improve the cash-flow of 
many companies. But financial 
means alone will not ensure a com- 
pany's future. Effective manage- 
ment calls for the production of 
accurate, prompt financial informa- 
tion. Adequate training is also vital. 

Recovery may at last be under 
way. but its pace looks set to be 
slow and fragile. Government must, 
therefore, join with banks and busi- 
nesses to ensure we do not repeat 
the experience of the last decade, 
when the number of failures follow- 
ing the 1979-81 recession did not 
peak until 1985. 

Implementing any one of the pro- 
posals outlined here could help 
avoid a similar trend. Implementing 
them all as part of a concerted tri- 
partite effort, would have a real 
impact. 


Brian Pearse 


The author is chief executive of 
Midland Bank 


Observer 


Tycoon pulls 
the strings 


■ Who says that business tycoons 
can't also excel in the arts? 
Certainly not the enthusiastic 
audience which crowded into New 
York’s Lincoln Center to hear 
Sony’s president and chief ■ 
executive Mono Ohga conduct the 
Metropolitan Opera Orchestra. 

Besides being a sell-out at prices 
of S504IOO, his concert attracted 
such show-business stars as Barbra 
Streisand. Dolly Parton, Billy Joel 
and Tony Bennett. Moreover, not 
content simply with Ohga's 
interpretations of the Die 
Fledermaus overture and two 
symphonies - Schubert's 
Unfinished and Beethoven's 
Seventh - the listeners loudly 
demanded an encore. 

He gave them Sousa's The Stars 
and Stripes Forever, explaining 
in Japanese later. “I wanted to 
show the United States should be 
strong." 

On the other hand, the concert 
did have several unusual features. 
For one thing, Ohga had paid out 
SlOO.OOG-plus to rent the 70-strong 
orchestra, of whom about 40 were 
freelance players as distinct from 
regular members. 

For a second, the feet that the 
audience applauded between the 
movements of the symphonies 
suggested that most oF them were 
not regular concert-goers. For a 
third, Streisand. Parton, Joel and 


Bennett have all recorded for labels 
owned by Sony. 

Then again, too, there was the 
strictly anonymous comment made 
afterwards by one of the orchestra: 
“He made believe he conducted, 
and we made believe we watched." 


Black mark 

■ Observer now has a red face 
as a result of making a mistake 
when handing its "Clean Breast" 
award for frankness yesterday to 
David Lloyd- Jacob of Butte Mining. 
The company’s London quote was 
not suspended last August - as, 
Indeed, the share price has 
meanwhile underlined by rising 
a fifth to lUp. 


Old scores 


■ Let’s play spot the next 
government U-turn. Now that home 
secretary Kenneth Clarke has 
decided to scrap the unit fine 
system, introduced by John Patten 
when he was minister of state at 
the Home Office, education 
secretary Patten's next move is 
obvious. 

He should scrap the school tests 
that Clarke introduced when he 
was doing the education job. 


Jacques’ jottings 

■ Who struck Francois Mitterrand 
as haring “the eyes of Stalin and 
the voice of Marilyn Monroe”? 

As an additional clue, the same 
person was eulogised by UK 



'Bloody hell it’s the corgis 
mating again* 


employment minister Michael 
Forsyth at yesterday's Scottish 
Tory conference as inspiring him 
by “her determination to spread 
ownership, choice and opportunity 
to all". 

The answer, of course, is Lady 
Thatcher. 

Mitterrand's comment is recorded 
in the diary just published in 
France by his erstwhile constant 
attendant, Jacques Attali of the 
European Bank for Reconstruction 
and Development. 

Called Verbatim and covering 
the six years between Mitterrand's 
election in 1981 and the Socialist 
party's 1986 general election defeat, 
it is the 17th book that the 49-year- 


old Attali has found time to produce 
in his energetic career. What's 
more, it will be followed by a 
second volume when the French 
president leaves office in 1995. 

The 960 pages of text already 
published contain many other 
quotable quotes from international 
leaders, some worthy of being 
inscribed in marble. 

Here's another on the Iron Lady 
delivered by then Italian premier 
Giulio Andreotti after she'd been 
telling fellow EC leaders that she 
knew all about small businesses 
because she herself had once 
worked in a three-person firm. 

“What happened to the other 
two?", Andreotti whispered. “No 
doubt they died of work-related 
illnesses." 


Strange drift 

■ It's a funny old world when 
British Coal closes one loss-making 
pit and finds that it has to start 
importing coal from an overseas 
loss-making pit. But this is what 
seems in danger of happening as 
a result of last week's closure of 
Easington colliery in County 
Dur ham _ 

It sounds like British Coal will 
be forced to turn to overseas 
competitors so that it can honour 
one of its most hallowed traditions 
- provision of “concessionary” coal 
to miners, pensioners and their 
widows. Although primarily a 
power station supplier, Easington 
also produced about 90,000 tonnes 
a year of house coal much of which 


was earmarked for the 16,000 users 
of its “concessionary” coal. 

Fortunately for British Coal 
Easington was declared a smokeless 
zone last month. But British Coal 
admits that it is making alternative 
arrangements for the minority who 
are still permitted to bum the black 
stuff. 

Observer hears that the miners 
of Poland are being asked to to fill 
the unexpected order. 


Paws for thought 

■ The White House works in 
mysterious ways. Hence, when tiny 
Bryn Parry Studios in Down ton. 
Wiltshire, received an urgent 
overseas order earlier this week, 
they sensed the handiwork of 
Socks, America's First Cat. 

Socks’s owner had been let down 
by a US supplier and the English 
studio was asked to stage a last 
minute rescue by supplying 22 
picture frames for a presidential 
presentation. Although the SOS 
arrived after the close of business 
on Monday, the frames were 
winging their way to Washington 
by Tuesday afternoon. 

The only mystery is why the 
White House insisted on having 
plain designs instead of the frames 
surrounded by cartoons of cats, 
for which the firm is noted. 


Flower power 

■ Why has Prince Charles given 
up speaking to plants? 

Because of the bugs in them. 
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Environment minister in two-week-old government under investigation 

Andreotti votes to waive immunity 



By Robert Graham m Rome 


MR Giulio Andreotti, seven times 
prime minister of Italy, yesterday 
voted with the majority of the 
Senate to waive his parliamen- 
tary immunity to he Questioned 
by Palermo magistrates for alleg- 
edly consorting with the Sicilian 

Mafia 

The Senate also adopted a new 
parliamentary procedure, using 
for the first time an open rather 
than a secret vote in a case of 
waiving immuni ty. 

At the same time the Chamber 
of Deputies voted overwhelm- 
ingly to abolish parliamentary 
immunity in cases of corruption 
and serious crimes. 


Palermo magistrates are anx- 
ious to establish whether Mr 
Andreotti acted as a point of ref- 
erence for the Mafia in Rome, 
helping to provide them with 
political cover. The allegations 
have been made by at least three 
key farmer Mafia members who 
are cooperating with Italian jus- 
tice under witness protection pro- 
grammes - the so-called pentiti. 

Last month a Senate commis- 
sion agreed that Mr Andreotti, a 
life senator, should have his 
immunity waived. Two weeks 
ago he himself signalled he 
wished it so he could clear his 
name more rapidly. 

This decision followed the 
uproar over the Chamber of Dep- 


uties voting to protect Mr Bettino 
Craxi, ex-Sodalist leader, from 
facing four of six corruption 
charges. 

When Mr Andreotti was first 
notified he was under investiga- 
tion last month, he claimed Pal- 
ermo magistrates were conspir- 
ing to discredit bun and said he 
could never get a fair hearing. 

Before the vote yesterday he 
conducted a vigorous self-defence 
for the fourth time since the 
issue was first brought before the 
Senate a month ago. He dis- 
missed as “extravagant insinua- 
tions'* the pentiti testimony. 

But, Mr Andreotti did not, as 
on previous occasions, attempt 
detailed rebuttals of their evi- 


dence. He merely placed before 
the Senate his record as a man or 
state. 

Meanwhile Rome magistrates 
said they had advised Mr Valdo 
Spini, the Socialist environment 
minister, that he was under 
investigation for alleged abuse of 
public office aver Italy’s aid pro- 
gramme to Albania 

Mr Spun is the first member of 
prime minister Carlo AzegJio 
Ciampi’s two-week-old govern- 
ment to Call under suspicion in 
the bribery scandal and came 
only a day after the government 
had obtained its full vote of confi- 
dence from parliament. The 
development Is unlikely to affect 
the stability of the government. 


Japanese 
request for 
whale quota 
rejected 


By Robert Thomson fn Tokyo 


A JAPANESE request to hunt an 
annual quota of 50 whales in its 
coastal waters was rejected yes- 
terday by member nations of the 
International Whaling Commis- 
sion. The countries' are still 
deeply divided over a controver- 
sial proposal for a sanctuary for 
whales in the southern oceans. 

Japanese officials again threat- 
ened that the country would 
leave the IWC if it continued to 
rule against a limited resumption 
of commercial whaling. The com- 
mission has. in effect, split into 
two camps and is unable to agree 
even when it will discuss sensi- 
tive issues. 

A majority of the 34 nations 
represented at the IWC's annual 
meeting in Kyoto supported a 
resolution condemning the 
“research" whaling programmes 
of Norway and Japan, under 
which 330 minke whales were 
caught last year in the Antarctic. 
The vote annoyed the Japanese, 
who argue that the research is 
necessary to ensure the health of 
the whale population. 

Japanese offickds were also 
unhappy that a majority of 
nations voted against the quota 
of 50 whales under a scheme 
known as community-based 
whaling. Tokyo had hoped to win 
approval for the concept of com- 
munity whaling, which, it says, 
would involve the local consump- 
tion of whale products and not 
commercial sales. 

In spite of the setbacks and the 
threats to leave the IWC, UK and 
US officials expect that Japan 
will r emain in the commission, 
as it would be a loss of prestige 
for the country to withdraw 
when hosting the annual meet- 
ing. 

The commission’s meeting Is 
due to end today, and its reputa- 
tion will suffer if member coun- 
tries are unable to agree on the 
sanctuary proposal or on a man- 
agement scheme for whale 
stocks, supposed to be concluded 
at the gathering. 

Five nations, including Brazil 
and Sweden, proposed that the 
sanctuary vote be deferred for a 
year, but supporters of the sanc- 
tuary are still pushing for a vote 
even though they are almost cer- 
tain not to get the three-quarters 
majority required. 



Ministerial moves: German chancellor Helmut Kohl (right) and foreign minister Klaus Kirikei stand in 
front iff Fan! Krfiger who was sworn in as transport minister after the resignation of Gfinther Krause 


Danes hit at foreign meddlers 


Continued from Page 1 


Anglo-French financier. Mr Elle- 
mann-Jensen said these had 
wrongly accused him of stopping 
Mr Willy De Clercq, the former 
Belgian minister, from coming to 
Denmark for a referendum 
debate. 

hi an interview with the FT, he 
took a more relaxed view of Brit- 
ish visitors, saying Danes were 
likely to react to Lord Tebbit by 
voting against him. 

The more the better,” he 
declared. Tin just sorry Lady 


Thatcher doesn't show up. I 
would have paid her to come. 
That would really have boosted 
the Yes campaign.” 

Britons have not been alone in 
irritating the Danes. Earlier this 
month, Mr Martin Bangemann, 
the European Community indus- 
try commissioner, enraged treaty 
supporters by saying Maastricht 
could become the vehicle for a 
European federation, a central 
concern among Danish voters. 

Mr Helveg Petersen denied 
that Copenhagen had ordered EC 
commissioners to desist from 


such public statements before 
Tuesday's vote, whic h the gov- 
ernment hopes will overturn the 
rejection of Maastricht in last 
June's referendum. 

But, speaking a day after Lord 
Tebbit, the former Conservative 
cabinet minister, and Mr Giles 
Radice, the Labour MP, traded 
insults In Copenhagen, the for- 
eign minister criticised The Sun- 
day Times newspaper for what 
he said were deliberate attempts 
to encourage a No vote. To use 
tiie British expression, it Is not 
cricket,” he said. 


Daimler-Benz profits sharply down 


Continued from Page 1 


favourable” first quarter of last 
year. “Business conditions deteri- 
orated markedly only in the seo- 
ond half of last year.” 

At AEG, the electrical engi- 
neering unit which made operat- 


ing losses of DM300m last year, 
sales dropped 7 per cent to 
DM2.2bn in the three months. 

At Deutsche Aerospace, sales 
were down 10 per cent to 
DM2A5bn. Daimler-Benz InterSer- 
vices, the services subsidiary, 
posted sales of DM2.1bn against 


DML74bn. Mercedes sales suf- 
fered especially badly from condi- 
tions in the domestic market and 
in other European countries and 
Japan. 

Sales were “gratifyingly 
h ig h er” in other southeast Asian 
markets and in eastern Europe. 


Post-Maastricht UK agenda outlined 


By Pfifflp Stephens, PoHtieaJ 
Editor, in Edinburgh 


MR DOUGLAS HURD, the UK 
foreign secretary, yesterday 
claimed victory over the Tory 
opponents of closer European 
integration as he sketched out 
Britain’s post-Maastricht agenda 
for the future of the European 
Community. 

With the government confident 
of victory in the crucial third 
reading vote in the House of 
Commons on the Maastricht bOl 
next Thursday - assuming the 
Danes vote Yes in Tuesday's ref- 
erendum - Mr Hurd said the Tory 
party should look back on the 
wrangling as a “bad dream”. He 
added that the opponents of 
Maastricht were “genuinely 
haunted”. But, “in the light of 
day, things look different”. 

Underlining the determination 

of the Foreign Office to ensure 


that Britain plays a leading role 
In shaping the next intergovern- 
mental conference in 1996, Mr 
Hurd dismissed the idea that 
transformation in Europe 
wrought by the ending of the 
cold war would reduce the role of 
the Community. 

Instead, “in the new Europe 
the role of the Community as a 
political anchor and an economic 
motor has became more, not less, 
important.” In a phrase calcu- 
lated to emphasise his personal 
commitment to European 
co-operation, the foreign secre- 
tary added: Tn terms of the his- 
tory of Europe, the Community is 
still in its infancy.” 

Mr Hurd said that the enlarge- 
ment of the Community, first to 
16 nations and eventually to 20 or 
more, meant that it could not 
work on the same basis as one of 
12. But that should not weaken 
the existing core policies. Direct 


cooperation between national 
governments — as in the gristing 
framework for foreign and crime 
policies - would allow new areas 
of joint action. 

But there would also be scope 
for groups of states to choose to 
work together on different sub- 
jects. “With the Community 
bound together by shared inter- 
ests and a panoply of common 
policies, there must be room for 
flexibility provided the core 
remains intact. That did not 
mean a two^peed Europe. 

Mr Hurd suggested that the 
focus for institutional changes in 
1996 should be on the effective- 
ness and accountability of the 
Commission, on relations 
between the European parlia- 
ment and natio nal parliaments, 
and on the reinforcement of sub- 
sidiarity to ensure the Comma- 
hity moved in a dwrgntraMng 
direction. 


In a sideswipe at the Tory 
Eurosceptics, he concluded: “It is 
time to concentrate on arguing as 
one party for the future, not 
wrangling as a divided party 
about the past" 

Robert Mauthner, Diplomatic 
Editor, writes: The government 
was yesterday criticised by a 
committee of MPs for its lack of a 
long-term policy on the Commu- 
nity. 

In its second report on “Europe 
after Maastricht.” the House of 
Commons foreign affairs commit- 
tee said: “The United Kingdom 
needs to decide what sort of 
European Community it wants 
and to push for it Planning for 
this should begin Immediately 
after the Maastricht treaty is rati- 
fied, to avoid being put in a posi- 
tion of simply reacting to ideas 
from other member states.” 


Tory tumult, Page 8 
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Dial M for money 


Oh, to have bad a bug on the wall 
when the Treasury •manaarfr iB heard 
about BTs pension deficit. Some 
£500m of the deterioration in the fond 
has come about directly as a result of 
die Budget advance corporation tax 
changes. A similar amount fell victim 
to over-optimistic assumptions about 
dividend growth in 1992 - perhaps an 
excusable error given the chancellor's 
persistent visions of economic green 
shoots. To compensate, BT is pumping 
£1.1 bn of cash into the pension scheme 
just when the pww nnwnt is trying to 
unload around £5bn worth of the com- 
pany’s shares. 

BT did not have to replace the whole 
deficit at once, but there were obvious 
reasons for doing so. Since the com- 
pany raw afford to COUgh up. It makes 
sense to get the cash working tax-free 
as soon as possible. The board is 
understandably keen to avoid the 
accusation that it has raided the pen- 
sion fund to pay for its redundancy 
programme. Paying now also puts off 
the awkward day when BT dears its 
debts and starts piling up cash, thus 
provoking serious questions about 
what should happen to its money. 

The heavy redundancy programme 
makes BT a special case, but the dra- 
matic swing in the pension fund car- 
ries a wider message. If actuaries are 
Sensibly a griming that mmpaniat ariTI 
not increase dividends to compensate 
for ACT changes, and if 1992 was 
worse than generally anticipated, 
some company pension holidays are 
about to come to an abrupt halt Most 
companies will have to males up the 
difference steadily - further limiting 
their ability to increase cash dividend 
payments. By contrast. BTs financial 
strength, phenomenal cash generation 
and 8.3 per cent dividend increase only 
underline that it can. afford to do what 
most others can not 


FT-SE Index: 2849-3 (-11.5} 


Grand Metropolitan 


Share price raJatfve to flm- 
FT-AAB-SharaWex ... 



as a whole. But Land has raised such 
dribbles of money several times 
before. This latest move only pushes 
gearing up seven percentage points to 
66 per cent Land’s prudence has been 
appreciated in recession and its 
rewards shone through again yester- 
day as it was strong enough to lift the 
dividend by 5 per cent: But without 
greater aggression as the recovery 
takes hold, its appeal will wane. 

the process may already have 
begun. Land's shares have risen 55 per 
cent since sterling's devaluation. That 
though, represents an underperform- 
ance of about 10 per cent against the 
sector. 


8 owck tMBBtnwm . 


have had a sura: chance of cutting 
rates significantly If Its devaluation 
bad been.10 per cent, more so still if it 
had left the system altogether- All of 
which shows how difficult the task of 
European currency management 
remains. 

The fpCTpaKfag threat to the ERM is 
that those who have devalued and cut 
their interest rates will enjoy a stron- 
ger recovery and a quicker reduction 
in unemployment France, for exam- 
ple, must hope that Spain has not won 
too much edge. It not only faces a loss 
of export competitiveness after yester- 
day; its monetary policy is stiB depen- 
dent on the Bundesbank which is back 
to blowing cold on interest rate cuts. If 
the French recession deepens as a 
result, it may reject the pain- Den- 
mark’s voters have a chance to do so 
in next week’s referendum. If they 
take it, the centre may po* h o l d 


Land Securities 


Currencies 


The European authorities are evi- 
dently gambling that the Iberian 
devaluations will remain a parochial 
affair. Pressure on the Spanish cur- 
rency has been brewing for some time. 
A devaluation of 8 per cent may allow 
short-term interest rates to foil to a 
level consistent with lower unemploy- 
ment and an end to the ala rmin g slide 
in industrial production. 

If so, Spain's third devaluation since 
last autumn could be dismissed as 
another example of the weaker breth- 
ren falling by the wayside - an event 
of little implication for the lucky sur- 
vivors in the inner circle. Spain would 


T jTvj Securities' latest fund raising 
exercise resembles an old granny 
withdrawing a little money from the 
bank to see if she can find a bargain in 
the sales. The company’s characteris- 
tic caution ensured it did not borrow 
more than £140m in one lump. A 
rights issue may have seemed the 
most obvious route but equity finance 
would have been rather dear. By issu- 
ing a convertible bond. Land will be 
able to use money costing 7 per cent to 
buy properties yielding 9 per cent 
Even if it cannot find suitable proper- 
ties immediately, it will not hurt 
much to hold the money on deposit 
When the UK’s biggest property 
company gears up to expand, it may 
well be a bullish sign for the market 


Grand Metropolitan 

Marlboro's declining popularity has 
certainly smoked out some worries 
about brand valuation at GrandMet 
Due to the appreciation of the dollar, 
brands in its balance sheet increased 
by £416m to £2-9bn in the first half, a 
level equivalent to 76 per cent of net 
assets. Such treatment Is a long-estab- 
lished habit at GrandMet. It goes back 
to the awesome difficulty of account- 
ing for goodwill in food and drink 
company acquisitions. Brand account- 
ing is a way of putting such goodwill 
on the balance sheet without having 
to depredate it But the brand valua- 
tion then easily becomes a function of 
how much the acquirer has paid 
rather than its intrinsic worth. 

GrandMet stresses the careful com- 
putation of margin, volume and cash- 
flow which is factored into its brand 
valuations. Quite so, but the result 
still basically reflects the manage- 
ment’s own view and it is striking that 
none of its brands has ever been 
down-graded. Indeed, to do so openly 
would risk trouble. Consumers would 
scarcely flock to buy a product whose 
value to its owners was diminishing - It 
is rather glib for the company to argue 
that the flagging Green Giant can stfll 
be valued at $392m and Pearle at S99m 
because it has resisted the temptation 
to revalue them upwards in the past. 

One way of maintaining a brand’s 
value is to invest in it GrandMet has 
been doing plenty of that for example 
with Hdagen-Dazs ice cream in 
Europe. But the company generated 
virtually no cash in the first half and 
needs to reduce its £3 Jbn debt Capital 
spending is tailing off and the market- 
ing spend is fiat albeit at a high leveL 
That coupled with more efficient use 
of working capital, may yield some 
cash. Whether the brands will still be 
worth as much is anybody’s guess. . 
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Falling rates are good for UK and International bonds. 

Morgan Grenfell Reserve Assets Bond Fund 

aims to pay 8% gross* annual yield. 

Invest now, to take full advantage of this low risk 
investment. 


Callfree 0800 282465 toH^y 



^ 0,8 “° unl ^ 
Past performance is not necessarily a guide to future returns. 


To: Morgan Grenfell Investment Funds Limited, 20 Finsbury Orem, London EC2M . - _ 
Piease send me details of the Morgan Grenfell Reserve Assets Bond Fund. 

Name 
Address 


FT I4.S.9J 



I 


I 



"b 


MORGAN 

GRE NFELI 

Investment Funds 




mm mm m m m m mb m m mm m m m m w ’“*■ «“«noer ot IMRO. ^ jj 










IMI 


for buihfinB.pr(»diicls ( drinks dispense, 

fluid power, special engineering. 


IMI pic, Birmingham, England. 


17 


INSIDE 


VW looks forward 
to reduced loss 


Volkswagen, Europe's biggest carmaker, expects 
to incur a loss In the second quarter but said It 
would be much smaller than the DM 1.2 bn ($750m) 
deficit posted In the first three months. The' com- ' 
pfflty told shareholders ft would return to profit in 
the second half and foresaw a positive end-year 
result. Page 18 


NatWest to shut French branches 

National Westminster Bank is to withdraw from 
branch banking in France after years of losses. The 
decision cast further doubt on British banks' retail 
banking operations in continental Europe- Page 24 


Hinduja empire opens up 

For more than 50 years, an awe of secrecy has 
surrounded the businesses of the Hinduja family, 
owners of an international trading empire that 
employs 16,000 people in India, Iran, the Gulf 
states, Switzerland, UK and US. But last month, 
the Kndujas said they wanted to talk more openly 
about their businesses because they planned to 
engage more in public commercial activities- Page 


Concern over rabbi’s blessing 

The Australian Securities Commission is Investiga- 
ting whether the pronouncements of a 91-year-old 
New York rabbi played a role in a share-buying 
spree that raised the market value of a small min- 
ing company from A$200m ($142m) to A$1bn In 
less than a month. Page 36 


Sears, Roebuck sells arm 

A management-led Investment consortium wffl buy 
Cold well Banker Residential Group, the residential 
property arm of Sears, Roebuck, helping the US 
retailing group to focus on its core business. Pane 
20 


Losses at Thomson widen 

Losses widened at Thomson Corporation, the 
Canadian-owned travel and information group, 
largely because of weak demand and higher 
spending on new North American publishing prod- 
ucts. The company said it had sold ail but one of 
more than 70 lossmaking UK free sheets. Page 20 


Burton zips ahead to £25m 

Half-way profits at Burton Group, the UK clothing 
retailer, were at the top end of expectations follow- 
ing extensive job cuts and other cost reductions. 

Page 24 


Ericsson 


Share price (Krona) 
350'-“-— 


Swedish rally drives on 

Falling interest rates and 
signs of corporate profit 
recovery have helped foal 
a stock market rally to 
Sweden since which 
started last October. On 
Tuesday Ericsson, the tele: 
communications group, 
disclosed a SKr428m 
($57 m) profit for the first 
three months, sharply 
reversing aSKr363m loss 
in toe same quarter of - 


300 
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1992. Its B shares closed at SKr300, compared 
'with a 1993 low of SKr172. Back Page 
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Berlusconi to float publishing subsidiary 


By Haig Sfcnonian in Milan 


FININVEST. the Italian media and 
fin ancia l services group controlled by Mr 
Silvio Berlusconi, yesterday unveiled its 
long-awaited plan to list its Silvio Berlus- 
coni Editore publishing subsidiary 

The flotation of SBE is linked to an offer 
to shareholders in Mondadori, Italy’s big- 
gest publishing group, to swap into SBE. 
The aim is to retain Mondadori's identity 
while having SBE as the eventual single 
quoted vehicle for Fininvest's publishing 
interests. 

Analysts were surprised the transaction 


was not accompanied by a placing of SBE 
stock by Fininvest to raise funds. How- 
ever. such a placing is expected soon, with 
Fininvest eventually divesting up to 49 per 
cent of SBE’s capital, although the first 
tranche may be smaller. 

Trading in shares in Mondadori, which 
was suspended yesterday, is expected to 
resume today or early next week. 

Mondadori shareholders will be offered 
one SBE share for every one Mondadori 
share held. Alternatively, they will be able 
to exchange four Mondadori non-voting 
savings shares for three SBE shares. SBE 
has only one category of equity. 


The deal values Mondadori ordinary 
shares at L15JXX) each, against a closing 
price in Milan on Wednesday of L10.825. 
while savings shares are valued at LI 1.250 
each against a Wednesday close of L6.905. 
Should all Mondadori's shareholders 
accept the deal, about 9.3 per cent of SBE 
will be floating. 

The deal comes as part of a capital 
increase by SBE to LlOSbn tfS&Sm) from 
L30bn, which will be subscribed by Fin- 
invest in the form of Mondadori shares. 

The transaction marks a big strategy 
change for Mr Berlusconi, who has not 
hidden his distaste for outside sharehold- 


ers, Only Mondadori and Standa, the 
retailing group bought by Fininvest in the 
late 1980s, are quoted on the stock market. 

The decision to float SBE and expected 
placing of further stock reflects Fin- 
in vest's need for cash to cut debt and 
expand. Mr However, Fininvest has been 
in a “consolidation phase” owing to grow- 
ing pressure on its ‘financial resources. 

Fininvest, which gained control of 
Mondadori in 199041, owned almost 90 per 
cent of ordinary shares and 80 per cent of 
the savings stock. It last month sold 20 per 
cent of Mondadori's ordinary shares to 
SBE for L243.4bn. 


Nissan to 
buy from 
T oyota 
supplier 


By Charles Leacfbeater In Tokyo. 


GPA must 
raise 
$250m in 
a week 


By Roland Rudd in London 


GPA Group, the troubled aircraft 
leasing company, needs to raise 
up to $350m wi thin a week before 
its rescue deal with GE Capital 
can go ahead 

While the company’s core lend- 
ers yesterday welcomed the last- 
minute agreement with General 
Electric’s financial services arm, 
they said GPA needed to over- 
come a n umbe r of hurdles. 

GPA remains confident, how- 
ever, that shareholders and lend- 
ers will agree to all the require- 
ments but as one of its bankers 
explained: “If the next week does 
not work out as it should, the 
group will go into examination 
[the Irish equivalent of adminis- 
tration]. 


GE Capital has yet to agree 
what price it will pay for its 
option to take a 65 per cent stake 
in the group, which could rise to 
80 per cent by the end of March 
.1997. 

However, it may insist that the 
hanks write off at least 20 per 
cent of their $3bn borrowings as 
part of any deal to take a amtrol- 
ling stake. 

In the next few days the 
group's key lenders will be asked 
to provide $100m as a bridging 
loan to help finance bond pay- 
ments due in May and June- 

Some existing shareholders 
will also be asked to provide a 
further $15Gm. The total of J250m 
must be found before May 17, 
when the first $50m of bond pay- 
ments are due. 

GPA's 138 banks will also have 
to provide Anther waivers of 
breaches on its banking cove- 
nants until the end of June. 

While most lenders are expec- 
ted to agree, the group is not 
taking any bank for granted 
given that four have still not 
agreed to the restructuring of 
GPA’s $5.5hn of borrowings. 

The - group also requires a 
waiver over the same period from 
the holders of a Japanese club 
loan, worth $150m, with further 
extan tions needed later in the 
year. 

Harris Investment Manage- 
ment, a subsidiary of the Chica- 
go-based Harris Banking Corp, 
must waive Its $45m put option. 

GPA has warned its banks that 
the combined cost of restructur- 
ing, -lost deposits from aircraft 
manufacturers and the falling 
aircraft values will lead to provi- 
sions which could reach $500m. 

GE Capital has agreed in prin- 
ciple to buy $L35bn worth of air- 
craft from GPA. The group's 
bondholders were yesterday 
given .an update on the deal when 
they met GPA directors in New 
York. 

The refinancing, Page 23 



Conrad Black in 
move to increase 
stake in Fairfax 


By Emilia Tagaza in Melbourne 


MR CONRAD BLACK, the 
Canadian and UK publisher, has 
started to implement plans to 
raise the shareholding of his 
interests in John Fairfax, the 
Australian newspaper group, 
from 15 to 25 per emit 

Fairfax directors announced 
last night they had been notified 
that Vanderkneep Holding, an 
associate of Mr Black’s The Tele- 
graph, had purchased a parcel of 
options in Fairfax from Heilman 
and Friedman, the US invest- 
ment bank, and its associates. 

The purchase, at a cost of 
about A$30m (US$2 1.4m), gives 
Mr Black’s interests the poten- 
tial to increase their total stake 
in Fairfax to around 21 per cent. 
The options, exercisable by the 
end of the year, are over unis- 
sued participating convertible 
notes which can convert into 
shares. 

The purchases had been expec- 
ted following a decision by the 
Australian government earlier 
this year to allow Mr Black to 
increase his Fairfax stake to 25 
per cent, and to limit foreign 
ownership in the company to 30 
per cent 

The deal observes that 
position, with Heilman and 


Friedman’s stake in Fairfax 
reduced to 5 per cent 

Mr Black is expected to pur- 
chase Fairfax shares in the mar- 
ket to take his Interest in the 
company to the allowable 25 per 
cent 

Fairfax shares fell 6 cents to 
A$2.16 on Australian stock 
exchanges yesterday after clos- 
ing at an all-time peak on 
Wednesday. 

The other major shareholder 
in Fairfax is Mr Kerry Packer, 
the Australian media operator, 
who recently revealed a 10.45 
per cent stake. 

Following the sale of Mr Pack- 
er’s near 10 per cent interest in 
Westpac Banking Corporation 
earlier this week for more than 
A$500 million, speculation has 
intensified that he may move to 
increase his Fairfax stake. 

A partner In Heilman and 
Friedman, Mr Andrew Barger, 
said he was confident of Fair- 
fax’s future and Heilman and 
Friedman expected to continue 
to be an active participant in the 
company. 

Meanwhile, the opposition yes- 
terday called on the government 
to release the advice it received 
before approving Mr Black's 
request to raise his Fairfax 
stake. 


Can Spiderman save the global 
financial co mm unity from a dev- 
astating plague of boredom? 

" Only a miracle can make 
accountancy Jim , " gasps British 
accounting tsar David Tweedie. 

Is this too great a challenge for 
Sptderman's super-powers? Now 
read on . . . 

FZAP! Marvel Entertainment 
Group, US king of the comic 
books, has enlisted Spiderman, 
the Incredible Hulk and other 
superheroes to guide investors 
through its fiendish forest of 
financial facts. 

Marvel's annual report is pub- 
lished as a frill colour comic book 
in which concerned shareholder 
Dr Doom battles the superheroes 
to find the company's finanriai 
data. “I must discover HOW and 
WHY Marvel expanded 
operations and broadened the 


scope of the company!” he cries. 

SLASH! A drop in debt! 
WHAM! An acquisition! FSHAS! 
A stock split! “If you owned one 
share, you now had two, and 
shares outs tanding were approxi- 
mately 24m," says Multiple Man. 

Full details in more traditional 
format follow, with the superher- 
oes banished to graphics. But 
there is no escaping Auditor 
Man, Ernst & Young . . . 

Could Spiderman transform 
British accounting, too? David 
Tweedie, chairman of the 
Accounting Standards Board, 
says: “It sounds like fun and any- 
thing that makes accountancy 
fun is pretty miraculous. One of 
the issues we have to tackle is 
simplifying accounts for share- 
holders who are not experts." 

Next: Spiderman tackles 
FRS3 . . . 


NISSAN, Japan’s second largest 
carmaker yesterday took the 
unprecedented step of agreeing 
to bay parts from a supplier 
affiliated to Toyota, its arch 
rival and Japan’s largest car 
manufacturer. 

The deal is the clearest chal- 
lenge yet to the traditional struc- 
ture of the Japanese car indus- 
try, in which car manufacturers 
are supported by a vast hinter- 
land of suppliers dedicated to 
that carmaker. 

By taking this move Nissan 
and Toyota are signalling to 
other makers and suppliers that 
they are not opposed to cost cut- 
ting measures which involve 
companies from different corpo- 
rate groupings. 

The agreement marks a radical 
departure for Japan's carmakers 
which are restruc tur ing to cut 
costs in response to deeply 
depressed domestic sales, 
stagnant export markets and 
heavy fixed costs from past 
investment 

The agreement is for Nissan to 
purchase about Ylbn (S9m) 
worth of engine parts a year 
from Aisan Industry, an 
affiliated supplier in which 
Toyota has a large minority 
shareholding. 

The deal is small and does not 
come into operation until 1995 
bat It could well pave 
the way for other car 
manufacturers to break the 
strict demarcation lines between 
suppliers for different car- 
makers. 

Nissan will buy vacuum pumps 
from Aisan Industry. The parts 
which are used in diesel engines 
for Toyota's Camry and Corona 
models will be used, without 
modification, in two of 
Nissan’s six types of diesel 
engine. 

Nissan executives indicated 
that Aisan’s vacuum pumps were 
more reliable than the pumps it 
currently uses. 

Some car industry executives 
predicted that the deal would 
pave the way for Nissan and 
Toyota to cat costs by jointly 
designing and procuring com- 
mon engine parts, including 
commercial vans and trucks as 
well as cars. 

Japanese car manufacturers 
are planning to cut the number 
of components they nse by up to 
40 per cent in an attempt to cut 
costs. It is likely (hat this will 
lead to sharp rednetions 
in the number of suppliers 
traditionally affiliated to car 
manufacturers. 


BT reports £lbn profits fall 
and freezes chairman’s salary 


By Andrew Adonis in London 


BRITISH TELECOM yesterday 
reported a £lbn ($l-54bn) fall in 
full-year profits and a far worse 
thaw expected deficit on its pen- 
. sion fond. 

The setback on the pension 
fond Is expected to make a sig- 
nificant doit in profits for the 
Uk telecommunications group 
next year and may foreshadow 
similar pressures on UK pension 
funds generally. 

The salary of Mr Iain Vallance, 
BTs chairman, is to be frozen at 
£465,000 and will not be 
revi e wed again until July 1994. 
The performance-related compo- 
nent remains unchanged at 
£90,000. 

Despite the recession, how- 
ever, turnover for the year to 
March 31 was only slightly down 
1991-2, and underlying 
Vcome growth of 2-8 per cent in 
the final quarter led BT to claim 
it had “turned the corner quite 
significantly". 

With an 8 per cent increase in 


net dividend payments the City 
of London appeared to discount 
the impact of the pension ftmd 
deficit in yesterday's trading. 
BT*s shares closed i.5p up, at 
404p, encouraging news for the 
UK government as it prepares to 
sell a third tranche of its BT 
shares in July. 

The pre-tax profits, down 36 
per cent to £1.98 bn from £3.Lbn 
last year, include more than 
£lbn in costs incurred in the vol- 
untary redundancy scheme 
which helped reduce BT*s work- 
force by 19 per cent over the 
year. Disposals and the repur- 
chase of bonds reduced profits by 
a farther £190m. 

At 15.6p.a share, the net divi- 
dend for the year was && per 
cent up on last year, increasing 
payments to shareholders from 
£888m to £967m despite a fan in 
earnings per share from 33. 2p to 
19Bp. 

BT said this was justified by 
the company’s “underlying per- 
formance and financial 
strength”. 


Because of a deficit of about 
£750m in its pension fond as of 
January 1, BT resumed the pay- 
ment of employer contributions 
to the fund on April 1, and plans 
to make an additional contribu- 
tion of £800m. Its total net con- 
tribution to the fond in the cur- 
rent year will be about El-Sbn, 
compared with only £40m in the 
year just reported. 

Mr Barry Romeril, BT’s 
finance director, said the pension 
frmd deficit was not due to the 
past year's redundancies alone, 
but also to the poor performance 
of dividends and property and to 
changes to advance corporation 
tax announced in the Budget 

The last two factors are 
thought to be having an adverse 
effect on most pension funds. 

Mr Vallance said: “In a year 
when BT’s prices were capped at 
6% per cent below the retail 
price index, we flunk customers 
and shareholders alike have had 
a good deaL" 

Lex, Page 16; 

Pensions analysis. Page 25. 
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VW indicates a return to Lufthans ' 
profits in the second half 
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By David Waller in Frankfurt 

VOLKSWAGEN. Europe’s 
biggest carmaker, yesterday 
said that it would make a loss 
in the second quarter of the 
current year but it would be 
much smaller than the 
DM1 -2bn (5750m) deficit posted 
in the first three months. 

In a letter to shareholders, 
Volkswagen indicated that it 
would start making profits 
again in the second half of the 
year and would be able to 
report a positive result for the 
year as a whole. 

These confident comments 
reiterated the message given 
by Mr Ferdinand Pigch, VWs 
chief executive, at the group’s 
press conference at the end of 
March. It was then that he 
revealed the scale of the first- 


quarter loss - but said that the 
worst was over. 

The comments support 
investors’ confidence that 
VW’s aggressive cost-cutting 
measures would bear fruit 
later this year, possibly allow- 
ing the company to pay a divi- 
dend after the pay-out for 1992 
was cut to DM2 from DM11 In 
1991 

VW’s shares added DM4.50 
yesterday to close at 
DM322. 

The company is planning to 
shed 20,000 jobs this year out of 
a total of 36.000 job cuts to take 
effect by the end of 1997. The 
company's commitment to 
tackling its bloated cost base 
was underscored by the hiring 
of Mr Jose Ignacio Lopez, the 
Spanish purchasing chief who 
left General Motors to join 


Volkswagen at the end of 
March. 

• BMW yesterday announced 
that sales for the first four 
months of the year had 
dropped by 8.3 per cent to 
DM9.67bn. Production of cars 
fell by 11.5 per cent to 189.528 
units , showing that the 00133' 
pany was not immune to the 
downturn, in the German car 
sector. 

However, the Bavaria-based 
company continued to escape 
the worst of the problems: in 
Germany the number of new 
passenger vehicle registrations 
in the first quarter of the year 
fell 2L5 per cent 

Mr Eberhard von Kuenheun. 
speaking at his last sharehold- 
ers’ meeting as chief executive, 
said that BMW would deliver a 
healthy profit for the full year. 


Land Securities raises £140m 


By Vanessa Houfder, 

Property Correspondent 

LAND SECURITIES, the UK’s 
biggest property company, yes- 
terday raised £140m ($215.6m) 
for new property investment 
through a convertible bond 
issue and announced a better 
than expected set of results for 
the year to March 31. 

Fts net assets per share fell 
by 9.2 per cent to 504p from 
555 p, which was a less severe 
fall than most City analysts 
expected. 

Its pre-tax profits rose by 2-6 
per cent to £233.4m from 
£227.5m, and it raised its divi- 
dend by 5.1 per cent, reinforc- 
ing its reputation as the most 
financially stable company in 
the UK property sector. The 
shares rose 6p to 551p. 

Mr Peter Hunt, chairman. 


was cautious about the outlook 
for the property sector, saying 
that the recovery of the prop- 
erty market had historically 
lagged the rest of the economy. 
However, he said that the valu- 
ation yields of Land Securities’ 
central London offices had 
improved, following a rise in 
investment in the sector by 
overseas buyers. 

Land Securities said it would 
use the proceeds of the issue to 
“finance property acquisitions 
as opportunities arose’' and for 
general working capital. It said 
it intended to buy buildings 
with growth potential, primar- 
ily outside London. 

Net rental income rose by 7.7 
per cent to £380.7m. But the 
value of the portfolio went 
down by 7 per cent to 24.11m, 
which represents a yield of 9:9 
per cent on current income. 


The company has tried to 
shift the balance of its portfolio 
towards properties with more 
growth potential. During the 
year, the company spent 
£179.5m on acquisitions and 
£57 .6m on developments and 
refurbishments. It made sales 
of £127. 7m. 

Since March 1988, the value 
of the portfolio's office content 
fell to just under 45 per cent 
from 60 per cent, retail 
increased to over 50 per cent 
from 39 per cent and industrial 
and warehouse property 
increased nearly three-fold to 
about 5 per cent 

Earnings per share rose to 
33.68p from 32.62p. A final divi- 
dend of 1655p per share was 
recommended, making a total 
of 22.85p for the year, an 
increase of 5.1 per cent 
Farther details, Page 22 


Saab reduces losses to SKrl38m 


By Christopher Brown-Humes 
in Stockholm 

SAAB Automobile, the 
Swedish car group jointly 
owned by General Motors of 
the US and Saab-Scania, 
showed the benefits of restruct- 
uring and cost-cutting when it 


announced a sharp reduction 
in first-quarter losses yester- 
day. 

The company’s deficit fell to 
SKrl38m (518.6m) from 
SKr293m in the same 1992 
period as revenues rose to 
SKr3.99bn from SKr3.9bn. 

The company said it was 


starting to see the effects of a 
drive to cut costs across all 
parts of its business. 

However, Saab noted that it 
would only begin to feel the 
benefits of last year’s pro- 
gramme to cut 2,000 jobs , to 
save SKr2bn in the second half 
of the year. 


connnues in 
first quarter 

By David Water 

LUFTHANSA, the troubled 
German state air fine, yester- 
day announced a reduced first- 
quarter loss and predicted that 
its loss for this year as a whole 
would be less than that for 
1992. 

Mr Jftrgen Weber said at a 
press conference that Luft- 
hansa would press on with 
cost-cutting measures, thus 
! ensuring that the 1993 deficit 
would be less than last year's 
pre-tax loss of DM297m 
(5186m). 

This would be Lufthansa's 
second annual loss reduction. 
Last year’s deficit was 
DM 34m, down from tbe 
DM33 lm pre-tax loss of 199 L 
Mr Weber’s oft-vaunted goal is 
to return the airline to the 
black by 1995. 

In the first three months of 
the current year, the airline’s 
group loss narrowed to 
DM245m, down from DM886m 
in the first three months of 
last year. 

The improvement was exag- 
gerated by the effect of 
changes in the way of account- 
ing for depredation, which 
benefited the figures by 
DM95m. But there was a sig- 
nificant increase in capacity 
utilisation as the airline 
increased its load factors in 
both freight and passenger 
business. 

Costs dropped by 3.3 per 
cent for the quarter, reflecting 
a 6 per cent reduction in staff 
levels to 48,251 employees 
from 51,335. Personnel costs 
dropped by 7.6 per cent to 
DMl.08bn from DMl.lTbn. 

Mr Weber vowed to continue 
with cost-cutting over the 
course of the year, but voiced 
the by-now familiar complaint 
that the government - which 
owns 51 per cent of the airline 
- should help to make the 
group more efficient 

He reiterated his condemns- i 
tion of US air transport policy, 
which he said encouraged 
bankrupt companies to sur- 
vive under Chapter 11 
arrangements (which protect 
Insolvent companies from 
creditors) and to “ruin tbe 
market with dumpin g prices’*. 


By PhSp Rawstome in London 

AN injection of £29m (544.7m) 
from sterling’s devaluation 
lifted the first-half pre-tax prof- 
its of Grand Metropolitan, the 
food, drinks and retailing 
group, to £4l6m from £394m. 
an increase of 5.6 per cent 
At level exchange rates, prof- 
its would have declined IB per 
cent. GrandMet’s shares lost 
lip to close at 422p. 

Currency translation of 
dollar-denominated debt added 
£676m to the group’s net bor- 
rowings, which rose to £3. 16m, 
increasing gearing to 82 per 
cent from 70 per cent 
Sir Allen Sheppard, chair- 
man and chief executive, said 
trading had remained challeng- 


ing and the pace of recovery in 
key markets remained difficult 
to predict 

“We expect the US and UK to 
winHn ng to improve gradually; 
but we believe the continental 
European markets will increas- 
ingly be affected by recession 
throughout 1993.” 

E a rnto g s per share for the 
six months to March 31 
improved 3 per cent to 13.4p; 
the interim dividend is up 5.4 
per cent to 4B5p. 

The North American food 
business reported profits of 
5 per cent ahead in ster- 
ling but 10 per cent lower in 
local currency. Dollar profits of 
the US Green Giant vegetable 
business were halved as the 
industry continued to work 


through the surplus produced 
iflgt summer and the market 
remained "extremely soft and 
competitive". The group is 
expanding into the fresh pro- 
duce market, with sales of 
Green Giant vegetable of over 
$50m (£32.4m). 

Operating profit from Euro- 
pean food operations, affected 
by marketing investments in 
Haagen-Dazs ice-cream and 
Pillsbury dough, as well as 
deteriorating market condi- 
tions. fell to dm from £4m. 

IDV, the drinks division, con- 
tributed profits of £268 ra. 4 p er 
cent ahead in local currency. 
The group strengthened its 
market share in North Amer- 
ica where profits rose to £92m 
from £77m- 


Black buys options in Fairfax 


By Emflia Tagaza in Melbourne 

MR Conrad Black, the 
Canadian and UK publisher, 
has begun to implement plans 
to raise his interests’ share- 
holding in John Fairfax, the 
Australian newspaper group, 
to 25 per cent from 15 per 
cent. 

Fairfax directors announced 
last night they had been noti- 
fied that Vanderkneep Holding, 
an associate of Mr Black's The 
Telegraph, had purchased a 
parcel of options in Fairfax 
from Heilman and Friedman, 
the US investment bank, and 
its associates. 

The purchase, at a cost of 
about A$30m (US$21. 5m). gives 
Mr Black’s interests the poten- 
tial to increase their total stake 
in Fairfax to about 21 per cent 
The options, exercisable by the 


end of the year, are rmissned 
participating convertible notes 
which ran convert into shares. 

The purchases had been 
expected following a derision 
by the Federal government ear- 
lier this year to allow Mr Black 
to increase his Fairfax stake to 
25 per cent, and to limit foreign 
ownership in the company to 
30 per cent. 

The deal observes that posi- 
tion, with Heilman and Fried- 
man’s stake in Fairfax reduced 
to 5 per cent 

Mr Black is expected to pur- 
chase Fairfax shares on the 
mark et to take his interest in 
the company to the allowable 
25 percent 

Fairfax shares fell 6 cents to 
AS2.16 on Australian stock 
exchanges yesterday after dos- 
ing at a peak on Wednesday. 
Tbe other large shareholder in 


Fairfax is Mr Kerry Packer, the 
Australian media operator, 
who recently revealed a 10.45 
per cent stake. 

Following the sale of Mr 
Packer’s near 10 per cent inter- 
est in Westpac Banking Corpo- 
ration earlier this week for 
more than A$500m, speculation 
has intensified that he may 
move to increase his Fairfax 
stake. 

A partner in Heilman and 
Friedman. Mr Andrew Barger, 
said be was confident of Fair- 
fax's future and Heilman and 
Friedman expected to continue 
to be an active participant in 
the company. 

Meanwhile, the Federal oppo- 
sition yesterday called on the 
Federal government to release 
the advice it received before 
approving Mr Black's request 
to raise his Fairfax stake. 


Anglo-Swedish steel group in red 


By Christopher Brown-Humes 

AVESTA Sheffield, the 
newly-formed Anglo-Swedish 
stainless steel producer, yester- 
day disclosed a first-quarter 
loss after financial items of 
SKr53m (57.2m) and said it 
planned to shut one of its three 
melting shops. 

The company will close its 
Degerfors plant in Sweden, 
with the loss of some 380 jobs, 
to concentrate production on 
A vesta in Sweden and Shef- 


field in the UK. Tbe closure, 
which will cost an estimated 
SKrl90m, wiH take place over 
the next 12-18 months as addi- 
tional capacity is built up at 
Avesta. 

The company said its first- 
quarter figure was better than 
in the corresponding 1992 
period, although it did not pro- 
vide a comparative figure 
because Avesta only merged 
with the British Steel Stainless 
last November. Sales in the lat- 
est three months amounted to 


SKr3.5bn, compared with. 
SKrlLSbn in the whole of 1992. 

The company noted that the 
weaker Swedish and UK cur- 
rencies and lower energy and 
employer charges in Sweden 
had strengthened its competi- 
tiveness. But it noted that it 
was getting little relief from 
market conditions. 

The group said it was expect- 
ing its foil-year result to be 
considerably better than last 
year, when it sustained a 
SKiS64m loss. 


On the retailing side, Burger 
King moved profits 13 per cent 
higher to £63m helped by cost 
reductions, new unit openings, 
and n |i|r P n improvements. 

In the UK. the Chef & 
Brewer managed pubs and 
GrandMet Estates, the prop, 
erty division, raised profits 8 
per cent to £28m, though pub 
volumes were lower. 

GrandMet, which Included a 
£6m trading loss from the Inn- 
trepreneur pubs joint venture 
with Courage in its amounts, 
ann ounced that, subject to 
revaluation, it will have to 
inject a farther £65m into the 
company in October to comply 
with hanking covenants. 
Inntrepreneur funding. 

Page 26 

Euroc sells 
18.3% stake 
In Aker 

By Karen Fossfl In Oalo and 
Christopher Brown-Humes In 
Stockholm 

EUROC, the Swedish cement 
group, has sold its 1IL3 per cent 
share holding in Aker, the Nor- 
wegian cement, oil and gas 
technology group, for SKiti4fen 
(586.5m). 

The share stake has been 
sold to a number of institu- 
tional Norwegian and foreign 
investors. 

Euroc said it would make a 
capi ta l gain of SKr60m on the 
deal and that as a result 
annual earnings would 
improve by about SKr40m. 

Euroc said the disposal 
would reduce the group's Inter- 
est-bearing debt by NKr560m 
(582.3m) to NKr3.2bn and 
strengthen its balance sheet 

Aker said that more than 
half of the shares were placed 
in Norway among several insti- 
tutional investors. 

Norway's state social secu- 
rity ftmd becomes Aker’s big- 
gest shareholder with 13.2 pa 
cent 

Uni Storebrand, the big 
insurer, will hold 9 per cent 
Aker would not be drawn on 
details of the foreign investors. 

Mr Tom Ruud, Aker's chief 
executive, said the disposal 
had unproved liquidity and 
cleared the way for the 
planned listing on the London 
stock exchange. 
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TOTAL 

NOTICE OF SHAREHOLDERS’ MEETINGS 


The shareholders of TOTAL are hereby invited to attend 
the General Meetings to he held on Wednesday. June 2. 1993. 
al CNIT I .a Defense. Goethe Amphitheater. 2 Place dc b 
Defense. 92053 Paris I .a Defense. France. 

The Annual Ordinary General Meeting will commence 
at 10.00 am mid will be followed by an Extraordinary General 
Meeting. 

A. ORDINARY GENERAL MEETING 

The Agenda of the Ordinary Meeting will be as follows: 

- Report of the Board of Directors and Auditors* report 
mi the transactions and accounts for the year ended December 
31. 1992. 

- Approval of these reports, the accounts and the balance 
sheet al December 31.1 992. 

- Appropriation of net income, determination of the 
dividend, election to receive the dividend in cash or in the form 
of shares of the Company. 

- Report of the Auditors on the agreements covered by 
Article 101 of the French Companies Act of July 24. 1966. 

- Allocation to the special long-term capital gains 
reserves. 

- Authorization to be given to the Board of Directors to 
trade in the Company's shares on the Stock Market in order to 
stabilize the price. 

- Renewal of the mandate of a Director. 

- Appointment of a Director. 

B. EXTRAORDINARY GENERAL MEETING 

The Agenda of the Extraordinary General Meeting will 
be as follows: 

- Report of the Board of Directors and Auditors' report 
on the resolutions presented to the General Meeting involving 
the waiver of shareholders' pre-emptive subscription rights. 

- Authorization to be given to the Board to Issue warrants 
to subscribe to shares without pre-emptive subscription rights 
for existing shareholders: limitation or the aggregate nominal 
value of shares which may be issued through the exercise of 
such warrants to FF 3 billion: power of the Board to set aside a 
fixed period during which existing shareholders may subscribe 
for such warrants on a priority basis. 

- Authorization to be given to the Board of Directors to 
avail it self of authorizations to issue shares or securities ai the 
lime of public purchase or exchange offers. 

- Capital increase reserved for employees participating 
in an Employee Stock Ownership Plan. 

- Capital increase reserved for COG EM A. 


- Capital increase reserved for LYONNAISE DES 
RAUX-DUMEZ. 

- Capital increase reserved forSOCJETE GENERALE. 

All .shareholders are entitled to participate in these 
General Meetings, whatever the number of shares held, or to be 
represented ut the meetings by another shareholder or an officer 
of the meetings, or by their spouse, or to cast postal votes. 

In order lo participate in or be represented at the 
meetings: 

a) Holders of registered shares must have the shares 
registered in their names at least five days prior to the dale of 
the meetings. 

bl Holders of bearer shares should, at least five days prior 
to the date of the meetings, provide evidence that the shares are 
being held in a blocked account, in the form of a certificate 
issued by the financial intermediary holding the record of the 
acquisition. Such certificate should be sent to Banquc 
PARIBAS. Service des Assemblies. 34 rue des Mathurins 
75008 Paris (Fax: 33(1) 40.22.57.73). The shares may not be 
released for possible sale until after the date of the meetings. 
Forms of proxy and postal voting forms, together with entry 
cards, may be obtained on request from Banque PARIBAS. 

As required by law. shareholders are reminded that: 

Shareholders wishing to cast a postal vote may obtain the 
appropriate form by writing to the Company or Banque 
PARIBAS. Service des Assemblies, by registered letter with 
acknowledgement of receipt. 

In order to allow time for such forms to be issued, 
requests must be received at the Company's head office or by 
Banque PARIBAS. Service des Assemblies, no later than six 
days prior to the date of the ntcelings. 

The duly completed form must be returned to the 
Company's head office or Banque PARIBAS, Service des 
Assemblies, at least three days prior to the date of the Meetings. 

In the ease of holders of bearer shares, postal votes will 
only be accepted subject to prior receipt of the cenificaic 
evidencing the fact that the shares are being held in a blocked 
account, as provided for in b) above. 

Any shareholder who has cast a postal vote will not have 
I he right lo participate in the meetings in person or to give a 
proxy to any other person. 

Shareholders may obtain the documents provided for in 
Articles 1 33 and 1 35 of the Decree of 

March 23. 1967. by writing to the mKj 

Company's head office or to Bunquc m^m 
PARIBAS. Service des Assemblies. I 

34 roe des Mathurins. 750118 Paris I I 
(Fax: 33 t H 40.22.57.73 1 . JHTJ 

The Board of Directors 


TOTAL Society Anouymc. Capital Stock: FF 9.500. 1 48.000 
Head Office: Tour Tnlul, 24 Cours Michelet - Putcaux - France. Registered in Nunlcm: B 542 051 ISO 
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EUROPEAN 
INVESTMENT BANK 
JPY 50,000,000,000 
6,75% BONDS DUE 
10TH MAY 2001 
Pursuant to the terms and 
conditions of Bonds, 
notice is hereby given to 
the bondholders that 
during the twelve-month 
period commencing 70th 
May, 1992 no purchases 
have been made in the 
open market for this issue. 
As of 10th May, 1993, the 
principal amount of such 
Bonds remaining in 
circulation was 

JPY 50,000.000,000 

Luxembourg, 
lOth May 1993 
1 EUROPEAN 
INVESTMENT BANK 


AEGON N.V., registered offices at The Hague, The Netherlands 


At the Annual General Meeting of Shareholders held on May 12, 1993, the 
dividend for the fiscal year 1992 was fixed at NLG 3.75 per common share of 
NLG 2.50 par value. After deduction of the interim dividend of NLG 1.10 paid 
already, the final dividend amounts to NLG 2.65 per common share of NLG 
2-50 par value. 

The final dividend will be paid out entirely in cash, or in shares chargeable 
to either the tax free paid-in surplus or 1992 net income in accordance with 
shareholders' preference as previously indicated. 

Except for holders of New York shares, the final dividend will be payable as 
from May 26, 1993 at the head offices oh 

ABN AMRO Bank N.V., Bank van Haften Labouchere N.V., Cooperative 
Centrale Raiffeisen-Boerenleenbank B.A., ING Bank N.V.. MeesPierson N.V.. 
Kredietbank N.V., Brussels. Kredietbank S.A. Luxembourgeoise, Luxemburg,' 
Schweizerischer Bsnkverein, Schweiz erische Kredietanstalt, Schweizerische 
Bankgeseltschaft. Zurich, Basel and Geneva, Deutsche Bank A.G., 
Dusseidorf, and J. Henry Schroder Wagg & Co. Ltd., London. 

For shareholders who opt for payment entirely in cash, dividend coupon no. 
2 will pay NLG 2.65 less a 25% dividend tax. 

Shareholders of common shares who opt for payment in shares will receive 
one common share of NLG 2.50 par value upon surrender of 32 coupons no 
2. The shares will participate fully in 1993 results and those of subsequent 
years. Coupons must be surrendered to N.V. Nederlandsch Administratie- 
enTrustkantoor. Herengracht 420, 1017 BZ Amsterdam, The Netherlands. 

Rights to dividend payment in the form of common shares will be made 
available to holders of CF Certificates through those institutions acting as 
^ thS C ° Upon sheets for ***" shares at the close of business on 

The published commission rates will be paid to members of the Amsterdam 
Stock Exchange to enable them to exchange dividend coupon no 2 with 
common shares without charging commission to Shareholders. 


The Executive Board 


The Hague. May 13, 1993 
50 Mariahoeveplein 


f|EGON 


DSM N.V. 

Incorporated in Heerten, The Netherlands. 

1992 dividend 

The total DSM N.V. dividend for the financial vaar i oqj> 

per share of NLG 20.00 nominal value. An inteZ d^d^oO?LG 2 ^t NLG t“ 
pad in Augusf 1992, the final dividend payable amouSoNLG?.® 

The final dividend will be paid against oraspntaw«« 

2 Finsbury Avenue 
London EC2M 2PA 

kinnH^ dS WiU ***** to deduction ol withholding tax of 25 % . 

Kingdom income tax will be deducted at the rate of 5% 
accompanied by an affidavit. Withholding tax d«£j«n in ^ 
recoverable by United Kingdom residents The 0f 15% * 

agent will, upon request, provide the appropriate foSn Paying 

Heerten, May 14. 1993 

The Managing Board of Directors ^ 

DSM lift 
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S African blacks 


Taiwan 

revives its , . 

privatisation ottered stake m 

programme I Metropolitan Life 


By Simon Davies In Taipei 


t? E 3 aiwanese government is 
to revive its scarred privatisa- 
tion programme by offering 
majonty stakes in two state 

3*2;“ in the next fort- 
night. Shares will be auctioned 
to avoid the problems that 

rS®*- S 1 *? 1 Privatisatiotis of 
China Steel and BES Engineer- 

mg. 

. T he T$l0Sbn (USS4.13bn) 
domestic tranche of last year’s 
China Steel share offer was 
only 38 per cent subscribed. 
The attempted TS6.1bn sale of 
JO per cent of BES in Decem- 
ber fared worse, forcing the 
government to arrange this 
second attempt at selling the 
shares. 

However, Taiwan Machinery 
may be an even greater test 
The industrial company hag 
been a substantial loss-maker 
in recent years, but it has 
100,000 si) metres of prime 
vacant land, and the govern- 
ment is expecting some inter- 
est from property developers. 

The ministry of economic 
affairs plans to offer 385m 
shares, or 60 per cent, of 
Taiwan Machinery, raising ;in 
the region of TSlObn. A base 
price will be set, and investors 
will put in offers for a mini- 
mum 10 per cent stake at, or 
above, that price. 

The ministry rJahws the pri- 
mary incentive for its privati- 
sations is to achieve greater 
autonomy for the company, 
thereby Improving manage- 
ment efficiency. But so ter it 
has failed to sell a controlling 
stake In any of its public com- 
panies. 

A more fundamental ratio- 
nale for the government's pri- 
vatisation programme Is to 
alleviate the huge debt burden 
created by its proposed 
US$300bn six-year develop- 
ment plan. 

Brokers remain cynical 
about whether these privatisa- 
tions can be successful. There 
is no co-ordination between 
the various ministries that 
control Taiwan’s public enter- 
prises, and there is an archaic 
public share offering system. 

Under the current mecha- 
nism, a company has to fix the 
issue price more than -one- 
month before investors havo 
to pay up for its stock; usu- 
ally, if the stock market tells, 
the issue is not subscribed, as 
was the fote for both China 
Steel and BES. 

Taiwan Machinery and BES 
will be the first share offers to 
take place by auction, and the 
ministry has looked at a num- 
ber of other ways of stream- 
lining the issue process. 

It has a strong incentive to 
do so. It is due to offer a 
tranche of China Petrochemi- 
cal daring 1992. The finance 
ministry is also scheduled to 
raise more than T$60hn this 
year through the privatisa- 
tions of Chiao Tung Bank, 
Farmers Bank and Chung Kuo 
Insurance. 


By PhHip Gawtth 
fo Johannesburg 


METROPOLITAN LIFE, South 
Africa’s seventh largest life 
insurer, is to invite the coun- 
try's black community to take 
a stake in the company. 

More than 90 per cent of Met- 
pols new business is sold to 
blacks and 81 per cent of exist- 
ing policyholders are black. 

Under the Ri37m <$43m) 
deal, a new company, Metlife 
investment Holdings (Meth- 
old), to be controlled by black 
shareholders, will buy from 
Sankorp, the company which 
manages the strategic invest- 
ments of the Sanlam group, 
10 per cent of the equity of 
MetpoL 

Methold will also have a five- 
year option to buy a further 20 
per cent of Metpol’s equity, 
less one share, from Sankorp. 

The transaction is the most 
far-reaching yet taken with the 
aim of increasing the role of 
blacks in an economy that 
remains overwhelmingly domi- 
nated by whites. 

Giving more economic power 
to blacks will be a priority of 
any future government in 
South Africa. 

Significant, too, is that San- 
korp is behind the deal. San- 
korp played a decisive role in 
promoting the unbundling of 
Gencor, South Africa's second 
largest mining house, 
announced earlier this week. 
Unbundling and black eco- 
nomic empowerment are both 
key aims of the African 
National Congress, which will 
be the dominant partner in a 
future government. Taken 
together, the two initiatives 
cast Sankorp in a politically 
progressive light. 

Explaining the deal yester- 
day, Mr Marinus P aling , chief 
executive of Sankorp, said: “It 
is imperative that a larger part 
of the South African popula- 
tion be given the opportunity 
to participate meaningfully in 
the economy.” 


DIFFICULT market conditions 
depressed attributable earn- 
ings of Anglo American Coal 
(Amcoal), South Africa's larg- 
est coal group, by 6.4 per cent, 
before extraordinary items, to 
R252.3m ($79. 3m) from 

R269.4m in the year to March, 
writes Philip Gawith. 

Mr David Rankin, chairman, 
also forecast lower earnings in 
the year ahead, saying a better 
domestic performance would 
be offset by a significantly 
reduced contribution from 
exports. He said export prices 
appeared to be approaching 
levels which would call Into 
question the viability of some 
of South Africa's exporting 
collieries. 


It was Sankorp’s aim, with 
the Metpol transaction, "to 
make a positive contribution 
towards the important struc- 
tural changes that are required 
in the South Africa economy”. 
He added that there were con- 
siderable other benefits, espe- 
cially marketing, which should 
make the deal a financial suc- 
cess for Metpol. 

The transaction makes Met- 
pol the first quoted company in 
which the black community 
plays a dominant role. 

It is being financed by the 
Industrial Development Corpo- 
ration, which will be repaid as 
money is generated through 
the sale of Methold shares to 
the black community. 

The 40 per cent of Metpol 
shares held between Sankorp 
and Methold is the basis for a 
voting pool agreement between 
these two parties where the 
“leading role” will rest with 
Methold. 

The underlying principles of 
the agreement are that Metpol 
will retain its listing, policy- 
holders 1 interests will not be 
prejudiced and existing man- 
agement will not be disrupted. 
Metpol has a market capitalisa- 
tion of about £L6bn and total 
assets just short of R5bn. 


NEWS IN BRIEF 


Production at 

Hyundai 

resumes 




HYUNDAI MOTOR, South 
Korea's largest vehicle maker, 
yesterday resumed normal 
operations after production 
was disrupted by a two-week 
strike at its main subcontrac- 
tor for bumpers, writes John 
Burton in SeouL 

Hyundai said that It lost 
almost 8200m in sales due to 
delays In the production of 
20,000 cars as a result of the 
industrial action at Apollo 
Industrial, which also supplies 
headlamps and crash pads. 

The government last week 
ordered a police raid against 
Apollo to arrest the trade 
union leaders that were lead- 
ing the illegal strike. The 
union this week agreed to end 
the strike if its leaders were 
released. 


Mitsubishi 
Estate declines 
by 21,7% 


By Wayne Aponte In Tokyo 


MITSUBISHI Estate; Japan's 
leading property company, suf- 
fered a double^iigft decline in 
pre-tax profits for the fiscal 
year to March. Taxable profits 
dropped 21.7 per cent to 
Y70.6bn ($634m) from a year 
earlier because of a prolonged 
downturn In the domestic 
property market. Net profits 
fell 22.7 per cent to Y37bn, 
while sales grew a slim 1 per 
cent to Y349hn. 

The company owns land and 
office buildings in Tokyo's 
financial district. 

According to housing sector 
analysts, the economic down- 
turn lowered Mitsubishi’s 
Estate's occupancy rates for 
large-scale office buildings to 
about 60 per cent, compared 
with. 90 per cent in previous 
years. In addition, leasing rates 
are seen declining for its new 
buildings. 

Mitsubishi Estates shares, 
which, have retreated from a 
1993 peak of Y 1,290, ended Y20 
lower at YI.140 in Tokyo yes- 
terday. 


softening domestic motor mar- 
ket 

The company assembles cars 
for Toyota, and makes textile 
machinery, industrial vehicles 
and engines. 

Toyoda Automatic Loom 
forecasts a below-average per- 
formance this fiscal year due 
to foreign exchange losses and 
increased depreciation costs. 
Sales are expected to drop 
about 3.8 per cent to Y550bn, 
with pre-tax profits down 13.6 
per cent to Y21bn and net prof- 
its down UL9 per cent 

Sales of Toyoda Machine 
Works declined 7 .3 per cent 
last year to Y161.8bn 


Aisin Seiki ahead 

Cost-cutting helped Aisin 


Seiki, Japanese car parts man- 
ufacturer, to a 7.2 per cent 
increase in pre-tax profits to 
Y15.3bn for the year to the end 
of March, writes Charles Lead- 
beater in Tokyo. 

Aisin said it was able to off- 
set a Y6.5bn increase in person- 
nel and foreign exchange 
losses by eliminating other 
costs worth Y7.5bn. Aisin, 
which is affiliated to Toyota, 
the leading car maker, 
reported a 1.4 per cent drop in 
sales to Y545bn, its fist tell in 
sales for six years. 


Toyoda Loom up 

Toyoda Automatic Loom 
Works, one of the Toyota 
Motor group of companies, saw 
profits rise for the fiscal year 
ended March. 

Pre-tax profits grew by 1 per 
cent to Y243bn, due to stream- 
lining efforts, compared to a 
20.3 per cent decline a year 
ago, writes Wayne Aponte. Net 
profits rose 2.2 per cent to 
Y15.3bn. 

But overall sales dropped 2 
per cent to Y571.5bn in the 


Qantas sale 

Australia’s finance minister 
Ralph Willis said yesterday the 
sale of the government’s inter- 
national airline, Qantas Air- 
ways, will be completed in the 
fiscal year ending June 30 1994, 
AP reports from Canberra. 

“There has been consider- 
able progress this financial 
year and although Qantas will 
not be fully sold this financial 


year it will be completed In the 
sale next financ ial year,” Mr 
Willis told parliament 


Citizen Watch edges ahead 


By Charles Leadbeater 
In Tokyo 


COST CUTTING and aggres- 
sive marketing in new busi- 
ness sectors helped Citizen 
Watch to a slight rise in pre 

. (L a inaai* tn dflfx- 


cabb markets. Citizen warned 
that the recent rapid apprecia- 
tion of the yen and the 
prospect of growing frictions 
with its trade partners 
a shadow over the 
for the coming 


05 ' 
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tax profits for the year to end- 
March in spite of sluggish 
domestic demand and 
depressed international mar- 
kets. 

Citizen reported a 0.3 ger 
cent increase in pre-tax profit 
to Yl6.9bn ($152Jm) on a W 
per cent rise in sales to 

Y252.4bru _ „ . . 

The company said it had 
faced a harsh environment 
with cuts in corporate capital 
investment in Japan, which 
affected Citizen’s industrial 
machinery business, along 
with sluggish personal con- 
sumption and stagnant over- 


cast 
outlook 
year. 

Wrist watch production rose 
by 14.9 per cent to 186.7m 
watches. However, intensifying 
price competition for luxury 
watches reduced Citizen's 
profit margins, offsetting gains 
on sales of cheaper products, 
including those made under 
licence to other companies. 

Worldwide wristwatch sales 
fell by 2^ per cent to Y119.4bn. 
Citizen said it was mainly cut- 
ting costs by transferring 
wristwatch production to lower 
cost sites elsewhere in Asia. 

The sharp tell in Japanese 
corporate investment cut sales 


of industrial machinery by 35 
per cent to Y17.lbn. However, 
sales of notebook personal 
computers were strengthened 
by Citizen’s strong position in 
miniaturisation technology. 
This pushed up sales of infor- 
mation equipment and parts by 
38.6 per cent to Y74^bn. 

Sales of liquid crystal display 
units and portable televisions 
grew, taking the company’s 
sales of electronic equipment 
to Y35.5bn, up 30.2 per cent 
from the year before. 

Sales of electronic and infor- 
mation equipment made up 43 
per cent of Citizen's sales last 
year, compared to 33 per cent 
In the previous year. 

Net income per share was 
14 JS per cent up at. Y30.65. The 
final dividend was increased 
by Y1 to Y5, lifting the full 
dividend to from Y8 to Y9. ■ 
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Notice of Partial Redemption and Correction of Interest Derails 


* 


CREDIT D’EQUIPEMENT 

DES PEHTES ET MQYENNES ENTERPRISES 


U.S. Dollar denominated Floating Rate Notes 1995 
Guaranteed by The Republic of France 

NOTICE IS HEREBY GIVEN thiir in accordance wirh Con Jit urn 5(b) of the FRN's CEPME will redeem 40 per cenr. of rhe accrejjnte principal i 
conversion of the iWpvrcvnr. Guaranteed Bonds 1995 of CEPME by rwo equal insulmenrs on 1 5 th June in rhe veais 1993 and 1994. 


umuiinr of rhe FRNi issued as .i result of 


The .ijjjjrefpire principal amount of the FRNs is U.S. $42,302,600. The principal amount of FRNs to be redeemed will be U.S. $16,922,900. In order ro satisfy the fir-* instalment the 
following FRN.i will be redeemed at 100 per cent, of cheir principal amount on 1 5th June, 199) (the “Redemption Daw"l when interest on such FRNs will cense in accrue. 
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2139 2447 2750 3050 3349 3645 3923 4242 4551 

2140 2448 2751 3055 3352 3646 3824 4246 4552 

2141 2451 2732 3057 3354 3847 3926 4248 4553 

2142 2452 2763 3050 3355 3848 3927 4260 4564 

2143 2453 2754 3082 33S9 3852 3928 

2147 2455 2758 3083 3361 3653 3929 


852 951 


1830 2149 2457 2757 3064 3364 3656 3930 

1832 2150 2481 2758 3065 3367 3657 3931 

1834 2151 2484 2759 3066 3368 3658 3932 

1839 2155 2465 2760 3067 3360 3669 3933 

1840 2156 2488 2781 3008 3370 3660 3935 

1841 2157 246? 2763 3070 3372 3662 3937 

2470 2784 3071 3375 3887 3938 

2472 2768 3075 3378 3668 3940 

2473 2757 3076 3377 3670 3042 

2474 2768 3079 3380 3872 3£W3 4272 4568 4874 5170 

949 1257 1549 1849 2188 2478 2769 3080 3383 3873 3844 4282 4568 4875 5171 


860 954 


!1£ 

1260 

1251 


ie 
1551 
IE 
1E 


1850 2189 

1851 2170 

1852 2171 
1856 2172 


_ 5148 5437 

4656 6149 5438 

4666 5161 5440 

4658 5153 5443 

4251 45SS 48S9 S1S4 5444 

4252 4556 4860 5155 5440 

4255 4557 4882 5156 5447 

4255 4558 4864 5158 5446 

4259 4559 4885 5161 5449 

4201 4660 4666 6162 5452 

4263 4561 4887 5183 5463 

4268 4562 4866 5164 5456 

4267 4563 4889 6165 5459 

4288 4564 4872 5168 5460 

4270 4565 4873 5167 5461 

5482 
5463 


339 

667 

956 

1262 

1554 

1857 

2173 

2487 

2774 

3088 

3390 

340 


957 


1568 

I860 

2175 

2488 

2778 

3089 

3391 

342 

861 


1265 

1558 

1881 

2178 

2490 

2778 

3090 

3363 

343 

B5Q 


1287 

1560 

1882 

2179 

2491 

2779 

3094 

3394 

348 

609 

962 

1280 

1581 

1088 

2185 

2*82 

2700 

3095 

3399 

347 

871 

964 

1270 

1562 

I860 

2188 

2*9* 

2782 

3100 

3400 

340 

873 

969 

1271 

1583 

1070 

2187 

2496 

2783 

3104 

3401 

350 

8/4 

967 

1272 

1586 

1072 

2188 

2497 

2784 

3105 

3402 

361 

875 

9RB 

1273 

1607 

1873 

2189 

2499 

2785 

3106 

3403 

354 

077 

969 

1274 

1568 

1870 

2190 

2500 

2788 

3107 

3404 

355 

079 

075 

1275 

1570 

1879 

2193 

2501 

2707 

3108 

340b 

357 

BAD 

977 

1277 

1571 

.1982 

2109 

2502 

2788 

3110 

3406 

381 

883 

978 

1279 

1572 

1884 

wm 

2503 

2789 

3112 

340/ 


004 


1290 

1573 

1880 

2202 

2504 

2793 

3113 

3409 

304 



1281 

1575 

1889 


Mflfi 

2794 

311* 

3410 

368 

ftOfi 

983 

1284 

167B 

1090 

99M 

2508 

2795 

3118 

3411 

387 

097 

36* 


1577 

1891 


2507 

2796 

3117 

3413 


688 


1208 

1579 

1892 

2210 

2508 

2789 

3119 

3«14 

370 

689 

B88 

1289 

1580 

1897 

2211 

2512 

2800 

3120 

3416 

371 

Mil 

991 

1290 

1581 

IBM 

221a 

2513 

2001 

3121 

3417 

3/a 

eui 

833 

1291 

1583 

1000 

2214 

2514 

2802 

3123 

3410 

375 


994 

1295 

1594 

1901 

2215 

2517 

2803 

3129 

3419 

378 

085 

986 

1296 

1586 

1003 

2217 

2518 

2805 

3130 

3420 

377 

897 

1000 

1298 

IS87 

1904 

2218 

2519 

2808 

3131 

3*21 

381 


1004 

1290 

1588 

1907 

2219 

2520 

2009 

3132 

3423 

384 

699 

1005 

1300 

1509 

1911 

2220 

2523 

2813 

3133 

3424 

391 

700 

1008 

1302 

1591 

1913 

2224 

2828 

2816 

3135 

3426 

392 

706 

1007 

1304 

1593 

1914 


2620 

2010 

3136 

3*27 

393 

TO7 

1000 

1300 

1585 

ms 

mrp. 

2529 

2817 

3138 

342B 


708 


1307 

1597 

1918 

2231 

2530 

2018 

3139 

3432 

399 

m 

1010 

1309 

1600 

1918 

2232 

2534 

2820 

3140 

3*33 

396 

711 

1012 

1311 

1601 

1910 

2233 

2537 

2821 

3141 

3434 


2478 2770 3081 3384 3875 3946 4284 4569 4876 5172 548* 

2479 2771 3082 3388 3676 3947 4285 4570 4878 5173 5465 

2481 2772 3065 3387 3677 3949 4287 4572 4879 5175 5467 

2462 2773 3087 3388 3678 3953 4288 4574 4880 5178 5488 

4576 4884 5177 5470 
4580 4885 5181 5471 


51 


4296 4583 4888 5184 6473 

3887 3962 4299 4584 4889 5185 5474 

3888 3963 4300 4585 4891 5187 5478 

3680 3064 4303 4587 4893 3191 5477 


4900 5199 5483 


3971 


4309 4593 4907 5201 6466 

4310 4594 4908 6203 5488 

«313 4895 4909 5205 5490 

3701 3975 4314 4587 4910 5207 5493 

3702 3978 4317 4604 4914 5208 5494 

3703 3977 4319 4606 4915 5210 5499 

3705 3979 4320 4607 4919 5211 5497 

3706 3983 4322 4811 4920 5212 5498 

3709 3885 4323 4613 4922 5213 6500 


3987 4325 4815 4927 6216 5507 


3716 3989 4327 48(7 4929 

3717 3991 4328 *618 4931 


52T8 5509 
6219 5510 


4001 4336 4625 4936 5227 5519 




397 

398 

399 
*02 

404 

405 

406 
408 


409 727 

411 729 

413 730 

414 732 

415 733 

416 734 

417 735 


714 1013 1312 

715 1014 1314 
TIB 1018 1315 

719 1017 13r6 

720 1018 1317 

721 1019 1318 

723 1020 

724 1022 


1023 1323 

1024 1324 

1025 1326 

1028 1327 

1027 1328 
1033 1330 

1036 1331 

740 1038 1332 

741 1040 1338 

742 1041 1335 

743 1046 1337 

744 1047 1338 

745 1048 1340 

747 1053 1341 

749 1057 1342 

750 1059 1344 

751 1081 1345 

434 762 1062 1346 

435 753 1084 1347 

436 755 1065 1348 

440 757 1068 1350 

443 758 1068 1353 

780 1070 1354 


1319 1811 

1320 1612 


418 

419 
421 
423 

426 

427 

428 

430 

431 
433 


5231 

1602 1920 2235 2S38 2822 3142 3435 3728 4004 4341 *030 4941 5232 5524 

1603 1921 2236 2539 2823 3143 3437 3729 4008 4342 4832 4942 5233 5526 

1606 1923 2237 2542 2825 3145 3438 3730 4007 4343 4633 4943 6235 5527 

1607 1924 g!M« 2543 2627 3147 3439 3732 4008 434S 4635 4944 6238 5529 

1608 1926 2241 2844 2834 3150 3442 3733 4010 4346 4636 4045 5237 6530 

1610 1928 2243 2S4fl 2838 3151 34*0 3735 4012 4347 *637 4946 5241 6532 

1927 2244 25*9 2840 3162 3447 3738 4013 4348 4638 4949 5242 5536 

1928 2249 2552 2843 3153 3448 3737 4015 4350 4641 4851 5243 5537 

1614 1930 2260 2S54 2848 3155 3449 3738 4020 4351 4642 4953 5244 5539 

1619 1932 22S1 2555 2847 3158 3450 3739 4022 4354 4644 4954 5246 5540 

1616 1933 2252 2666 2840 3158 3454 3740 4023 4367 4645 4956 5247 5542 

1017 1934 2254 2557 2850 3169 3465 3742 4025 43S6 *847 4957 52£0 5643 

1819 1836 2256 2559 2852 3180 3458 3743 4027 4359 4648 4958 5251 5544 

1622 1937 2561 2855 3191 3469 3744 *028 4362 4649 4959 5252 5546 

1623 1940 2237 2S63 2866 3163 3462 3745 4029 4363 4651 4961 5253 5547 

1626 1943 2258 2567 2857 3165 3464 3746 4030 4365 4653 4962 5254 5549 

1827 1944 2259 2568 2858 3168 3465 3747 4033 4366 4656 4063 5258 5551 

1628 1948 2283 2669 2860 3167 3466 3746 4036 4367 4656 4964 5259 5562 

1629 1946 2264 2570 2861 3166 3467 3749 4037 4368 4656 4966 5260 5554 

1833 1049 2265 2675 2882 3172 3468 3751 4038 4369 4660 4969 E263 5657 

1636 1950 2296 2677 2883 3173 3471 3753 4040 4370 4681 4970 5265 5558 

1637 1951 2270 2578 2864 3175 3473 3754 4042 4371 4662 4972 5267 5559 

1638 1952 2271 2579 2885 3178 3476 3755 4044 4372 4663 4973 5258 5561 

1B40 1954 2272 2580 2868 3177 3477 3758 4045 4373 4684 4974 5271 5562 

1642 1956 2273 2581 2870 3178 3479 3760 4046 4374 4685 4975 5273 5563 

1646 1956 2277 2602 2871 3180 3480 3781 4048 4376 4607 4977 5276 5564 

1647 1957 2278 2586 2872 3182 3462 3763 4049 4377 4668 4978 5277 5565 

1646 1958 2280 2586 2873 3184 3483 376S 4052 4379 4670 4979 5278 5587 

i860 1959 2282 2690 2874 3187 3485 3786 4055 4383 4671 4980 5279 5569 

1652 I960 2284 2591 2875 3188 3*66 3767 4056 4384 4674 4981 5280 5570 

1663 1963 2288 2593 2876 3190 3490 3768 4057 4385 4675 4982 5281 5571 


445 783 1071 1355 1855 1964 2288 2595 2877 3193 3491 3769 4058 4388 4678 4983 5282 S572 


5574 18657 1M73 19273 19598 20429 23482 29280 33/84 34054 34401 34699 

5575 18658 18975 19274 19567 20430 23483 29281 33765 34055 34403 34700 

5576 18660 18976 19275 19568 20431 23486 20282 33706 34058 34405 34701 

5577 18565 18977 19Z77 19571 20433 23487 S9263 33767 34058 34407 34703 

5578 18866 18976 19278 19573 20434 23488 29284 33768 34063 34*10 3470* 

5579 18668 18879 19280 13574 20438 23489 29265 33770 34004 34412 34705 

5580 16669 18980 19261 19575 20437 23491 29266 33771 34067 34414 34706 

6581 18672 18981 10262 19579 20439 23492 20209 33772 34050 34418 34709 

5582 18673 10902 19284 19681 2Q441 23493 29270 33774 34070 34410 34711 

5585 18674 1B9B3 19286 19563 20443 23490 29271 33775 34071 34419 34712 

5689 18676 18985 19287 19584 20444 23699 29275 33770 34072 34*20 3*713 

5591 18678 16986 19289 1958S 20447 23700 29278 33777 34077 34424 34714 

559? 18680 18987 19290 19587 20448 23702 29279 33779 34079 34425 34715 

5593 16801 16988 !S49l 19509 20451 23704 29280 33700 34080 34427 34716 

5594 18663 10989 19292 19590 22129 23705 23281 33781 34081 34430 34718 

5593 1B8B4 18990 19293 19S93 22130 23706 20203 33782 34002 34431 34727 

5596 18685 18991 19295 19594 33133 Z37B4 29204 33783 34083 34432 34723 

5598 18686 18993 19296 19595 22133 23787 29286 33784 34084 34435 34732 

5699 18687 18994 19301 19699 22134 23793 20207 33785 34086 34407 34733 

5000 18088 18995 19302 19600 22139 23704 29288 33787 34087 34438 34734 

5601 18690 IB998 19303 19601 23140 23796 20292 33788 34088 34439 34738 

5603 18603 19003 19305 19602 22144 23798 29293 33790 3*089 34440 34737 

5604 18690 19004 19300 19603 22145 23799 29294 33791 3*090 34441 34743 

5605 18097 19000 19300 19604 221*6 23000 29295 33792 34093 34443 3*744 

5607 18898 10007 19310 >9607 22147 23940 29290 33793 3*093 3*444 34745 

5608 10701 19010 19311 19500 22148 24002 29290 33794 3*096 34445 34746 

5613 1B702 19012 13312 19610 22150 24003 29299 33795 34099 3*447 3*747 

5614 18704 19015 19313 19611 22151 24004 29300 33796 34102 34440 34750 

5615 18707 19017 I33T5 19612 22153 24005 29303 33798 34103 34449 34751 

5625 16709 19010 19317 19613 2215S 24000 29304 33000 34106 34451 347E2 

5626 18710 19020 T9321 19614 22158 24007 29307 33801 34106 34453 3475J 

5627 19711 19021 19323 19815 22183 2*009 29311 33802 34109 34455 3475* 

5620 10712 19022 19324 19610 2210* 2*010 29313 33004 34114 3*450 34756 

5629 10713 19025 19325 19017 22165 24012 29315 33 BOS 34118 34450 34756 

5630 (8714 19028 19326 19618 22166 24014 29317 33807 34117 34460 34759 

5631 10719 19027 19327 19619 22169 24018 29318 33808 34118 34401 34760 

5632 10716 19028 19328 19622 22170 24017 29320 33812 34120 34462 34761 

5636 10720 19030 19331 19623 22171 24018 29321 33813 34122 3*463 34763 

5037 18723 19031 19334 19624 22172 24020 29322 33614 34123 34404 34784 

5630 18728 19033 19335 19629 22173 2*022 28323 33818 34124 34405 34788 

5639 18727 19036 19330 19629 22178 24030 2932* 33819 34125 34460 3*767 

5643 18730 19037 19340 19630 22178 24031 2S325 33820 34130 34487 3*760 

5644 18732 19040 19342 19633 22179 24032 29326 33821 34141 34468 34769 

5646 18734 19041 10343 19634 22180 24033 29327 33822 34142 34409 34771 

5847 18736 10042 19344 19835 22181 24034 £8329 33824 34143 34471 34774 

5648 18737 19043 193*5 10636 £2 183 24073 29030 33B26 34145 3*472 34776 

5650 18742 19044 19347 19630 22184 24076 29333 33627 34146 34475 34780 

3764 18744 19046 19349 19839 22186 29002 29334 33029 34148 34478 34782 

3765 18745 19049 19350 19641 22107 29004 29337 33829 34149 34479 34763 

3786 18746 19051 19351 19642 22188 29006 29342 33831 34152 34*81 34784 

3771 18748 19052 19353 19643 22190 29006 29344 33832 3415S 34482 34785 

3772 18750 19054 19368 19645 22191 29009 29346 33833 34157 34484 34788 

3774 187S3 19057 193S7 19646 22192 29010 29347 33835 34159 34486 34787 

3775 1075* I9050 19350 19047 22193 29011 293*0 33040 34161 34407 34708 

3770 18755 19059 19360 19001 22194 29016 29349 33841 34184 34*69 34790 

13778 18757 19082 19361 196S2 22195 79017 29350 33842 341 G8 34*90 34797 

3779 18758 19003 19362 19653 22198 28019 29352 33843 34108 34491 34798 

3780 16759 1B064 19363 19654 22196 29020 29359 338** 34172 34492 34799 

3781 1 8761 19065 1936* 19655 22200 29021 29306 33647 34173 34494 34600 

3792 18762 19068 19367 19656 23201 29023 29367 33849 34175 34500 34801 

3783 18783 10072 19368 I96S7 22302 29028 29368 33850 34177 34501 34002 

3764 18784 19073 19309 190S6 22203 29029 29389 33851 34179 3*502 34003 

3785 18768 19074 19373 19680 22204 29030 29370 33853 34180 34503 34005 

3786 18770 19077 19374 19601 22205 29035 29371 33855 341 84 3450* 34B0G 

3788 18772 19080 19376 19663 22207 20037 29373 33856 34186 34505 34809 

3789 18775 19082 19377 19864 22209 29038 29374 33857 34187 34507 34012 

3793 18776 19083 19384 19666 22231 29041 29375 33858 34188 3*503 34813 

3795 18779 19084 19388 19868 22366 29043 29370 33859 34109 3*512 34814 

3796 I B780 19087 1B387 19667 22409 29040 29379 33861 34191 34513 34815 

3798 10783 19068 19388 19868 22411 29049 29779 33862 34192 3*514 34816 

3799 18785 19089 19390 19869 £2413 29052 20783 33863 3419S 34517 3*810 

3001 16786 19090 19392 19671 23290 29057 29791 33004 34198 34516 34619 

3602 16787 19091 13393 19673 23299 20062 29793 33885 34200 34519 34B20 

3803 10790 19092 19397 19674 23300 29063 29794 33806 34202 34522 34621 

3004 10792 19093 19399 19676 23301 29066 29797 33867 34203 34523 34822 

3810 18793 19094 19400 19877 23302 29067 29799 33809 34206 34524 34823 

3812 10795 19096 19401 19679 23303 29070 29799 33872 34200 34323 3*024 

3815 10796 19097 19402 19680 23307 29071 29800 33874 34209 34527 34926 

3818 10797 19090 19403 19602 23306 29073 29901 3387S 34210 34529 34828 

‘ 19099 19404 19663 23309 29074 29902 33876 34214 34530 34831 

9100 19404 19684 23310 29001 29905 33877 34215 34531 34834 

9101 19408 19005 23311 29082 29907 33878 34216 34532 34636 

9102 19412 19666 23312 29083 29908 33881 34219 34533 34838 

9103 19413 19090 23313 29084 29910 33882 34222 34534 3*839 

9104 19414 19001 23314 29085 26911 33884 34224 34535 34644 

9105 19415 19692 23316 29087 29912 33886 3*227 34537 34647 

19107 19417 19893 23321 29090 29914 33808 34229 34540 34848 

3828 18813 19108 19419 10684 23322 29092 33269 33889 34229 34542 340S7 

3829 18014 19112 19420 19696 23323 29094 33280 33890 34230 34544 34850 

3830 18815 19117 19421 19696 23326 29096 33283 33892 34231 34546 3*659 


3617 

3819 

3821 

3822 


16796 

10799 


3823 18804 

3824 10805 


3825 18808 
3827 18810 


31 


3842 


18016 18118 19425 19699 23328 29097 33205 33893 34232 34547 34880 

3833 18817 19119 19428 19700 23332 29099 33260 33894 34233 34549 34861 

18820 19120 19430 19703 23335 29100 332S7 33895 34234 34550 34863 

18821 19121 19431 19706 23338 29101 33288 33896 34236 34553 3*865 

19122 19432 19707 23339 29103 33269 33897 34237 34554 34860 

19124 19433 19708 23342 2910* 33270 33898 3*238 34557 34670 

19125 19435 19709 23343 29100 33622 33900 34239 34556 34073 

19126 19436 19710 23344 29110 33623 33903 34246 3*501 3*674 

19127 19*37 19712 23345 29113 33824 33907 34247 34562 34677 

19128 19*39 19713 233*6 2911* 33826 33006 3*251 3*563 34070 

19129 19*40 19714 23346 29115 33827 33911 34252 3466* 3*679 

19130 194*1 19715 23349 29118 33829 33913 3*258 3*545 3*880 

19131 194*2 19710 23352 29119 33631 3391* 3*257 34566 34082 

19133 19443 19717 23353 29120 33632 33915 34258 34500 34003 

19137 19*45 10718 23354 29121 33033 33917 34201 34572 3468* 

10139 19447 10710 23355 29122 33635 33919 3*202 3*57* 34687 

19140 19451 19720 23357 29126 33637 33921 34264 34575 3*685 

191*2 19452 19721 23358 29127 33636 33925 34266 34578 34691 

18853 19144 19453 19722 23380 29128 33840 33928 34206 34564 3*694 

‘ 19145 1945* 19724 23381 29129 33843 33932 34271 34506 34895 

19148 19455 19725 23362 29130 33844 33933 34272 34587 34690 

19147 19458 19727 23385 20131 33545 3393* 34273 34588 34697 

19150 19457 19729 23368 29132 33647 33938 34276 34589 34899 

19151 19458 19730 23369 29133 338*8 33939 34277 34590 3*901 

19152 19*59 19732 23370 29134 33852 33940 34270 34593 34903 

19155 19460 19730 23371 29135 33867 339*2 3*279 34594 3*904 

19158 19482 19737 23372 29143 33856 33943 34260 34590 3*905 

... 19157 19484 19738 23373 291** 33081 3384* 3*281 34598 34906 

8260 18865 19162 19485 19739 23375 29148 33882 339*0 34282 34599 34907 

8281 18098 19183 19488 19740 23378 29147 33683 33949 34284 34602 34910 

8282 18867 19165 19487 19741 23377 29149 33804 33953 34296 34603 34911 

8283 16888 19168 19489 19742 23379 29150 33660 33984 34299 34004 34913 

8387 10678 19167 19470 19743 23379 29151 33007 33955 34292 34605 3*915 

0339 18876 19169 1B472 19744 23380 29154 33668 33056 34297 3*607 34916 

83*0 18882 19174 19475 19745 23303 20150 33089 33958 34299 3*008 34917 



8271 


8275 1 
8270 1 
0277 1 


IE 


8341 18083 19175 19476 (9748 23384 29158 33877 33960 34300 34609 34918 


8344 18884 19177 19477 19748 23385 29160 33879 33964 34302 34011 34919 


IE 


0602 1£ 


19170 19478 19749 23387 29163 33601 33665 34303 34613 3492 2 

5507 16589 19179 19479 10751 23389 29164 33682 33906 34304 34614 34923 

8509 10062 19181 19*80 19754 23390 29106 33083 33067 3*305 3*615 3*92* 

8570 10894 19103 19481 19755 23391 29168 33685 33960 34306 34616 34925 

5571 10095 19184 19402 19 750 23393 291 GO 33608 33970 34306 34817 34926 

BB72 10808 19185 19484 19750 23394 28170 33687 33971 34309 34818 34927 

8573 18898 19187 19458 19761 23396 29171 33590 33972 3431? 34519 34920 

0575 18089 19189 19*09 19782 23397 29174 33882 33973 34312 34623 34929 

5570 18900 19192 19491 19763 23398 29175 33893 33975 34318 34824 3*930 

8577 18901 19103 19492 19764 23399 29179 33699 33976 34319 3462S 34931 

0500 18902 10194 19496 19785 23400 29)81 33696 33979 34321 3*620 34933 

0581 16903 19196 19497 19700 23401 29104 33700 33980 34323 34530 34934 

0582 18904 19199 19498 19787 23406 29185 33704 33961 34324 34832 34937 

8585 1B006 19200 19499 19700 23406 29187 33706 33982 3432S 34833 34938 

0507 18909 19201 19501 (9771 23411 29188 33707 3398* 34329 34534 34940 

8560 10910 19202 19502 19772 23412 291 BO 33709 33085 34332 34635 34941 

8565 10011 >9203 19504 19773 23414 29191 33710 33980 34334 34530 34943 

0506 1691? 19?05 19505 19775 23415 29193 33711 33989 34335 34039 34945 

B698 18915 19207 19508 19770 23410 29105 33714 33990 34336 3*6*2 3*9*6 

8599 18916 19209 19508 19778 23420 29108 33715 33991 34337 34843 34947 

8000 18917 19210 19500 19779 £3*23 £9199 33718 33992 34338 34644 34940 

10010 10213 19512 10701 23425 29200 33717 33993 3*340 34645 34951 

19214 19513 19704 23428 29201 33719 33996 34344 3*648 34952 

19218 19315 19785 23*30 29202 33721 33997 34346 34047 34963 

19217 19617 19780 23431 29204 33725 33993 343*9 34049 34956 

8809 1892* 19218 19521 19707 23434 29205 33720 340C0 34350 3*651 34059 

0011 16025 19221 19623 19788 23440 2020/ 33727 3*001 34351 34853 34060 

8612 18026 19222 19525 19789 23441 20208 33728 34000 34352 34854 34901 

8814 18827 19224 19526 19700 234*2 292)0 33729 34009 34353 3*855 3*962 

0615 1B9Z8 1B225 19528 19790 23444 29212 33730 34010 3*354 34657 34964 

0616 10930 19223 19529 (9797 23445 29214 33731 34011 34355 34850 34965 

17 18931 19227 10532 19798 23447 29215 33733 3*012 34356 34659 3*966 

0622 18934 19228 19533 19799 23440 29210 33734 34014 34350 3*800 34908 

10935 19232 19537 19600 23449 292(8 33735 34017 34360 34663 34970 

10936 1923* 19530 19601 23*50 29219 33737 3*019 34362 34667 3*971 

18937 19235 19539 19302 23452 29220 33738 34020 34363 34070 34972 

16038 19236 19540 19603 23453 29222 337*0 34023 34364 34071 34973 

10030 19237 19541 19807 23455 29223 33741 34024 34386 34070 34974 

10940 18238 195*5 19809 23457 29220 33742 34025 34367 34879 34978 

10045 18240 19648 10814 23450 29229 33744 34026 34372 34600 34970 

10947 19241 19548 19816 23459 29230 33745 3*028 34373 34081 3*960 

18940 10242 10540 10817 23*61 29233 33746 3*020 34374 34682 34061 

1B049 19244 19550 10918 23*62 29234 337*9 34030 3437G 34604 3*982 

18052 19245 19502 19821 23483 29235 33750 34034 34378 3*697 34983 

10953 19248 19553 19622 23*84 29236 33751 34035 54379 34880 3*985 

1B954 10247 19S5G 18824 23465 29237 33752 3*038 34380 34088 34988 

18967 19248 19557 19825 23466 29239 33753 3*040 34381 34890 34987 


8607 IE 


Z1 


B836 109*8 


19249 19558 19028 23*87 29241 337S5 3*041 3436* 34801 34089 

1 19251 19550 10827 23469 29242 33756 34042 34385 34892 3*092 

8647 18992 19252 19500 19828 23470 29243 33757 34044 34308 34693 3*995 

0650 18963 19253 19501 19932 23473 29244 33758 34045 3*390 34684 34990 

0653 (8985 10255 19562 19834 2347S 29247 33760 34046 34395 34895 34997 

8853 18967 10259 19583 19836 23476 23250 33781 34049 34396 3*606 3*998 

8854 18068 19281 10584 19838 23477 292S5 33702 34051 34397 34897 34999 

8856 18909 19287 19565 20428 23481 29250 33763 34052 34400 34898 


Payment of the above FRNs will be made against their surrender .it any of the offices of rhe Paving Agents specified below, on and after the Redemption Date. FRNs miur He presented for 
redemption together with all unma cured Coupons appertaining thereto. 

The aggregate principal amount of the FRNs oustanding, as defined in the Prospectus for rhe UK per cenr. Guaranteed Bonds 1995, following the redemption of the above FRNs will 

be U.S. $33 ,84 U50. 

CORRECTION OF INTEREST DETAILS PREVIOUSLY NOTIFIED 
THE ATTENTION OF HOLDERS OFTHE FRNS IS DRAWN TO THE FOLLOWING AMENDMENT OF THE CURRENT INTEREST PERIOD AND AMOUNT OF INTEREST 
PAYABLE IN RESPECT OF EACH FRN. THE FOLLOWING DETAILS AMEND AND REPLACE THE TEXT OFTHE NOTICE PUBLISHED ON 22ND DECEMBER, 1«W2. 

FOR THE PERIOD 2 1ST DECEMBER, 1992 TO 1 5TH JUNE, 1993 THE FLOATING RATE NOTES WILL CARRY AN INTEREST RATE OF 514% PER ANNUM AND A COUPON 
AMOUNT OF U.S. $39.78 PER U.S. $1,550 NOTE, PAYABLE ON 1 5TH JUNE, 1993." 

Payment of Coupon number 19 will be made in the normal manner on, and after, 15th June, !993. 

Fiscal and Principal Paying Agent 

Bankets Trust Company 
I Appold Street 
Broadgate 
London EC2A 2HE 


Bankers Trust GmbH 
Bockcnheimer Landstrwse 39 
D-6000 Frankfort/Main 
Germany 

Banque Indosuez Belgique S.A. 
Place Sainte-Gudule 14 
B- 1 000 Brussels, Belgium 


Paying Agents 
Swiss Bank Corporation 
l Aeschenvorsradc 
CH-4002 Basle 
Switzerland 

Bankers Trust Company 
12-14 Rond-Point des Champs ElysGes 
75386 Paris Cedex 08 
France 


Banque Indosue: Luxembourg 
39 Allfie Scheffer 
L-2520 Luxembourg 


(For the payment of principal onlv) 
Bankers Tmsr Company 
Four Albany Srreet 
New York, NY 1 0006, U.S. A. 


I BankersTrust 
Company, London 

14 th May, 1993 


Agent Bank 
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INTERNATIONAL COMPANIES AND FINANCE 


Losses at Thomson widen 


By Bernard Simon ht Toronto 

LOSSES at Thomson Corp- 
oration. the Canadian-owned 
travel and information group, 
widened in the first quarter, 
largely because of weak 
demand and higher spending 
on new North American pub- 
lishing products. 

The company disclosed it 
bad sold all but one of more 
than 70 loss-making UK free 
sheets. The loss on these sales 
was covered in a special charge 
against 1992 earnings. 

Tbe first-quarter loss was 
US$55m. or 10 cents a share, up 
from $4 7m, or 9 cents, a year 
earlier. Revenues dipped to 
$1.07bn from $1.14bn. 


The first quarter is normally 
the weakest for the travel 
group and substantial parts of 
the publishing business. Thom- 
son said seasonal losses had 
grown as Its interests in these 
areas expanded, but higher 
winter losses should be offset 
by improved summer profits. 

The information and publish- 
ing division suffered an operat- 
ing loss of $19m, after amorti- 
sation of publishing rights and 
circulation, up from $3m last 
year. But UK regional newspa- 
pers achieved “improved" 
results. 

Thomson Travel's operating 
loss narrowed to $29m from 
$34m, due to the stronger US 
dollar against sterling and 


profits from aircraft disposals. 

The company said summer 
1993 holidays were selling well 
after a slow start, with sales 
volumes 8 per cent ahead of 
this time last year. But Britan- 
nia Airways' business was 
slower in the first quarter than 
a year ago. 

Profits and margins of North 
American newspapers 
improved, due largely to cost 
cutting. But trading conditions 
remain difficult, with advertis- 
ing lineage down 5.1 per cent 
and circulation of many titles 
under pressure. Mr Michael 
Johnston, head of Thomson 
Newspapers, resigned earlier 
this week after a disagreement 
with senior management 


Breeden joins accountants 


Gambro ahead 
at SKr220m 

GAMBRO, the Swedish 
medical equipment maker, 
increased first-quarter profits 
to SKr220m ($29. 7m) from 
SKrl76m as sales rose 42 per 
cent to SKr2.1bn, writes Chris- 
topher Brown-Humes in Stock- 
holm. It expects fill 1-year 
profit to exceed last year's 
SKr753m. Profit per share rose 
to SKr4.61 from SKr3.72. The 
group said the full-year result 
would benefit from the weaker 
krona. 


By Patrick Harverson 
in New York 

MR Richard Breeden, former 
chairman of the US Securities 
and Exchange Commission, is 
joining the international 
accountancy and consultancy 
firm Coopers & Lybrand as a 
senior partner. 

The firm said yesterday that 
Mr Breeden, who served as 
SEC chairman from 1989 until 
last month, will help run Coo- 
pers’ US and international 


financial services groups. 

Mr Breeden. 43. will lead the 
firm's efforts in providing 
advice to clients on capital 
markets and regulation, and in 
the privatisation of foreign 
companies, a business which 
Coopers has pioneered. 

The appointment is a coup 
for Coopers, which will be able 
to exploit Air Breeden's politi- 
cal clout his understanding of 
international regulatory issues 
and his experience of the 
global securities business. 


Notice of Partial Redemption 

* 

CREDIT DTQUIPEMENT 

DES PITTITES ET MOYENNES ENTREP RISES 

£35,000,000 1 VA per cent. Guaranteed Bonds 1995 

NOTICE (S HEREBY GIVEN that in accordance with Condi cion 5(b) uf die Bonds CEPME will redeem 
40 per cenr. of die aggregate principal amount of the Bonds (alter deduction uf the principal amount of 
Bonds which have been converted into U.S. Dollar denominated Guaranteed Floating Rate Notes 1995) by 
two equal instalments on 15th June in the years 1993 and 1994. 

The aggregate principal amount of die Bonds, after the deduction described above, is £7,708,000. Tbe 
principal amount of Bonds to be redeemed will be £3,084,000. In order to satisfy the first instalment the 
following Bonds will be redeemed at 100 per ccnc. of their principal aniounr on 15th June, 1993 (the 
“Redemption Date") when interest on such Bonds will cease to accrue. 


2 

399 

1391 

1849 

2705 

3214 

3807 

4014 

5036 

5478 

8228 

11954 

12216 

12448 

12747 

12982 

13827 

4 

404 

1392 

1650 

2706 

3216 

3800 

4621 

5039 

5524 

6252 

119S5 

12218 

12449 

12749 

12983 

13829 

II 

405 

1394 

1857 

2707 

3210 

3636 

4Q23 

5041 

5525 

6273 

11959 

12219 

12450 

12754 

12984 

13832 

12 

408 

1397 

1867 

2714 

3226 

3842 

4026 

5044 

5526 

6274 

11960 

12220 

12452 

1Z75S 

12987 

13833 

15 

410 

1398 

1871 

2717 

3227 

3844 

4648 

5049 

5529 

6275 

11062 

12222 

12457 

12761 

12992 

13035 

19 

411 

1409 

1074 

2716 

3232 

3845 

4849 

5053 

5531 

6277 

11969 

12224 

12459 

12763 

I29B5 

13836 

24 

413 

1412 

1076 

2721 

3230 

3088 

4650 

5055 

5532 

6278 

11971 

1222S 

12501 

12767 

12999 

13838 

25 

414 

1410 

1878 

2733 

3249 

3919 

4653 

5059 

5539 

6279 

11973 

12227 

12503 

12769 

13555 

13840 

27 

416 

1420 

1882 

2734 

3250 

4069 

4676 

5060 

5540 

0361 

11960 

12230 

12505 

12770 

13556 

13842 

28 

419 

1424 

1919 

2750 

3252 

4070 

4678 

5068 

5540 

6383 

11962 

12235 

12509 

12772 

13557 

13846 

32 

420 

1429 

1921 

2761 

3255 

4071 

4682 

5070 

5614 

0384 

11983 

12230 

12S11 

12773 

13558 

13046 

33 

423 

1431 

1924 

2762 

32S8 

4078 

4692 

507* 

5626 

6394 

11907 

12242 

12613 

12774 

13559 

13650 

38 

428 

1434 

1925 

2787 

3259 

4077 

4713 

5078 

5826 

6395 

11991 

12243 

12517 

12776 

13560 

13852 

47 

431 

1435 

1930 

2768 

3260 

4081 

4715 

5077 

5036 

0396 

11993 

12244 

12530 

12781 

13562 

13893 

48 

434 

1438 

1943 

2851 

3263 

4184 

4716 

5067 

5659 

0440 

11994 

12240 

12533 

12783 

13573 

13854 

52 

435 

1439 

1944 

2856 

3279 

4251 

4716 

6069 

5600 

8442 

11995 

12250 

12534 

12784 

13676 

13855 

S5 

436 

1440 

1946 

2862 

3302 

4252 

4730 

5090 

5067 

6444 

12001 

12253 

12536 

12787 

13581 

13860 

T41 

438 

1444 

1954 

2863 

3305 

4257 

4721 

5093 

5669 

6464 

12005 

12250 

12537 

12790 

13622 

13884 

142 

440 

1451 

1055 

2868 

3307 

4259 

4724 

5099 

6688 

6455 

12008 

18399 

12547 

12796 

13631 

13869 

143 

442 

1450 

1956 

2881 

3374 

4262 

4727 

5102 

5691 

6458 

12007 

12280 

12546 

12804 

13534 

13877 

151 

443 

1460 

1967 

2882 

3381 

4265 

4729 

6105 

5710 

6490 

12012 

12863 

12552 

13805 

13639 

13879 

168 

447 

1450 

1663 

2945 


4290 

4738 

5106 

5721 

0499 

12013 

12287 

12553 

13811 

13644 

13802 

191 

448 

1402 

1981 

2947 

3385 

4302 

4740 

5108 

5724 

6505 

12010 

12268 

12550 

12812 

13847 

13896 

194 

454 

1468 

1988 

2949 

3391 

4305 

4744 

5109 

6720 

5507 

12019 

12271 

12556 

12815 

13650 

13897 

195 

479 

1507 

1990 

2951 

3392 

4309 

4747 

5110 

5727 

6528 

12023 

12272 

12559 

12817 

13851 

13900 

196 

483 

1510 

1992 

2952 

3304 

4352 

4748 

5111 

5731 

6533 

12024 

12273 

12563 

12816 

13652 

13900 

199 

493 

1513 

1993 

pq*w 

3396 

4354 

4751 

5116 

5735 

6538 

12025 

12274 

12574 

12821 

13653 

13911 

200 

488 

1514 

1997 

2900 

3397 

4356 

4784 

6118 

5730 

8577 

12026 

12276 

12577 

12824 

13603 

13912 

202 

499 

1517 

1998 

2901 

3450 

4357 

4786 

5119 

5737 

6582 

12031 

IZZ77 

12561 

12825 

13664 

13910 

208 

607 

1622 

1999 

2962 

3460 

4404 

4789 

5121 

5739 

6600 

12037 

12281 

12582 

12826 

13687 

13917 

209 

891 

1548 

2002 

2964 

3485 

4405 

4792 

5126 

5741 

6628 

12036 

12282 

I2SB5 

12834 

13659 

13919 

215 

698 

1647 

2005 

2985 

3460 

4406 

4798 

5128 

5743 

8719 

12039 

12284 

12586 

12836 

13674 

13921 

218 

099 

1554 

2006 

2909 

3468 

4406 

4011 

5132 

6747 

6720 

12040 

12291 

<2590 

12838 

13676 

13927 

217 

706 

1558 

2022 

2970 

3477 

4427 

4812 

5133 

5749 

6722 

12045 

12295 

12594 

12840 

13678 

13029 

222 

708 

1561 

2024 

29/2 

3479 

4426 

4820 

5135 

5750 

8739 

12048 

12296 

12590 

12841 

13679 

13932 

223 

710 

1562 

2055 

2960 

3485 

4432 

4829 

5136 

5751 

6740 

12000 

12299 

12599 

12842 

13681 

13935 

224 

714 

1563 

2059 

2962 

3486 

4434 

4831 

9136 

5754 

6750 

12052 

12300 

12602 

12844 

13682 

13938 

226 

718 

1567 

2061 

2985 

3469 

4442 

4832 

5140 

5758 

6751 

12054 

12301 

12005 

12846 

13883 

13940 

228 

717 

1568 

2062 

2988 

3481 

4447 

4833 

5142 

5757 

8706 

12055 

12305 

12600 

12849 

13686 

13941 

230 

720 

1577 

2064 

2989 

3494 

4446 

4838 

5143 

5750 

6799 

12061 

12309 

12612 

12880 

13688 

13943 

234 

721 

1580 

2082 

2991 

3497 

4451 

4837 

5147 

5791 

8800 

12064 

12310 

12813 

12852 

13588 

13945 

237 

722 

1585 

2083 

2995 

3499 

4457 

4041 

5152 

5792 

6802 

12068 

12321 

12019 

12856 

13690 

13947 

239 

723 

1596 

2088 

2999 

3502 

4461 

46*5 

6163 

5796 

6827 

12063 

12322 

12823 

12BS8 

13894 

13949 

240 

724 

1601 

2107 

3000 

3505 

4462 

48*7 

5154 

5007 

6887 

12071 

12324 

12820 

12883 

13695 

13950 

241 

727 

1602 

2111 

3003 

3506 

4464 

*851 

6155 

5690 

6899 

12073 

12325 

12832 

12884 

(3690 

13951 

243 

731 

1610 

2117 

3005 

3512 

4468 

4056 

5156 

5092 

6971 

12074 

12326 

12836 

12867 

13690 

13953 

245 

732 

1623 

2119 

3007 

3513 

4471 

*859 

5157 

5094 

6974 

12076 

12332 

12840 

12870 

13699 

13955 

246 

734 

1625 

2122 

3000 

3517 

4473 

4060 

5156 

5896 

8978 

12077 

12336 

12842 

12871 

13732 

13957 

248 

739 

1626 

2124 

3010 

3518 

4478 

*601 

5182 

5809 

6883 

12061 

12342 

12643 

12873 

13733 

13960 

249 

741 

1028 

2127 

3011 

3520 

4470 

4884 

5163 

5900 

6966 

12085 

12345 

12846 

12874 

13735 

13963 

259 

745 

1650 

2129 

3016 

3528 

4401 

4865 

5184 

5911 

7003 

12002 

12346 

12647 

12879 

13736 

13864 

260 

746 

1653 

2130 

3018 

3531 

4492 

4870 

5170 

5910 

7005 

12094 

12352 

12640 

12882 

13737 

13967 

261 

775 

1664 

2142 

3019 

3534 

4495 

4072 

5171 

5021 

70(4 

12097 

12357 

12651 

12807 

13741 

13900 

265 

778 

1858 

2145 

3020 

3536 

4489 

4874 

5191 

5922 

7077 

12099 

12362 

12656 

12800 

13743 

13971 

288 

790 

1062 

2150 

3022 

3837 

4501 

4876 

5192 

5924 

7165 

12100 

12363 

12857 

12892 

13744 

13972 

270 

807 

1687 

2152 

3048 

3539 

4502 

4083 

5196 

5920 

7207 

12107 

12365 

12856 


13747 

13973 

274 

931 

1668 

2155 

3050 

3541 

4503 

4885 

6197 

5927 

7309 

12108 

12367 

12059 

12894 

13748 

13970 

277 

1179 

1676 

2157 

3052 

3546 

4505 

4890 

5225 

5931 

7211 

12110 

12366 

12660 

12896 

13749 

13981 

278 

1100 

1679 

2160 

3054 

3547 

4506 

4092 

5226 

5033 

7227 

12117 

12360 

12661 

12896 

13752 

13987 

281 

1207 

1685 

2164 

3056 

3550 

4609 

4891 

4339 

5934 

7238 

12119 

12370 

12662 

12899 

13753 

13991 

284 

1210 

1607 

2166 

3050 

3552 

4519 

4896 

5276 

5941 

11670 

12123 

12375 

12864 

12904 

13756 

13995 

285 

1212 

1689 

2189 

3072 

3558 

4520 

4900 

5279 

5948 

11871 

12125 

12376 

12865 

12912 

13757 

13997 

286 

1216 

1090 

2172 

3073 

3560 

4521 

4901 

5282 

5949 

11872 

12126 

12381 

12888 

12913 

13799 

13996 

290 

1217 

1093 

2202 

3087 

3565 

4523 

4903 

5264 

5955 

11076 

12127 

12382 

12667 

12914 

13760 

13999 

292 

1239 

1896 

2204 

3090 

3567 

*563 

4906 

62B5 

CAlJt 

nuww 

11879 

12128 

18385 

12686 

12916 

13762 

14000 

294 

1253 

1699 

2245 

3093 

3570 

4568 

4913 

5293 

5950 

11801 

12129 

12391 

12674 

12920 

13764 

24503 

289 

1254 

1700 

2342 

3066 

3671 

4559 

4916 

5234 

5901 

11B&4 

12132 

12393 

12679 

12921 

13760 

24505 

301 

I2S5 

1706 

2344 

3098 

3572 

4501 

4924 

5297 

5962 

11887 

12133 

12395 

12682 

12922 

13707 

24506 

305 

1256 

1708 

2380 

3099 

3574 

4562 

4920 

5301 

5976 

11889 

12134 

12396 

12683 

12925 

13770 

24510 

308 

1260 

1708 

2380 

3100 

3577 

4586 

4020 

5302 

5077 

11891 

12141 

12403 

12689 

12926 

13772 

24511 

307 

1262 

1714 

2289 

3101 

3500 

4572 

4932 

5304 

5900 

11093 

12143 

12405 

12690 

12927 

13774 

24514 

308 

1284 

1720 

2440 

3102 

3501 

4574 

4936 

5308 

5902 

11894 

12152 

12409 

12693 

12932 

13779 

24510 

309 

1317 

1721 

2479 

3109 

3504 

4578 

4936 

5315 

5904 

11696 

12154 

12410 

12685 

12937 

13781 

24519 

311 

1339 

1723 

2404 

3111 

3568 

4602 

*939 

5317 

6056 

11899 

12IG2 

12411 

12702 

12938 

13702 

24528 

312 

1343 

1728 

2496 

3112 

3509 

4583 

4940 

5320 

0057 

11900 

13166 

12412 

12704 

12939 

13784 

24533 

313 

1345 

1735 

2407 

3114 

3591 

4585 

4941 

5322 

0098 

11904 

12171 

12413 

12707 

12942 

13785 

24536 

318 

1347 

1700 

2486 

31 ID 

3563 

4688 

49*5 

532* 

6104 

11906 

12173 

12414 

12713 

12943 

13788 

24539 

332 

1348 

1791 

2492 

3122 

3594 

4587 

4940 

5326 

6107 

11907 

12177 

12415 

1Z7I4. 

12945 

13798 

34546 

338 

1353 

1702 

2468 

3123 

3597 

4B91 

4060 

5331 

8110 

11913 

12184 

12417 

12715 

12947 

13796 

24547 

337 

1354 

1797 

2500 

3124 

3600 

4693 

4963 

5345 

6115 

(1916 

121 BS 

12419 

12716 

12949 

13798 

24540 

338 

1355 

1809 

2501 

3125 

3601 

4598 

408* 

5346 

6124 

11918 

12187 

12420 

12717 

12957 

13799 

24551 

340 

1359 

1020 

2643 

3126 

3632 

4599 

4986 

5349 

6151 

11919 

12188 

12421 

12718 

12961 

13803 

24553 

341 

1363 

1021 

2651 

3128 

3633 

4600 

4888 

5359 

6150 

11922 

12198 

12424 

12719 

12963 

13808 

24555 

343 

1367 

1824 

2077 

3135 

3636 

4601 

*991 

5383 

6171 

11923 

12200 

1242G 

12720 

12964 

13809 

24556 

345 

1366 

1826 

2678 

3137 

3837 

4602 

4993 

5365 

6172 

11924 

12204 

12431 

13724 

12967 

13815 

24558 

346 

1371 

1831 

2679 

3158 

3645 

4605 

6010 

5366 

6173 

11930 

12206 

12436 

12732 

12969 

13816 

24561 

350 

1372 

1632 

3682 

3205 

3647 

4606 

5012 

5370 

6177 

11934 

12208 

i24oa 

13736 

12970 

13810 


351 

1374 

1033 

2684 

3207 

3675 

4607 

5019 

5372 

6179 

11930 

12209 

12440 

12738 

12974 

13820 


352 

1378 

1635 

2665 

3209 

3078 

4606 

5022 

5383 

8182 

11947 

12211 

12445 

12740 

12976 

13821 


381 

1305 

1639 

2899 

3211 

3678 

4609 

5031 

5444 

6184 

11940 

12212 

12446 

12743 

12977 

13824 


396 

1386 

1840 

2700 

3213 

3679 

4613 

6038 

5478 

6217 

11949 

12215 

12447 

12744 

12976 

13820 



Payment of the above Bonds will be made against their surrender at any of the offices of the Paving Agents 
Specified below, on and after the Redemption Date. Bonds should be presented for redemption together with 
all unmatured Coupons appertaining thereto, failing which the face value of any missing un matured Coupon 
will be deducted from the sum due for payment. Any amount so deducted shall be paid in rhe manner 
specified in Condition 7 of rhe Bonds against surrender uf rhe relative missing Coupon during whichever is 
the later cu expire uf (a) the period of 10 years next following the Redemption Date and (b) the period of 
5 years next following the Interest Payment Date specified on the face of such Coupon. 

The aggregate principal amount of the Bonds outstanding, as defined in the Prospectus for the Bonds, 
following the redemption of' the above Bonds will be £6, 1 66,000. 

Payment uf Coupon number 10 will be made in rhe normal manner on, and after, ! 5th June. 1 993. 

Fiscal and Principal Faying Agent 
Bankers Trust Company 
I Appold Street 
Broadgaw 
London EC2A 2HE 


Paying Agents 


Bankers Trust GmbH 


Bockenheimer Landscrasse 39 
P-6OO0 FranWurt/Main 
Germany 

Banquc Indosuez Luxembourg 
39 AllJe Scheffer 
L-2520 Luxembourg 
Bonkers Trust Company 
12-14 Rond-Poinr des Champs Etys&s 
75386 Paris Cedex 08 
France 


Swiss Bank Corporation 
1 Aeschenvorstadt 
CH-4002 Basle 
Switzerland 

Bunque Indosue: Belgique 5. A. 
Place Sain K-Oudule 14 
B> 1000 Brussels, Belgium 
(For the paymenruf principal only) 
Ban L'er* Trust Company 
R>ur Albany Street 
New York, NY 10006, U.S. A. 


BankersTnut 

Company .London 


14rh May. 1993 


Agent Bank 


Probe into 
Vancouver 
exchange 
launched 

By Bernard Simon 

BRITISH Colombia has a 
launched a wide-ranging 
investigation into tbe Vancou- 
ver stock exchange in an 
attempt to avoid farther repe- 
titions of the scandals which 
have plagued the exchange. 

The Investigation will be 
conducted by Mr Jim Malkin, 
former president of the Busi- 
ness Connell of British Colom- 
bia. Mr Matkin has been asked 
to report within six months. 

His terms of reference 
include the powers and 
responsibilities of regulatory 
bodies, including the VSE 
itself, as wen as the adequacy 
of penalties for wrongdoing. 
He has also been asked to 
make proposals on tbe alloca- 
tion Of resources for cr iminal 
prosecutions. 

Numerous measures have 
been taken In recent years to 
tighten listings procedures 
and other rules, but the VSE's 
image has remained tarnished. 

In spite of its problems, 
however, the VSE index has 
soared by 47 per cent so far 
this year. 


Midwest SE 
returns to its 
Chicago roots 

By Laurie Morse 

THE Midwest stock exchange, 
the second-largest stock 
exchange in the US after New 
York, will return to its origi- 
nal name, the Chicago Stock 
Exchange, from July 8. 

Members voted for the 
change in the hope that the 
Chicago name would carry a 
higher profile than “Midwest". 

The 111-year-old stock 
exchange took the Midwest 
name in 1949 when it acquired 
stock exchanges in Cleveland, 
St Louis, Minneapolis and, 
later, New Orleans. 

“We operate in a very com- 
petitive environment and want 
to build the identity of our 
exchange locally, nationally 
and internationally." said Mr 
Homer Livingston, exchange 
president. 

“We believe the name ‘Chi- 
cago* is key to strengthening 
that identity, given the Chi- 
cago exchange’s reputation for 
creative products, innovative 
technology and focus on ser- 
vice." 


Sears, Roebuck sells property arm 


By Laurie Morse In Kansas 
and Nikki Tatt in New York 

A MANAGEMENT-Ied invest- 
ment consortium will buy 
Coldwell Banker Residential 
Group, the residential property 
arm of US retailing group 
Sears, Roebuck, Mr Edward 
Brennan, Sears chairman, 
announced at the annual meet- 
ing yesterday. 

The sale represents a further 
step in Sears* strategy to scale 
down its involvement in finan- 
cial services and focus on its 
core retailing business. 

-The Fremont Group, for- 
merly Bechtel Investments, 


will purchase the Coldwell 
Banker Residential Group, 
with senior management exec- 
utives at Coldwell Banker, ted 
by Mr Chandler Barton, chair- 
man, participating in the trans- 
action. 

Sears did not disclose the 
sale price, but there were indi- 
cations yesterday that the pro- 
ceeds, together with the $328m 
obtained for Sears' mortgage 
banking unit, would reach 
approximately 5500m. 

Sears announced the sale of 
Sears Mortgage Banking 
group, previously port of the 
Coldwell Banker division, to 
PNC Rank earlier this week. 


Coldwell Banker, which has 
more than 2,100 residential real 
estate offices in North Amer- 
ica, made a net loss of $7.7m in 
the first quarter. It was 
founded in 1906 and acquired 
by Sears, Roebuck In 1981. 
when the Chicago-based group 
started to expand into fi nancial 
services. 

The Fremont Group is a pri- 
vate investment corporation 
that manages more than J3-5bn 
in assets worldwide. Through 
Fremont Investment Advisers, 
the company manages more 
than $2j5bn in securities port- 
folios and mutual funds. 

Mr Brennan told sharehold- 


ers that “the successful com- 
pletion of this transaction, phis 
the sale of Sears Mortgage 
Corp announced earlier this 
week are initial steps in our 
repositioning programme 
which will continue to enhance 
shareholder value." 

Sears has already announced 
plans to float a 20 per cent 
interest in its Allstate insur- 
ance unit next month. 

Mr Brennan said Allstate 
would be the largest pubhcly- 
traded “personal lines” insur- 
ance company in the US. After 
the offering, the remaining 80 
per cent of Allstate's equity : i, 
will be owned by Sears. 


Treuhand concludes mines sale 


By Judy Dempsey in Berlin 
and David WaHer in Frankfurt 

THE Treuhand. the agency 
responsible for privatising 
eastern German industry, yes- 
terday concluded the rale of 
the region's potash mines in a 
contract giving it a 49 per cent 
stake in the new company. 

The contract will involve the 
Treuhand in a DMlbn ($620m) 
investment 

However, the Treuhand will 
have an opt-out clause giving It 
the right to sell its stake after 


five years. The ministry of 
finance will decide in two 
weeks whether to validate the 

nmvnial sale. 

The contract involves sel l i n g 
Mitteldeutsche Kali to 
Kali & Salz, which is 75 per 
cent owned by BASF, the Ger- 
man P-hftnilnals group. 

Kali Sc Salz will hold 51 per 
cent in the new company, 
which will work towards 
reducing capacity and cutting 
the labour force in mines in 
eastern and western Germany. 

Kali & Salz lost more than 


DMlOm in 1991 on sales of 
DM1.4bn, while its eastern Ger- 
man counterpart recorded a 
loss of more than DM 100m, on 
sales of less than DMlbn. 

The contract preserves Ger- 
many's monopoly over the pot- 
ash industry in Europe, in 
spite of attempts to seek a for- 
eign partner. 

However, the new company 
will reduce total potash capac- 
ity to about 3.1m tonnes a year 
in the whole of Germany, and 
cut the combined workforce 
from 11.000 to 7,000. 


The Gap slides 8% to $41. 5m 


By Nikki Tait 

THE GAP, the fashion store 
group which until last summer 
was one of the brightest retail 
“stars" in the US, yesterday 
reported an 8 per cent fell in 
first-quarter profits, to $4L5m 
after tax. 

The profits slip came on 
sales of $643. 6m for the three 
months to May l, up from 
$588.9m in the same three 
months of 1992. 

However, The Gap said that 
on a same-store basis, turnover 


showed a I per cent decline. 

The apparent increase was 
generated by the addition of 
new stores: at the end of the 
period, tbe company had L319 
outlets, comprising 880 Gap, 
166 B anana Republic and 273 
GapKlds, against U236 a year 
earlier. 

In spite of the slide in prof- 
its, Mr Donald Fisher, chair- 
man, said the company was 
pleased with the progress “in 
the light of continued weak 
consumer demand". 

He added that the group bad 


been operating with lower 
stock levels, and had suc- 
ceeded in being less promot- 
ional As a result, it had seen 
“improved merchandise mar- 
gins". 

On Wall Street, Gap shares 
lost $‘A at $35% before the 
close. The retailer's stock has 
suffered over the past year 
because of investors’ worries 
about competitive pressures 
for core items, such as jeans 
and T-shirts, but has regained 
some ground over the past two 
months. 


Intel files patent infringement suit 


By Louise Kehoe 
In San Francisco 

INTEL has filed a complaint 
with the US International 
Trade Commission against a 
Taiwanese personal computer 
manufacturer in a move to try 
to block imports of computers 
that contain “clones" of its 
microprocessor chips. 

The action is the latest in a 
Intel's campaign of litigation 
against Advanced Micro 


Devices and Cyrix, two US chip 
companies that produce their 
own versions of Intel's top- 
selling chips. 

The FTC complaint alleges 
that Twinhead, a Taiwanese 
maker of notebook computers, 
is selling products in the US 
that infringe an Intel patent 
Intel has related patent 
infringement cases pending in 
US courts against both AMD 
and Cyrix. 

The trade action against a 


competitors’ customer follows 
a decision in the Cyrix patent 
case, in which the court 
refused to grant Cyrix an 
injunction preventing Intel 
from filing a suit against Cyrix 
customers. AMD said it 
believed its customers were 
protected from infringing Intel 
patents by a cross-licensing 
agreement between the two 
companies. That agreement is, 
however, the subject of sepa- 
rate litigation. 


Ford chief 
concerned 
at economic 
uncertainty 

By Our New York Staff 

THE US economy remains 
“one of the most daunting con- 
cerns" for Ford, according to 
Mr Harold Poling, chairman of 
the US carmaker. 

Mr Poling told tbe annual 
meeting in Dearborn, Michi- 
gan, yesterday that although & 
the economy had improved, 
the improvement had been 
slower and more modest than 
in previous recoveries. 

“Consistent with that, we're 
forecasting industry sales in 
tbe US of about 13.7m units 
for 1993, up from 13.1m in 
1992, or less than 5 per cent," 
be said. 

The pace of the US recovery 
was being held back by uncer- 
tainty over likely tax increases 
and President Bill Clinton’s 
healthcare reform package. 
Until that uncertainty was 
removed, consumer confidence 
would not be great enough to W 
cause a strong increase In 
sales, Mr Poling said. 

“We’re grappling with diffi- 
cult economies In the rest of 
the world as well - particu- 
larly Europe - along with 
intense competition and excess 
capacity, all of which make 
achieving satisfactory results 
a much more formidable 
task," he said. 

Last month Ford reported 
first-quarter earnings more 
than doubled at $572m, 
reflecting improved results 
from its North American 
vehicle operations and a 
strong performance by its 
financial services business. 

These results, Mr Poling 
said yesterday, were reason 
for optimism. 


Notice of Redemption 



Mortgage Funding 
Corporation No.5 PLC 

(Incorporated in England and 
Wales with limited li.ihiiiry under 
registered number 02079671) 

£110,000,000 Class A1 
Mortgage Backed 
Floating Rate Notes 
Due November, 2035 

NOTICE IS HEREBY GIVEN 
to the holders of the Class A! 
Notes, that the Issuer has 
determined in OCCOldancc with 
the Redemption provisions set 
out in the Terms and Condi- 
lions, the Class Al Notes in 
the amount of £8, 600,000 will 
be redeemed on the next 
Interest Payment Dice, 28th 
May, 1993 (the “Redemption 
Date"). The Class Al Notes 
will be redeemed on a pro ram 
basis and the Principal Pay- 
ment per Clans A I Note will be 
£8,000. The Principal Pay- 
ment on each Class Al Note 
will be made in accordance 
with the operating procedures 
of EurocLear and Cedel. 


QBukcnTnnl 


Company, London AgroiBonk 
M«h Mur. W 


Weekend FT 


DO NOT MISS OUR 

WORLDWIDE 

RESIDENTIAL 

PROPERTY 

SUPPLEMENT 

TOMORROW 

in thet Weekend FT 

This pull out and keep 
supplement will be an 
essential read for 
anyone who has an 
interest in the 
residential property 
market. For an 
overview of London, 
Country and 
International property 
order your copy of the 
Weekend FT now. 



NOTICE TO THE BONDHOLDERS OF 



SEGA ENTERPRISES. LTD. 

uhc "Company "J 

U.S. $200,000, GOO V/i per cent. 

Convertible Bonds 1996 

(the "Bonds") 

NOTICE IS HEREBY GIVEN pursuant to Conditions 7(B), 7(G) 
and 13 of the Terms and Conditions (the "Conditions') endorsed 
on the Bonds that the Company has determined to redeem on 
30th June, 1993 (the "Redemption Date") all outstanding Bonds at 
the price of 103 per cent of the principal amount of the Bonds (the 
Redemption Price") together with interest accrued to the 
Redemption Date. 

Set out below is the information required pursuant to 
Condition 7(G). 

1) Conversion price as ar 14th May, 1993: Yen 8.344.90 

2) Closing price as at 10th May, 1993; Yen 10,000.00 

3) Rate of Exchange applicable upon 

conversion: Yen 124.30 = US$1 

4) Aggregate principal amount of the Bonds 

outstanding as at 10th May, 1993: US$ 187,350,000 

SEGA F.NTERPRISES. LTD 
By: TheSumitomo Bank, Limited 
London Branch 
( as Principal Paying Agent) 

Dated: 14th May, 1993 


This announcement appears as a matter of record only 


March, 1993 


Granada 



Granada Group PLC 

£ 360,000,000 

Bridging Facility 

for the acquisition of 
the Sutcliffe Group of companies 


Arranged and Provided by 

ABN AMRO Bank N.V., 

London Branch 


ABN-AMR0 Bank 


SOLVAYS.A. 

Th* ECDonl meeting of7Ui June 1993 
■nwwed ihr dinrlbuilca tv the financial 
yew 1992 or a net i&vUlrnl id BFSOO 
hewer stnnx. The final lUeutod of BM00 
will be payable by BP (ball, by inmefcr lua 
BF account, or. in flnling at tauten- irf-u 
buying rate Cm- Belgian Irene* on ibe day ot 
piezentaikm al Ibe ujnjyn ul Uk bublcr 
aplna ysmniarton u Coupon Nn. 51 al 
erther at (be Mlalvng officer. 

Schrader Xmeummi Mniuuemenr 
Limited, 

33 Cutler Lane, 

Lenka EC2R BBS. 

Aoeaika: Caqva DepnoMn 

General Bank 
4 BUnpegair, 

India BC2. 

Between ihe kuuo rtf lUan and !jai « w 

22nd Jnnc |9« UK lax will be 
deducted trum ibe nei dividend on leu 
lodgement* are accompanied by Ibe 
Decenary affidavit. Payment cm be made 

io pwkbs radians oouide dm Bda* 

LB * ett » b wKE CwMm Union. ttm-huidcn 
' taI “0" or the 

UUBflgfan Doable Taxation Convention 
S^lvay Uufrbuidert rertdenr ta Hu, UK are 
triable. Ufa. aibfntniAg „ duly Spieled 

r«m m MV, i„ partial rnimb*i«n«tf <d 
Belgian withholding nut equal to 2 q 
percent aihe net dividend. 


CUT 

Nationale 

“ > f ^^communications 

. _ . , FF 600,000,000 

Adjustable Rate Series A Bonds due 1996 

tissued on Mgy 74 739© 
and 

. .. FF 400,000.000 

AdjustabJe Rate Series A Bonds due 1996 

September 3a 1987) 
Unconditionally guaranteed by 

fhe Republic of France 


I 

i 


816 Ca1dili ° rB 

May 14. iSf^ !?■£“* Intefest penod fro 

the Series A Bonds will ' 

cany an interest rate of 
6-97 % per annum. 
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Japanese banks 

put off facing 
U P to bad loans 


INTERNATIONAL COMPANIES AND FINANCE 


A glimpse behind the veil around the Hinduja empire 


Stefan Wagstyl interviews the group’s chairman and family head, Mr Srichand Hinduja 


By Robert Thomson in Tokyo 


JAPANESE banks will avoid 

S£hi 0ntiD ? their bad loa « 
problems m accounts to be 

for the year ended 
March, in S p lte 0 f a Bank or 
Japan recommendation that 
\!» “J** should be more open 
about their loan losses. 

Leading banks are still deter- 
mrned to give the impression 
J* 1 ** each institution’s bad loan 
burden is much the same, and 
even the trust banks, particu- 
arly hard hit by bad property 
loans, plan to report net profits 
for the year to March. 

The seven trust banks are 
expected to report, on average, 
a halving of net profits. The 
most vulnerable. Nippon Trust 
Bank, will announce a net 
profit of around Y2bn 
compared to Y£3bn in the pre- 
vious period, banking sources 
said. 

Sanwa Bank and Mitsubishi 
Bank are expected to report 
net profits of more than Y60bn, 
down from YlQ2bn previously 
and Y34bn in 1990-91. Sumi- 
^ tomo Bank is likely to have a 
net profit of Yl4bn, compared 
to Yi093bn. after having writ- 
ten off YlOObn of exposure to 
I toman, the dissolved trading 
house and speculator. 

The trust banks said yester- 
day they would be able to 
cover stock appraisal losses 
with increased business prof- 
its. But some banks would 
almost certainly be forced to 
report a loss without a favoura- 


ble change in accounting regu- 
lations allowed late last year 
by the ministry of finance. 

In previous years, trust 
banks have only been allowed 
to report interest already 
received on loans from their 
trust account, but this year, 
they can report delayed pay- 
ments from troubled clients as 
interest earned, as long as the 
payment is not more than six 
months overdue. 

Ms Alicia Ogawa, of Salomon 
Brothers, estimates that 40 per 
cent of the banks’ trust 
acco unt loans were made to 
property and financial compa- 
nies. many of which have been 
badly bruised by stock and 
property market collapses. 

Ms Ogawa said: “It is clear 
that Japanese banks, unlike 
American banks, are going to 
take a long-term approach to 
dealing with their problems. It 
is very difficult to tell one 
bank from another because 
you can’t really see how 
exposed they are." 

Officially, the leading 21 Jap- 
anese banks had Y 12 ,300 bn in 
property-related non-perform- 
ing loans at the end of Septem- 
ber, and an estimated 
Y14,000bn to Yl5,000bn at the 
end of March. 

However, the banks' actual 
exposure is unofficially esti- 
mated at Y30,000bn, as the offi- 
cial figure does not include 
affiliates' problem loans or the 
impact of interest rate cuts, 
sometimes to zero, for troubled 
clients. 


Ifil advances to L192.8bn 


* IFIL, the listed holding 
company controlled by Italy's 
Agnelli family, raised net 
group profits by 18.6 per cent 
to Ll92.8bn ($130m) last year 
from Ll62.5bn in 1991, writes 

Hai g Sim o n ian in Milan. 

Ifil said it spent about 
L230bn to take its stake in 
Saint Louis, the French indus- 
trial holding company con- 
trolled by the Worms group, to 
15.6 per cent from 65 per cent 
Ifil said its aim, in agreement ‘ 
with Worms, was to increase 
its stake to a similar level to 


the 31.8 per cent held by 
Worms. 

Net earnings for the parent 
company climbed by 13.6 per 
cent to LU95bn. prompting a 
LlO a share dividend rise to 
L140 for ordinary shares and to 
L160 for savings stock. The 
value of Id's holdings, centred 
on the Fiat cars group. Saint 
Louis, the BSN foods group 
and Accor, the French hotels 
chain, rose to L3,025bn last 
year from L1505bn at the end 
of 1991. The holdings showed a 
capital gain of over L900bn. I 


F OR MORE than 50 
years, an aura of 
secrecy has surrounded 
the businesses of the Hinduja 
family, owners of an interna* 
tionai trading empire. 

With luxury homes in Lon* 
don and elsewhere, lavish par- 
ties and generous charitable 
donations, the Hindujas have 
enjoyed the trappings of 

wealth. They have been photo- 
graphed with celebrities rang- 
ing from Lady Thatcher and 
Mr George Bush to Mrs Indira 
Gandhi. They make gifts to 
Cambridge and Harvard Uni- 
versities and to Indian hospi- 
tals. But, until now, they have 
said little publicly about the 
enterprises from which they 
make their money. 

Last month, the Hindujas 
said they wanted to talk more 
openly about their businesses, 
because they planned to 
engage more in public commer- 
cial activities - such as run- 
ning listed companies, tapping 
the capital markets, and, possi- 
bly, launching a bank. They 
have already invested in pub- 
licly-quoted companies in 
India, and may consider simi- 
lar moves in other countries, 
including the UK and the US. 

Mr Srichand Hinduja, the 
group chairman and head of 
the family, told the FT: "If we 
give away how we trade, we 
give away secrets ... We don’t 
talk about our business so peo- 
ple have this [sense of] confu- 
sion." But the group now felt it 
should give out more facts. 

Sitting in a villa in Delhi 
with silk carpets at his fleet. Mr 
Hinduja talked freely about 
world politics, the global econ- 
omy and the value of Indian 
scientific traditions. 

Mr Hinduja gave glimpses of 
a group which employs 16,000 
people, mainly in India, Iran, 
the Gulf states, Switzerland, 
the UK and US. He described 
activities ranging from fund 
management and project 
finance to trading potatoes. He 
declined to give figures for rev- 
enues, profits or assets, though 
be did not dispute estimates 
which put the family's wealth 
at above £lbn ($1.54bn). Mr 
Hinduja puts down to political 
vindictiveness accusations 
against a family member in 
India’s Bofors scandal, in 
which the Swedish arms maker 
was alleged to have paid bribes 
to secure a gun contract 


SAB 


THE SOUTH AFRICAN BREWERIES LIMITED 


(incorporated in the Republic of South Africa) 
Reg. No. 69/16025/06 


ABRIDGED PRELIMINARY REPORT 

for the year ended 31 March 1993 


Turnover 

Amounts to R21,8 billion for the year 

Profit after taxation 

Up 15% to R1,2 billion 

Cash flow from operations 

Rises to R1,9 billion 

Cash value added 

R8 billion generated 

Investment programme 

R1,8 billion of capital expenditure approved 

Earnings and dividends per share 

Improved by 5% 

Prospects 

Increases in earnings and operating cash flow 
expected for coming year, provided socio-political environment 
does not deteriorate further. 


FINAL DIVIDEND 

The Directors have declared a final dividend of 102 cents per ordinary 
Itere'onaccoun, of the year ended 31 March 1993 payableonor about 
on hine 1993 to ordinary shareholders registered in the books of the 
■jpompany at the close of business on 28 May 1993 (“the record date") 


2 Jan Smuts Avenue Johannesburg 2001 Republic o f Sout h Africa 

»» toposM » .saw* a™"®" £!£££ TOUJXE 


Issue of £100,000,000 

of which the First tranche is £75,000,000 


1/ Efidfog Society 

Floating Rate Notes due February 1996 


ALLIANCE -r LEICESTER 
Affiance &. Lricewer BoMmi Society 
£150,000.000 

Floating Bate Notes due 1995 
In accordance with Uie provisions of 

•La Wfth»c nrilirt* It hi'ri'hv olwtl 


the Notes, notice is hereby given 
that die Rate of Interest for the 
three month period ending 11th 

a Ififil hrui hnan ft If Oil nf 


August, 1993 lias been fixed at 
6.13875% per annum. The interest 
for such three month 




In accordance with the 

1993 the Notes * th _ nJoyam interest payment 

2155 01 * e,0i00 ° No * 3011 
£1,550.14 per E100, 000 Note. CHASE 

By: ThoChase Manhattan Bank, tLA. 

London, Agent Bank Wr 


accruing for such three month 
period will be £154.73 per £10,000 
Bearer Note, and £1,547.30 


per £100.000 Bearer Note, on 
lith August, 1993 against pres- 
entation of Coupon No. 20. 


Union Bank of Switzerland 
London Branch Agent Bank 
11th May. 1993 


May 14, 1993 


A 

/ 





The Hindujas and Iveco are investing RslSbn in the family’s biggest investment in India, Ashok Leyland, the bus and truck maker 


The family comes from Sind, 
the fertile coastal province in 
present-day Pakistan, which is 
an ancestral home for many 
Indian merchant families. The 
Hindujas are devout Hindus, 
vegetarians, teetotallers and 
non-smokers, who have made 
their fortunes primarily In the 
Moslem world. 

Mr Srichand Hlnduja's tether 
moved from Sind to Bombay in 
1914 and started trading tex- 
tiles, dried fruits and other 
goods with Persia. The family 
later migrated to Tehran and 
stayed until just before the fall 
of the Shah in 1979. 

In Iran, the family traded 
goods such as fertilisers, 
cement, oil, metals and tex- 
tiles. They made contact with 
the Shah’s family and profited 
greatly when the 1974 oil shock 
pushed up oil prices and 
launched the Shah on a huge 
import buying spree. 

The Hindujas invested In 
electricity transmission towers, 
property and investment bank- 
ing. They made money from 
films - buying the Iranian 
rights to Indian films and dub- 
bing them in FarsL This ven- 
ture was so successful that 


Guangdong International Trust 
& Investment Corporation 

(••MM under the Im of the 
People's Repttbhc of CMml 


UJS. $150,000,000 
Floating Rate Notea due 1998 
In accordance with the provisions or 
the Notes, notice is hereby given 
that the Rate of Interest for the six 
month period ending 15* November. 
1993 bis been fixed at 3.80% per 
annum. The interest accruing for 
such six month period will be U.S. 
$19.63 per U.S. $1,000 Bearer Note, 
and U.S. S 19633 per U.S. $10,000 
Bearer Note and U.S. $1,963.33 per 
US. $100,000 Bearer Note on I5lh 
November, 1993 against presen- 
tation of Coupon No. 1. 

Ihrioo Bank of Switzerland ££n) 
London Branch Agent Bank 
lUh May, 1993 


AB S vc ask Exportkredit 

(Swciluh Expcn Crrtlli Cocp-vruiion) 
(IncmpurjleJ in TJw Kingdom of 
Sweden with liraiml tahlliry) 


U.S. $200,000,000 
Subordinated 

Floating Rate Notes due 2002 
For the Interest Period I3tlt 
May, 1993 to 15th November, 
1993, the Note* will carry an 
Interest Rate of 5% per 
annum with Coupon Amounts 
of U.S. $25.63, U.S. $258.33 
and U.S. $2,583.33 per U.S. 
$1,000, U.S. $10,000 and 
U.S. $100,000 Notes respect- 
ively. The relevant Interest 
Payment Date will be ISch 
November, 1991. 


O Bankcn Trust 
Company, Loot 


U Company, London Agent Bank 

14th May. 1993 


ALLIANCE ™ LEICESTER 


Alfiaoce & Leicester Budding Society 


£50.000,000 

Subordinated Variable Race 
Notes 1998 


In accordance with rhe Terms and 
Conditions of the Notes, notice It 
hereby given that the (Lire ui 
Inter nt for the Twentieth Interest 
Period from I lch May, 1993, to Hth 
August . 1991, ha, been fixed at 
6.81875% per annum. Inn; rest pay- 
able on llth August, IJWJ, will 
amount to £171.67 per £10.000 
principal amount. 


they later named one of their 
trading companies Sangam 
after a top-selling romantic 
drama. 

After leaving Iran, Mr Sri- 
chand Hinduja and his three 
brothers - Gopichand, Prakash 
and Ashok - spread across the 
world to build a global trading 
network and to diversify their 
political connections. Mr Sri- 
chand Hinduja, now 58. moved 
to London, where be oversees 
the group from his main office 
in New Zealand House, in Hay- 
market. Mr Gopichand Hin- 
duja. aged 53, also lives in Lon- 
don and is responsible for 
project finance and trade, 
including the group's continu- 
ing business with Iran, which 
survived the family’s departure 
from Tehran. 


T he third brother, 48- 
year-old Mr Prakash 
Hinduja, lives In 
Geneva, home of the group's 
financial services business. 
The fourth, 43-year-old Mr 
Ashok Hinditfa, lives in Bom- 
bay, where he runs the group's 
fast-growing Indian operations. 

Of the group's 16,000 staff, 
some 2,000 work outside India. 


The main trading companies 
are Sangam in London, AJcari 
in Switzerland and France, HB1 
in the US. and Beromat in Ger- 
many. 

The group's most visible 
operation is Gulf Oil Trading, 
an oil trader and manufacturer 
of lubricants, which the Hindu- 
jas bought in 1984 from Chev- 
ron of the US. In 1990, the 
lubricants business was trans- 
ferred into a joint venture with 
OMV, the state-owned Aus- 
trian oil company. The Hindu- 
jas retained full ownership of 
the trading operations. 

Financial services are organ- 
ised in Amas, a Swiss-regis- 
tered company, which manages 
funds, says Mr Hinduja, Tor 
high net-worth clients mostly 
from the oriental world". Amas 
has joint ventures with Credit 
Anstalt of Austria, Credit 
Lyonnais, the French bank, 
and a fund management sub- 
sidiary of Jar dine Matheson, 
the British-owned trading com- 
pany. It also has a cooperation 
agreement with Morgan Stan- 
ley, the New York investment 
bank. 

In India, the Hindujas’ big- 
gest single investment is a con- 


SUNBELT ENTERPRISES 
UP TO U.S.S150.000.000 

High Yield Fixed Bate Convertible Bonds (The 'Bonds') 
guaranteed by CEMEX S A 



CERTIFICATE CALL OPTION NOTICE 

To: The holders of the Certificates specified herein 
CEMEX SA. hereby exercises its right to purchase the 
Certificates specified below in accordance with Condition 14 
of the terms and conditions of the Certificates (the 
“Conditions'*!. Expressions defined in the Conditions shall 
bear the same meanings herein. 

1. Serial numbers of the certificates the subject of this 
Certificate Call Option Notice: 

Indmdusl Cr*tiHcaie bMiwidual Csttifcjie 

Donomiiutron SwigINumWii ■ Dsnomiiwhon Serial JUumfccri 

I 255-278 


334-339 

348-349 

10 2,871-2,900 1,000 161,501-169,500 

2,931-2,970 

2. Certificate Call Price per Certificate: U.S.S51.920 

3. Certificate Call Date: June 14, 1993. 

Payment of the Certificates will be available to Holders at the 
Paying Agents listed below: 


Citibank MA London 
336 Strand 
London, WC2R1HB 


May 14, 1993 
Fiscal Agent 


Citibank (Luxembourg} S A 
16 Avenue Marie Theresa 
Luxembourg 


crriBANt © 



Notice of Redemption at the Option of the Noteholders 

Aetna Life and Casualty Company 


U.S. $200,000,000 
7V«% Notes due 2016 


NOTICE IS HEREBY GIVEN to the holders, nfthe Notes, that in 
accordance with Pjr.urr.iph t>(e) of rhe Noto, the Company will, sir tire 
uprion ot the holder ui nnv Notc(s), redeem ■aicli N«ite(») nr the 
principal j mount on 17th July. 1993 (the “Redemption Dare"!. Interest 
on itny redeemed Notes will ce.iso ro accrue on rhe Redemption Dare. 
Thn notice is provided pumtinr ro Section 5(e) of rhe Fiscal Agency 
Agreement between Aetna Life and Casualty Company .md The Fir-r 


National Bunk of Boston, dated I7rh July, 1986. 

To exercise rlic redemption option, the holder must complete the 
“Option to Elect Redemption" notice sec forth on the reverse of the 
Note and deposit ^uch Note, rogetlier with nil unmururvd Coupons 


appertaining therein, with any Paying A cent lifted below, on or before 
17ch June, IV93 but not prior to 17rh May, 1993. 


rrh June, IV93 but not prior to 1 7th May, 1993. 

Paying Aficnta 


Bankers Trust Company 
1 AppuU Street 
Bruidjgilc 
London ECU 2 HE 

EuebnJ 

Credit Suiue 
8 FamJepLic 
SOOI Zurich 
Svir=er1fiTul 


Banquc Imlosuc: Bdgiqu* SJV. 
rLtceS.iinK-iHsJulc H 

1000 Biuucl* 

Belgium 


Credit Suiue Banquc International* a 

8 PamdepLic LoxemboutK S-A. 

S00 1 Zurich 2 Boulevard Roval 

Svirccrlfiml L-29S1 LuxcmK'un: 

Grand Duchy nf Uiiembiunj 

Accrued interest due !7th July, IWJ will be paid in tire normal milliner 


against presentation uf coupon No. 7 on, or after, the fir-t business Jay 
following the Redemption Date. 


B Bankers Trust 
Company. Loni 


U Company, London 
Hth May, 1991 


Agent Bank 


Appointments Advertising 


appears every 

Wednesday & Thursday 
Friday 

(International edition only) 


trolling stake in Ashok Ley- 
land. a leading bus and truck 
maker, which the family 
bought in partnership with 
Iveco, a Fiat subsidiary, in 1987 
for about £30m. The partners 
are now investing about 
Rsl5bn ($476.2m) in modernisa- 
tion. Hinduja companies are 
also involved in a Rs30bn 
scheme to build a thermal 
power station in central I ndia; 
plans for a Rs33bn oil refinery; 
and a joint bid with Cable & 
Wireless, the UK telecommuni- 
cations company, for cellular 
telephone services. 

But these last three projects 
have still to materialise. Mr 
Srichand Hinduja says the 
group has delayed its invest- 
ments in India because it dis- 
liked operating in the heavily- 
regulated economy which pre- 
ceded recent liberalisation. 

Mr Hinduja welcomes the 
widespread economic reforms 
started by the late Rajiv 
Gandhi and prime minister 
P.V. Narasimha Rao. He says 
he is “very optimistic” about 
India's economic future. The 
country has manufacturers of 
“world-class standard” and 
150m-200m people capable of 


buying "world-class goods". Mr 
Hinduja Is not put off by the 
Inter-religious unrest which 
followed the destruction of the 
Ayodhya masque. S imilar con- 
flicts exist elsewhere, he says. 
In India such tensions tend to 
cool down. 

The cloud of the long-run- 
ning Bofors scandal still hangs 
over the Hinduja family in 
I ndia, as It does over others in 
business and politics. The 
affair broke in 1987 when alle- 
gations emerged that the 
Bofors company had paid 
bribes to secure a SKrS-4bn 
($l.l3bn) howitzer order. Suspi- 
cions were raised that the ben- 
eficiaries might have included 
Mr Rajiv Gandhi. 

India's Central Bureau of 
Investigation, which is probing 
the affoir. has not found any 
evidence implicating the late 
prime minister. But, in a prose- 
cution report filed in 1990, the 
CBl named 14 people and com- 
panies in a case of alleged cor- 
ruption. Among the accused is 
Mr Gopichand Hinduja. In pur- 
suit of its case, the CBI is 
requesting details of bank 
accounts from the Swiss 
authorities. Mr Srichand Hin- 
duja’s name appears in a court 
list of people seeking to block 
the release of the Swiss docu- 
ments to India. The Federal 
Court, Switzerland's top court, 
is due to decide the matter 
later this year. 


M r Srichand Hinduja 
says the family “had 
nothing to do with 
the sale of the Bofors guns”, 
and that the allegations stem 
from the "vindictiveness” of 
his political enemies. He 
insists that neither in India, 
nor in Iran nor anywhere else 
has the family dealt in arms. 

The Hindujas feel accusa- 
tions of involvement in nefari- 
ous deals stem from ignorance 
of their trading skills. “The 
secret is that we have diversi- 
fied in-house strengths says 
Mr Srichand Hinduja. Over- 
heads are kept low. The group 
does not borrow. Transactions 
are kept secret until they are 
complete for reasons of compe- 
tition but, once finished, the 
information becomes known in 
the trading community. “We 
operate in many fields and can 
match our knowledge of trans- 
actions with our knowledge of 
countries,” he says. 





INLV. KoninkJijke Nederlandsche 
Petroleum Maatschappij 


(Royal Dutch Petroleum Company) 

Established at The Hague, The Netherlands 


Final dividend 1992 


The General Meeting of Shareholders of Royal Dutch 
Petroleum Company held on 13th May, 1993, has decided to 
declare the final dividend for 1992 at N.fi. 4.85 on each of the 
ordinary shares with a par value of N.fi. 5. The total dividend 
for 19 92, including the interim dividend of N.fi. 3.60 already 
made payable in September 1992, will thus amount to 
N.fi. 8.45 per share. 


In the case of holders of bearer certificates with coupons this 
final dividend will be payable against surrender of coupon 
No. 206 on or after 25th May, 1993, at the offices of: 


Barclays Bank PLC, 

Stock Exchange Services Department. 

168 Fenchurch Street, 

London EC3P 3HP 

on business days between the hours of 9.30 a m. and 2 p.m. 


Payment will be made in sterling at the buying rate of 
exchange current in London at 2 p.m. on 20ih May. 1993, in 
the case of coupons presented on or before that date, or on 
the day of presentanon in the case of coupons presented 
subsequently. Coupons must be accompanied by a presen- 
tation form, copies of which can be obtained from Barclays 
Bank PLC. 


in the case of shares of which the dividend sheets were at 
the close of business on 13th May. 1993, in the custody of a 
Depositary admitted by Centrum voor Fondsenadministratie 
B.V., Amsterdam, this final dividend will be paid to such 
Depositary on 25th May. 1993. Such payment will be made 
through the medium of Barclays Bank PLC. after receipt by 
them of a duly completed CF Dividend Claim Form. 


Where under the double tax agreement between the United 
Kingdom and the Netherlands, 15 per cent Netherlands divi- 
dend tax has been withheld, the 15 per cent Netherlands tax 
is allowable for a resident of the United Kingdom as a credit 
against the United Kingdom income tax payable in respect of 
rhe dividend. The deduction of United Kingdom income tax at 
the reduced rate of 10 per cent instead of at the Basic Rate 
of 25 per cent represents a provisional allowance of credit at 
the rate of! 5 per cent. 


Where appropriate, the usual affidavit certifying non- 
residence in the United Kingdom will also be required if 
payment is to be made without deduction of United Kingdom 
income tax at the basic rate. 


The Hague. 1 4th May. 1993 
THE BOARD OF MANAGEMENT 


German City Estates N.V. 

established at Amsterdam 


Nolin Khanty gton ihaifttba annual pwml mt«tiag *T siureholdsrs held on llth 
Usy, 1‘KU, Ihe dividend for Lha jnar 1992 was fixed at NLG 0.60 par share of NLG5JM 
nominal vnlua. 


TIm dividend, tou 25% dividend Ux resnltinp In a Ml fujmv nL of NLP 046, will ba 
payable os Bwa 21% Hay, 1W3 at moj uttm of latsmaUoaale NcdariauLai Bank N.V. 


Cash dhralmd* on ihons in K form will ba paid la aactHnpbreBapoiinamlMr LThoc* 
holding CF aJuua* my dain diridmdf through Uu foldar of tin dividend conpoa sheet. 


Amaianiam, 12 Mar 1038 


Tho Boanfl of Directors. 
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Spanish prices soar on devaluation move 


By Jane Fuller in London and 
Patrick Harverson in New York 

NEWS that the peseta would 
be devalued sent the Spanish 
government bond market rock- 
eting up yesterday in anticipa- 
tion of interest rate cuts. 

The actual devaluation fig- 
ures - 8 per cent for the peseta 
and 6.S per cent for the Portu- 
guese escudo - came out after 
the European markets closed. 

Spanish bonds gained two 
points or more, with the 
shorter end feeling the most 
benefit. Demand came partly 

GOVERNMENT 

BONDS 

from new investors and there 
was some switching out of Ger- 
man bunds. 

Although the devaluation 
was in the range of forecasts, 
the fact that It was signifi- 
cantly ahead of the lower esti- 
mates of 6 per cent added to 
the feeling that there would be 
further gains today. 

At the longer end of the mar- 
ket, political uncertainty ahead 
of the general election on June 


6 was cited as one factor limit- 
ing the upside. Another reason 
for more caution in that area is 
the rise in inflation - disap- 
pointing figures announced 
yesterday were not quite drow- 
ned out by the peseta furore. 

While Portuguese govern- 
ment bonds also registered 
gains, the relative illiquidity of 
the market deterred some 
investors. 

N The French government 
bond market was a little sur- 
prised at the swiftness of the 
Bank of France's latest VI point 
cuts in key interest rates but 
the response was muted by 
continued nervousness ahead 
of the D anis h referendum. 

in Germany, two factors 
dampened the government 
bond market after yesterday’s 
rally induced by the repo rate 
cut. One was the switching 
into Spain, the other was some 
head s hakin g by Bundesbank 
leaders over the prospect of 
accelerating interest rate cuts 

Mr Helmut Schlesinger, cen- 
tral bank president, stressed 
the need the maintain D-Mark 
stability. Hesaid “a sledgeham- 
mer Interest rate policy” was 


FT FIXED INTEREST INDICES 
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inappropriate andearly gains 
In bunds were lost. 

■ The day ended weakly for 
tbe UK market, which today 
expects the Bank of England to 
make an announcement about 
the next gilt auction. 

The 10-15 year area is fore- 
cast to be the target and 
roughly £3bn is anticipated to 
keep up the relentless funding 
programme. The recent falter- 
ing of the pound was seen as 
limiting overseas interest. 

■ Reports of the death of 
Japan's benchmark govern- 
ment bond, the No 145 due 
2002, seemed to have been 
exaggerated, judging by yester- 


day’s recovery. It had been los- 
ing out to the cheaper No 153, 
regarded as the next bench- 
mark, but one or two big insti- 
tutions decided tbe sell-off had 
gone too far. 

The revival of interest in the 
No 145 brought its yield back 
below 4.5 per cent It opened at 
4J>5 per cent and closed at 4.485 
in Tokyo. However, In overseas 
trading its fortunes waned 
again as it followed US Trea- 
suriesdownwards. 

■ More bad news on Inflation 
sent longer-dated US Treasury 
securities into a tailspin. 

By midday the benchmark 
30-year government bond was 
down ift at 102ft, yielding 6.939 


, 

Coupon 

Red 

Date 

Price 

Change 

YieW 

>«l 1- 

Ml IWI 

*ga 

Month 

OQQ 

AUSTRALIA 

9^00 

08/03 

114.4023 

-0.003 

7.46 

748 

7.44 

BELGIUM 

9.000 

03/03 

110.7500 

*0.050 

7.42 

7.45 

7.35 

CANADA * 

7J25Q 

06/03 

97X000 

-0250 

7.6« 

7.43 

7X9 

DENMARK 

enoo 

05/03 

103X750 

-0.075 

7X6 

rxj 

7.83 

FRANCE BTAN 

9.000 

OS/W 

105.7420 

*0.190 

6.60 

6.73 

MS 

OAT 

0JOO 

04/03 

109X200 

*0.140 

7.13 

7J20 


GERMANY 

6.75 

CM/03 

100.1650 

-0.070 

6.72 

080 

6.54 

ITALY 

IliOO 

038)3 

88.3800 

*0.175 

1250T 

12.74 

13.17 

JAPAN N0 119 

4. BOO 

owes 

102.0238 

*0X73 

4.38 

4 26 

4X6 

No 146 

SAM 

03/02 

106X948 

-*W33 

4ST 

<32 

A2A 

NETHBTLANDS 

7.000 

02/03 

102.9800 

•0X40 

6X7 

6.70 

051 

SPAIN 

10.300 

06/02 

94X638 

*1X80 

11X3 

11.83 

11.74 

UK0UB 

7^50 

03/98 

100-21 

*2/32 

7X8 

7.18 

8X7 


6X00 

08/03 

99-20 

*3/32 

9X5 

&1Q 

7.62 


9X00 

10/08 

104-16 

- 

047 

8. SO 

8X6 

U3 TREASURY - 

6X50 

02433 

T01 -oa 

-B/S2 

Olt 

5X8 

8X6 


7.125 

02/23 

102-11 

-28/32 

8X3 

000 


ECU (French Govt) 

6X00 

04/03 

103X000 

*0500 

7X6 

7.65 

7X2 
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per cent At the short end of 
the market, the two-year note 
was .down £ at 99H, to yield 
3.874. per cent. 

Thfe news that sparked the 
sell-off at the long end of the 
market was a bigger-than-ex- 
pected 0.4 per cent jump in the 
April consumer prices index. - 
Take*n with Wednesday's news 


of a similarly unexpected rise 
in the producer prices' index, it 
reignited investors' fears of 
inflati on- The “core" measure 
of consumer price inflation, 
which excludes volatile food 
and energy prices, was up 0.4 
per cent. Ad ding to market 
woes was news of strong April 
retail sales, up 1.2 per cent 


Sweden launches aggressively-priced $1.5bn FRN 


By Sara Webb and Tracy 
Corrigan in London 

THE KINGDOM of Sweden 
provided the talking point of 
the Eurobond market yester- 
day with the launch of an 
aggressively-priced $i.5bn 
floating-rate note. 

Dealers were quick to point 
out that the market is badly in 
need of a liquid FRN issue, 
adding that Sweden's deal 
helps to create a new bench- 
mark note In the five-year 
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area. "The concept is right - 
there is a technical shortage of 
liquid sovereign paper,” said 
one syndicate head. 

However, the deal's pricing - 
at 99.70 to give a yield of 6.4 
basis points over Libor - was 
seen as being very tight. Par- 
ticipating banks admitted that 
the deal was going slowly, and 
one banker estimated that no 
more than a third of the bonds 
had been placed. "The pricing 


is tight, but not outrageous - it 
is going to be a slow slog but it 
will get done,” was one US 
banker’s verdict. 

Another syndicate head said 
he had hoped to see a yield of 
at least 10 basis points over 
Libor, which he felt would 
have helped the deal to go 
more quickly. However, UBS, 
the joint lead manager, justi- 
fied the pricing by citing other 
sovereign FRNs, many of 
which are trading through 
(rather than over) Libor. Bel- 
gium (AAD has two FRNs trad- 
ing at 3-4 basis points below 
Libor, but Ireland (AA3/AA-) 
has an FRN trading at 8 basis 
points over Libor. Sweden 
itself has a credit rating of 
AA2/AA-K j 

The lead managers expect 
traditional FRN investors: - 
such as central banks, monpy 
market funds and bond funds - 
to buy the issue, which is due 
to break syndicate today. 

Land Securities launched: a 
£150m convertible bond diie 
2008 on the back of strong 
resultsbut dealers said firm 
demand from continental Euro- 


pean investors was inspired as 
much by the 7 per cent coupon 
as the deal's equity component. 

The conversion price was set 
at 640p. a premium of 15.94 per 
cent, about the same level as 
for other recent sterling con- 
vertible Issues. Strong demand 
from continental Europe has 
allowed UK companies to set 
higher premiums on recent 
convertible offerings than 
would be acceptable solely 
with a UK investor base. 

“European investors came 
back into tbe market because 
they are bullish on sterling, 
now it is out of the ERM and 
they like the high coupon with 
an equity kicker,” said one 
trader. 

The deal, arranged by J. 
Henry Schroder Wagg, was 
quoted at 100V*. above its reof- 
fer price of 100. It is callable 
after five years. 

Elsewhere, the Eurobond 
market saw activity in a range 
of currencies. Australian 
Broadcasting Corporation 
made its debut with an 
ASlOOm, five-year issue. The 
borrower is state-owned and 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Coupon 

Price 

Maturity 

Fees 

Spread Book runner 

Borrower 

U8 DOLLARS 

ID. 

% 



% 

bp 

Kingdani of Swedentda) 

IXJbn 

(a) 

99.70R 

Jun.1996 

0.15 n 

MerriB Lynch IntJAIBS 

Gen. Ssdric Cop. Carp. 

200 

4X75 

S8.733R 

Jim. 1993 

O.iaTSR *1 896/4 VI M-9S)MemB Lynch ML 

Sheareon Lehman Brotheretlb) 

ISO 

M 

99.875 

Jutl2003 

OXOR 

Lehman Brothers 

DeutsdvSuedamenhantochen 

50 

6 

S9.7SR 

Dec. 1995 

T.OOR 

+408Wc) Dreedner Bk. 

YEN 

Canon Inc. 

SOtan 

4.65 

100.195 

Aug. 1997 

0.30H 

*63«U4.7K-9S)Fup IntL Fin. 

D-MARKS 

The Euro. Coal & Steel Corp. 

135 

8.125 

101X7 

Jun.1996 

1.625 

Tnnkaus 6 Burkhardt 

FRENCH FRANCS 
lie de France 

600 

7^5 

99X46R 

JurvXOOl 

Q332SH 

+31 9S|9Vj96p01)SNP 

STERLING 

Land Securttes5*{dl 

150 

7 

100R 

Sep 2006 

ZXOT 

JJlenry -Schrader Waggtd) 

SWISS FRANCS 

Aaflnag* 

300 

4.5 

101.5 

Jun.1996 

. 

UBS 

CANADIAN DOLLARS 

Swedish Export Credit 

100 

7 

99.05R 

Dec. 1996 

025R 

*SL2|6’..'So-9fi)Han*ros Bank 

AUSTRALIAN DOLLARS 
Australian BroadcasL Corp 

100 

0.75 

101^75 

1996 

ZOO 

•iQXId Hamfaroa Bank 


Final tarns and non-caOabto w*ass stated. The yield spread (over relevant government bond) at launch >9 supplied by me lead 
manager. * Private placement §Convertfcle. (Boating rare note. sSomi-annual coupon. Ft fixed t e-otter price; fees are shown at the 
re-offer level a] Coupon pays fiat 3 month Libor. CaOatrtQ after 3 years, b) Coupon pays 6 month Libor flat; Minimum S^W. Maximum 
9”*%. Spread to over (he Interpolated yield curve. d) increased from El40m. Conv. penod 9/8793-23/3.128 a: EfiA'share. Callable from 
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has a triple-A rating. 

The bonds were priced to 
yield 10 basis points over the 
relevant government bond at 
full fees. It was offered at 7 
basis points above, and traded 


at 5 basis points over by late 
afternoon. Hambros Bank, the 
lead manager, said the bonds 
were bought by “a good spread 
of investors” in Germany and 
Benelux. 


In the dollar sector. General 
Electric Capita] Corporation 
launched a S200m three-year, 
deal via Merrill Lynch aimed 
mainly at European retail 
investors. 


Nokia to place 
preference 
shares abroad 


) 


By Christopher Brown-Humes 
in Stockholm 

NOKIA. the Finnish 
electronics group, is planning 
to raise SlOOm in new capital 
through a placement of prefer- 
ence shares with international 
investors. 

The group said the funds 
would be used to strengthen its 
balance sheet and help it 
finance the rapid growth of its 
telecommunications and cellu- 
lar phone businesses. 

This is the first international 
issue to be made by a leading 
Finnish company for several 
years and reflects a growing 
sense of confidence among the 
country's main exporters fol- 
lowing the sharp depreciation 
of the markka. 

The issue is being made 
amid strong interest in Nokia’s 
preferred shares, which have 
risen from FM82 to FM152 this 
year. It also comes as the 


group's core telecommunica- 
tions and mobile phones busi- 
nesses are performing strongly. 

■ Last year- telecommunica- 
tions increased sales by 73 per 
cent to FM3.2lbn and mobile 
phones by 45 per cent to 
FM3.64bn as the group cut pre- 
tax losses to FM15Sm from 
FM324m. 

Mr Olli-Pekka Kalasvuo, 
Nokia’s chief financial officer, 
said a new issue, priced in line 
with Nokia's current- share 
price, would lead to a 6-7 per 
cent dilution. 

Shareholder approval for the 
Issue will be sought at an 
extraordinary general meeting 
on June 10. Credit Suisse First 
Boston and Enskilda Securities 
are acting as advisers. 

Around 20 per cent of Nok- 
ia's shares are in international 
hands, following the relaxation 
of restrictions on foreign share 
ownership at the start of this 
year. 
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Moody’s downgrades 
two Skandia offshoots t 


By Christopher Brown-Humes 

MOODY’S Investors Service 
yesterday downgraded the 
short-term ratings of two units 
of Skandia, the Swedish 
insurer, due to concerns about 
the group’s asset quality and 
financial flexibility. 

The agency lowered its rat- 
ings on the Eurocommercial 
paper programmes of Skandia 
Capital AB and Skandia Inter- 
national Capital Corp to 
Prime-3 from Prime-2, affecting 
programme totals of $ 600 m and 
$200m respectively. 

Moody's said “substantial 
leverage” was -needed to sup- 
port Skandia’s finance 
operations and investments in 
subsidiaries and real estate, 
but warned that its ability to 
generate capital through 
retained earnings would 
remain under pressure “given 
the likelihood of addifionai 
deterioration in the value of its 
real estate holdings in Stock- 
holm. London and Madrid". 

However, it was positive 


about the group's proposed 
restructuring and said its posi- 
tion should have been 
improved by rising Swedish 
share prices. 

# Nikki Tait in New York 
adds: Centre Reinsurance Com- 
panies, which is majority- 
owned by Zurich Insurance 
Group, is to take over the 
"finite ” reinsurance business 
of Skandia America Reinsur- 
ance Corp, part of the Skandia 
group. 

Under the agreement. New 
York-based Centre Re will rein- 1 
sure the portfolio and take 
financial responsibility for the 
business. The Swedish-owned 
company said this would allow 
it to focus on traditional prop- 
erty-casualty insurance. 

SARC has assets of more 
than 91.4bn and a surplus In 
excess of $293m. Centre Re.- 
which also counts Kemper 
Securities and Northwestern 
Mutual Life Company among 
its shareholders, had assets of 
$49bn at end-199! and a surplus 
of S4.9bn. 
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Transatlantic crossing 
to cement relationship 


GPA GROUPS THE REFINANCING 

j g- The move fits the mould of GE Capital snapping up assets from distressed sellers 

- Classic deal from a formidable competitor 




Gary Wendt (left) and Tony Ryan: first one-to-one meeting since the tentative deal was agreed 


MR TONY RYAN may have 
ceded control of the company 
he founded in 1975 bnt it was 
his future boss, Mr Gary 
Wendt, chief executive of GE 
Capital, who was yesterday 
forced to travel the Atlantic for 
their first one-to-one meeting 
since their tentative deal was 
"f agreed. 

While two or GPA's direc- 
tors, Mr Patrick Blaney and Mr 
John Tierney, were addressing 
bondholders in New York, Mr 
Ryan was busy cementing his 
relationship with Mr Wendt at 
GPA’s Shannon headquarters, 
in the Irish Republic. 

The two men got to know 
each other when Mr Wendt 
joined GPA’s board as a non- 
executive director alter Gen- 
eral Electric’s financial ser- 
vices arm bought a 22.7 per 
cent stake in 1983. Mr Wendt 
subsequently left the board 
> N when GE Capital sold its stake 
* in the middle eighties. 

Over the past two months he 
has been in constant touch 
with Mr Ryan in New York. 

But yesterday Mr Wendt 
paid him the compliment of 
visiting hhn at his headquar- 
ters to reassure the bulk of the 
staff that they will still have 
jobs if GPA becomes a separate 
subsidiary of GE Capital. He 
has told Mr Ryan he wants 
him to stay on as r-hairman for 
at least another two years. 

However, Mr Wendt, as one 


of the group's lenders 
explained, “is no pushover". A 
number of key posts at GPA 
are likely to be filled by GE 
Capital, which owns Polaris 
Aircraft leasing, one of GPA's 
big competitors with more 
than 400 aircraft on 
lease. 

Under the terms of the deal, 
tentatively agreed on Tuesday 
night and finalised by fax 
between New York, London 
and Dublin on Wednesday, GE 
Capital will purchase aircraft, 
worth $1.35 bn (£870m). and co- 
sponsor ALPS2 (securitization 
of aircraft leases) which could 
raise up to $700m. 

It is stQI to agree, however, 
on what price it should pay for 
its option to take 60 per cent of 
GPA’s equity, rising to 80 per 
cent under certain conditions 
by March 1997. 

No one in the negotiations, 
which could continue for sev- 
eral months, expects GE Capi- 
tal to inject more than $400m, 
and some believe the US com- 
pany will try to get away with 
paying considerably less. 

But as one of GPA’s directors 
said: "GE is no Christmas tree. 
You do not expect the world 
when you sign a deal at five 
mfrmtps to midnight". 

While Donaldson Lufkin & 
Jenrette were busy preparing 
the terms of a moratorium on 
payments to bondholders with 
proposals for a debt-for-equity 


swap. GPA had been warned 
by its lead bankers of the dire 
consequences of failing to sign 
a deal with GE Capital. 

At a briefing session of its 
main lenders on Tuesday. GPA 
was told that a moratorium on 
bond payments would inevita- 
bly lead to examination, the 
Irish equivalent to administra- 
tion. 

The group still has to over- 
come some formidable hurdles 
before the deal can be finali- 
sed. It needs to raise 51 00m 
from its core bankers, in the 
form of a bridging loan, and a 
further $l00m to $l50m from a 
few of its investors led by its 
biggest shareholder, the Mitsu- 
bishi Trust and Ranking Cor- 
poration. 

The new finance is required 
to honour the bond payments 
over the next two months, the 
first $50m of which falls on 
May 17. 

Mitsubishi, which owns 12 
per cent of the shares, is expec- 
ted to invest at least $20m and 
the Irish government, through 
Shannon Development, is will- 
ing to invest up to $20m 
(£l3m). 

While other shareholders 
have given inriieflfinng of firm 
interest the banks will have to 
convert the indications into 
hard cash over the next few 
days. 

Roland Rudd 


BAILING out GPA Group is a 
classic deal for GE Capital. 

It underscores why the finan- 
cial services arm of General 
Electric of the US has became 
such a formidable competitor 
at home and is rapidly becom- 
ing one in international mar- 
kets. 

Its record of strong profits 
growth over the past decade 
and its powerful capital base 
have allowed it to snap up 
assets from distressed sellers 
at fiivourable prices during the 
waves of recession bitting sub- 
sectors of the US financial ser- 
vices industry. 

The GPA deal fits this 
mould. 

Provided several potential 
stumbling blocks can be sur- 
mounted, it will allow GE Capi- 
tal to buy 43 aircr a ft from GPA 
for $l.35bn (£870m) with an 
option to acquire between 60 
and 80 per cent of GPA's equity 
over the next four years at an 
undisclosed price. 

GE Capital stressed yester- 
day that the aircraft were all 
less than three years old. met 
modem Stage III noise stan- 
dards and would only be 
acquired with leases In place. 

While many crucial aspects 
of the deal remained under 
wraps, GE Capital’s track 
record In str iking hard bar- 
gains suggests that it will 
prove financially good for the 
company, as well as having 
important strategic benefits. 

The US company is the main 
financi al services arm of Gen- 
eral Electric, which has inter- 


ests ranging from aircraft 
engine manufacturing to the 
NBC television network. 

GE Capital, together with 
two other GE financial services 
companies - Employers’ Rein* 
surance and Kidder. Peabody, 
the brokerage house - form GE 
Capital Services with $i55bn of 
assets. 

GE Capital on its own, which 
comprises 23 niche businesses 
such as ship container leasing 
and car purchase financing, 
has assets of $93bn, making it 
one of the largest non-bank 
finance groups in the US. 

Originally set up to provide 
credit to buyers of GE-made 
equipment, it grew rapidly In 
the 1980s into areas tradition- 
ally dominated by commercial 
banks, helped by a looser regu- 
latory framework than the 
banks and the ability to piggy 
back on its parent's strong 
credit rating. 

Some other industrial com- 
panies followed a similar route, 
but several of them, such as 
Westinghouse, were badly 
stung by financial services - 

particularly commercial prop- 
erty - and have now with- 
drawn from the field or sharply 
scaled down their operations. 

GE Capital has prospered 
thanks to its strong manage- 
ment, focus on market niches, 
extremely efficient credit con- 
trols, and a cautious approach 
to the 1980s commercial prop- 
erty boom. 

The diversity of its busi- 
nesses has also helped smooth 
out problems in individual 


markets. Aircraft lacing for 
example, accounts for less than 
8 per cent of its assets, even 
after the GPA deaL 

The agreement will, how- 
ever, substantially increase the 
size of GE Capital’s already big 
aircraft leasing operations, 
mainly run under its Polaris 
leasing company, with a fleet 
of nearly 500 aircraft. 

Some 80 per cent of the exist- 
ing fleet meets the stringent 
Stage ID noise regulations and 
GE Capital says some 95 per 
cent of the fleet is currently 
being utilised. 

If GE eventually acquired 
majority control of GPA it 
would create the largest air- 
craft leasing company In the 
world, well ahead of California- 
based ILFC, a subsidiary of the 

GE Capital Service* 

Net Income by acttvfar t 
t902$1.4B9bn ■ Spc 


AIG insurance group. 

As GPA’s plight indicates, 
aircraft leasing has been an 
extremely tough business dur- 
ing the airline recession of the 
past two years - though GE 
Capital claims to have enjoyed 
"very positive, favourable 
results." 

The US airline business, 
which accounts for most 
Polaris leases, is beginning to 
show signs of a cyclical 
upturn, and GE is hanking on 
the global industry eventually 
following suit 

The GPA aircraft being 
acquired by GE Capital are 
leased to international, rather 
than US carriers, and will give 
a big boost to the US compa- 
ny’s global presence. 

Budding up an international 


business is one of the group's 
most important strategic 
thrusts. 

It entered Europe at the start 
of this decade by buying up the 
finance operations of UK stores 
chains Burton and House of 
Fraser and has followed this 
with a series of acquisitions in 
both continental countries and 
the UK, including the £7im 
current agreed bid for TIP 
Europe, the British-based 
trailer rental company. 

It is also be ginning to estab- 
lish a presence in Asia, having 
agreed over the past year to 
make investments in various 
financial services operations in 
Hong Kong, Malaysia and 
Indonesia. 

Martin Dickson 



■ SpedaBty insurance 

Employers Reinsurance, mortgage insurance, 
mmttpte bond Insurance 

S3 Consumer services 

Consumer enseflt ewete, wshfcia financing. 
a nnu m— , mortg a ge servicing 

□ Equipment management 

Rest, traSer. ratear, computer services, 
corrttfrar, truck, commercial air and modular 
structure leasing 

("I Wdcfle market financing 

Loans and leases for manufacturers, distributors 
andend-uaers 

SB} Spectafead fi n a n cing 


finsnea. c ommsrei ri finance, commercial real 
estate, Kidder, Peabody . 



Mixed reaction while uncertainties exist 


THERE HAS been a mixed 
welcome in the Irish Republic 
to the planned takeover of 
GPA by GE Capital, as the 
uncertainties still surrounding 
it have raised questions about 
whether the "white knight" 
might end up getting a much 
better deal than e x i st i n g share- 
holders. 

Mr Ruari Quinn, the minis- 
ter fix- enterprise and employ- 
ment, welcomed the plan say- 
ing: "It removes the 
uncertainty that the entire 
market was facing and it does 
secure, it would appear at this 
stage, the future for GPA." 

He added that the complex- 


ity of the deal "is going to 
require the skills of a lot of 
people in GPA to put in place". 

The government's earlier 
offer to invest $20m (£13m) in 
GPA through the Shannon 
Development Agency, was still 
on the table, Mr Quinn said, 
subject to Ha being made "on 
sound commercial grounds". 

The government has two 
principal concerns. 

Firstly it wishes to salvage 
its existing investment in GPA. 
Through Aer Lingrts, the 
national airline, it has an 8A 
per cent holding, which prior 
to the aborted flotation in 1992 
was valued in Aer Lingua’s 


books at about I£l00m 
(£96m). 

Secondly, GPA through its 
joint ventures in Shannon 
Aerospace and Shannon Tur- 
bine Technologies in the 
Republic, has played a pivotal 
role in establishing an avia- 
tion-related industrial park, 
which is planned to create 
some 1L000 jobs over the next 
decade. 

Brokers in Dublin, however, 
have been more circumspect 
They say that the key uncer- 
tainty surrounding the deal is 
the undisclosed price at which 
GE plans to buy up to 80 per 
cent of GPA through new 


equity issues exercisable until 
March 1997. 

Irish institutional sharehold- 
ers were unwilling to comment 
yesterday. However, privately 
they were expressing concern 
that It would substantially 
dilute their existing ghn rphpffl - 
ings and that it was too early 
to take a more positive 
approach. 

There are also worries that 
GE, by obtaining 45 of the most 
modern aircraft in GPA’s fleet, 
had takam control of some of 
the company's best earning 
assets, but had not taken on 
any exposure to the company's 
liabilities in the short-term. 


“The key question is when 
will GE exercise its options to 
take a stake in the company," 
said one broker. 

Irish investors in GPA, 
including Mr Tony Ryan, the 
chairman, hold about 20 per 
cent of its shares. 

Mr Ivan Yates, the opposi- 
tion financ e, spokesman for the 
Fine Gael party said: "I am 
pleased that GPA has avoided 
examiners hip or receivership, 
but I see no reason whatsoever 
now for the state to be invest- 
ing further in GPA and r isking 
taxpayers' money." 

Tim Coone 
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Results for fourth quarter and year to 31 March, 1993 


Fourth Quarter 


Pun Yew 


Preliminary 
Results 1992/93 


Turnover 


* Operating profit 329 


Profit after tax 


1992/93 

£m 

1991/92 

£m 

1992/93 

£m 

1991/92 

£m 

3,430 

3,413 

13,242 

13,337 

329 

804 

2,449 

3,415 

240 

704 

1,972 

3,073 

160 

475 

1,248 

2,074 


Earnings per share 2.4p 7.6p 19.8p 33.2p 


Dividends per 
share (net) 


15.6p 14.4 p 


‘Operating profit for the foil year is after charging redundancy .; ; 
costs of £1,034 million. (£575 million in the fourth quarts^) " 




The accounts from which these non-statntory results a SP edrad^d;_bave 
not yet been filed with the Registrar of Companies the 

auditors. ... .:' v - ' 


“The significant decline ia>ea 
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of 9.45 pence 
for the year to 15.6 pence, 
a Despite the reported earnings 

decEf^ ffoai'd believes that this dividend reflects 
performance and financial strength”. 






fain VaUance 

'? Chairman 

fS'K-fS'- 13 May, 1993 

'■'syf % y .y'- 

•*' } / ' 

if you have any queries as a shareholder ptease call 0345 010505. For daily 
recorded information on the BT share price and matters of interest to 
v* : -. ; . . . shareholders generally, please call 0345 010707. You may telephone these 

v numbers from anywhere in the UK for the price of a local calL 

British Telecommunications pic, 81 Newgate Street, London EC1A 7AJ- 
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FT CONFERENCES 

ASIAN ELECTRICITY 
Singapore, 25 & 26 May 

Senior representatives from governments, utilities and the 
financial community win discuss the latest policy positions on 
privatisation in Asia; consider the financing of power projects 
and review future fuel choices. Speakers include: 
YB Date' Mohd. Ta]ol Rosll bln Ghazali, Deputy Minister of 
Energy, Malaysia; Dr Piyasvasti Amranand, Acting Deputy 
Secretory General, The National Energy Policy Office, 
Thai!and;Mr Deogradas Peralta, Vice President - Planning, 
National Power Corporation, The Philippines; Mr Daniel 
Ritchie, Director, The World Bank and Ms Rebecca Mark, 
Chairman. Enron Development Corp. 

NORTH SEA OIL & GAS 
London, 7 & 8 June 

The conference will review E&P activity and consider the 
prospects and challenges facing operators and contractors in 
a mature sector, with presentations by Shell UK Exploration 
and Production, Stetoil, British Gas, Total Oil Marine, Oryx 
Energy Company and AMEC Engineering. Mr Tan Eggar MP. 
UK Minister of Energy, will be the guest lunch speaker. 

AEROSPACE AND COMMERCIAL AVIATION 
IN A RAPIDLY CHANGING WORLD 
Paris, B & 9 June 

The Financial Times' biennial conference arranged to precede 
the Paris International AJr Show will focus on the prospects 
and challenges for the airline and commercial manufacturing 
industries faced with increasing competition. Where is the 
airline industry going? How can production be adapted? How 
can costs be cut? Speakers include: Mr Giovanni Bisignani of 
Alitalia, Dr Klaus Nittinger of Deutsche Lufthansa, Mr Adam 
Brown of Airbus Industrie, Mr Louis Galiois of Aerospatiale. 
Mr Dick Evans of British Aerospace and Mr Viktor Mfchaitov of 
JSC AVIASTAR. 

WORLD GOLD 
Istanbul, 14 & 15 June 

This annual FT event brings together authoritative contributors 
form South Africa, /forth America, Europe, Australia and the 
Far to discuss the current outlook for gold and consider 
future market trends. Speakers include: Mr Robert Guy, 
Director, N M Rothschild & Sons Limited; Dr RGsdu Saracoglu, 
Governor, Centred Bank of the Republic of Turkey: Mr Peter A 
Alien. President and Chief Executive Officer, Lac Minerals Lid; 
Mr Morikl AoyagL, Managing Director, Sumitomo Meted Mining 
Co, Ltd; Mrs Agnes Van den Berge, Head of Foreign 
Exchange, Banque Nationals de Belgique SA; Ms Jessica 
Jacks, Economist, RTZ Corporation pic and Mr David Pryde, 
Managing Director, JP Morgan. 

OPPORTUNITIES IN PRODUCT 
TAKE-BACK AND RECYCLING 
Petersberg, near Bonn, 28 & 29 June 
This forum will look at how take-back legation wfll change 
the face of Industry and examine the strategic opportunities to 
develop the capabilities to respond to the new environment 
Decision makers of companies with different approaches to 
product take-back and recycling win address the operational 
problems to be overcome as well as identifying the 
opportunities. Speakers include: Dr Klaus Topfer, German 
Minister for the Environment, Mr John Boyd of Digital 
Equipment Company, Mr Salvatore Giammusso of Ecosesto, 
Mr Gunther Giffeis of Thyssen Sonnenberg GmbH, Mr iMerry 
Chamballe of Lyonnaise des Eaux Dumez, and Dr Herbert 
WArner of the German Association of Electrical and 
Electronics Industries. 


Ail enquiries should be addressed to: Financial Times 
Con f erence Organisation, 102-108 ClerkenweS Road, London 
ECIM 5SA. Tel: 071-814 9770 (24-hr answering service} 
Telex: 27347 FTCONF G. Fax: 071 -873 3975/3969. 


FOR REGULAR 

EXPORT FINANCE COVERAGE 


International Trade Finance is the essential reference 
source for the busy executive. Published by Financial 
Times Newsletters, it provides both timely reporting 
and authoritative analysis for the discerning 
professional 

REGULAR COVERAGE 

ITF is designed so that information is readily 

-.jgg 

accessible, providing you with the latest o^ ^ 

• Credit Insurance • Project 

• Aid Finance • Forfeiting 

• Countertrade & Offset ■ .. Jillf 

• Short-term, non-recou^? fi&raSfc 

r & 
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PHONE-IN INFORMATION ! 
A special phone-in infonnaticl 
for subscribers, supplying^! 
subscribers who see£^|jj^j 
immediately to 
information is, thus, 
subscribers the moment it is titl 


re most up- Cg 

% 

ustvelv availaf 



For further information and a 


copy, please contact Roland Earl on Tel: fm- 
4414 or Fax: 071-4114415. 
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COMPAHY NEWS: UK 


Cost savings based on replacing full-time with part-time jobs 

Burton at top of expectations 


By Peggy Hofltnger 

BURTON GROUP, the clothing retailer, 
announced first half profits at the top end 
of expectations following a wide-ranging 
cost-cutting programme including 4,000 job 
cuts and an unexpected pension fund holi- 
day. 

Pre-tax profits for the six months to Feb- 
ruary 27 were £24.7m, against £2 1.3m. 
Sales were ahead 14 per cent from £934.6m 
to £i.07bo. 

The pre-tax figure was taken after 
higher than expected redundancy costs of 
£lL9m. However, Mr John Hoerner, the 
former Debenhams chief and now Burton 
chief executive who has been credited 
with pulling the group from the brink of 
collapse, said he did not expect further 
charges in the second halt 

The charges were partially offset by the 
absence of a £3.8m payment to the pension 
fund. The holiday was expected to contrib- 
ute a further £3.8m in the second half of 
the year. 

Mr Hoerner said Burton's best practice 


programme, which entails the reduction in 
the number of full-time jobs and an 
increase in part-time employees, was 
expected to contribute cost savings of 
between £25m and £30m next year. In 1993, 
Burton expected to make about half the 
savings. 

The chairman said the first half had 
been focused on improving the group's 
competitiveness, while maintaining better 
control over discounting. This meant 
introducing lower initial prices through 
both better buying and a decline in mar- 
gins. 

The trading pattern showed that sales 
had been largely discount driven. As a 
result, gross margins fell by 2.3 percentage 
points. 

The multiple retailing division, which 
includes Top Shop, Principles and Dorothy 
Perkins, showed a significant improve- 
ment with trading profits rising from 
£3.1m to £14.4m. Debenhams, the depart- 
ment store, increased its contribution by 
36 per emit to £40m. 

The proposed final dividend is main- 


tained at ip. Earnings fell from l.9p to 
1.4p. The shares advanced 4p on the day to 
85p, a little below the high point for the 
year. 

• COMMENT 

The pension ftmd holiday comes as a 
handy damper to the unexpected costs of 
paying for almost 4.000 redundancies. The 
big question now will be to what extent 
Burton has managed to put a floor under 
its gross margin. Even Mr Hoerner is pre- 
pared to say the trading environment is, 
and looks likely to remain, severely com- 
petitive. On the other hand, optimists 
point to the high degree of operational 
gearing, the benefits yet to be reaped from 
the redundancy and store refurbishment 
programme. The prospects in the second 
half are for a reasonable profit, on a mod- 
est sales increase. Forecasts for this year 
are for £40m> on what appears to be a 
towering prospective p/e of 35 times. The 
potential looks better further oat, when 
the p/e fells to a more approachable 23 on 
a conservative profits forecast of£70m. 


NatWest to pull out of French branches 


By John Qapper, 

Banking Correspondent 

NATIONAL Westminster Bank 
is to withdraw from branch 
banking in France following 
several years of losses. 

The decision cast further 
doubt on British banks' retail 
banking operations in conti- 
nental Europe. 

NatWest announced that it 
was negotiating the best way 
to withdraw from its branch 
banking subsidiary - possibly 
through disposals. 

The business has 10 
branches and issued share cap- 
ital of FFrl.L3bn (£136m). 

Mr Derek Wanless, group 


chief executive, said the 
decision to concentrate on 
investment and private bank- 
ing in Fiance was part of an 
attempt to focus on businesses 
capable of having “a major 
profitable presence" in their 
markets. 

Mr Wanless said the decision 
to withdraw was not based on 
poor trading results in France 
last year. 

NatWesfs French retail bank 
suffered a £36m loss in 1992, 
and £2lm in 1991. 

The French deficit comprised 
a large part of the total loss of 
£44m for NatWesfs European 
business last year. 

However, the bank reported 


a substantial increase in provi- 
sions for bad and doubtful 
debts in both France and 
Spain. 

Mr Wanless said NatWest 
believed retail banking was "a 
national game" and there 
was “no such thing” as a pan- 
European retail hanking busi- 
ness. 

But the withdrawal had no 
specific implications for Nat- 
Wesfs Spanish operations. 

The bank said the with- 
drawal would result in a provi- 
sion against assets, but this 
would not have a material 
effect on group assets. 

The withdrawal over the 
next 12 months, would include 


phased redundancy of Its 400 
staff 

Other British banks, includ- 
ing Abbey National and Bar- 
clays, reported poor results 
in France and Spain last 
year. 

Barclays suffered a £98m loss 
in France, against a £3m profit 
in 1991. after being hit by poor 
property and corporate lend- 
ing. 

Barclays said it was still 
developing its French retail 
banking business based on 
L’Europ&ene de Banque, which 
it bought in 1991. 

It had opened 50 new offices 
this year, and intended to keep 
the operation. 


Bluebird Toys shares jump 
on encouraging start to year 


SHARES OF Bluebird Toys 
rose 25'Ap to 2l9p yesterday on 
news that the company had 
made an “excellent start” to 
the year. 

Revealing this at the annual 
meeting, Mr Torquil Norman, 
chairman, told shareholders 
that Polly Pocket [miniature 
dolls] was continuing to per- 
form well and Might Max had 
made an excellent start with 


strong initial sales in the UK 
and Europe. 

As a result orders in the 
home market were “materi- 
ally” up on last year and over- 
seas orders were more than 50 
per cent ahead. 

For the year to end-Decem- 
ber 1992 the company swung 
from losses of £3£5m to profits 
of £1.55in pre-tax from turn- 
over of £46m (£42Jim). 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Cones - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Abtrust New Thai ftn 

1 

duly 7 

1 

1 

1 

Bank of Ireland 

fin 

6.5 

July 9 

5.87 

9.83 

9.17 

BT 

-..-■■fin 

9.45 

Sept 30 

8.7 

15.6 

14.4 

Burton — . 

Int 

It 

July 30 

1 

- 

2 

Danfca 

- fln 

3 

Aug 16 

2.5 

*L5 

3.75 

Euromoney — 

int 

10.5 

June 18 

8 

- 

295 

Finlay (James) - 

.fin 

2.15 

July 15 

2.15 

4.15 

4.15 

GrandMet 

int 

4.85 

Oct 4 

4.6 

. 

12.3 

l&S UK Smaller 

fin 

1.8 

July 1 

2 

2.8 

2 

Land Securities 

to 

16.55 

July 12 

15.75 

22-05 

21.75 

PWS 

tat 

1.5 

July 1 

1.5 

_ 

4 

Warner Howard ftn 

0.38 

July 5 

3.975 

8.5 

5.9 


Dividends shown pence per share net except where otherwise stated. |On 
Increased capital. 


Plantation 
side behind 
13% lift at 
Jas Finlay 

JAMES FINLAY, the overseas 
trading and services 

group, lifted pre-tax profits by 
almost 13 per cent from a 

restated £8. 95m to £10.1m In 
1992, th»nk« in large part to 
the performance of the plantar 
turns side. 

The division lifted operating 
profits from a restated £428m 
to £8.78m. 

Turnover climbed to 
£165 An (£143-7m). 

Operating profits rose to 
£l&2m (ElOAm), after operat- 
ing expenses of £29.1m 
(£26 An) and a deficit on cur- 
rency exchange of £967,000 
(£144,000). 

Associated undertakings 
brought in Josses of £636,000 
(profits £300,000); investment 
income and interest receivable 
accrued £1.32m (£Ll9m); the 
flotation of 25 per cent of 
James Finlay & Co (Colombo) 
made £893,000; while interest 
payable grew to £3.67m 
(£3. 43m). 

The tax charge leapt to 

£5 ,32m (£4.G7m), resulting in 
lower earnings per share of 
4.7p <4A>). 

A second interim dividend of 
2.15p keeps the total for the 
year unchanged at 4.l5p- 

Apart from plantations, the 
only division to lift operating 
profits was ofl ami gas - to 
£310,000 Gosses £188,000). 

Trading, manufacturing and 

mere han ting was more than 
halved at £l.llm <£2.84m); 
confectionery and beverage 
manufacturing slipped to 
£L21m (£4.54m); merchant 
banking and international 
confirming incurred losses of 
£436,000 (profits £729,000); and 
property eased to £327,000 
(£369,000). 

Head office costs of £2. 12m 
(£1.7m) included a £750,000 
provision for advances made 
by James Finlay Bank guaran- 
teed by the parent 

By territory, Africa was the 
star, lifting profits to £9 Aim 
(£5.18m); Asia grew to £1.31m 
(£344,000), bet the UK fell to 
£46 lm (£5. 68m). 

North America tumbled to 
losses of £1.55m, against 
profits of £391,000 and 
Australasia doubled its 
losses from £706.000 to 
£1.44m. 


Mystery bidder gets in 
contact with HunterPrint 


By Paid Taylor 

HUNTERPRINT, the specialist 
printer, revealed yesterday 
that it has been contacted by 
an unidentified potential bid- 
der for the group. 

The share price has risen 
sharply this week prompting 
the board to issue a statement 
yesterday and bring forward 

the awwfflmfwynwnl: of H imtpr - 

Print’s interim results by a 
week- 

in the statement Mr Jeoff 
Samson, HunierPrintis chair- 
man. said the company had 
been contacted by third par- 
ties, but tfarf the c o ntac ts are 
at a preliminary stage and 
“may or may not lead to an 
offer being made for the com- 
pany." 

HunterPrint’s share price 
had risen from 64p at the aid 
of last week to 75p at the close 
on Wednesday. 

It gained another 5p yester- 
day to close at 80p, valuing the 
group at£4&3m. 

Mr Samson who, together 
with Mr Tony Caplin, chief 
executive, pushed through a 
refinancing package inclu ding 
a £20m rights issue late last 
year, said the board had been 
advised to maim the statement 
following the share price 
increase. 


HunterPrint 

Share pite (pence) 


300.*- 



HunterPrint’s interim results 
for the six. months to March 31 
showed a turaround in profit- 
ability following- the restruct- 
uring. The group posted pre- 
tax profits of £330,000 com- 
pared to a £3 .85m loss in the 
year-ago period. 

Sales fell by 7.5 per cent to 
£26.6m (£2&8m) reflecting the 
continuing difficult trading 
conditions in the group's sec- 
tor of the printing 
industry. 

Nevertheless, a £L3m loss on 


ordinary activities before inter- 
est was turned into a £909,000 
profit in the latest six months 
and net interest charges fell.to 
£579,000 from £l-54m reflecting 
the improved state of the bal- 
ance sheet following the refi- 
nancing and rescue rights 

issue - HunterPrint ’s second 

in two years. The first involved 
Sir Ian MacGregor, who was 
ousted as chairman . in 
August. 

Mr Samson said the greater ^ 
financial stability and strength 
had enabled the group, to 
increase its customer base and 
generate additional orders 
from existing clients. Contract 
orders at the group’s Corby 
printing site now account for 
50 per cent of the workload 
compared with 39 per cent a 
year ago. 

However, Mr Samson said 
the markets served by the 
Corby site - newspapers, pub- 
lishing and direct mail - show 
no signs that 1998 will produce 
better prices. The spot market 
remains very competitive and 
margins on spot work continue 
to be under pressure. 

Similarly the Hardy Business 
Forms subsidiary continued to 
experience difficult market 
conditions, but managed to 
return to “modest” profitabfl- ^ 
ity in the first half. W 


SE Banken wins UK insurance 
foothold with Interlife buy 


By Christopher Browir-Humes 
In Stockholm 

SKANDINAVTSKA Enskilda 
Ranlcen. Sweden’s leading com- 
mercial banfc- a plans to tain*, its 
first step into the UK insur- 
ance market through the pur- 
chase of Interlife Assurance, 
an Essex-based life insurance 
company. 

The Swedish bank, which is 
carrying out the deal through 
its SE-Banken FOrsdkring 
insurance nnit, wants access to 
the British company’s licence 
so that it can offer Swedish 
customers international alter- 
natives to domestic unit linked 
insurance schemes. 

Interlife had 1992 premium 
income of £4.4m with funds 


under management totalling 
some £lLSm. The operation is 
being so Id by a group of Euro- 
pean. insurance companies 
comprising Aachen Re of Ger- 
many, Trygg-Hansa SPP of 
Sweden and Interamerican of 
Greece. 

SE-Banken said finalisation 


of the deal was subject to the 
settlement of a legal dispute 
between Interlife and Lautro, 
the regulatory authority. 

SE-Banken Fdrsdkring gener- 
ated SKr600m (£53 m) in pre- 
mium volume from new sales 
in the first quarter of 1993; its 
assets total SKi3.6bn. ' r 
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ANNUAL RESULTS 

Year ended 31 March 1993 


NET RENTAL INCOME 

£380.7m 

up 

7.7% 

PRE-TAX PROFIT 

j£233.4m 

«P 

2.6% 

EARNINGS Per Share 

33.68p 

up 

3.2% 

DIVIDENDS Per Share 

(Proposed Final 16.55p) 

22.85p 

up 

5.1% 

NET ASSETS Per Share 

(Valuation down 7%) 

504p 

down 

9.2% 


PORTFOLIO VALUATION £4, 098.6m 
SHAREHOLDERS’ FUNDS £ 2 ,544.3m 




• Portfolio now 55% retail and industrial/ warehouse 

• 78% of rental income secured beyond March 2000 
Portfolio value represents 9.9% yield on present income 

• Interest payable covered 2.62 times 

LAND SECURITIES PLC 

The Report and Financial Statements for the year ended 31 March 1993 will be posted on 5 June 1993. Non-shareholders 
who would like a copy are requested to write to: The Secretary, Land Seen rides PLC, 5 Strand, London WC2N 5AF 






FINANCIAL TIMES CONFERENCES 

WORLD GOLD 

CONFERENCE 
Istanbul - 14 & 15 June, 1993 

'J'his a nn ual meeting brings together a most authoritative panel of speakers to 
review developments in the international gold market and to assess future trends. 

Chaired by: 


Mr Robert Guy 

N M Rothschild & Sons Limited 


Mr David Pryde 

J P Morgan 


Speakers include: 

Dr Rusdii Saracoglu Mr Peter A Allen 


Central Bank of the 
Republic of Turkey 

Mr Bobby Godsell 

Anglo American Corporation 
of South Africa limited 

Mrs Agnes Van den 
Berge 

Banque Nationale de 
Belgique SA 

Mr Timothy S Green 
Gold Fields 
Mineral Services Ltd 

Dr German Utreras 

Banco Central de Venezuela 


Lac Minerals Ltd 

Mr Moriki Aoy agi 

Sumitomo Metal 
Mining Co, Ltd 

Mr Gary W K Cheung 

Sun Hung Kai Forex and 
Bullion Company Limited 

Mr Ian C MacDonald 

Credit Suisse 

Dr David S Tyrwhitt 

N ormandy- Anglo- Asian 
Pty Ltd 




A FINANCIAL TIMES CONFERENCE ia association with THE BANKER 
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BT profits fall may be 
cloud with silver lining 


COMPANY NEWS: UK 


How a hole follows a holiday 

BT’s pension scheme is £750m in deficit. Norma Cohen explains 


By Andrew Adonte 

£FJ™ ™< sharp profits 
by the cost 

RritSth r ^T dancy Programme. 

Bntish Telecom’s results pro- 

J^ence of underlying 
strength. Together with a gen- 
erous. increase in dividend, it 
was enough to keep BT shares 
■ buoyant yesterday. 

The main grounds for opti- 
mism are: 

• Earnings. Excluding the 
cost redundancies and losses 
on four disposals, BT’s earn- 
ings per share were slightly 
ahead of the corresponding fig- 
ure for last year. In the fourth 
quarter they were up more 
than ll per cent on that basis. 

• Volumes. Volume growth in 
domestic calls was negligible, 
but there was 6 per cent 
growth in international calls 
despite increased competition 
ITOm Mercury. 

• Operating costs. BT has 
shed nearly a third of its staff 
in three years; 19 per cent went 
last year alone, reducing gross 
staff costs by 8.1 per cent. The 
current 170,000 is set to be cut 
by a further 30.000 in the next 
two years. 

• Gearing. A large slice of 
retained profit was again spent 
reducing debt with net debt 
down from £2.5bn to £1.78bn 
and gearing down to 14 per 
cent at March 31. As European 
and other markets open up, BT 
will have cash to spend. 

In one respect the profits 
decline may be a cloud with a 
distinctly silver lining for the 
company. Together with a 2 to 
3 per cent loss of market share 
over the year, it will keep at 
bay calls for a review of BTs 
prices by Oftel mid-way 
through the term of the exist- 
ing agreement, which is due to 
run until 1998. As one analyst 
put it- “if allowing the competi- 
tion to get more of a foothold 
reduces regulatory pressure, it 
could make BT more not less 
attractive to investors.” 

More surprising was the fail- 



lain Vallance: a masterly cable defence strategy 


Lyda wn oar Mow 


ure even of the news of a 
£750m hole in BT’s pension 
fund to depress the City. 

The nonchalance may have 
owed something to the fact 
that much of the deficit was 
due to factors likely to afflict 
most pension funds, so BT is 
not uniquely vulnerable. Fill- 
ing the hole will consume 
about £1.3bn of next year’s 
profits, but even that is likely 
to be partly offset by the immi- 
nent sale of its stake in 
McCaw. the (JS cellular tele- 
phone company, to American 
Telephone and Telegraph. 

Nonetheless, analysts are not 
uniformly ecstatic. Liberalisa- 
tion is a two-way process: if BT 
breaks into the US, AT&T will ; 
get into Britain, and Is already 
challenging BT to cut whole- 
sale call rates. 

At home, cable companies 
are fast building local phone 
networks, some offering dis- 
counts tm BT prices which will 
become more tempting still 
once the re-sale market 
expands and portable tele- 


Addxtional Interest Statement 

The Walt Disney Company 

U£. $400000^)00 

Senior Participating Notes Dae 1399 

IS] Quarterly Statement Dated: May 14. 1993 

for the period from January 1 to March 31. 1993 (die “Period") 

□ StnJiBMBd Statement | 

for the period from February 28, 199_ to August 31, 199_ 

(toe “Period') 

□ Annual Statement for the period from September U 199_ to 
August 31, 199_ (the ‘Tenod’) 

Pursuant to the terms of toe above-referenced Notes, this Additional 
Interest Statement (the “Statement"') is being furnished to Holders of such 
Notes of The Waltl»sney Company (the "Company"). Capitalized terms 
used m this Statement have foe meanings ascribed to toemiri the Notes and 
the fiscal Agency Agreement, dated as of October 1, 1992. between the 
Compan y and fltihanlt; NX as Fiscal Agent, Principal Paying Agent 
Transfer Agent and Registrar. The information contained in this Statement 
is given for both toe Penod covered by this Statement (Indicated by the boat 
checked above) and for the period from October 20, 1992, the data of 
issuance of toe Notes (the “Issue Date'), through the end of toe Period 
covered by this Statement 

This Statement » aaaampanted bv a descriptive report discussing the 
activity and status of Eligible Films. Copiesof such descriptive report can 
be obtained by Hoi d ere of toe Notes upon rrouest to the Fiscal Agent at the 
_ following address and telephone n um be r Citibank, NX 120 wall Street, 
k New York, New York 10043; Attention: Corporate Trust Department 
telephone: (212) 412-4214. If this Statement is an Annual Statement it is 
aim accompanied by a supplemental audit reportof the Company's 
i ndependent public accountants. In this State me nt references to “$* are to 
United States dollars. 

1. Names of Eligible Kims inclu ded in the Portfolio: 

a. For toe ftriod: THE CEMETERY CLUB 

b. From the issue Date through end of Period: 

A MUTP ET CHR ISTMAS CAROL 

THE CEMETERY CLUB 

2. Names of short subjects to whidi any portion of Total Revenues has 
„. been allocated," 

i- 7 a. For the Period: N/A 

b. From the Issue Date through end of Period; N/A 

3. Names of the Eligible Films together with which the above short 


a. For the Period: N/A 

b. From the Issue Date through end of Period: N/A 

From toe Issue 
Date through 
For the Period: find pfEctittSb 


SS1ASZAZ& 

$31.157.475 


5. The Portfolio Amount* SCzJ 

6. Aggregate Domestic Theatre* 1 Rentals 


offcJigLble Films in the Portfolio** $4 , 702 , 000 
7. Calculation of Contingent Interest jgjjcgjm 


Total Revalues 
Distribution Fees 
Estimated Third Party 


£14-647.000 
SI 6 .2S6.000 


*3-881.200 


Residuals 

Short Subject Revenues 

Eligible Film Revenues 
Base Amount 
Eligible Him Revenues In 

Excess of Base Amount 


Contingent Interest * 

8. Contingent Interest paid s 

$1,000 principal amount ol Notes a 

9, Supplemental Interest $ 

11. Provisional Interest SL^) 


$12.598.400 

ffiBOOJOOJOQl 


{bePModafenotindadM M nvtfofomcadiated ape®* 


:5SS352=====»=== 

The Walt Disney Company 


phone numbers are allowed. 

Mr lain Vallance, BT chair- 
man, insists BT has a masterly 
“cable defence strategy.” 

But he refused to describe It 
yesterday, and it appears to 
consist mainly of reminding 
deserters of the virtues of BT - 
in case they hadn’t noticed 
them. 


B RITISH Telecom ann- 
ounced yesterday that 
£750m had been wiped 
out of its pension scheme 
between January and the end 
of March, outlining at a single 
stroke the peculiar predica- 
ment of pension schemes all 
over the country. 

What lies behind the gaping 
hole Is much more than simply 
an overstaffed UK corporation 
trying to finance a swingeing 
redundancy programme. 
Instead, it is the effect of new 
UK tax changes and the sharp 
drop in dividend growth at UK 
companies which have left the 
BT scheme some 5 to 6 per cent 
short of the cash it needs to 
meet its liabilities on an ongo- 
ing basis. 

Certainly. BT's decision to 
axe 29,000 workers last year 
has had some effect. Indeed, 
according to the pension 
scheme's accounts for the nine 
months from March to Decem- 
ber 1992 show that the redun- 
dancy programme reduced a 
£9 13m surplus to EU9m and 
noted that the company would 
have to end Us own contribu- 
tions holiday beginning with 
the 1993-94 fiscal year. 

But following a second actu- 
arial valuation just three 
months later, the scheme dis- 
covered the modest surplus 
had turned into a £750m defi- 
cit. 


Mr Michael Hepher, manag- 
ing director of BT, said that 
the government's decision to 
cut the proportion of Advance 
Corporation Tax that pension 
funds can reclaim from the 
inland Revenue on dividends 
paid by UK companies had 
effectively sliced £500m off the 
value of its assets. 

Moreover, the anticipated 
income from dividend growth 
in UK equities has simply not 
materialised over the past 
year. 

Most actuaries have built an 
assumption of 5 per cent 
growth in UK dividends into 
their valuations of scheme 
assets. Pension fund assets 
reflect not market value but 
the anticipated income they 
will produce. Thus, lower divi- 
dend income or lower tax 
rebates will have a fearsome 
effect on valuations. 

The assumption of annual 
dividend growth of 5 per cent 
is modest when seen against 
the double digit growth of the 
late 1980s or even the 8 per 
cent growth of 1991. But, 
according to Mr Andrew Col- 
lins. research actuary at Wil- 
liam M Mercer, dividends actu- 
ally decreased by 0.1 per cent 
in 1992 and, in the first quarter 
of this year, shrank an addi- 
tional 1.8 per cent 

Actuaries now beginning 
scheme valuations are unlikely 


to change their assumptions of 
dividend growth for the future. 
They are required to take a 
long-term view and, over time, 
5 per cent is considered a con- 
servative reckoning. However. 
Mr Collins added that actu- 
aries might drop one or two 
years' of assumed dividend 
income from their calculations 
of the value of assets. 

"If you knock out one year's 
dividend growth with an 
annual 5 per cent growth 
assumption, you will knock 5 
per cent off the value of your 
pool." For the approximate 
£7bn in UK equities in BT’s 
scheme, such a calculation 
would reduce the value of 
assets by £350m in the future. 


R etrospectively, the low- 
er-than-expected divi- 
dend growth wiped 
nearly £500m off the value of 
the pension scheme assets, 
said Mr Hepher. That, with the 
ACT change, has left BT with a 
gaping chasm in Its pension 
scheme - actuaries see little 
reason why other UK pension 
schemes should not be simi- 
larly affected. 

“I do think that these ACT 
changes are quite significant,” 
Mr Hepher said. 

In his budget address in 
March, Chancellor Norman 
Lamont announced that from 
the current tax year, pension 


schemes and other tax-exempt 
investors would only be able to 
reclaim 20 per cent of the divi- 
dend paid, down from the pre- 
vious 25 per cent. This had the 
effect of cutting the income on 
UK equities by 6.25 per cent. 

BT's pension scheme is 
about 58 per cent invested in 
UK equities and the income 
cut is substantial. Moreover, 
actuaries must project the 
income cut some 20 to 25 years 
into the future, compounding 
its effect Mr Andrew Wilson, 
research actuary at R Watsons, 
said that the Treasury may not 
have fully understood the com- 
pound effects its tax changes 
would have. 

“If you assume that BT is 4 
per cent of the UK pension 
fund market, it would account 
for about £24m of the £600m 
the tax change is expected to 
raise. But if you compound 
that over 20 years, that will 
cost BT £480m,” he said. 

Since the changes were 
announced, actuaries have 
been warning pension funds 
that the tax changes might 
well force companies to either 
increase their contributions to 
the pension scheme or make 
benefit cuts. 

“The government may real- 
ise that there's more to their 
ACT changes than just a little 
bit of tax being raised,” Mr Col- 
lins said. 


Cerus sells 
stake in 
L Joseph 

By Richard Gourlay 

CERUS, the French holding 
company controlled by Mr 
Carlo De Benedetti, the Italian 
industrialist, has sold its 29.5 
per cent stake in Leopold 
Joseph, the London merchant 

hanlt- 

Banque Dumenil-Leble, the 
Cerus-controlled financial 
institution which held the 
stake, is understood to have 
placed it at about 23 Op, com- 
pared with an unchanged dos- 
ing price of 358p. 

Hoare Govett took the 
shares in a bought deal and 
placed them with several insti- 
tutions. 

A 7.8 per cent stake went to 
Fleming Mercantile Invest- 
ment Trust, and a similar 
holding to Gartmore. 

Refuge Assurance remains 
the largest shareholder with 
29.99 per cent. 

Mr David Fletcher, joint 
chief executive, said Cents had 
been a seller of the stake for 
some time. 

Cerus has been restructur- 
ing its financial interests. 

Last January it sold Banque 
Dumenil Leble (Suisse), its 
majority-owned Geneva-based 
fund management arm. to 
Banque Worms de Finance- 
ment et d’lnvestissement 


For BUPA, last year was 
•extremely healthy. Our financial 
position was significantly strength- 
ened, with a continuing strong 
growth in profitability. 

We achieved a surplus of £36.5 
million, compared with £1.3 million 
in 1991, following a loss in 1990. All 
divisions - Membership, Health 
Services and International - were 
profitable and our total reserves 
rose to £349 million, an improvement 
of 46% in the last two years. 

HEALTHY DIVIDENDS 
Our customers will benefit be- 
cause all profits are reinvested in 
our business. The dividend is a bet- 
ter quality of service and the health 
care facilities we are able to offer. 

For example, we spent £22 
million last year extending BUPA 
hospitals and equipping them with 
new medical technology. 

HEALTHY INNOVATIONS 
Larger companies with BUPA 
can now enjoy our Care Su pport 
Service. ' It's designed to help 
employees obtain the highest 
quality care at the most efficient 
cost by guiding them through the 
process of private treatment from 
diagnosis to recovery. 

More and more companies want 


a comprehensive programme of 
health care services. BUPA has 
responded with unique, tailored 
packages, including health screening 
and occupational health services 


direct settlement of hospital bills,, 
plus a 24 hour helpline and medical 
referral service providing even 
greater peace of mind. 


HEALTHY RING 


Now you've examined -ou#$ 
corporate health, you may wfisfe;' 


to find out how BUPA couid: : k^j^ 


your company in the pink.; 

Ring 0345 515 &¥ 
L-. we'll be delighted. 

you more infbrmatl#i$ 


send you an annual- 


like new BUPA EyeCare, 
delivered locally to suit both 
large and small companies 


BUPA has also been working 


closely with doctors to promote 
private da v-case sur gery, which 
helps to keep costs down. 

The number of BUPA members 


receiving day-case treatment last 


year grew by 14%. For our mem 


bers it means more choice and 


convenience, whilst for companies 


it means less disruption and time 


off work. 


Companies with staff abroad can 


benefit from significant improve 


ments in our international scheme. 


We now provide membership cards, 





BEFORE YOU TRUST 


BUPA 



By /a/ Michael J. Monteomery 

Vice President— Treasia^r 
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Brixton 


Extracts from the Statement by the Chairman , 
Harry Axton 


“Net rental income rose to £55.2 million compared with £50.7 million 
in 1991, an increase of 9%. This is particularly satisfactory against the 
background of a letting market in which it has been extremely difficult 
to operate successfully. Profit after tax rose to a new record level of 
£22.9 million, an increase of 9.9% over the previous year. 

“The value of the Group's total portfolio is now £679 million (1991- 
£724 million), which is comfortably in excess of total borrowings of £346 
miHion....it is important to bear in mind when iooking at the 
reduced values that a very modest change in either rents or yields 
can have a major effect on the total amount of the valuation. 

"The current number of enquiries in respect of available space is 
encouraging. As soon as there is a clear trend in the right direction 
we shall re-start our development programme. The Company currently 
has sites with planning consents for 600,000 square feet of first class 
commercial space." 


■ 9.0% increase in net rental income to £55.229 million 

■ 9.7% increase in earnings per share to 13.86p 

■ Proposed final dividend of 535p per Ordinary Share 
making an increase of 3.09% for the year 

■ '19.0% decrease in net asset value per share to 183p 

■ Value of investment properties - £679 million 


Copies o/ the Annual Report and Accounts may be obtained from rhe Secretary, 
Brixton Estate pK 22-24 By Place. London CCIN6TO 


Redemption Notice 


Nacional Financiera, S.N.C., Trust Division 

as Trustee of the Nairn Finance Trust 
Guaranteed Floating Rate Notes Due 1997 
CUSIP No. 62971 8- AA5 


NOTICE IS I IEREDY GIVEN, pursuant to the Indenture dated as of Dccmeber 1 5. 1992 
under which the above described Notes were issued that Nacional 1-inanciera. S.N.C., Trust 
Division, as Trustee of the Nafin Finance Trust will redeem on June 15. 1993 5.35502% of 
the Outstanding Principal Amount of the Notes, amounting to S9.9 10.040. on a pro rata basis 
in accordance with their respective Outstanding Principal Amounts. The amount of principal 
to be paid with respect to each S 10.000 principal is 3495.50. 

On June 15. 1993, there will become due and payable on each Note the above amount, 
together with interest accrued to June 15, 1993. On and after such date interest will cease to 
accrue on the Notes (or portion thereof so redeemed;. 

Payment of the redemption amount plus accrued interest on Bearer Notes will be made upon 
presentation and surrender of the appropriate coupon to one of the Paying Agents listed below: 

Citibank, N.A. Citibank (Luxembourg) S.A. 

336 The Strand 16 Avenue Marie-Thereae 

London WC2R 1 HB Grand Duchy of Luxembourg 

England Luxembourg 

CITIBANK, N A. 

May 14. 1993 «* Note Trustee 

•This CUSIP number has been assigned by Standard & Poors Corporation and is included 
solely far the convenience of the holders. Neither the Issuer nor the Note Trustee shall be 
responsible for the selection or use of the CUSIP number, nor Is any representation made as to 
its correctness on the Notes or as indicated in this notice. 


NOTICE 


Ax of January l, 1993. withholding of 31% of gross proceeds of any interest payment made 
within the United States mav be required bv the Internal Revenue Code of 1956, as amended by 


within the United States may be required by the Internal Revenue Code of 1956, as amended by 
the Energy Policy Act of 1992. unless the laying Agent has the correct taxpayer identification 
number (social security or employer identification number} or exemption cenificatcof the Payee. 
Please furnish a properly completed Form W-9 or exemption certificate or equivalent when 
presenting your securities. 


GOING TO JAPAN? 


mBKSSSBI. 




The following Tokyo hotels offer you the FT at your breakfast 
table on the day of issue, nine hours ahead of London. 


AKASAKA PRINCE ■ CAPITOLTOKYU 


HOTEL OKURA- IMPERIAL HOTEL- NEW OTANI 


PALACE HOTEL -TOKYO HILTON 
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Sakura Holdings S.GA. 


BELGIUM 


Society en commandite par actions 
33, boulevard du Prince Henri , L-1724 Luxembourg 
R.C. Luxembourg B 39 726 
NOTICE OF ANNUAL GENERAL MEETING 

is hereby given that the annual general meeting of shareholders of Sakura 
Holdings S.GA. wilt be held at the registered office at 33, boulevard du 
Prince Henri, Luxembourg on 1st June, 1993 at 11.30 a.m. (local time} with 
the following agenda: 

1. Submission of the reports of the Manager, the Supervisory Board and 
Slatutory Auditor. 

2. Approval of accounts and allocation of results. 

3. Discharge of the Manager, of the members of the Supervisory Board 
and of the Statutory Auditor. 

4. Statutory elections. 

5. Miscellaneous. 

Holder* of bearer shares who wish to attend theannual general meeting must 
deposit their shares on or before 27th May, 1993 with Sakura Bank 
(Luxembourg) S.A, 33, boulevard du Prince Henri, L-1724 Luxembourg, 
where proxy forms may be obtai ned. 

The Manager 


The FT proposes 10 pubfah (hi* 
surrey an 

Mr 7 1*0. 

Mote senior European cMoiutm 
who are pmnnolty mrotod io rb. 
logic decisions about their 
organisation's Uicrnaiiansl 
operations read the FT than otter 
tEwopai b minim p nbh ro tion 
IT too atffc to oomanafcau your 
toea-pto ibb ufluenasl udkag, 
by adverting in thh surrey, caB : 

Meyrfct Samoodi or 
Patricia Oka 


Tet m 313 2S16 
Fku 322 511 0*72 


Roctet Hart 
Tel: 071-873 3225 
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COMPANY NEWS; UK 


Inntrepreneur needs 
further £130m injection 


By Phffip Rawstome 


GRAND METROPOLITAN and 
Courage will each have to 
inject another £65m into Inn- 
trepreneur Estates, their pubs 
joint venture, in October to 
comply with banking cove- 
nants. 

The two companies each 
paid £32m into IEL last year to 
meet the banks' requirements. 

GrandMet also announced 
changes in its policy of con- 
verting IEL pubs to 20-year 
leases which has aroused oppo- 
sition from tenants who 
claimed that the rent increases 
involved were forcing them out 
of business. 

The failure rate of IEL’s pubs 
has been running at about 9 
per cent a year. 

With 70 per cent of the 
6,800 pubs on the new leases, 
the hanks have agreed that IEL 


will not now be required to 
convert 90 per cent of the 
pubs to leases by March nest 
year. 

Mr David Tagg. chief execu- 
tive of GrandMet’s UK retail- 
ing division, said that the 
move would give ^greater oper- 
ational flexibility to respond to 
current trading conditions." 

Mr Tagg indicated that hard- 
pressed tenants of about 10 per 
cent of IE L'a pubs would now 
be offered three-year leases 
though the long-term target of 
converting all the estate to 20- 
year leases would remain. 

GrandMet and Courage win 
share operating losses of £12ra 
at Inntrepreneur for the six 
months to March. 

Operating profits declined 
from £83m to £79m, because of 
pub disposals, and interest 
charges amounted to £92m. 

Sir Allen Sheppard," Grand- 


Met chairman and chief execu- 
tive, however, repeated yester- 
day t hat the venture was 
trading in line with expecta- 
tions. 

A Anther revaluation of the 
estate is due in September. 

Last year’s revaluation 
showed a reduction of £2S4m in 
the value of the estate to 
£2.17bn; IEL’s net assets have 
fallen from £582m to £320m 
over the past year. 

Disatisfied Inntrepreneur les- 
sees last year formed Nail, a 
national lobbying group, to 
press for changes in rents and 
terms with GrandMet and in 
the courts. 

MPs took up the issue in 
March when the Commons 
agriculture commitee cross-ex- 
amined IEL executives about 
the impact of leases on pub 
tennants and local communi- 
ties. 


Warner Howard up 
9% on rentals growth 


By Catherine Milton 


WARMER HOWARD, the hot 
air hand dryer and commercial 
laundry equipment company, 
reported full-year pre-tax prof- 
its up 9 per cent to 85.24m, 
compared with £5.7m. 

Turnover for the year to Feb- 
ruary 28 rose to £23. 2m 
(£22L2m). Rentals, more popular 
in recessions, contributed 
about £l2m. 

Hand dryer rentals improved 
to £4.49m (£3 61m) and laundry 
equipment rentals climbed Co 
27.56m f£7.34m). Catering rent- 
als fell to £409,000 (£470,000). 

Sales of laundry equipment 
rose to £2£3m (£ 1.86m) bring- 
ing the division into 
break-even compared with 
losses last time, mainly 
because of a contract with a 
1.200-bed hotel in St Peters- 
burg, Russia. 

Sales of hand dryers fared 
less well, falling to £1.73m 
(£l.82m). Profits declined about 
£100,000 because of extra mar- 


keting costs. Catering sales tell 
to £3 54m (£4 .37m), because of 
“weakness in equipment sales” 
which hit Eurolectrics. 

Service contracts improved 
to £2.5m (£2.46m). 

The company made an 
extraordinary provision of 
£337,000 for liability on a lease 
assigned to a third party in 
1980 which went into liquida- 
tion in 1991. 

The company generated 
about £1.7m net cash, ending 
the year with a £400,000 posi- 
tive balance, after two small 
rental contract acquisitions. 
Capital expenditure was £3.4m 
and depreciation was £2. 4m. 
Interest payments tell to £9,000 
(£135,000). 

The board proposes a final 
dividend of 0.38p (3.975p). It 
paid a second interim of 4p on 
April 5 after an earlier 2.12p 
(l-925p), because of increased 
advance corporation tax. The 
total for the year is 6.5p (5-9p). 
Earnings were I8.74p (17.l6p) 
per share. 


Lex set 
to sell 
Arrow 
stake 


By Angus Foster 


Sharp net asset rise at 
Abtrust New Thai 


A STRONG second half 
performance in net asset value, 
which rose by 94 per cent, 
enabled Abtrust New Thai 
Investment Trust to finish the 
year to February 28 with the 
figure 76.6 per cent higher at 
133.02p, against 75-34p a year 
earlier. 


Gross revenue was £514,000 
(£522,000) the result of lower 
interest receivable. 

Net revenue was £183,925 
(£216,594) and earnings per 
share came to L23p (L44p). An 
unchanged single final divi- 
dend of lp is being recom- 
mended. 


NEWS DIGEST 


Shaftesbury 
back into 
the black 


SHAFTESBURY, the property 
group, returned to profits in 
the six months to March 31 
with £344,000 pre-tax, against 
£1.27m losses. Mr Peter Levy, 
chairman, said the improve- 
ment resulted from the comple- 
tion of the disposal of the 
development portfolio. 

The company also 
announced that the pre-tax 
loss for the year to September 
30 had been restated to take 
account of a £616,000 increase 
in provisions against the cost 
of development properties, 
leaving the figure at £5 3m. 

Net revenue from properties 
was £2.7m (£2. 53m) plus sur- 
plus on disposals of £79,000 
(£403,000 deficit) and other 
operating income of £272,000 

(£46,000). 

Losses were 1.2p (9.1p). 


ceutical and consumer prod- 
ucts group, is to raise I£4.47m 
(£4.4m) net by way of a i-for-5 
rights issue of 2.73m new 
ordinary shares at I73p 
each. 

The proceeds will partly be 
used to provide additional 
working capital and reduce 
group borrowings. 


Relocation puts 
Chemex Inti in loss 


which effectively halved the 
number of shares in Issue. 

Mr Brian Webbe, chairman, 
said that in the long term the 
relocation would reduce prop- 
erty costs by about £50,000 per 
year, increase usable space by 
50 per cent and improve effi- 
ciency. 

Sales rose 36 per cent to 
£610,600 (£450,300). 


United Drug rights 
to raise I£4.5m 


United Drug, the Irish pharma- 


The costs of moving premises 
put Chemex International, the 
chemical analysis company, 
back into loss in the first half 
to March 3L 

After making its first annual 
profit of £52.000 in the 
12 months to September 30 
1992, the company reported an 
operating loss of £53,700 in 
the period under review, which 
it attributed mainly to the 
loss of business during the 
move. 

Exceptional items totalling 
£43,000 increased the loss 
before tax from £64,900 in 
the previous first half to 

E9A200. 

The exceptional items con- 
sisted of £16,600 in relocation 
costs together with the £28.400 
cost of the capital reduction. 


I&S UK Smaller 
assets rise 


Net asset value per share of 
I&S UK Smaller Companies 
Trust rose to 97.08p over the 12 
months ended March 31, an 
improvement of 9 per cent on 
the 88J6p standing a year ear- 
lier. 

Available revenue advanced 
from £422,000 to £752.000. 

Earnings slipped from 4.03p 
to 3.59p - the figure being 
based on the 20.97m shares 
that were in issue throughout 
the year compared with a 
1992 figure based on a 
weighted average of 10.48m 
shares. 

A recommended final divi- 
dend of 1.8p makes a 2£p (2p) 
total. 

That is less than the 3.45p 
the directors sought to declare 


POLAND 


The FT proposes to pub- 
lish this survey on 
June 17 1993 

It will be seen by leading 
international businessmen 
in 160 countries world- 
wide. 

If you would like to pro- 
mote your company’s 
activities to this important 
audience, p lease contact : 
Patricia Sumdgc 
in London 
Tel: (071)873 3436 
Fax: (071) 873 3428 


SOCIETE INTERNATIONALE PIRELLI S.A. - BASLE 

Pirelli UK International Finance B.V. 

£40,000,000 

Guaranteed 7l6% Convertible Bonds due 2000 
In accordance whh ConCKtan 1l(B)<f)(i) tA the Brst schedule ol the Thist Deed tor 
the above mentioned convertible bonds, notice is hereby given to the 
Bondholders that the General Meeting of (he Shareholders of Soctefo 
Internationale Plneffi SA. will be held In Basis on Monday June 28th, 1993. 
Requests tor conversion Into ordinary share® Hied ontor before June 1st, 1993 
Shan be submitted to (he above mentioned General Meeting tor the creation of 
the shares needed to satisfy the conversion request 


Nina Kowalcwska 
in Moscow 
Tel: (22) 48 97 87 
Fax: 122) 43 97 87 


SOCIETE INTERNATIONALE PIRELU S A - BASLE 

Pirelli Financial Services Company N.V. 

U.S. $50,000,000 

Guaranteed 7% Convertible Bonds due 1995 

In accordant wlihCforKaiant3(f)(i)of the first schedule of the Trust for me 

above mentioned convertible bonds, notice is hereby given to the Bondholders 
that the General Meeting of the SharehoWors of Soctete Internationale PbelB 
SAwta be held in Baste on Monday June 28th, 1993. 

Requests for conversion into ordinary shares ffed onJor before June 1st, 1993 
Shan be submitted to the above mentioned General Meeting tor the creation or 
the shares needed » satisfy the con v ersion request. 
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Life Sciences 

pays £33.5m for 
Finnish group 


P 

^ r,k 


By Raul Taylor 


I.WC SERVICE, the motor 
distribution and leasing com- 
pany, plans to sell its remain- 
ing 17.5 per cent stake in 
Arrow Electronics of the US. 

Lex has filed a registration 
statement with the SEC and 
the sale is expected shortly. At 
current market prices, the dis- 
posal will raise about £100m. 

Lex took the stake in return 
for selling its North American 
electronics business to Arrow 
in 1991. Its original 36 per 
cent holding has fallen 
because of share sales and a 
share issue by Arrow. 

Under the original agree- 
ment, Lex was required to sen 
its stake once Arrow's shares 
traded above $22 (£14.20) for 
more than 60 days. Although 
this requirement was trig- 
gered last August, the two 
sides agreed to defer the sale. 

Lex’s remaining 5.21m 
shares have a book value of 
£37m but at Wednesday's clos- 
ing price of 632% the stake is 
worth more than $i70m. Lex 
said the profit on the sale, 
after tax. would be taken as an 
exceptional in this year’s 
results. 

Lex’s shares, together with 
500,000 shares being issued by 
Arrow, are being underwritten 
by Goldman Sachs. Morgan 
Stanley and Donaldson, Lufkin 
& Jenrette Securities. 


UFE SCIENCES International, 
the scientific instruments man- 
ufacturer, is expanding Its 
international business by 
acquiring Labsystems, a Hel- 
sinki-based instruments group, 
for FM285m (£33-5m). 

The purchase will be partly 
funded by the placing of 9.37m 
shares at 129p to raise about 
£12m after costs. 

Sir Christopher Bland, chair- 
man, said: “The acquisition of 
Labsystems is another step for- 
ward in our strategy of build- 
ing an international scientific 
equipment business." 

Labsystems, which employs 
780 people, is a leading manu- 
facturer of branded scientific 
equipment and consumable 
products for the clinical, 
research and industrial labora- 
tory markets. 

Its products and main geo- 
graphic markets are seen as 
complementing those of Life 
Sciences. In particular it has a 
strong customer presence in 
Europe while Life Sciences’ 
main customer strength is in 
North America. 

Last year it reported trading 
profits of FM34.8m on sales of 
FM362.7m using average 
exchange rates. Pre-tax profits, 
after charging interest on bor- 
rowings, the bulk of which wQl 


not be assumed by Life 
Systems, totalled FM 10.4m. 
Based on year-end exchange 
ra tcs, which reflect a signifi- 
cant’ depreciation in the 
markka late last year, the com- 
pany reported trading profits 
of FM39m and had net assets of 

FM250m. . . .. 

Labsystems is quoted on the 
Finnish OTC market Saasto- 
pankkien Keskus-Osake- 
pankki, the parent company of 
a Finnish-based banking 
group, owns 97 per cent of the 
Shar es which carry 99 per cent 

of the voting rights. 

Life Sciences will satisfy the 
total consideration by assum- 
ing FM64m of Labsystems’ bor- 
rowings. making a cash pay- 
ment of about FMll9m and by 
way of the placing which is 
designed to raise the equiva- 
lent of FM102m and will be 
undertaken by Robert Fleming. 

The cash consideration will 
be provided under a bank facil- 
ity arrangement and following 
the acquisition Life Sciences' 
gearing is expected to be about 
60 per cent 

In March the group reported 
a 12 per cent increase in pre- 
tax profits for 1992 to £20-6nL 
Directors said yesterday that 
1993 had started satisfactorily 
with orders, sales and profits 
for the first quarter ahead of 
last year. 


Simon Eng shares 
decline to 52 V 2 p 


By Angus Foster 


SHARES IN Simon 
Engineering yesterday contin- 
ued their sharp decline, trig- 
gered by Wednesday’s profit 
warning and wearies about the 
company's financial strength. 

The shares, which opened on 
Wednesday at lOOp, yesterday 
fell from 73%p to 52Vip in 
heavy trading: 

The fall was prompted by .the 
company’s confirmation that 
an expected first-half loss this 
year will breach a banking cov- 
enant on levels of interest 
cover. The company said its 


bankers remain supportive and 
no other covenants were in 
danger. 

The shares were further 
undermined by a profits down- 
grade from Smith New Court. 
The broker yesterday forecast 
Simon would incur a £6m loss 
this year, with no dividend, 
instead of a profit of £7-3m. 

Simon, involved in access 
equipment and process engi- 
neering, has seen its shares fall 
from a peak last year of 30lp. 
Following a sharp outflow of 
cash In the last 12 months, 
gearing has passed 100 per 
cent. 


Tilbury Douglas disposal 


Tilbury Douglas has sold 
Douglas Concrete & Aggre- 
gates for a total of £14.7m to its 
managers led by Mr B Morgan, 
the offs hoofs managing direc- 
tor. The shares rose lip to 543p 
yesterday. Some £55m of the 


consideration was paid as a 
dividend, the remainder was 
paid In cash on completion. 
After Tilbury repaid certain 
inter-company balances the 
proceeds of the deal were 
reduced to about ElLlm. 


at the time of the merger 
between First Charlotte Assets 
Trust and Clydesdale Invest- 
ment Trust 


PWS static 
at £2.07m 


PWS Holdings, the Lloyds’s 
insurance and reinsurance 
broking group, reported static 
pretax profits of £2.07m for the 
six months to March 31, 
against £2.1m. 

A 5 per cent increase in bro- 
kerage income was offset by 
reduced Investment gross 
income of £9.27m (£9.2m) 
because of lower UK and US 
interest rates. 

Earnings pea: share came out 
at G.4p (6.8p) and the interim 
dividend is unchanged at 
1.5p. 


Trading conditions had not 
altered significantly since Jan- 
uary, when the group 
announced lower pre-tax prof- 
its of £230. Im (£250. 5m) for the 
year to October 31. ^ 

Results from UK businesses 
had been mixed. Trading in 
North America continued to 
improve, but other markets 
remained difficult. 

Rank Xerox's and Fuji 
Xerox’s first quarter results to 
January 31 were lower than 
last year as market conditions 
remained difficult in Europe 
and the Far East 
However, there had subse- 
quently been some signs of ■ 
improvement in Japan. 


Strong improvement 
at Sea Containers 


Rank slightly 
ahead this year 


Rank Organisation, the leisure 
and entertainments group, yes- 
terday told a meeting of finan- 
cial analysts that up to the 
middle of April trading results 
from continuing operations 
were marginally ahead of Last 
year. 


Improved margins and special 
gains helped Sea Containers, 
the Bermuda-registered cargo 
equipment and ferry group, 
report a sharp improvement in 
the first quarter to March 
31. 

Net income was $7.5m 
(£4 57 m) against a $3. 7m loss 
previously, the equivalent of 
earnings per share of 34 cents 
(77 cents losses) on revenue of 
*81m ($78m). 
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Shell pleases City 
with rise to £ 971 m 

Bv IWuwnk U 


By Deborah Hargreaves 

ROYAL Dutch/Shell, the 
° U Brou P' 

m* 9 ? 9 surprise yesterday 

Si flr l t -3!i ,arter signif- 
icantly higher than forecast 

J5“ SHF®* Sh ^res rose 
20/aP to 612 /jp. 

Net income for the opening' 
quarter of 19® on a current 
cost basis, which strips out the 
S effects of holding oil stocks 
rose 12 per cent to £97im. 

The company registered 
gams m all of its divisions in 
spite of lower oil prices, declin- 
ing refining margins in Europe 
ana continued over-capacity in 
the chemicals sector. 

“These results clearly show 
how well Shell’s regional diver- 
sion is paying ofT,” said 
Mr Nick Clayton, energy ana- 
lyst at Hoare Govett, the UK 
stockbroker. 

Shell is seeing most growth 
in its Latin American and 
Aslan businesses where the 

Hoare Govett 
smaller cos 
trust launch 

By PhOip Coggan, 

Personal Finance Editor 

Hoare Govett Is launching its 
second specialist smaller com- 
panies investment trust within 
six months. The new trust, 
like the first, will attempt to 
track the extended Hoare 
Govett Smaller Companies 
Index (excluding investment 
trusts). 

The Second HGSC Invest- 
ment Trust is aiming to raise 
between £25m and £50m. The 
trust will have just one class 
of share and investors will 
have the right to vote on the 
wind-up of the trust after 10 
years. 

Hoare Govetfs first indexed 
investment trust raised £28 .5m 
in December and has since 
traded at a premium to net 
asset value. 

Small company shares have 
tended to outperform larger 
companies over the long term. 
However, they have only 
recently shown signs of recov- 
ery after four years of nnder- 
performance. prompted by 
high Interest rates and reces- 
sion. i 

The managers' said that dis- 
cussions with institutions indi- 
cated that they would prefer a 
new issue to a rights issue 
from the existing trust. The 
full prospectus is expected to 
be issued in the first week of 
June. 


company has targeted invest- 
ment m the past 10 years. 

Mr Clayton pointed out that 
smells assets in the Far Bast 
had grown from a value of 
Jiobn (£6.4bn) in 1985 to $22bn 
last year as it had switched its 
emphasis away from the US. 
Shell has seen volumes con- 
tinue to rise in the Far East 
while Europe has seen a down- 
turn. 

In the first quarter, sales vol- 
umes in Europe were down 6 
per cent but in the Far East 
they rose by 5 per cent and 
were up 7 per cent in i-atiw 
America. Mr Clayton estimated 
that Shell earned a 12 per cent 
return on its investment in the 
Far East compared with 5 per 
cent in the US. 

The company reported a rise 
in earnings from its explora- 
tion and production division to 
£584m (£465m) even though oil 
production slipped by 3 per 
cent to 2.16m barrels a day. 
The division benefited from a 


BAT enhanced scrip 
gets 92% acceptance 


By Andrew Bolger 

THE ENHANCED scrip 
dividend offered by BAT Indus- 
tries has been accepted by 
holders of 92 per cent of the 
tobacco and financial services 
conglomerate’s ordinary 
shares. 

The success of the offer 
means that BAT will retain 
about £308m in dividends and 
£89m in advance corporation 
tax due on the dividend. 

BZW, which designed the 
scheme, received acceptance of 
its cash alternative of 32.2p per 
share from 14 per cent of the 
shareholders who elected to 
take the enhanced scrip. 

A late offer of a higher cash 
alternative of 33.22p per share 
from Swiss B ank Corporation 
was accepted by 7 per cent of 
elections made under the 
enhanced scheme. 


As previously announced, 
both groups of shareholders 
will receive SBC’s higher rash 
offer. Cheques for shareholders 
who elected for cash will be 
sent out by BZW, which will 
pass through ail the shares to 
SBC. 

• RTZ Corporation, the min- 
ing group, said it would issue 
29.5m new shares in connec- 
tion with its enhanced scrip 
scheme, which was accepted 
by holders of 88 per cent of the 
group’s shares. 

The number of shares was 
determined by the value of the 
enhanced scrip dividend alter- 
native at 20l25p per share, and 
reference price per share of 
612^3p, based on the average 
share price between May 10 
and 12. For each 1,000 shares 
the enhanrari scrip alternative 
is worth £20/150, which will be 
rounded to 33 new shares. 


Zeneca and FT-SE indices 


I Cl disposal 

Imperial Chemical Industries 
Is selling its dry ice business, 
which operates under the Dri- 
kold name, to Hydrogas, file 
Norsk Hydro subsidiary, for 
an undisclosed sum. 


The FT-SE Actuaries UK 
Indices Committee has released 
a statement clarifying how the 
demerger of ICI and Zeneca miU 
affect constituents of the FT-SE 
Actuaries Share Indices. The 
text follows: 

Both ICI and Zeneca are 
expected to become constitu- 
ents of the FT-SE 100 index 
when Zeneca becomes officially 
listed. The demerger would 
thus necessitate the removal of 
one constituent in order to 
retain 100 companies in the 
index. 

Once the demerger comes 
into effect on June 1 1993, all 
constituents of the FT-SE 100 
will be ranked by size and the 
smallest capitalised constitu- 


ent at this time will be 
removed from the FT-SE 100. 
Based on current market valu- 
ations, both ICI and Zeneca 
would qualify to become con- 
stituents of the FT-SE 100 on 
implementation of the 
merger. 

The company removed from 
the FT-SE 100 will become a 
constituent of the FT-SE Mid 
250. The constituents of this 
Index wfll be ranked by size 
and the smallest constituent 
will be moved to the FT-SE 
SmallCap. 

The treatment of demergers 
is governed by Rule 7i3 of the 
Ground Rules for the Manage- 
ment of the FT-SE Actuaries 
Share Indices. 
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In the week of 28 June 1 993 

the Financial Times will publish its 

ANNUAL REPORT SERVICE 

In 1992 companies received an average of 1312 report 
requests - 56% of requests from Chairman and Chief Executives 
M in 80 countries worldwide. 

To reach this highly influential audience by advertising 
in this year's feature, please call Elizabeth Vaughan. 

Te\ + 44(0) 71 873 3472 Fax : +44 (0) 71 873 3428 
or your usual Financial Times representative. 
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lower tax rate, the depreciation 
of sterling against the dollar 
and higher gas prices in the 
US. 

Downstream earnings from 
Shell’s refining and petrol sales 
Operations rose by 18 per cent 
to £455m with ofl product sales 
increasing by 3 per cent over^ 
all 

Chemicals lost com- 
pared with profits trf £20m in 
the same period last year, but 
showed an improvement from 
the fourth quarter when the 
loss reached £183m. The com- 
pany’s metals division which it 
is currently negotiating to y»H 
to South Africa’s Gencor lost 
£3m. 

Shell’s financial position 
remained strong during the 
quarter with the debt-to-equity 
ratio falling to just over 3 per 
cent. The company had a net 
cash inflow of about £lbn after 
cashflow from operations of 
£2.1bn and capital expenditure 
of £1.2bn. 


SB forges 
more links 
in US drugs 
promotion 

By Paid Abrahams 

THE INCREASING trend 
towards co-promotional ven- 
tures between pharmaceuticals 
groups continued yesterday 
when SmithKline Beecham, 
the Anglo-American group, 
and Janssen, the drags subsid- 
iary of Johnson & Johnson, 
agreed to co-promote two of 
their drugs. 

Under the agreement, Jans- 
sen will co-promote Paxil, SB’s 
selective serotonin re-uptake 
inhibitor anti-depressant in 
the US hospital market. In 
exchange, SB will co-promote 
Risperdal, a novel schizophre- 
nia drug, in the US psychiatric 
market 

Paxil, launched in the US in 
January, is one SB's most 
important new products, and 
competes with Eli Lilly’s Pro- 
zac, and Pfizer’s Zoloft 
Prozac’s sales have been hit 
by concerns about its safety, 
and even before the co-promo- 
tion deal SB’s managers were 
convinced the group’s sales- 
force was far more powerful 
than Pfizer’s. The US market 
is worth about S1.5bn (£970m). 

Risperdal was registered at 
the US Pood and Drug Admin- i 
istration last year, and was 
recommended by an advisory 
panel in April this year. 

The announcement is a blow 
for Merck, the US group. Last 
year, SB agreed to co-promote 
Zocor, Merck's cholesterol-low- 
ering agent It had been expec- 
ted Merck would co-promote 
Paxil. 

Equatorial Bank 

Equatorial Bank Client’s 
Group will be holding a meet- 
ing tm May 16 at 4pm at the 
Brent Indian Association, 
Wembley, London. 

The group was formed after 
Ernst & Young were appointed 
as administrators in March 
1993. Since then, Mahraj Bank 
has indicated an interest in 
the hank- 


Bank of Ireland jumps to I£124m 


By Tim Coone in Dublin 

BANK OF Ireland, one of the 
Republic's two main clearing 
; banks, increased pre-tax profits 
by 76 per cent from I£705m to 
l£124m (£122m) in the year to 
March 31, due primarily to 
reduced losses in its UK and 
US divisions. 

Mr Pat Molloy, group chirf 
executive, said FNH, the New 
Hampshire subsidiary which 
has cost the group about S600ra 
(£390m) in writeoffs and cash 
injections since 1988 when it 
ventured into the US market, 
had now had its balance sheet 
“substantially cleaned up” and 
was producing an operating 
profit 

Loan loss provisions in the 
US were l£66m in 1992. result- 
ing in a reduced pre-tax loss of 
I£45.4m (l£76.6m). 

Hie Tier 1 capital adequacy 
ratio slipped from 7 per cent to 
6.6 per cent 

The group's core business in 
Ireland has continued to per- 


form well, despite reduced eco- 
nomic growth in 1992 and the 
currency crisis last autumn. 

Pre-tax profits in the retail 
arm rose 2 per cent to I£135m. 

The corporate finance and 
treasury division increased 
profits to I£65.1m (I£5S.4m). 
despite a loan loss provision of 
I£32m. Mr Molloy said the trea- 
sury arm “benefited from the 
extraordinary volumes of busi- 
ness during the currency cri- 
sis.” 

The group suffered embar- 
rassment last week, when its 
Davy Stockbrokers subsidiary 
- the largest broking firm in 
Ireland - slipped up on the 
placement by the government 
of 30m shares in Greencore. 

The placement nearly had to 
be scrapped after Davy 
revealed that it had sold shares 
to groups with which it was 
closely connected. The place- 
ment was saved when the 
Bank of Ireland stepped in to 
buy 9.6m of the shares at a cost 

of IE26HL 


Davy is under investigation 
by the Irish Stock Exchange 
for having provided “mislead- 
ing information” during the 
placement 

Mr Molloy defended the 
move yesterday saying: "It was 
a correct and appropriate deci- 
sion to stabilise the situation.” 
He added, however, that the 
group was not carrying out its 
own investigation into Davy's 
handling of the placement and 
was not planning any manage- 
ment changes at the subsidiary 
pending the outcome of the 
investigation. ‘‘I am not going 
to prejudge their findings” he 
said. 

Earnings per share jumped 
to 13.7p 6L5p). The final divi- 
dend of 6.5p makes an 
increased total of 9.83p 
<9.17p). 

• COMMENT 

The bank's first dividend 
increase for three years has 
been good news for sharehold- 
ers who have suffered 


patiently as the management 
wrestled with Its calamitous 
ill-timed decision to follow its 
arch-rival, Allied Irish B anks , 
into the US banking market in 
the late 1980s. The group's US 
loan book has been largely 
sorted out, the non-performing 
property portfolio mostly dis- 
posed of, and is now showing 
the first real prospects of show- 
ing some return for the $700m 
it has thrown at its US division 
since 1988. Brokers are now 
revising upwards their earn- 
ings forecasts for the current 
year to about 23p. Although 
the corner has been turned, 
institutions will not be eager 
for a rights Issue this year to 
shore up the equity base, 
expecting that to be generated 
from improved cash-flow. Nei- 
ther can the group afford fur- 
ther problems such as has been 
created by the Greencore share 
placement, and suggests that 
management reins could be 
tightened further in some 
operations. 
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NOTIFICATION 

(according to CONSOB resolution n. 5553 dated 14/11/91) 

INCREASE OF THE COMPANY’S CAPITAL FROM L. 5,465,860,291,000 TO L. 6,176,422,117,000 

Notice is hereby given to all Shareholders that, pursuant to the deliberation of the Extraordinary General Meeting held on 26 April 1993 and to those 
subsequently adopted by the President of the Board of Directors, the operation to increase the Company's capital described herewith will take place. 

Total Amount of Issued Shares „ ^ 

The total amount of issued shares - determined on the basis of the Company’s capital of L 5,465,860,291,000 at 19 April 1993 - as a result of the 
application of the subscription exchange mechanism described in the following point, is equal to 710,561.826 SIP ordinary shares, dividend payable on 
1 January 1993, at the nominal value of L 1,000 per share. 

Offer Recipients 

The offer is aimed at SIP Shareholders on the basis of 13 new shares for every 100 ordinary and/or savings shares held. 

Subscription Cost 

The to-be-issued ordinary shares are offered at the unitary price of L 1,230 of which L. 200 is a surcharge and L30 is a dividend cash adjustment to be 
deposited by a sole remittance upon subscription without commission or expense burdens on the applicant 

Subscription Opening and Closing Dates , 

The increase operation of the Company’s capital will take place between 17 May and 16 June 1993, inclusive of both dates. 

Option rights not exercised within the prescribed period shail be offered at the Stock Exchange as per Civil Code art 2441, paragraph 3. 

Option rights will be negotiated at the Stock Exchange from 17 May to 8 June 1993. inclusive of both dates, and can be exercised at the following 
locations: 

- the Company’s registered offices: * Turin - Via San Dalmazzo n. 15 " Rome - Via Flaminla n. 189 

And, in addition: 

- in Italy, at the following authorised offices: 

Banca Commerciale Italiana, Credito Italiano, Banca di Roma, Banco dl Napoli, Banco di Sicilia, Banca NazJonale del Lavoro, Istituto Bancario S. Paolo 
di Torino, Monte dei Paschi di Siena. Banco di Sardegna. Banca Nazionale dell’Agricoltura, Banco Ambrosiano Veneto, Banca Toscana, Credito 
Romagnoio, Banca Provinciate Lombards, Banca d'America e d'ltalia, Credito Commerciale, Banco Lariano, Credito Bergamasco, Banca Agricola 
Milanese, Banca Nazionale delle Comunicazioni. Banco di Chiavari e della Riviera Ligure, Banca Lombarda, Banca Selfa, Banca C.Steinhauslin & C„ 
Banca Fideuram, Fratelli Ceriana S.p. A. Banca. Citibank NA, Istituto Centraie Banche e Banchieri e banche sue associate, Banca Popolare di Novara, 
Banca Popolare di Milano, Banca Popolare di Bergamo-Credito Varesino, Banca Popolare di Lecco, Banca Popolare Commercio Industrie, Banca 
Popolare di Sondrlo, Banca Antoniana, banche associate all'lstituto Centraie detle Banche Popolari Italiane, Caripto. Banca CRT, Banca Carige, Cassa 
di Risparmio in Bologna, Cassa di Risparmio di Trieste. Istituto di Credito delle Casse di Risparmio Italiane I.C.C.R.I., Casse di Risparmio e Monti di 
Credito su Pegno suoi associate Istituto di Credito delle Casse Rurali e Arbgiane, or through MONTE TITOL1 S.p-A. for the self-administered shares. 

- Abroad, at the branches of the following authorised institutions: 

■ London ‘ Banca Commerciale Italiana - 42 Gresham Street * Credito Italiano - 17 Moorgate 

* Banca di Roma - 87 Gresham Street 

* New York * Banca Commerciale Italiana - One William Street * Credito Italiano - 375 Park Avenue 

* Paris ’ Banca Nazionale del Lavoro - 26 Avenue des Champs-Elysees 

■ Frankfurt am Main * Istituto Bancario a Paolo di Torino - Schillerstrasse 26 

* Zurich * Lavoro Bank A.G. - Talacker 21 

Option rights are represented both for ordinary shares and for savings shares by coupon n. 6 and by toe relative model E coupons. 

SIP will see to making available, to those having a right to them, toe new shares through the office that received the application. 

NOTICE TO “SIP 1991-1994” WARRANT HOLDERS 

Notice is hereby given to "SIP 1991-1994" warrant holders that, according to art 3 of the relative regulations and with reference to toe Company's 
capital increase operation described herewith, the present warrant exercise cost of L 1,300 per ordinary share will be decreased by an amount equal 
to the average withdrawal price fixed by the Stock Exchange Council or, in case toe above-mentioned price remains unfixed, at the theoretical value ot 
the same determined right with reference to the last striking price of toe SIP ordinary share fixed by the Stock Exchange Council. 

The Company will see to immediately communicating toe new "SIP 1991-1994’’ warrant exercise price. 

In case exercise applications are submitted- before the new exercise price is communicated, toe extra amount that is deposited at toe application's 
submission will be returned to those that have a right to it - through toe authorised offices where toe applications were submitted - according to art 3, 
paragraph 3, of toe above-mentioned regulations of “SIP 1991-1994" warrants. 

The informative statement relative to toe operation is at anyone's disposal upon request at the Stock Exchange Council, as well as at any authorised 
offices, where the documents indicated in art 7 of CONSOB resolution n. 5553 dated 14/11/91 will also be available, with toe exception of toe 
enclosures of Civil Code art 2424, last paragraph. 


**** 

*** 
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JOBS: How top executive pay varies in Europe 

% m 1 *1 COUNTRY JOB C 

Pecking order changes — s 

TT A THAT on earth is the world - or far beyond the few bits printed here. The trouble is that all such indices Luxembourg; 

1 / 1 / western Europe at any rate - Any reader who wants the full report not only differ from one another, hut 
W W comine to? In the eood old davs can ahtain it at a Price, through Don are anyway no more than a loosely . 


1 1 THAT on earth is the world - or 
1 / 1 / western Europe at any rate - 
W W coming to? In the good old days 
when the Jobs column first started 
printing international pay comparisons, 
one thing could be counted on. In any 
ranking of nations east of the Atlantic, 
Swiss executives would strut yodelling 
on the summit. 

These days nothing can be found in 
its proper place any more, as witness 
the table to the right. Published as on 
previous occasions thanks to the Wyatt 
consultancy group, it shows Europe’s 
top 12 executive-paying countries. 

Taken alone, the fact that the Swiss 
have had the skids put under them 
wouldn't be upsetting. After all, they 
were knocked off the top the whole of 
two years ago. But now the nation that 
displaced them, the Spanish, have also 
been sent tumbling by the Germans. 
Indeed, the changes are such that I’ve 
subjected them to some extra-curricular 
reckoning. But before turning to that. 
I’ll tell what the table does as it stands. 

The figures in it. as distinct from the 
ranking itself, come from the surveys 
made by Wyatt's Data Services arm in 
Brussels. The latest study covers 1,569 
companies of assorted sizes and types in 
17 countries, and gives a wealth of data 


far beyond the few bits printed here. 
Any reader who wants the full report 
can obtain it at a price, through Don 
McClune at Wyatt's London office: 21 
Tothill St, London SWlH 9LL; telephone 
(0)71-222 8033. fax (.0)71-222 9182. 

My extracts relate only to three sorts 
of managers: chief executives together 
with directors in charge of finance and 
administration, and of personnel The 
figures cover holders of those posts 
across all companies surveyed in each 
land, making no adjustment for size or 
kind of business, the other currencies 
have been converted into sterling at the 
London closing exchange rates of May 7. 

In each category, the table gives 
basic salary, total money rewards 
including bonuses, and a rough gauge of 
buying power. The three columns 
headed “lower quartile" refer to the 
executive who’d be a quarter of the way 
up from the foot of a ranking of all in 
the same job and country, the “median" 
trio to the executive ranked mid-way. 
and the “upper quartile” set to the one 
a quarter way down from the top. 
Finally come the standard averages, 
each country’s place in the table being 
determined by the chief executives* 
average buying power computed from 
Wyatt’s indices of living-cost variances. 


The trouble is that all such indices 
not only differ from one another, but 
are anyway no more than a loosely 
approximate guide. For instance, none 
that 1 know of includes bousing costs in 
the “basket” of goods and services on 
which it is based. 

So to give another slant on the issue. 
I’ve reworked the chiefs' average buying- 
power using a different set of indices 
compiled by P-E International. Here’s 
the alternative ranking that results: 


LUXEMBOURG: 


Country 

(Wyatt 

P-E 

B power 


index) 

index 

P-EZ 

Switzerland 

(13921 

111.9 

75,077 

Germany 

(122.5) 

107.6 

73,969 

Austria 

(121.7) 

115.6 

65.054 

I 

I 

(104.4) 

102.1 

63,777 

France 

(115.4) 

118.8 

58,534 

Italy 

(101.5) 

100.7 

57,505 

UK 

(100.0) 

100.0 

56,401 

Spain 

(103.3) 

102JS 

55,645 

Netherlands 

(115.0) 

109.2 

44,435 

Belgium 

tllS-1) 

114*8 

4L868 

Ireland 

( 9&2) 

104.1 

40,435 

Portugal 

( 79.0) 

100.4 

34,314 


That should cheer up the Swiss a 
little, besides deterring the Germans 
from crowing too much. 

Michael Dixon 


AUSTRIA: 


FRANCE: 


SWITZERLAND: 


UNTIED KINGDOM; 


PORTUGAL: 


IRELAND: 


NETHERLANDS: 


BELGIUM: 


JOB CATEGORY 


Chief executive 
Finance director 
Personnel cbector 
Chief executive 
Personnel director 
Finance (Srector 

Chief executive 

Personnel (Srector 
Finance (Srector 

Chief executive. 
Personnel director 
Finance director 

Chief executive 
Finance director 
Personnel director 
Chief executive 
Personnel cfirector 
Finance director 
Chief executive 
Finance director 
Personnel director 
Chief executive 
Finance (finsctor 
Personnel director 
Chief executive 
Finance director 
Personnel cfirector 
Chief executive 
Personnel cfirector 
Finance (Srector 
Chief executive 
Finance director 
Personnel director 
Chief executive 
Finance director 
Personnel director 


LOWER QUARTILE 
All 

Basic cash Buying 
salary pay power 
£ E £ 
82,648 93,633 47,389 
57.384 59,876 32.749 
57.757 81.866 33,837 
73,034 78£05 48.691 

52.059 58^63 39,065 

52.059 56.644 38,522 
71,474 86,779 42.784 
62,265 64,229 32,721 

55.738 61.118 31.635 

70,388 79,502 47,538 
48.763 50.976 32.246 

50.209 51.781 32.756 
82,594 92,853 46.660 
61.766 69.236 36.780 
50,101 58J291 32,221 
69,399 76,223 43,556 
51,336 54,648 3ZJ30 4 
44.600 48.995 29.445 

49.210 55,220 36.997 
38.370 41,340 28^38 

31.950 33,110 23.839 
64,154 74,617 42.618 

47.951 51,594 32.964 

50.738 52,165 33.329 
32^04 40.646 32,414 
29.557 32,573 26,800 
27 . 323 30,794 25,337 
49,691 54,570 32230 
41,498 46.149 28.198 
37261 38.759 24.076 
71,688 75207 32,742 
45,305 47,807 23280 
40,979 42^06 21.437 
65.132 71,768 31.175 
47,727 49,600 23,701 
45,171 47,395 23,059 


MEDIAN 

All 

Basic cash 
salary pay 
E C 
106.443 122,483 
73.099 77.725 

69.139 74,560 

88.078 110,244 
64,800 89.366 
60.917 66,849 
104,076 121,956 
89.858 77.488 
66.829 71203 
85,175 101.743 
56.655 61.188 
58.948 64.786 
96.089 114,238 

73.814 83.095 
63.467 66,501 
83.580 98,599 
58,747 64269 
58.690 63.094 
63.590 71,780 
47.640 50.900 

39.140 42.650 
80.620 93273 
60.428 64.005 
60.477 65.141 
43.011 49.184 
34,547 39.757 
34.529 35,909 
65.072 74.038 
48435 50.607 
44.454 47.615 
82,892 97.069 
57.094 61.248 

47.814 55268 
88271 102 .010 
59.376 62,166 
57,600 60,722 


UPPER QUARTILE 
AH 

Sasic cash Buying 

salary f*Y 

136.273 168.317 74,197 
88.608 SJ.494 49,54* 

83.888 91,005 46,8Ud 

114400 134.517 74,732 
85,620 69240 

78,381 52,174 49.975 

134,421 148,572 70-807 
79. 369 94,404 48.542 
82.558 92253 45.482 

108,850 130.029 66.479 
70.860 77,342 46,244 

68,979 74,603 44.607 

117,305 148238 68.107 
87273 95,455 47,967 

non 8l!l23 41.930 

108 288 120.949 66.730 
1 70 688 75.727 43.272 

74,469 77.698 44299 

82 980 94,390 60,410 

60,850 65.370 43.144 

55,790 59270 39.71 1 
103259 124.636 63.947 
73218 86.864 47,931 

74,612 84.368 47,370 

58,629 71,605 53.477 

42 286 48,369 37.961 

43,471 49.115 38.546 

75.968 92215 51,648 

51 699 57.979 34244 

53^151 58.795 34.127 

103.006 114,685 46,871 
68.488 74.284 32,297 

64,168 68,935 30266 

111,337 127,967 48,917 
75.863 85229 35,543 

74,127 79263 33205 


AVERAGE 

AH 

Basic cash 
salary pay 
£ £ 
118.162 142,148 
78,612 86,997 
73,685 79,827 

94,107 108,527 
87298 71,766 
86.049 70,556 

110,030 127,460 
72.897 80.839 
69,865 77,031 
90,640 108.654 
61,761 88,838 

61.508 66.335 

101.572 125290 
75.487 81.725 

65245 69228 

89,504 103.407 
62,446 66,758 

59.739 64,539 

74,180 36.770 

53.190 57,790 
45210 49,610 

89244 103201 
62,974 69.355 

63278 69,059 

48,599 57.419 

37.067 41275 

36,252 39.466 

64,674 75,166 

47.415 51.744 

45278 49.072 

87,346 100,636 
68.391 64,400 

52,744 57,455 

93,034 106210 
63,512 69.776 

61,132 65.795 


Buying 

power 

2 

64272 

43/198 

41.706 

62272 

45,389 

44,604 

61.793 

41X519 

38.611 

60258 

40.542 

40238 

60,009 

42241 

36.776 

57,052 

38,805 _ 

37,515 * 

56.401 ‘ 

38,719 

33,735 

55.106 

40255 

40,780 

43.609 

32,916 

31.473 

42,865 

31289 

29.483 

42204 

29,120 

26,479 

41,758 

30311 

29,154 


FIXED INCOME INVESTMENT 
STERLING SPECIALIST 


Our client is a large insurance company with assets of some £1 billion under management. 
An opportunity has arisen for a senior fixed income portfolio manager specialising in 
sterling markets. The responsibilities will include the management of £400m within a 
small close-knit team. 

The successf ul candidate is unlikely to be less than 40 years of age and will have a proven 
performance record in the management of sterling bond portfolios. A competitive salary 
will be offered for the right candidate. 

For further information, please call Martin Symon on 071 623 1266 

Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 

<2233© 


Manager - Corporate Finance 


New position for an ambitious corporate finance professional to join an established team in 
this well-positioned UK banking group. Activities across the broad spectrum of domestic 
corporate finance. Real opportunity to take full involvement in managing transactions and assist 
in boil ding the client base. A hands-on role with exposure to senior management. 

THE ROLE THE QUALIFICATIONS 

■ Reporcing to a Director and working with other ■ High calibre graduate, lace 20s, with an accounting or 

Directors responsible for the structuring, legal qualification. Minimum of three years’ 
documenting and execution of transactions. experience in a blue chip investment bank or 

institutional broker. 

■ Co-ordinating transaction activities and liaising with ■ Demonstrable analytical skills with sound financial 

other financial advisors and professional modelling and computer literacy. First class training 
intermediaries. and thorough knowledge of transaction mechanics 

across a variety of deals. 

■ Ad hoc analysis and sector studies in support of ■ Polished interpersonal skills with an appetite to work 

. marketing initiatives. in a small close-knit team. Capable of building 

effective relationships in the bank and with its clients. 


London 071 973 8484 
Manchester 06 1 437 0375 


Selector Euro pe 

A Spcnccr Stuart I'r.R iiic 


Pleuc reply, factoring full details, Uu 
Selector Europe. Ret F3120053L. 

16 Connaught Place, 

London W2 JED 


A free breakfast seminar organised by Kidsons hnpey Search & Selection & The Financial Times 


MANAGING 



ENHANCING THE PERFORMANCE OF YOUR DIRECTORS 


As the Managing Director of a medium sized business, or one of 
his/her close advisor* on "human resource" matters, you are 
focussed on how to optimise performance of the business as we 
move slowly out of recession. 

You know the dangers of forgetting the fundamentals, by 
making sure you get paid and not getting carried away by new 
orders, because you keep your cash flow in order. 

PEOPLE- your most important asset however, are more 
problematical! Take your fellow directors for example, or your 
senior management group. Do you know which 40% are actively 
thinking of moving on when the recession is over? 

AT OUR FREE SEMINAR, we will be combining presentations 
with real life case studies from companies with which we are 


Issues discussed will include:- 

■ turning the "leaving liabilities" into star 
development assets 

■ ways of "empowering" your company goals/ 
targets/objectives 

■ judging fhe real value and worth of key jobs 

■ evaluating the true competencies of people within 
your business 

■ how to put together a compensation and benefits 
package to motivate and incentivise your key 
players for tomorrow 

■ how to integrate your enhanced quality/ BS 5750 
accreditation with the above 


working to enhance directors, managers and company performance. accreditation with the above 

If you wish to attend one of our free seminars. THE FIRST OF WHICH IS ON WEDNESDAY 16 JUNE, please contact 
Peter Willingham, Managing Director 

Kidsons hnpey Search & Selection Limited 1 NEWSfiijPER . 

29 Pall MaU, London SWIY 6LP JP J. 

Telephone: 071-321 0336 Fax:071-976 1116 


Management Consulting 

A.T. Kearney is a large, long established and rapidly growing management consultancy. We operate 
globally and support our large multinational clients in strategy and managing change: 

In London we have career opportunities for individuals with exceptional academic and business or 
professional achievements. These are at Business Analyst, Associate and Manager level, depending 
upon experience, to work for industrial and financial services clients. Fluency in major European 
languages is strongly desirable. 

We offer exciting work, travel and excellent compensation and benefits. In return we expect 
considerable personal commitment 

If you are suitably qualified please write, enclosing your Curriculum Vitae, to Christopher J. Clarke, 
Vice President, A.T. Kearney Limited, Stockley House, 1 30 Wilton Road. London SW1V 1LQ 


/A/M\ 7 Y 


Risk Management 
OPPORTUNITY 


77k- Bant *>/ Bermuda Limited is a USSt 5 hillion, 
HXi-xcar-old financial institution headquartered in Bermuda 
with officer in Hong Knny ». Luxembourg, the hie of Man. 
Guernsey, Loudon. jVnv York and the Cayman Islands. 

Assistant Manager 

Wc have an unmet] i uh: opening for a career -oriented individual with 
an in-ikpth knimluvlgu of the practice, protocol and risk issues rele- 
vant tn iniemaiiorui securities settlement. The successful candidate will 
he responsible lor the reduction and control nt operational, capital . 
fiduciary and opportunity risks related to international custody 
ii|Vfati»ns 

A university degree or other professional accreditation related to Securi- 
ties Administration. Risk Analysts and Banking Operations is required: 
MBA or CFA preferred. Candidates must haw 3-4 years’ managerial 
cvpvriencv in a similar position. »ilh at least 7 years' experience in 
the inter national Securities/ Banking industry Excellent oral /written 
a nn 1 1 tunic, it ion skills and the ability in interact effectively with 
customers and Mall' a: every level are essential . 

We invite interested applicants to submit a detailed resume by mail tu: 
Ms. Delores Johnson, The Rank of Bermuda limited. HX Box IIM 
I02U. Hamilton. HMDX, Bermuda, or fax it to: (809) 292-4423. 
Chsing date May 2K 1993. 


THE BANK OF BERMUDA 

tie ite J uvrtJ a/ appurtamqr 


APPOINTMENTS ADVERTISING 

appears 

every Wednesday & Thursday (UK only) 
and Friday (Int'l only) 



Bankers Trust 
Company 

Credit Analyst 

Energy Sector 

c. £30,000 plus benefits 

The Bank: Bankers Trust has a reputation of innovation, an excellent history 
of profit growth, and an established network across Hie continent. The 
environment is stimulating and demanding with excellent career prospects. 

The Role: To work in a dedicated credit analysis team specifically 
supporting all Energy related activities initiated by the Corporate Finance 
and Capital Markets divisions of the bank m Europe and emerging markets. 

The Qualifications : High calibre graduate with at least 2 years experience 
of credit analysis within an energy related function, ideally from within an 
investment banking environment. 

Proven analytical skills with formal US credit training. Commercial focus 
and strong persona) impact with confidence to communicate opinions at 
senior level. Candidates will be 25-30. preferably with a second 
European language. 

Please reply, enclosing full details to: 

David Morgan, Vice President, 

Global Markets Human Resources. 

Bankers Trust Company. 

1 Appold Street, Broadgate, London EC2A 2HE 


Commodity Derivatives 

in Structured Finance 

COMMERCIAL HEAD 


Credit Lyonnais Rouse extenoed its traditional Commodity activities into longer 
DATED O.T.C. DERIVATIVES IN 1990. THESE NEW OPERATORS HAVE GROWN RAPIDLY ^H 
IS NOW INTENDED TO ESTABLISH A SPECIALISED UNIT TO CREATIVELY MARKET TOESE 
INSTRUMENTS AS AN INTEGRAL PART OP THE ORIGINATION AND STRUCTURING OP PiJnoS 
PROPOSALS IN COMMERCIAL BANKING AND CAPITAL MARKETS APPLICATIONS. BASED IN LONDON 
THIS UNIT WILL OPERATE GLOBALLY WITH EMPHASIS ON THE MINERALS AND ENERffr SECTORS^ 

A HIGHLY MOTIVATED PERSON, WITH CONSIDERABLE RELEVANT 

FINANCE AND DERIVATIVE TECHNIQUES, IS SOUGHT TO HEAD THIS ACTIVI^f STRUCTUFlED 

CLOSE LIAISON WITH CREDIT LYONNAIS WORLDWIDE BUT THE SUCCESSFUL CAN ru date ^ ^ 
A SELF STARTER WITH THE BREADTH OF EXPER CANDIDATE MUST BE 

NEGOTIATE DEALS TO SUCCESSFUL CONCLUSIONS. ^ lNmATE BUSJNESS A** 0 

The POSITION WILL form PART of THE EXicnwr' 

MARKETING GROUP AND WIU. REPORT DIRECTLY TO THE 

Z*£^r UNERA ™ “ — RELATED COMPONENT 

Please apply with career details to-- puo.o u 

Derivatives, Credit Lyonnais Rouse Ltd Broadwa?!X D,RECTOR ° F Commod,ty 
London EC2A 2DA. Tel: (071 ) 374 61 00 ” R0ADWAU< House ' 5 Appold Street, 


CftiEon Lyohhais Rouse is a 


HEHBBiOFrHESFA 


CREDIT LYONNAIS ROUSE 
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M^amXIF PROD UCT CERTTFirATTny 

E 9R .T?? F ' HFATING VFNTTT ATrNa AMn 

AIR CONmrmi sji^ TMmigTPV 

Conditioning ^nufacturin^Ind^f^ iall ° n ° f National Tradc A “° ciaiion ' i for foe Healing. Ventilating and Air 

me 

job wilf be recruiting new"^) ° ^ prugrammes and “* wide, y supported by the industry, but part of the 
The candidate wilt also be required to represent EUROVENT on international matters. 

Belgium. We wndd °° ,npuny in .f cl ^ um ’ ,he P<«iiion will not necessarily have to be based in 

operation. “ rh * 0UatC W,h ,hc *“«»'“■ ^vdate where we should base our executive 

Iwof hwiefi^but b no| l ^mti^ ndidate W * lh * S °° d worfci “ s knowle,1 6* of English. Experience of the industry will 
Salary and benefits will be negotiable with the right candidate. Please reply in English l« 

Mr A Dattine, Eurovent Vice President for Certification, 

Airedale International Air Conditioning Ud 
Leeds Road, Rawdon, Leeds, England, LS19 <SJY. 
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TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 

« — * 
MANAGER, MARKETING COMMUNICATIONS - EUROPE 

Competitive salary + bonus + benefits 

A leading international management consulting firm is looking for an experienced 
writer and marketing communications professional to promote the firm and its services 
in Europe, with particular emphasis on Lhe United Kingdom, Germany, France and 
Benelux. Primary responsibilities include writing articles and case studies for the 
firm's publications and outside journals, producing collateral materials and developing 
and producing research reports and executive s ummari es. 

The ideal candidate will have: 

• At least 5 years experience as a business journalist or in a marketing 
communications position, preferably for a professional services film. 

• Excellent writing skills and the ability to grasp fairly conceptual issues and turn 
them into compelling prose. 

• Ability to work independently and proactively. 

a Superior interpersonal and communications skills. 

• A good degree, preferably in communications or journalism. 

• Fluency in at least one European language (preferably French or German), as well as 

English. 

Salary and benefits package are highly competitive and include bonus, car, 
contributory pension and life assurance scheme, permanent health insurance and 
medical heath insurance. 

Applications enclosing detailed CV, writing samples, and any other relevant 
information may be sent in confidence to: Box B1023, Financial Times, One 
[ Southwark Bridge, London SE1 9HL 



NON-EXECUTIVE 

DIRECTOR 

Yorkshire Chemicals is an integrated production and marketing group 
speoafeing in cotoure and process chemicals far texties. leather and 
other end-uses. Turnover exceeds £1 00m., more than 90% of winch 
ts in overseas markets. Its growth record smee 1981 is among the 
best of any UK quoted company. 

The group is looking to strengthen its board team by the appointment 
of an additional non-executive with the following background: 

• Practising or recently refcred industrialist operating 
at senior level within a pic. 

• Successful profit responsible experience in a 
technically based manufacturing and markotrg 
business. 

• Financial numeracy and Involvement in major 
capex schemes. 

•Experience of international operations 

• Have ritiated and managed substantial 
organisational change. 

The Yorkshire group sees the primary rote of directors as being 
to plan and deliver profitable growth. Board membership offers 
an exdtrtg challenge to individuals of appropriate 
drive, experience and commitment. gj 

Piease wnte, enefosmg a lull CV to: 

PhilBp Lowe, Chairman 
Yorkshire Chemicals pic. 

Kirkstall Road, ITlfflTrW 

Leeds LS3 ILL 

Appbeanons should be . 1 ^ 

recaved by not later @!P(3 jF 

than 31n May. 1993 


BANKING FINANCE & GENERAL APPOINTMENTS 




RECRUITMENT CONSULTANT 


COVENT GARDEN 

Robert Wallers Associates is an international firm of recruitment 
consultants with a turnover approaching £10 million. The Banking 
Division Is a core business and our unrivalled success is based upon 
the development of high quality consultants, sophisticated 
management information systems and an excellent referral network. 

Our clients include every major Investment bank, retail bank 
and finance house operating from London. We are the market leaders 
in providing qualified accountants for the industry and are 
committed to further develop our client/candidaie relationships. 

We currently have an opportunity for an experienced 


H . -> - i; • V. T-;.': : ; •• -• 


BANKING DIVISION 


consultant who will quickly attain sole responsibility fora key 
account portfolio. 

The successful candidate is likely to be aged between 26-53. of 
graduate calibre with a background In banking or finance. Previous 
experience as a consultant with one of our competitors would be of 
particular interest. 

A good understanding of one or more of the following business 
areas is essential: 

• Capital Markets • Corporate Finance 

• Audit • Management Information and Control 


ROBERT WALTERS ASSOCIATES 


EXCELLENT SALARY + BONUS 

You should have a proven track record and be able to 
demonstrate success in client development. 

Remuneration packages comprise high basic salary, quarterly 
bonus, PRP scheme, pension, private medical insurance and 
mortgage subsidy. 

If you would like to find out more about the opportunities 
available please telephone Anthony Barnes on 071-379 3333 
(fax 071-915 87 1 4) or write to him at Robert Walters Associates, 
25 Bedford Street, London WC2E 9HP. All applications will be 
treated in the strictest confidence. 


LONDON 


n n s o r 


BIRMINGHAM 


BRUSSELS 


AMSTERDAM 


NEW EUROPEAN BANKING SUBSIDIARY 

This newly created European subsidiary of a major foreign bank has been formed to capitalise on the opportunities for 
developing pan-European wholesale banking business offered by the Single European Market and by the Second Banking 
Directive. Operating as an autonomous unit it, nevertheless, enjoys the benefits of being part of a larger international 
banking network. 

Well capitalised and with a clear, strategic business plan, it is anticipated that it will remain a small, high-level operation in 
the UK but that it will become the central focus within a wider, expanding European network. 

Two key opportunities now exist for suitably qualified and self-motivated individuals who seek to join a new venture: 


Operations and Systems Manager 


to £45,000 


As part of the senior management team, you will be responsible for setting up the internal operating, accounting and 
administrative procedures, systems and controls essential to a successful start-up. Once these have been established you 
will run the day-today management of the function in London, and will be expected to provide guidance on systems and 
operations issues in the European branches. 

You will probably be a graduate with a relevant technical qualification, and have considerable foreign exchange and money 
market operations experience, gained in an international banking environment. (Ref. 3307.) 


Credit Officer 


to £27, (KM) 


Touche 

Boss 

sear /V 

Mlni i H a ri 


As a key member of the Credit Committee, you will be expected to make a high quality contribution to the Bank's overall 
credit management strategy, based on sound credit appraisal techniques. Initially consisting of short term corporate 
packages, the credit portfolio is expected to diversify considerably in the short term. 

Probably aged between 2&30. with a relevant degree and/or professional qualification, you must be able to demonstrate a 
credible track record of credit management, including documentation and administration. Your ability to develop with the role 
offers good progression opportunities. (Ref: 3303.) 

Both positions include normal banking benefits in addition to basic salary. 

Please send a comprehensive career resurnO. including current salary details and daytime telephone number, quoting the 
relevant reference to Sue Atkinson, Touche Ross Executive Selection, at the address below. 


management consultants 


Hill House, 1 Little New Street, London EC4A 3TR. 
Telephone: 071 936 3000. 


QCIANTATIVE FUND 
MANAGERS 

We are currently representing 4 prominent houses 
seeking additional expertise in the above areas for active 
management Two roles are fairly junlor/analytical with 
the remainder requiring management skills, creativity and 
sophisticated modelling stalls. Salaries Nag. 

STRUCTURED BOND 
DISTRIBUTION 

A London based International Securities House, seeks a 
senior structured bond specialist to head a new division 
arranging and selling structured bonds to Banks and 
Financial Institutions in Germany/Switzerland. Applicants 
must have proven marketing skills and an established 
client base. A good knowledge of SWAPS/SWAP 
arrangements, and a management track record Is 
required. £ Neg. 

BANKING ACA’S TAX 

We have several vacancies tor graduates/ACA's. aged 
c35 years with at least 3 years BANKING experience, 
specialising in tax based asset and financial products eg, 
DDB's. ZERO'S. QUIS’s etc. Salaries Neg. 


WM 


TREASURY 

£NEG 


Good opportunities avaiabie lor experienced corporate 
sales people. witMop City based Banks. AteBty to maricst 
all treasury instruments inefudmg derivatives Multi- 
lingual preferred. Piease can Shona McIntosh. 


EXECUTIVE RECRUITMENT 


Due to long term expansion plans, we are currently 
looking for additional experienced consultants to cover 
areas of recruitment as advertised, including Fund 
Management. Please call Andrew Stone. 


FIXED INCOME SALES 
£40K — £1 OOK 


Numerous opportunities with top City banks for 
candidates with established client bases in any of the 
following locations: UK, GERMANY. ITALY. FRANCE, 
BENELUX, SWITZERLAND. SCANDINAVIA, etc. 
Extensive product knowledge essential - a foreign 
language ability can be advantageous. 

Please call Andrew Stone. 


EUROPEAN EQUITY DERIVATIVES SALES 

£45K-h- 


Leading investment bank seek experienced European 
equity derivatives salesman with an established UK or 
European client base. The bank offers a lull product 
range backed by an active presence on European 
exchanges. Piease call Ian Donaldson. 


MONEY MARKET SALES 
C35K++ 


Several opportunities witliin this area. Products will 
include ECP, CD's, Treasury BiBs, etc. Aforei go language 
can be advantageous. Please call Andrew Stone. 


SOUTH EAST ASIAN EQUITY SALES 
£NEG 


Several major brokers wish to strengthen their client 
coverage by recruiting experience salesmen with 
specialist knowledge of the South East Asian markets, 
and established client bases . Salesmen or analysts with 
particular expertise in the Thai, Philippines and 
Indonesian markets are particularly sought 
Piease call lan Donaldson. 


EQUITY ANALYSTS 
£NEG 


A wide range of opportunities currently exist forsecloral 
specialists for UK and pan-European coverage. 

For further details please contact Ian Donaldson. 


CORPORATE FINANCE 
£30K — £60K 


Several leadingCity bante wish toexpand their Corporate 
Finance teams covering Central and Eastern Europe. A 
minimum of 2 years' experience is necessary, and 
persons experienced in accounting or consultancy may 
also be considered. Fluency in one of these languages 
essential and also a willingness to live in Budapest 
Prague or Warsaw. Please call Terence De'Ath. 


Use see no- advertisement oo Renter Page Code L071. 

For briber detaRs please all 071-377 6488 or seadriax your CV to ns. 

All applications are heated fe tire strictest ctnflduce. For enqoMas outside business toons call 081-364 1633. 

CAMBRIDGE APPOINTMENTS 

232 Shoreditch High Street. London El 6PJ. Fax No. 071-377 0887 


MARKETING SUPPORT MANAGER 

A small but very fast growing Fund Management Group is forming a new department to support 
the marketing function. 

Reporting directly to the Managing Director the Marketing Support Manager will inittally have a 
team of two staff working for them. 

The department's function is to liaise between the marketing, fund management, fittanctnl 
reporting and IT departments to service the Group's requirements. 

The iob will email the design and production of all marketing material. The upkeep of 
. JrmAnee records a nd performance comparisons. The maintenance of prospective client files 
Md the follow up of such files. Although our client base is in the main internationally based 
privafT individuals we do have a number of appointed intermediaries world w.de who require 
^port through marketing material and for the resolution of dealmg, comm.ss.on and other 

problems. already be very experienced in the fund management and 

M c. * self-starter and have the ability to get things 
^"n^U a^h^e excenenl PC skills coupled with a foreign language ability. For the right 
individual salary is not a difficulty. 

Please write (do not telephone) with a MI CV to: 

Paul Smith, Erimtage OBD. ermitaoe management (UK) limited 

14, Bowling Green Lane, London tc m vou. 






LIFE REINSURANCE 


s DEVELOPMENT UNDERWRITER 


LONDON 


A major International Reinsurance Group is 
developplng Its Life Reinsurance activities in 
lhe U.K. and is seeking a Development 
Underwriter. 

j In close contact with both the Life 
: Reinsurance Managing Director of lhe Group 

and the General Manager of the UK 
, Subsidiary, the candidate will be in charge 
of the relationships with Life, Accident and 
Health Insurance Companies 'and 
Reinsurance Brokers. He/she will have lo 
propose a marketing plan end a strategy for 
the Group concerning the UK market. 
1 He/she will be responsible for underwriting 
and technical assistance to the local 
companies (selection, rating, training, etc.}. 


F or this challenging opportunity, the 
successful candidate will preferably be an 
Actuary, with a strong background in Life 
Insurance or Reinsurance. He/she will hove 
to demonstrate development skills in a 
previous job and will have on excellent 
command of lhe French language. 

The position offers an attractive 
compensation package and a comprehensive 
range of employee benefits. 

Applications with Full details of career 
qualifications and present salary should be 
sent in strictest confidence to 

Box B1057. Financial Times, 

One Soutiwaik Bridge. London SE1 3HL. 


DEALER 

Instituicao financeira estrangeira necessita 
de professional com experience para 
trabalhar era Portugal. 

Exige-se corapleto conhecimento dos 
raercados de capital. De cambio e 
monetario (money-market), alem de 
fluencia em Ingles e Portugues. 

Saiario initial de esc.450.000$00 mensais 


Carta com "curriculum vitae" detalhado 
para este jomai sob o numero 

Box B1018 
Financial Times 

One Southwark Bridge, London SE1 9HL 


M 
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HEAD OF INTERNATIONAL EQUITIES 

Hie opportunity to manage overseas asset allocation strategy 
and the international equity teams in London with a long established and 
highly successful pension fond investment firm. 


The company has achieved consistent above average 
returns, through a long-term, value-investing philosophy 
and has grown to become one of the largest fund 
managers in Its market The value of funds invested in 
international equities now exceeds £650 million and the 
company has decided to appoint a senior Investment 
professional to take responsibility for strategy and team 
management in this area. 

In this appointment you would be a member of the 
overall investment committee and would be responsible 
for the achievement of performance targets for 
international equities. The company has a well 
established and disciplined investment process and a 
team of professionally trained and competent fund 
managers. You would be personally responsible for asset 
allocation strategy for overseas equities, and would 


supervise the stock selection and portfolio construction 
processes. 

To be a candidate for this appointment, you should 
have substantial knowledge of international economics 
and professional experience of asset allocation. You must 
also have experience of managing equity investments in 
overseas markets, preferably including Europe. 

This is one of the most important and influential 
appointments in the company and we seek a candidate 
with a long term commitment to prudent, superior 
investment performance 

To apply in strict confidence please write with full CV 
to |ohn Sears, John Sears & Associates, 2 Queen Anne's 
Gate Buildings, Dartmouth Street, London SW1H 9BP. 
Tel: 07 1-222 7733/Fax: 07 1 -222 3445. 




John 5ears and Associates 

Executive Search & Selection in Investment Management 

I A ITIEmBER OF TH€<TSMCL') CROUP I 

SHEW 


Private Banker 


Si 


London 

Our client is the well established and highly 
reputable private banking arm of a leading Swiss 
financial institution. It has an international 
network delivering a high quality and personal 
service to create solutions in response to 
individual client needs on a worldwide basis. 

Continued development, combined with a new 
strategic approach, has created an excellent 
opportunity for an executive to lead and manage 
the Private Banking Division. Whilst your 
existing contacts will be helpful, the bank seeks 
an individual ro further develop relationships 
and extend the marketing focus to the UK 
based clients of overseas branches. In addition 
to seeking new clients and business 
opportunities, you will liaise with the 
bank’s investment and treasury specialists. 


c £40,000 + Benefits 

Ideally a graduate, aged between 30 and 40, 
you will possess significant private banking 
experience with first class financial institutions. 
The highest personal standards and 
unquestionable integrity are essential. 
Candidates currently employed by an 
investment house with a strong knowledge of 
financial markets, and portfolio management in 
particular, will also be considered. A knowledge 
of languages, especially French, would be useful. 

Interested candidates should contact 
Tim Smith on 07 J 831 2000, or write 
enclosing a foil curriculum vitae with details 
of current remuneration package to 
Michael Page City, Page House, 

39-41 Parker Street, 

London WC2B 5LH. 


Michael Page City 

International Recruitment Consultants 

London Paris Amsterdam DuueUorf! 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 071-588 3588 or 071-588 3576 
Fax No. 071-256 8501 


Excellent career potential Internationally as the bank refocuses Its securities business 



CJA 


FIXED INCOME SALES 

CITY OF LONDON OUTSTANDING PACKAGE 

MAJOR EUROPEAN BANK 

For this senior vacancy, which follows an internal promotion and is part of planned growth, we invite 
applications from candidates with a minimum of seven years’ sales experience. The successful applicant 
will strengthen the sales capacity in German debt instruments and will therefore have a profound knowledge 
of German debt markets. You will also have established dealing relationships with UK institutions and be 
responsible for selling the Banks capability in international securities markets. The ability to use sophisti- 
cated computer systems, assess the relative value of new issues, look for switches in clients' portfolios and 
discuss future movement in financial markets is essential. The seniority of the position is reflected by the 
Bank's wish for this individual to assist the Head of Sales in his efforts to stimulate the team to develop their 
derivatives, research and German domestic bond capabilities. The remuneration package will be tailored 
to attract the best talent in the market. Candidates wishing an Initial discussion please telephone 
071-638 0680 or evenings 071-828 2891, or write in strict confidence under reference GF1S4895/FT. 


SENIOR 
FUJIBANK | CORPORATE DEALER 


\wm 


As a leading international bank committed to providing top quality treasury support for our 
global customers we are seeking to strengthen the corporate dealing capability of our foreign 
exchange group by the addition of one professional senior dealer. 

The successful candidate will be a self starter, able to maintain and develop new business 
relationships in corporate treasury products, with at least 3 years' experience in this particular 
sector. In return we offer a generous remuneration and benefits package to match this 
important position. 


FUJI BANK 


Tokyo, Japan 


Please write, with foil CV to: 

Mike Furlong, Assistant General Manager 
The Fuji Bank Limited, River Plate House, 
7-1 1 Finsbury Circus, London EC2M 7DH 


CHRISTIANIA BANK 

London Branch 

We are currently seeking an additional 

FLTTURES/FRA TRADER 

The ideal applicant will be mid-twcntics with at least 2 years trading 
experience, preferably in European currencies. A good knowledge of 
Trcasury/OCf-Baiaace Sheet products is essential. 

Competitive salary plus usual benefits. 

Please apply in writing, enclosing CV. to: 

Treasurer 

Christiania Bank London Branch 
Lloyds Chambers 
I Pomokcn Street 
London El 8RU 


APPOINTMENTS WANTED 


General Management / focus sales 

Successful, sates oriented, international general manager (48 years) wttfi 20 
yB aacB qart B iearis^B^mBihrtfciaartftXMtheBsmanaoanrienihiM^ifcKhnmji u , ^ 

Looking for exciting opportunity to exploit track record, to the benefit of pan 
European organisation, wanting to significantly increase its market chance. 

Phase snf company pole and troduX indue to tot 8103% Rnerdsi Thus. One 
SoufMik Bridge; Lcrdcn SCI 8H_ 


Senior 

Private Bankers 

London and Bahrain 

Banque Nationals de Paris, one of the world’s inTwdonand 
wishes to recruit two Senior Private Barriers, - source and market 

the other in Bahrain. Both individuals will be 1 institutions and 

the lull range of BNP’s investment services to Middle East 

high net worth clients. 

The successful applicants will have a proven 

investment services and be capable of achieving den ^"9 sa^s 

objectives in a competitive market Experienced indent 

including securities, managed portfoiios, foreign currency , in 

advisory counselling, you will also have extensive g { wou id be 

the Middle East, particularly Saudi Arabia £22 ^are 

advantageous. Good personal presentation and unquestionab tegrny 

of the utmost importance. 

A competitive remuneration package is offered. 

If you have the background and experience we seek, please write j^ the first 
instance with full career details to Mrs. Paula Keats, Personnel Manager. 
Please indicate clearly the position for which you are applying. 

Banque Nationale de Paris pic., 

PO Box 416, 8-13 King William Street 
London EC4P 4HS. Tel: 071 -895 7223. 



SENIOR SALES REPRESENTATIVE 

c. DM 165,000 Package Frankfurt, Germany 


THE COMPANY 

Leading supplier of a complete service 
automation for trading floor operations- 
Supplying to dealers in tire trading 
environment of financial institutions 
from 25 offices in 15 countries. 

' Part of tbe C8K Group, tur n over in 
excess of (600 million. 


THE POSITION 

h Trgmpy, , acquire 
major new pzqjocta and develop growth 

iti xtMSm 

trmmt innimgiftfHCTit and nwi fliinatinn 

■ Proride a high level of sales and service 
support. 

Monitor the market and advise 
management of new developments and 

■ Ensure pricing poBoea, terms of trade 

ml WIwimI m mimhiMirfi 

observed. 

Ensure revenue and profit goals are met. 


the qualifications 

Several years' experience with a 
eyatamataa&ware bouse far information 
technology. 

Proven trade record in selling 
consultancy, services and sbtatxma 
within the tafcnnatkm technology 
industry. 

, MTHHrniiiwtim and [gMm httimi 

skills with leadership qualities. 

■ A knowledge of trading room operations 
is advantageous. 

■ Fluency in German and E nglish 
language. 


FIELD SERVICE MANAGER 

c. DM 70,000 Germany 

• Evaluate resource and monitor site &vailab3rty with service • Liaise between the customers and the manager of tec hnica l 

engineers. support 

• Maintenance, documentation, work scheduling fault reports. » Monitor site procedures and update when neone on ry. 

« fluent German essential. 


A4CROGNOSS ACSKCompany 

Fob V I IH-I-HVTt INFORMATION PLEASE SEND OR FAX TOOK CV QUOTING REFERENCE NUMBER CG111 TO CAROLINE GhtEEN, 
KKUnVE DEFORMATIONS KONZPTE SOFTWARE GMBH, ADVISING CONSULTANTS, AT MeISKNCASSK 13*15, 

6000 Frankfurt l, Germany, Trl: +(49) 69 92008038, Fax: +(49) 69 92008050. 


European Sales Executive 


Excellent Salary Package + Car Allowance 


Insignia Solutions is the world leader in software emulation. 
With significant growth since its foundation in 1986 the 
company has developed credibility in both the OEM 
workstation and Macintosh channels. 

The corporate aim is to exploit these channels and others to 
maintain a similar growth rate over the next few years. As a 
result. Insignia now series a European Sales Executive with 
a proven track record of successfully growing European 
sales revalues, particularly in France. 

The successful candidate will require a minimum of 3 years 
sales experience in the computer industry with a good track 
record In Unix and ideally Apple markets. Fluency in 
English and French are prerequisites and a third European 
language would be a distinct advantage. He or she will 


show a high degree of initiative for this autonomous position. 
Reporting to the Director of European Safes, your 
responsibilities will be to manage and motivate the existing 
distribution network whilst focusing on penetrating new 
corporate accounts. Where necessary you will be required 
to recruit additional distributors. 

This is an excellent opportunity to progress an already 
dominant company further into Europe. The rewards for 
rising to this challenge are only limited by your own ability. 
If you believe you have the dive and experience to make 
your mark with Insignia, please forward your CV, Including 
salary details and a daytime contact number to Kelvin 
Thompson at Harvey Nash, quoting Ref: HN773. 
interviews will take place in Paris. 


HARVEY NASH PLC 


DRAGON COURT, 27-29 MACKLTN STREET. LONDON WC2B 5 LX TEL: 071-S33 0033 FAX: 071-333 0032 


r f '> o t I s - x F o k M A r i o \ r ? (- H X o I or; v 


Executive Search 
Consultant 

Armstrong International is an Executive Search firm founded four yean ago to serve 
the complex needs of the financial services industry. In that rime we have been very 
successful. As a result of the further growth and expansion of our business wc arc 
seeking Senior Consultants to augment our expanding team. Wc are looking for die 
following: ° 

■ A sales orientated personality 

• Aged between 25 - 35 

• A high degree of motivation, drive Be energy 

• An ability to manage relationships at a senior level 

• A background in Corporate Finance or Capital Markets 

Executive Search is an exciting industry with excellent growth prospects. 

This position offers individuals die opportunity to build a business 
and to be rewarded for doing so. 

Interviews Saturday only, reply to: Martin Armstrong 

Armstrong International 



Winchester House, 77 London WaD. London EC2N )B£ 
Telephone. 071-628 7753 


CONTROLLER 

Global investment company based 
in Jeddah, Saudi Arabia requires 
high level fina n ci al professional: 
Must have; CPA or “ ‘ 


CA 

designation; minima m 5 years 
controllersbip experience with a 
financial institution; extensive 
MIS experience International/ 
Offshore taxation A operations 
experience; Offshore corporate 
legal background. Prepare 
financial reports for management 
on scheduled basis; Consolidate 
multiple financial entities; perform 
all accounting for large 
accounta/projects such as joint 
venture agreements, partn ership s; 
Position will be based in Jeddah, 
Saudi Arabia. Excellent salary and 
benefits. Interviews will be 
conducted at a mutually 

convenient location. 

Write to Box No 8I0J7, 
Financial Times, 

One Southwark Bridge, 

London SE 1 9HL 




FRANKFURT 

- based Sales and Marketing Executive 

with long-term experience in Germany seeks Appointment with British or American 
co m p an y. Rctocatioc la UK also ccraidcird. (Age 37, BA. HONS, MAV 

Writ** Bax No B 1019, FhuuteU Twtet, 

One Sout h * ark Bridge, Loudon SCI 9HL 


TRADER 

We are looking for the best 

derivatives traders and market 

makers hi London to staff U.K. 

unit of U.S. -based trading firm. 

Experience with Asian A 

European derivatives needed. 

Resume, comp history to 

Box B1008 Financial Times 

One Southwark Bridge 
London SB1 9HL 


ACCOUNTING 

Account! tig/ finance positions at 
all levels of experience available 
in start-np unit of major 
international trading firm. 
Candidates should be extremely 
intelligent, self-motivated. 

Salary history, resume to 
Box BI009 Financial Times 
One Southwark Bridge 

London SE19HL „ 

— _J 


CFO 

Experienced mfivkhad sought as 
Chief Financial Officer for new 
London office of highly 
capitalised, international 
derivatives trading/market- 
making firm. Exceptional 
regulatory / compliant 
•wowtolge, ability to build back- 
office team a must. 

Send resume , compensation 
hstory In strict confidence to 
Box B1007 Financial Times 
One Southwark Bridge 
London SEl 9HL 


f* MERIDIAN— \ 

GLOBAL BATANrvn 
PORTFOLIO MANAGER 
£70,000 + (N«u) 

^ experienced & ambitious Fund 
™nager whh ctpnl knowledge of 
Global Equity & Bond Markets * 

re^mfdbyatasi growing European 

rnunciu institution to ruhsm 3 
hwed offshore fond. Please all 
Emfly Aldrich far more iafonMtioa 
. RecCons 

071 255 1555 


EUROPEAN REAL ESTATE SRC 


f^ qmotti^ tofaatiyannaperiancwl 
. ^ **> reddartfai property 

»» |mn a new venture operate kt 

*" Mettaiaiwn ernavrith a 
l/3n<k *VRcma aria. 

For mere detatoma! your CV to: 


X 

■Ji 






financial TIMES friday May |4 (993 



c BF 90 .p 0 Q.net per month + car + benefit 


are^^ S 3 renbS5^1 anclara Wate ^nd of Scotland 

m ®. r Brussels Reoresentative 
EuraoeaninS* * ^ Dtevs a ke Y ^le in lobbying the 

informed of vital Soaeties ancl ^eir members 

brof^™rat^^h eto £[!l enCS in Europe - lc ^ a «Qh 

^angi!^^ ch needs w k£ *° ««ast of a quickly 

staf? 1 n-fc^ 615 !^ 3resen tative heads the office of three 
is an exciting post which requires excellent written 


and oral communication skills (including the ability to 
speak French!, public relations and lobbying expertise, 
a knowledge of European institutions and preferably of 
the U K. legal professions 

Please telephone on 071-320 5936 (answerphone) for 
an application form and job description 

Completed application forms should be returned to 
Barbara MdCelvey, Personnel Manager, c/o The Law 
Society. 113 Chancery Lane. London WC2A 1PL 


(Fax 071-320 5996) by Friday 4th June. 1993 

* s f” wo 0 10 en eaual ooportunine s employer, and welcomes applications 

aff secnons ** community, irrespective of sex. race, colour. sexuaHtY or disatxHtv 


^Oc (mo ,^ 


Phillips & Drew Fund Management Limited 


P I) I M 


Fund Manager - 
Japanese Equities 

PhlUios anffrvc^! SL U !? l£Ugesl *** most sucscosstul Institutional fund managers, 
Manasement Umited has an enviab,e of growth allied to 

investmSmsT ® “ ntor Fund Mana8er with specific responsibility for 

market 3 ™ inimum o( years’ experience in the Japanese equity 

aria| y ft ^al and communications skills are essential; vigorous debate 
™ an i c,tente ,s a feafore of the role. Familiarity with other Asian 

markets would be advantageous. It is unlikely that candidates under the age of 30 will 
nave the requisite experience. 

rernu ™ r ? t ' on arid career prospects are excellent reflecting a senior post in a 
prestigious organisation. 

Please send a brief CV to M.P. Gostick, Personnel Department. 

Phillips & Drew Fund Management Ltd, Triton Court 
14 Finsbury Square, London EC2A 1PD. 

PDFM Is a subsitfary ol UBS Asset Management (UK) Umttad. 


APPOINTMENTS 

ADVERTISING 

appeais evwy Wednesday & 
Thursday & Friday (International 
edition only) 

For furthermtormetton 
please cal: 

Andrew Skarzynski 
on 071-673 3607 

Mark Ha* -Smith 
011071-873 3460 

Trida Strang 
on 071-873 3189 

JoArm GredeJi - New York 
212 752 4500 

Philip Wrigtey 
071 873 3351 

Rachel Hicks 
071 873 4788 

dare PeasneH 
071 873 4027 




TOYO TRUST INTERNATIONAL LIMITED 
REQUIRES TO RECRUIT THE FOLLOWING 
PROFESSIONAL STAFF 


D- ILS.DOLLAR BOND TRADER - experienced in servicing a 
sales team covering end-investor accounts in both U.S- 
Treasuries and Eurobonds. Five yean recent market experience 
preferred. 

2». MULTI-PROD UCT SALES PERSON , for .coverage of 
European client base. Multi-lingual, 5 years experience of 
servicing end-investors preferred. - ' 

In both cases usual hnnlring benefits, performance bonus and 
competitive salary will be available according to experience. 


Please reply in confidence to: 

B C Dickson, Deputy Mana g in g Director, ■' 

Toyo Trust International Limited, 36 Queen Strefefc, 

\V London EC4R1BN. Tet 071 236‘5272 Exfar 216 J •“ 


ECONOMISTS, STRATEGISTS 
QUANTS AND BOND ANALYSTS 

On behalf qfn number of oar cheats. wean cunentlj looking for specwiias 
wha bmt experience In research within the financial mariets. 

Please contact Clare Keans who wilt treat att enquiries In eartfidenee. 

Adwant*gc Recnjhment. 2 London VUaB Buddings. London CC2M 5PP. 
Direct Oner 0732 743058 Mesuges:'07! 628 4200 


APPOINTMENTS WANTED 



BANKER - Director level. At Merchant Bank. Property Sector. 

- Folly qualified (ACtS) and experienced in all spaas of properly kmllog/recovcry. 

Seeks challenging posldoo Pwticnli u m citg ilw - 

• EsublkUiii; profitable operation from green field padiioo. 

Effective in liaison* with professionals involved in all spheres of property. 

lemUagfteco v qy- 

Temporary or permanent position sough r. Write in Bex BIOS 9. Financial 
Tines. One SMtfcwark Bodge, LnodOa SI 9HL. 


University of Cambridge 


Treasurer 

The Vice-Chancellor invites applications Tor ihe office of 
Treasurer to lake up post on I October 1993, or as soon as possible 
thereafter. 

The appointment will be subject to ihe Statutes and Ordinances 
of die University, as tbey may be a m e n ded from time to lime. 

Proven financial management skills are essential; and a 
knowledge of the higher education sector will be so advantage. 

The stipend of the Treasurer is £41,213 a year. Membership of 
the Universities Superannuation Scheme is available. 

Persons interested in applying for the office are asked to seek 
full particulars from the Vice-Chancellor, 0223 330267. fSinHirfaw* 
are invited to send six copies of their applications, marked “Private 
and Confidential", to the Vice-Chancellor, The Old Schools, 
Cambridge CB2 ITN. so as to reach bun no later than 31 May 1993. 

Applications should include a complete curriculum vitae and the 
names of three persons who are willing to act as referees. 

The University follows an equal opportunities policy. 


1 If 


OF INFORMATION 


MENT 


Smith Kline Beecham, one of the world's most 
recognised and respected names in heatth care today is 
currently seeking an individual to direct the Information 
Management function within Pharmaceuticals R&D. 

The selected individual will be responsible for ensuring 
that R&D is provided with all the strategic intelligence 
and information essential to its successful operation. 

The Group Director win manage a staff of approximately 
100 individuals who are locked in the U.S. 

(Philadelphia) and the UX (SE London). Specific 
responsibilities include: the management of proprietary 
information -both document and data, new scientific 
information, SB product literature, several modem 
Iforaries, a leading-edge strategic intelligence operation 
and the development of future strategies to support 
these activities. 

An advanced scientific degree is highly desira ble 
and at least seven years of applicable experience in a 
highly technical, information intensive environment is 
required. In addition, you will needs proven track 
record of building and managing an information man- 
agement group of significant scale. Strong interperson- 
al and line management skills areessentrol and 25% 
travel Is required. The selected candidate will be a 
recognised information management authority, who is 
knowledgeable in innovative and forward thinking 
approaches to the exploitation of information and is 
accustomed to functioning at a strategic level. 

Compensation and benefits reflect the status and 
importance of this position. The position can either be 
based in London or Philadelphia. For prompt confiden- 
tial consideration, please forward your credentials to: 
SmithKIine Beech am Pharmaceuticals, Research 
and Development, Attn: ABIM, Yew Tree Bottom 
Road, Epsom, Surrey, KT 185XQ. 


SO 


SmithKIme Beecham 

Pharmaceuticals 

ViiaTlcngiug llii* natural limit.:. 
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RIYAD BANK 

SAUDI ARABIA 

Riyad Bank is one of Soudi Arabia's most prominent Banks, 
with 170 branches in the Kingdom and offices in the UK and the 
USA. 

The Bank has recently embarked on a comprehensive and 
ambitious restructure program, and, as a result, major 
technology based changes are expected within the Bank's 
International Banking Division. These changes will result in the 
setting up of one of the mast sophisticated and technically 
integrated systems within the Treasury and International 
Banking Division. 

Qualified professionals with an interest in joining the Bank and 
making a positive contribution, are invited to apply for the 
following position. 

Controller 
Treasury division 

Job Responsibilities: 

■ Ensure that accounting principles and practices used by and 
for the division's pioducts and services are in accordance 
with generally accepted accounting practices and regulatory 
accounting requirements: 

■ Ensure that adequate internal controls are in place to assure 
compliance with the bank's internal policies and procedures 
and with prescribed operating and business limits. 

* Establish check and balance mechanism between Treasury 
Division and Back Office Operations and Accounting 
Division. 

* Ensure that all necessary limits and guidelines are in place, 
current, monitored and exceptions thereof are reported. 

* Develop management accounting reports and other financial 
and risk assessment capabilities lo effectively manage the 
division's major financial responsibilities. 

* Will play a major role in ihe on-going conversion of the 
present manual operating environment lo a state-of-the-art 
system environment. 

Job Requirements 

* Accounting Degree 

* 6 years experience directly relevant to the above 
responsibilities with a financial institution which has 
significant treasury or treasury /related operations. 

* Strong commercial banking operations knowledge desired. 

■ Experience in Financial Risk Management and in use of 
Assci/Liability Management Software 

* Hands-on knowledge of using wordprocessing software and 
spreadsheets. 

Fully competitive compensation package will be offered to the 
successful candidate. 

Please mail your application including current salary and 
benefits as soon as possible to: 

Box B1021, Financial Times, 

One Southwark Bridge, London SE1 9HL 

or alternatively by fax to: 

The Treasurer, Riyad Bank, Rivadh 
966 I 404 2754 



MONEY BROKER 

in Paris, leader in French 
market is looking for an 
experienced senior broker 
for his French Franc desk 
(I.R.S., fax rate versus piborl. 
Attractive salary plus 
bonus offered. 

Plena* oddmu your cunuculum vitne hx 
Boot B1022, Financial Time*, One 
Southwark Bndjre. London SKI 9HL. 


USE YOUR CITY 
KNOWLEDGE 

Small conference company needs 
individual with City/financial 
background to devise conference 
programmes on a freelance basis. 
Payment per programme. 
Write to Box B1024. Financial 
Times. One Southwark Bridge. 
London SE1 9HL 





Compliance Manager 


London 

James Capel Asset Management, the European operation of the HSBC 
Asset Management Group, is one of the leading fund management 
houses in the UK, with institutional and retail funds under 
management exceeding £9bn. 

Reporting to the Financial Controller, Europe, the appointee will be 
responsible for the compliance function of three authorised companies 
Principal tasks will be to: 

• deal with all compliance matters, liaising with and reporting to the 
regulators, and ensuring compliance with relevant regulations; 

• keep fully abreast of all regulations, legislation and the rules of the 
SIB, IMRO and LAUTRO; 

• build good working relationships with senior line 
management and sales staff, actively promoting 
the role of compliance. 


Competitive Salary + Benefits 

Aged at least 30, candidates will be graduates with an appropriate 
professional qualification. Relevant experience of the compliance 
function and detailed knowledge of SIB, IMRO and LAUTRO 
regulations are essential. Ideally, applicants will have had significant 
exposure to compliance issues relating to both retail and institutional 
fund management Important personal attributes will include a high 
level of integrity, well developed interpersonal skills and a 
constructive approach to seeking solutions. 

The remuneration package will comprise a competitive base salary and 
a full range of benefits, including a car. 



Please send a detailed CV to GKRS at the address 
below, quoting reference number 188J and 
including details of current remuneration and 
availability. 




SEARCH & SELECTION 

Clarebell House, 6 Cork Street, London W LX 1PB. Telephone: 071 287 2820 

A C.KR Group Company 


Senior General Manager Flight Operations 


I) l B A 1 


®J®^^J^J^^Xnin^rtirircurrently operates eight A310-300ERs, four A300-600RS (with another to be 
delivered' shortly), and three B727-200 aircraft Seven Boeing 777s are on older, plus seven options. The route 
network of 32 stations extends from Manchester to Manila. 

We now seek a non-flying Senior General Manager Flight Operations, repotting to the Operations Director, with 

responsibility for the management of the Flight Operations Department. 

Fssential reouirements are a completed career as a pilot which will command the respect of our highly 
lasseniiai . 4 mas ^ fu n ^g,. of management skills; experience in a senior position in a major 

Pf0 a h.,!! rl ineooeratine modem wide-bodied aircraft; familiarity with relevant ICAO standards and 
‘recommended practices, and with intematioiially recognised regulatory regimes such as the FAA. JAR or CAA. 

is located m' Dubai, an agreeable place to live, and offers an attractive salary plus generous expatriate 

>. 

Written applications only, with the names of at least two referees and full CV to arrive not later than 13th May 
; 1993. to: 


.The post is 
.conditions. 



Senior General Manager Human Resources (Ref: sgmfo). 
Emirates. 

P. 0 . Box 686 . 

Dubai, United Arab Emirates. 


Hr 

Emirates 


CFO 

Experienced individual sought as 
Chief Financial Officer for new 
London office of highly 
capitalised, international 
derivatives (rading/market- 
making firm. Exceptional 
regulatory/ compliance 

knowledge, ability ro build back- 
office team a must 
Send resume , compensation 

history in stria confidence ro 
Box B1007 Financial Times ' 
One Southwark Bridge 
London SE1 9HL 


ACCOUNTING 

Accouming/fiiumcc positions at 
ail levels of experience available 
in stari-up unit of major 
international trading firm. 
Candidates should be extremely 
intelligent, self-motivated. 

Salary history, resume to 
Box B10Q9 Financial Times 
One Southwark Bridge 
London SEI 9HL 


TRADER 

We are looking for the best 
derivatives traders and market 
makers in London to staff U.K- 
unit of U.S.-based trading firm. 
Experience with Asian & 
European derivatives needed. 
Resume, comp history to 
Box B1G08 Financial Times 
One Southwark Bridge 

London SE19HL 




ECONOMIST 


i mucriiE Ai.vu vc f.u. /cio f. ans \stn 

Th« .utiuiii'% <»l N.ttWi-st Si-iuritu-H miluili- jjIi'ImI ami 

idinpanv n-M jrih a levy Ntrrnglh Win** it- primary |M nation in 
UK ri-Ni-art'h - a- wi-ll ,v» mIi'v ihf unrkl\ nia|or institutional 
investor- Ami nurkvi-uukinu in vcpiitu-s ami tliTmiivf 

iiiNinjiiK-nts. 

Tlii* I* .in oppuri unity t’ur .1 liigh kalibrr i-cmumiu' ■•rjiluair t»i 
join tlu- tviilrly rfsp«vii-»l train lirailnl by l.»r Paul Wild. Tlu- 
smvi'NstuJ r.iinlidjir will liasr J-I yrars - r«-l«v,ini rxpfrirmr. 
vv I liiji i-oulii li,i\r lui ii <!jiin-i{ rithiT within tin- C'ilj, in-luMry »>r a 
«I> « r r m nr nt in-tit ut n *n . 

Cmu. vni rating ni-iinh on tin- UK nuinimy, tin* rnl«- will ilrmaml 
strong analnH.il ami mmpuirr nnnlrlliiig -kill- j- wrll a> ilir 
,il»iJil\ n» writi uni -in ri-si,irvli ,|«nunii-iit>. For ilu- ri»bt pi-rsim, 
this is .in i-\i i-IKni carvi-r ilni-lupinmi opportunity. 

PL* am* writi-. with lull ci a ml luriciu salary details, lu; 
Mrs s. Sliirlci . I’ri'snmirl Manayrr. NatWcl Nrcurilirs, 
[ 15 BL-liuj is^.it r, l.oMiloii K'JM JUR. 


NUV\ 


NatWest Securities 

lallli j Ml 



CORPORATE FINANCE 
to £35,000 + Excellent Package 


A leading investment bank requires exceptional young graduates to 
join a highly successful corporate finance team in the City. Ideally 
you will be an ACA or MBA with a proven track record in the 
financial sector. Using your strong communication skills you will 
have the opportunity to work on a wide range of transactions 
involving company valuation, research and documentation. There 
are excellent prospects for advancement. 

Please contact Karen Hoggard on 071-623 1266. 

Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Telephone 071-623 1266 Facsimile 071-606 5259 


JONATHAN WREN EXECUTIVE 
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ACCOUNTANCY COLUMN . 

TV education market proves a blackboard jungle 


Andrew Jack reports on a bitter and as yet unprofitable 
battle for market share between two rival companies 

preparing for action. TEN had been’ had 6,000 viewers. But saw* it esti- 


A BITTER battle is brewing 
over control of the accoun- 
tancy television education 
market The quiet world of the profes- 
sion is being shaken by the vulgarity 
of aggressive competition. 

The sleeves are being firmly roiled 
up on the arms of Accountancy Tele- 
vision CATV) and Television Educa- 
tion Network (TEN) as the two organ- 
isations fight for the audience for 
videos and broadcast programmes. 

Both services are beginning to 
reflect each other's tactics in their 
attempts to grab market share. Both 
say that the future looks promising. 
Neither has yet shown the profits to 
match the rhetoric. 

The story began early last year. 
Three organisations decided to launch 
a weekly programme on BBC Select, 
the broadcasts made late at night on 
television and which can only be 
watched with the aid of an electronic 
decoder. They were the Institute of 
Chartered Accountants in England 
and Wales, the BBC itself - through 
BBC Investments - and BPP, a quoted 
financial training company. 

But it seems a decision was soon 
taken that the c hanne l would have 
more credibility if it included the 
other principal UK professional 
accountancy bodies, of which there 
are six. The Chartered Institute of 
Public Finance and Accountancy 
would not take part The others did: 
£250,000 in shares came from the 
Chartered Association of Certified 
Accountants, £100,000 from the Char- 
tered Institute of Management 
Accountants, and £25,000 each from 
the chartered accountancy institutes 
for Scotland and Ireland. 

The original three backers stumped 
up £350000 each, bringing the total 
support to £1.4m - a figure which 


some say was still unrealistically low. 

Bringing in the extra organisations 
may have provided extra funding, but 
it also helped stoke squabbling. A 
demonstration tape shown to the 
backers annoyed the Certified 
Accountants because there was no 
mention of it or its representatives. 

More fundamentally, the associa- 
tions tried to influence the focus that 
the programmes should take. Market 
research commissioned by the BBC 
had suggested that the principal audi- 
ence would be accountants in indus- 
try and commerce. 

But fire associations - conscious of 
their own constituencies - wanted a 
more wide-ranging focus which would 
appeal to their members in public 
practice. This was reflected in a fight 
over the name of the service. The 
market research supported those 
arguing for the name “Business 
Account”. The associations insisted 
on “Accountancy Television". 

The BBC had initially offered sub- 
stantial extra backing in-kind by 
advertising the service during normal 
television hours. It all but withdrew 
after an investigation by the Monop- 
olies and Mergers Commission into 
the practice of advertising Radio 
Times on the air when rival listing 
magazines had no such option. 

This forced ATV - under tight time 
pressures to meet its launch date - to 
spend more than an unbudgeted 
£300,000 on alternative forms of mar- 
keting, that has pushed it about three 
months behind its original business 
plan. 

Meanwhile, a rival company was 


founded by Robert Clemente, an Aus- 
tralian entrepreneur who had devel- 
oped a business selling educational 
videos to the professions and decided 
to export the idea. TEN was already 
running a sendee for lawyers. Last 
s umm er it launched the Accountants' 
Education Channel, a monthly video 
subscription service. It had planned to 
respond to subscribers' reactions and 
later re-launch the service, but 
brought forward this date to coincide 
with ATV*s initial programmes in 
November. 

The first ATV broadcasts were not 
without problems. Difficulties with 
the encoding technology and viewers' 
failure to understand how it worked 
meant the company had to send out 
copies of its programmes on video. 

Both companies’ programmes 
include a short news bulletin and seg- 
ments including interviews on sub- 
jects ran g in g across current financial 
reporting, tax and accounting themes. 
They are accompanied by documents 
providing further details. 

Experience since has clearly borne 
out the BBC's market research. 
Despite the insistence of the accoun- 
tancy bodies on marketing and focus- 
ing programmes partly at their mem- 
bers in public practice, nearly all the 
subscribers have been from industry 
and commerce. 

Shortly after the launch, ATV 
proudly announced that more than 
11,000 people had expressed an inter- 
est in subscribing. In tact, so tar only 
about 800 have done so. TEN said last 
month that Its accountancy videos 


mattes an average of seven to 10 peo- 
ple watch each one. the number of 
subscribers is also correspondingly 
Iowa-. 

That still leaves the assessment of 
how viewers are split between the dif- 
ferent subscription rates. ATV claims 
the average rate - based on number 
of viewers - is significantly higher 
than expected at £1.780. TEN says 
about three-fifths of its subscribers 
are for the level 1" tapes charged at 
£495 a year, and less than a fifth at 
the higher-end service at £1,495. 

T o boost demand, ATV recently 
began selecting the bits of the 
weekly broadcast programmes 
which are most relevant to accoun- 
tants in public practice, and sending 
them out as monthly segments on 
video under the name “Professional 
Focus". It says it now has more than 
300 subscribers for the service. 

Using videos mimics the medium 
chosen by TEN, which, in turn. Is just 
about to start slicing into ATVs erne 
market by extracting highlights of its 
tapes most relevant to accountants in 
industry and commerce, and sending 
them out each month under the label 
"Corporate Briefing”. 

The message of competition for 
viewers has not come simply through 
the medium, however. An accountant 
recently wrote to ATV alleging that 
during a sales pitch a TEN represen- 
tative had questioned ATVs financial 
status and how long it would con- 
tinue offering the video service. 

That led to an ATV solicitor’s letter 


demanding that TEN dissociate itself 
from the comments. TEN says it is 
not aware t hat such remarks had 
been made, and stresses - as does 
ATV - that it wants to compete on 
quality rather than on remarks 
towards against tire opposition. 

Both wnnpflniftfi make great play of 
the quality of the service they pro- 
vide. and stress that customers 
should choose between them based on 
their programmes and supporting 
mate rial Yet finances remain a cru- 
cial question. Neither company wants 
to talk too openly about its perfor- 
mance - arguing that will only give 
sensitive information to its rival. 

TEN says it expects the accoun- 
tancy service to be in profit by the 
end tit its current financial year. Its 
latest accounts, for the period to 
December 31 1991 show losses for all 
operations of £435,000. The directors' 
report stresses that projections until 
December 1993 show the company 

may ne e d additional funding . 

ATVs accounts for the first year ot 
operation will not be filed for many 
months yet, although it says it hopes 
to be malting a profit by the end erf its 
next finan cial year in 1994. 

In late March, BPP wrote off its 
£350,000 stake, calling the investment 
"a high risk venture whose future 
must be regarded as uncertain during 
this early critical period”. Burying the 
note in its accounts, the Certified 
Accountants did the -gam* with its 
£250,000. The other backers are hold- 
ing the shares at then- original value 
this year. 

Quality is all very well, btzt - as the 
accountants on the programmes pro- 
duced by both companies might say - 
they will need to see quality trans- 
lated into additional subscriptions 
before long if they are to survive. 
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FINANCIAL 

CONTROLLERS 

c. £35.000 + car 


For a rapidly expanding PLC with operations 
in the Western and Northern Home Counties. 

Candidates ideally in their eariy 30's, iriustbe 
qualified, have sound commercial skills and a 

broad capability. 

Please send your CV quoting Ref. 9130 to. 
Barnett Consulting Group Ltd., 
Providence House, River Street, 
Windsor, Berks SL4 1QT. 

Tel: 0753-856723 Fax: 0753-866297 

financial accountant 
reinsurance 


c£30,0Q0 + Car 


City Based 


Expanding,- London Market Company has urgent 
vacancy for a Reinsurance Accounting Professional 
to join a highly motivated accounts team. DTI 
experience essential. Exciting career path offered to 
the candidate who can demonstrate a high level of 
commitment and a willingness to adopt a flexible 
"shirt sleeves" approach to ad hoc accounting 
projects. 

Write to Box No BI0I4, Financial Times, 

One Southwark Bridge, London SE1 9HL 

(No Agencies) 






Group Financial Accountant 

Substantial Pic 


To £35,000 + Car 8c Benefits 


London 


Challenging role for a career minded AGA at the centre 
of this profitable and expanding international group. 


THE COMPANY 

♦ Significant, wdl-financcd PI.C. Turnover exceeds 
£500 million. 

♦ Multi-site manufacturing, retail and distribution 
operations worldwide. 

♦ Highly acquisitive, emphasis on autonomy within 
business units. 

THE POSITION 

♦ Provide broad-based suppori in all areas of 
financial and management accounting. Report to 
Group Financial Controller. 

♦ Brief to review existing management and reporting 
procedures and to project manage the 
introduction of new, more responsive systems. 


N B SELECTION LTD 

a Norman Broadbent International 
associated company 



♦ Build and maintain relationships with senior 
operational management and external advisors. 

QUALIFICATIONS 

♦ Technically proficient ACA, aged 27-35. Big 6 
trained, preferably with experience at the centre 
of a tightly controlled group. Strong spreadsheet 
skills essential. 

♦ First class communication and interpersonal skills 
with the ability to influence others. 

♦ Analytical and rcsults-drivcn. Potential to progress 
within the Group. 


Please write, enclosing full cv, ReFM1766 
54 Jermyn Street, London SW1Y 6LX 

1 rawaaiTTiT'' i i i 


London 071 493 6392 
Bristol 027a 291 I42« Glasgow 041 204 4334 
Aberdeen 0224 638080 • Slough 0753 819227 
Btmingham 021 233 4656 • Manchester 0625 539953 




Management 
Accounting Manager 


Financial Services 


As a leading and weD established inv est m ent house with im<W management in excess of >08.5 bflhon 

we are experiencing a period of rapid expansion, resulting in two outstanding opportunities 
for top quality accountants to join oar high profile and professional finance function. 


INVESTMENT TRUST 
ACCOUNTANT 

Responsibilities will include: 

► Half-yearly and annual statutory accounts for publicly quoted 
investment trusts and unit trusts. 

*• Tax computations and returns. 

► Monthly statistical returns. 

► Monthly Board reports and attendance at Board meetings. 

► Budgetary preparation and analysis. 

► Ad hoc assignments for senior management. 

The successful candidate will be a Chartered or Certified 
Accountant, preferably with a good working knowledge of, and 
interest in, taxation. Experience of the investment industry would 
be advantageous. >■ 


Candidates for both positions should be P-C. literate with complete 6ucncy in Lotus 1-2-3. Age is less important than an organised and 
systematic approach and an ability to work quickly in a highly pressurised environment. You will possess excellent communication skills 

and confidence ro liaise at the highest levd. 

Based in the City, both vacancies offer competitive remuneration and benefits packages. If you think you have the experience and 
ambition to succeed in either of these challenging posts, please apply in writing with an accompanying cv to: 

Lynne Bishop, Head of Personnel, 

Foreign 8c Colonial Management Limited, Exchange House, Primrose Street, London EC2A 2 NY 


MANAGEMENT ACCOUNTANT 


Responsibilities wiQ include: 

> Monthly management accounts and detailed variance 
analysis. 

*■ Preparation of annual budgets. 

Production and review of regulatory returns to Bank of 
. England zraHMRO . - -. ..... 

> Monitoring of capital adequacy and liquidity. 

> Ad hoc assignments for senior management. 

The successful candidate will be an ACMA or part qualified with 
relevant experience. >■ 


ore i £ 




West Midlands 
c. £40,000 + car + benefits 

A major culture-change programme, coupled with continued 
profitable growth, will ensure that this long-established and 
significant financial services group, with an unusually strong 
financial platform and loyal customer base, continues to thrive. 

As a senior member of the Finance Department, you will lead a 
small team of qualified Accountants across all areas of 
Management Accounting. This wiJJ include business 
performance momloring, budgeting, capital investment appraisal 
and the devc lo ran eoiAm piemen tali on of the most modern EIS 
systems, fn addition, you will play a key role in the preparation 
of medium and long-term corporate plans. 

You must be a qualified Accountant, aged 28 to 35, with ■ 
proven record of achievement within a major blue-chip sales-led 


organisation utilising BPM, EIS and DSS methodologies. A 
further business qualification, eg MBA, would be particularly 
advantageous. 

Good business acumen and determination, coupled with strong 
interpersonal skills and an ability to drive through change, are 
critical. A high level of PC literacy is also essential and some 
financial services experience would be advantageous, although 
this is not essential. 

A negotiable salary of c. £40,000 together with a wide range of 
benefits expected of a major financial services group are offered. 

Please send full career details, with a covering letter, indicating 
your curt eat earnings and future salary requirements and 
explaining why your application should be preferred to 
David Dewhirst, Ref: S465/DJD/FT, PA Consulting Group, 

6 Highfidd Road, Edgbaston, Birmingham BI5 3DJ. 

Tel: 021-454 5791. 


PA Consulting 
J ZTm. Group 
Croding Business Advantage 

ExcaUve RecrainacM • Hum Raoane CaasaJtmcy Advainiograd Coamoacitiaes 


FINANCE DIRECTOR 


S. London 


c£40,00Q + Car 



Our cfienfS an established, privately owned manufacturing and martceirig company 
in the FMCG industry. They are looking to strengthen their management team through 
the appointment of a finance Director to assist In their expansion plans both in the UK 
and Europe. 

This Is a key appointment reporting to the Chief Executive. The Finance Director wS 

have fuB responstoSty to manage a first doss finance and accounting function within 
a manufacturing environment which provides ffmely. accurate and meaningful 
Information and guidance to coleagues on the management team. 

Candidates wfl be of ^oduate cdbre who have cjjatffled with one of the leading 
accounting firms, before subsequently moving Into industry, preferably mararfaduing. 
A thorough cam mere lot understanding of business Is o prerequisite ana a good 
understanding of corporate finance issues would be advantageous. This position 
needs someone with the drive. Integrity and experience to make a sgnrficanr 
contribution to the Company's performance. 

If you can match this brief and believe you have the appropriate experience, 
please submit your C.V. quoting reference UKPS1593 to The Director. 


FEDERAL RESOURCES EUROPE 



YOU CAN ADVERTIS 
YOUR SKILLS IN TH 
FINANCIAL TIMES 
RECRUITMENT PAGE 
FROM AS LITTLE AS 
£84 + VAT. 


Looking for 

a Career 
Change? 


FdH FURTWH DETAILS FI! 

Conner 

PHUP WRKl£T DM 

Tb: 071-873 3351 F«c 
8733084 tmaYWRnwa 
at Fisakul Tim, 
Reotjtwst Amenta 
Mmbsi Ok Sotrnmi 
Bflmg. Uxbhm S£1 si 


ROBERT 

' HALF 

& 

F I N A N C I A L 
TIMES 
INVITE 
YOU TO A 

FREE 

BUSINESS 

BREAKFAST 


If you wish to attend either of the Free 
Business Breakfasts, please write to the 
appropriate office below, stating your 
company and job title 
Surrey. 

Saraan Platt at Robert Half 
Princess Beatrice House Victoria Street. 
Windsor. Berks SL4 l EH 
London 

Rachelle Nelson at Robert Half 
Walter House 418 The Strand. London 
WC2RQPT 



FINANCIAL TIMES 1 

EUROPE S BUSINESS NEWSPAPER | 

MANAGING 

CHANGE 


on Wednesday 9th lune 1993 at the Runnymede Hotel 
Windsor Road Egfram. Surrey. 

8.15am to 930am. 

on Wednesday 16th June 1993 at the BAFT A Centre 
195 Piccadilly. London Wl 
8J5am to 930am 


The story of ITNis one of radical 
change Staff numbers reduced from 
1200 to under 70D Output increased. 
New businesses such as radio news 
developed. And. in lust five years. 
ITN transformed from a cost centre 
into a profitable media business. 

All this change has taken place In a 
highly unionised environment without 
a single day of industrial action. 

Mike Morris. Personnel Director oF 
ITN. will highlight the path of change 
from the 'good old days' of powerful 
trade unions, overtime culture poor 
cost control and resistance to new 
technology to today's entrepreneurial 
spint fierce cost control and multi- 
skilling He examinest- 

• The reasons for change 

- new technology 

- arrival of competition 

- Broadcasting Act 1990 

• Implementing the change 

- creating the plan 
-convfodng the management team 

- cornmunlcating with staff & unions 


• The future 

- individual treatment of staff 

- self-managing teams 

- high quality, low cost 


ana rase to the position of f 
Editor He then Joined the nv 
ment team of ITN and occu 
»ne managemen 
including Head of Production 
role. Mike Morris bi 
increasingly involved in ind 
relations, which led u 
appointment as Direct< 
Pereonnel and Industrial Retet 

hl1 Ce . * h / s a PP° in tmen 
ln,Uated a serk 
Change programmes, Includi, 
Into the Nineties' multl-s 
programme. 'The Tota 
Pfen. which introduced anm 
hours and dealt with restrui 
"S redundancy progra 

numhers aVe a ' m ° st halvec 
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Financial Controller 

Central London £ Salary Negotiable + Car 




*• ! MAV 


v i 
l 


\ 





^ r ^. enr ls a hiE 1 h, V ^ccwful subsidiary of one of 
tun»pc * major industrial groups. special, MnR , n thu 

prov^um of r*r| finance and levins. The company 
has achieved a high level of profitability over the 
Uu-erwo yem and with an increasingly irrurtR reaii | 
network and sales force the prospect for 1993 and 
beyond are excellent- 

They are now looking ro recruit a commercially 
orientated Financial Controller. reponing to the 
Manas, n R Director, into a new pnsr. This individual 
w,H be retired to provide advice to senior 
manasement covering all aspects of the business and 
will therefore be expected to become a key member 
of the management team. The key responsibilities 
Will include analysis and interpretation of operating 
results, budgeting, planning and forecasting, 
provision of year end information and the 
preparation of board reports as well as a 


variety of organisational/ feasibility studio. 

The ideal candidate will be a qualified accountant 
with post qualification experience of the leasing 
industry. It will be important for the incumbent ro 
have a developed understanding of business issues 
and commercial decision making. To achieve this 
effectively, communication skills and the ability to 

influence will need to he of a high standard. 

Ambitious candidates will have the opportunity to 
progress ro senior management within the group and 
the variety of opportunities may include 
secondments within Hu rope. 

Candidates interested in developing their careen in 
a successful and expanding company should send 
rheir curriculum vitae to Andrew Norton .it 

Michael Page Finance, Financial Services 
Division, Page House, 39-41 Parker 




Street, London WC2B 5LH. 

Michael Page Finance 

5rccBh»M In FiruiKin] Roumrmcnt 
LonJon Bristol Windsor St Albonx LwherRead Birmingham 
Nottingham Manchester Leeth Glasgow & Worldwide 
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CLARK WHITEHILL 

Corporate Tax Partner 

London £ Excellent 




CUrk Whirchlll uti leading luriunjl firm which hits developed j 
sueng ■‘Ukl vueccssful practice anJ an enviable cure client hoe 
including e&ibinhcd Inrcmathuul group*; « mailer PLCsanJ 
private companies. Added to thia they huvie quality niche 
services which provide sgrufioinr addej value. The practice b 
fully integrated with an excellent narlmul.tnd intematumiil 
network nf tilfices. 

Sustained growth within their tux practice and a amrlnuin^ 
demand fur their services (ram ex taring and new clients hits 
resulted in the need to recruit an additional corponae tiix 
partner. 

The firm provides a framework in which partners work 
closely together nenws complimentary business areas 
providing a total quality service. 


The rule requires an individual with a high level of techiuoil, 
marketing and client handling skills and a proactive Innovative 
approach to winning new business. 

Suitable individuals will be corpurjtc tax specialists, aged mid 
kVa to early 40‘s, who have experience of a general corponire 
clienr hose. This it a front line highly visible role which would 
ideally suit an already established partner whir will relish the 
positive environment and challenge of u demanding 'blue chip' 
client hoxi. 

Enquiries will he handled in total confidence. 

Interested candidates should senj a full curriculum vitae to 
Chris Nelson or Matthew Leedham at Michad 
Page Finance, Page House, J9-41 Parker Street, 
London WC2B SUL Tck 071 831 2000. nr in 
the evenings call 081 788 9887. 


Michael Page Finance 

Specialist* in Financial Recruitment 
London Bristol Windsor St Albans Lcacberhcad Birmingham 
Nottingham Mmdieier Leeds CJupw & Worldwide 


Finance Director 

Central London c. £45,000 

A small, specialised software house, based in central London with an office in eastern USA, it currently employs 
about 35 people and has sales in the UK, continental Europe and North America. Under the dynamic and 
entrepreneurial management of its founders, and with strong institutional backing, it has grown to become an 
international market leader in its field. It now needs strong financial management to take the company into the 
next phase of growth. 


The Role: Reporting to the Executive Chairman, 
responsible for financial planning and control of the 
business and providing timely, accurate and focused 
information for management WiU be a key member of 
the executive team developing the company, and 
participating in its general management and direction. 


Qualifications: 35-45 graduate chartered, 
management or certified accountant with track record 
of financial management and systems improvement, 
preferably in small service business- Must have broad 
vision, sound commercial sense, and the potential for 
greater responsibility. 






Please write enclosing full cv quoting reference 2752 to:- 
CSR Selection Consultants, 1 Derby Street, London W1Y 7HD 


FINANCIAL 

CONTROLLER 

Housebuilding - Midlands 
c£35,000 - £40,000 

Our dient is a substantial pic and one of ihe morf profitable and receded 
L Zjl. ooeratirw ihroughout Great Britain. It has a strong balance sheet and 

h 00 ^ 1 . °J^L^h^erecMSion it has continued to increase the number of 

Srtdk ° new position reporting to l ^. G ? u P,^T° al 
rnnnaae ail accounting services to housebuilding subsidiaries, develop new 
Director, • controls at an important stage in the Group's ^ development. 

S ^Jk^orobabfy aged 28 - 35, will not only be professionally quaked 

record in financial management but also bus.ness men 
graduates with a Experience of operating at senior managerial level in a 

l is desirable but experience in manufacturing or 

housebuilding multi-sites could also be appropriate. 

industrial the excellent benefihpSage includes access to share 

Sotary ® ^ . ^jjjgnds 

present salary quoting Ren ou - 
your permission. 

CB-Linnell Limited 

7 Colieqe Street Nottingham NG1 I 5AQ. 

sfarch & Selection consultants 

5EA J HNGHAM : LONDON 



APPOINTMENTS 

WANTED 


EASTERN EUROPE 


Two experienced English 
Chartered Accountants, 
bilingual English Polish and 
based in London, available far 
short to medium term 
assignments on location to 
organisations seeking to exploit 
business opportunities in 
Poland. To include interim 
finance directorship, training 
and restructuring on location. 

Reply in confidence to: 

Box BL060, Financial Times, 
One Southwark Bridge. 

London SE1 9HL 


GRADUATE ACA 

Age 39, 4 years with 
multinational manufacturer fa Bowed 
by S yseis in London insurance 
market, the last 7 as Rnanea 
Director. Seeks financial 
managementfeudit/ 
consultancy role, based in Yoricshka 
Relocation from Surrey. Wbrtdng 
knowledge of German, Dutch & 
French. 

Contact Bax B1061, FJnmncta/ Thnta, 
Om SauttmBf* Bridga, 
iMdonSetML 
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c. £48,000 + excellent 
bonus + benefits 


Business supplies 
and services 


Finance Director 


London 


Superb opportunity for a strong operational finance professional to join this rapidly growing £50m+ 
subsidiary of a top 100 pic. Already dominating its market, the business is unique in the sophistication and 
range of services it provides to an outstanding blue chip customer base. Real scope to influence the 
profitability and performance of a thriving business. 

THE QUALIFICATIONS 

■ Fast-track graduate accountant, probably aged 30-40. with 
experience in a tough, salcv-lcd environment with 
demanding service standards. 


T! IE ROLE 

■ Reporting to the Managing Director responsible for 
instigating rigorous but flexible financial and 
management controls that support day-to-day operations 
and can accommodate rapid organic growth. 

■ Provide detailed financial evaluations and 
recommendations on capital expenditure projects. 
Develop customer profitability profiles and analyses that 
allow account managers to provide unequalled levels of 
service and responsiveness. 

■ Ensure timely and accurate Financial reports, budgets and 
reviews are supplied to Head Office and operational 
General Managers. Key contributor to the overall 
commercial and strategic direction of the business. 


■ Already proven in management accounting having 
developed and implemented clear controls ami standards 
in a fast-moving multi-site business. 


! Enthusiastic, pro-active and participative. Team player 
used to using finance as a management tool to create 
opportunities for growth and improvement. 


London 071 973 8484 
Manchester 061 437 0375 


Selector Europe 


A Spencer Siuiin Practice 


Please reply, cnrfoefaig fall details, to) 
Sdntor Europe, Re£ F 6 12 1 05 JIM, 

Arlington Coon. Ciecnoouns Bum new Park, 
Styal Rood, Manchester M22 5LC 


Kuwait 


Group Treasurer 

Excellent Tax Free package 


One of the largest commercial groups in 
Kuwait, our client has an unusually broad 
portfolio of industrial and trading interests 
across many business areas. 

Responsible to the Chief Financial Officer 
you will manage and develop the Group's 
Treasury function and be central to the 
implementation of both long and short term 
budgets. By expertly negotiating and 
managing substantia] finances with both 
regional and international banks you will 
contribute to both current operations and 
future expansion. Other responsiblities 
include coordinating the treasury needs of 
all the group’s divisions and subsidiaries 
and supervising day-to-day operations, 
including the investment of surplus funds 
and a large volume of FX transactions. 

Probably a graduate, and qualified in 


treasury management/accounting, you will 
have recent senior level experience in 
Corporate Treasury in the Middle East. 
A strong ‘hands on' operator, effective 
communicator and a shrewd business 
manager, you'll understand the needs of a 
complex, multi-faceted organisation, and 
have plenty of commercial acumen in 
dealing with Middle East banks and 
financial institutions. 

In return you will enjoy an excellent 
negotiable, tax-free package which 
comprises base salary, performance related 
bonus and expatriate benefits. 

Please write now - in confidence - with 
full career and salary details - to Ghassan 
Yazigi or Douglas Austin, quoting rei: 
1283/25, MSL Group limited, 32 Aybrook 
Street, London W1M 3JL. Pax: 071-224 2350. 


iL International 

Consultants in Search and Selection 


Directeur 
Financier et 
Administratif 

Northern France 
c FF 425,000 


Bowers vie 


This profitable French subsidiary of a well-known 
British manufacturer employs several hundred 
people across four divisions. Having made 
significant gains in manufacturing quality and 
efficiency, the company has achieved impressive 
advances in established worldwide markets resulting 
in expanding revenues and substantial growth 
potential. The realisation of this potential requires 
the development and Implementation of new 
management information systems and stronger 
financial controls. Reponing to the President 
Directeur General e, the job holder will exercise a full 
controllers hip role, with responsibility for the 
finance and MIS functions, as well as for Group 
reporting and ensuring compliance with French 
financial and administrative requirements. The 
position is suited to qualified management 
accountants or chartered accountants with extensive 
experience in the manufacture of industrial 
products. Fluent in written and spoken French, 
candidates must have previously held a senior 
financial position in France. The range of benefits 
Includes a company car, relocation assistance and 
the opportunity to earn a peiformance-related 
bonus. 

Interested candidates should forward a detailed 
c.v. to: Colin Vaughan, Hoggett Bowers pic, 
George V Place, 4 Thames Avenue, Windsor, 
SL4 iQP, 0753 850851, Fax: 0753 853339, quoting 
ReJECV/FT. 


EXECUTIVE SEARCH AND SELECTION 

BIUUNGHAM • BRISTOL* CAMBRIDGE * CARDIFF ■ EDINBURGH * LEEDS • LONDON • MANCHESTER ■ NEWCASTLE • WINDSOR and reprewnntlun ihrouittxmi EUROPE 


Business Information Sen lees 

Finance Director 


Circa £50,000 + Car 


The company Is part of a muhinatiriflal org anisat ion 
providing quality products and services for the 
effective management of business information. An 
entrepreneurial Finance Director is now sought to 
manage the finance function and contribute to 
overall strategy on a broad range of issues. There is 
considerable scope for future career development. 

THE APPOINTMENT 

■ Take responsibility I’or all aspects of iinnnct.il 
accounting, timely management reporting and company 
secretarial duties. 

■ Ensure Impruved efficiencies through tile development 
and installation of effective business systems. 

■ Provide significant Input on pricing and other 
commercial issues. 




North-East 


TOE REQUIREMENTS 

■ Graduate, prolxtbly aged early thirties to early forties, 
with a recognised accountancy qualification. 

■ A minimum of ten years' experience in a manufacturing 
environment, at least ro Financial Controller level. 

■ Successful track record of tunning u hands-on 
accounting function, klcally with exposure to company 
secretarial and legal matters. 

■ Higlily computer literate, with drive, initiative and 
strong leadership skills. 

Please apply in writing with full CV and salary details 

quoting reference OOS-M/A to: Geoffrey Mather. 

K/F Associates, Pepys House. 12 Buckingham Si reel. 

London WC2N 6DF. 







K/F ASSOCIATES 3 

Selection & Search 
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APPOINTMENTS 

ADVERTISING 


Head of Group Treasury 


TREASURY CONSULTANTS 


Hong Kong 


c £100,000 plus full expatriate benefits 


This major international Group, quoted in London and Hong Kong, employs more than 1 40,000 
worldwide and has a turnover of US$8bn. It has diverse operations in over 30 countries, many of 
which are based in Asia/Pacific and are well positioned to benefit from the economic growth of the 
region. It also has significant interests in the UK and USA. 

As Group Treasurer, reporting to the Group Finance Director, you are responsible for all treasury 
activities throughout this complex group including funding, liquidity management, banking relationships 
and treasury operations. This is a high profile role and an essential element will be to work closely with 
senior management in the operating companies. 

Candidates will be graduates aged 35-50, probably with an accounting qualification and ACT 
membership. You are currently either Treasurer/Deputy Treasurer at the Head Office of a substantial 
international group and have demonstrated ability in situations requiring commercial as well as treasury 
skills. A high degree of self discipline, strong personal presence, and well developed communication 
and man-management skills will be essential. 


Appears every Wednesday & 
Thursday (UK) and Friday 
(Int'lonly). For further 
information 
or to advertise in 
(his section 
please call: 


London negotiable to £70,000 + benefits 


Andrew Skarzyosld 
on 071-873 3607 


Mark Hall-Smith 
on 071-873 3460 


Tricia Strong 
on 071-873 3199 


Touche Ross Management Consultants has a 
growing treasury consultancy practice which . h 

range of financial risk management services m both the 
corporate and financial institutions market. Our client 
over a quarter of the FTSE 100 companies and many of the 
major banks and securities houses. 

We need accountants or MBA's with a good first degree and at 
least four years' treasury experience gamed m erthe 
financial institution, capita! markets or corporate en '^ ir0 ™T 1 !| n o 
Consulting experience would be an asset. The pre err 9 
is 28-35. 


Rachel Hicks 


Future prospects, including partnership, are dependent only 
on ability. 


Please write enclosing a full CV, quoting reference 617, to Katy Emerton. Whitehead Selection Limited, 
43 Welbeck Street, London W1M 7HF. 

A Whitehead Mann Group PLC company. 


on 071-873 4798 


JoAnn G redell 


0101 212 752 4500 


Please send a comprehensive CV, including salary history 
Touche and a da vtime telephone number, quoting reference 3309 to 
1 JjQgjj Stuart Rosen at the address below. 

A MANAGEMENT CONSULTANTS 

■ Tyffi 1 "* Hdl House. 1 Little New Street. London EC4A 3TR 


FINANCE 

DIRECTOR 


European Telecom is a recently established high 
technology group that has already emerged as a leading 
name within the competitive communications sector. 
Driven by a dynamic and marketing orientated 
Managing Director, the company anticipates dramatic 
growth and needs a talented individual to contribute to 
the expansion, development and control of the . 
business. 


NW London 


As Finance Director, you will ensure that appropriate 
financial systems and controls are in place to facilitate 
planned growth. You will spearhead a function 
responsible for the production and analysis of both 
management and financial reporting as well as the 
provision of a full forecasting and budgeting process 
designed to measure performance. 


GROUP 

FINANCIAL 

CONTROLLER 


Having successfully managed and grown a range 
of businesses, in the hotel and leisure sector, this 
international publicly quoted Group is now keen 
to recruit a Group Financial Controller to become 
part of its corporate management team. 


As a newly created role, the position will focus 
primarily on establishing and developing Group 
wide initiatives in terms of financial controls and 


procedures in addition to providing broad based 
financial advice and input on a range of business 
driven issues. 


To £45,000 
+ Benefits 


You w ill also handle a variety of ad-hoc projects 
including work with the Managing Director on the 
commercial direction of the company from both an 
organic and acquisitive basis. 


Central London 


You will be a qualified accountant with at least three 
years commercial experience gained within a fast 
moving business environment where you can 
demonstrate a record of success and achievement 
Personal characteristics are of primary importance; 
first rate communication skills, both written and oral 
and a high level of enthusiasm and energy tempered 
with diplomatic and assertive qualities. 


As a qualified accountant ideally aged 35-45, you 
should already possess experience gained from 
working in an international company environment 
with proven technical skills and exposure to multi- 
currency reporting and cashflow management 
and control. . 


£45-50,000 
+ Benefits 


Suitable candidates should be able to demonstrate 
an ability to work on their own initiative as part of 
a multi-disciplined team and be capable of 
providing financial input to commercially based 
decision-making. 


european 

Telecom 


Interested candidates should write promptly to 
Michael Herst enclosing a full curriculum vitae, quoting 
reference MH437. 


HARRISON 0 WILLIS 


EXECUTIVE SEARCH & SELECTION 
39-40 Albemarle St, London W1X 3FD. Tel; 071-629 4463 

LONDON • READING * GUILDFORD * ST ALBANS * BRISTOL • BIRMINGHAM 


0 


Interested candidates should write to Charles Austin, 
at the address below, enclosing a full Curriculum 
Vitae and quoting reference CA438. 


HARRISON 0 WILLIS 


EXECUTIVE SEARCH & SELECTION 
39-40 Albemarle St., London W1X 3FD. Tel: 071-629 4463 

LONDON - READING * GUILDFORD • ST ALBANS • BRISTOL • BIRMINGHAM 


NatWest Markets 

Corporate Investment Banking 

Treasury Financial Control 



INVESTMENT RESEARCH 


As one of the premier integrated stockbrokers in the City, 
Hoare Govett Is currently offering a unique opportunity for 
a young and ambitious graduate Chartered Accountant. 


CITY 


£ COMPETITIVE PACKAGE 


N atWest Markets is a leading integrated corporate and investment bank. 

It combines the trading activities of treasury, capital markets and 
equities with advisory and corporate banking businesses. NatWest Treasury, 
one of the most successful trading units within NatWest Markets, is a major 
player within the international arena and the UK forms a focal part of its 
operations. The finance team of this area will be complemented by the 
appointment of an experienced financial controller. 


environment, a significant proportion of this time having been spent within a 
major treasury operation. The appointee will have the proven 'hands on' 
supervisory experience necessary to motivate and lead an experienced team. 
Strong interpersonal skills, a high degree of professionalism and the ability to 
work to tight deadlines will be essential. This high profile role will also 
require the confidence to deal effectively with senior management and to 
demonstrate individual flair through the contribution of ideas. 


The ideal candidate will have at least two years 
experience post qualification. He/she will work in our 
Equity Research department, reporting directly to the 
Head of UK Research. The role Js demanding and varied 
and will include the provision of advice to analysts and 
clients on accounting and taxation matters. In addition 
the successful candidate will take responsibility for the 
maintenance and marketing of the research database, 
and will be responsible for the generation of cross sector 
research as well as bespoke products for our clients. 


Reporting to the Treasury Financial Controller, the role will require 
extensive technical knowledge of treasury products, most notably foreign 
exchange, money markets and related derivatives. Key objectives will include 
the in-depth analysis of trading results, the enhancement of trading systems, 
accounting controls and procedures and the development of products in 
liaison with sales and trading staff. In addition, the successful individual will 
be required to provide innovative solutions to business problems as they arise. 

Probably aged in his or her early to mid 30‘s the ideal candidate will be a 
qualified accountant with at (east five years' experience of a banking 


NatWest Markets is a successful organisation, committed to further 
expansion and can offer excellent career prospects. Remuneration will indude 
a basic salary, commensurate with experience, mortgage subsidy, company car 
and eligibility for participation in the discretionary bonus scheme. 


For further information please contact Guy Townsend on 071 404 3155 
(Evenings 071 431 1250) or write, enclosing brief details, to the address below. 
All enquiries will, of course, be treated in the strictest confidence. Direct 
responses will be forwarded to Alderwkk Peachefl and Partners Limited. 


The environment Is dynamic and challenging - strong 
communication and technical skills together with a flair 
for computer modelling are pre-requisites for the position. 
As an important member of a highly regarded team you 
will be expected to contribute fully to the continued 
success of Hoare Govett as a force in investment analysis. 

To take up this outstanding career opportunity, please 
write to Graham Evans. Hoare Govett Limited, 4 
Broadgate. London EC2M 7LE. enclosing a CV and 
quoting current salary. 


Alderwick Ffeachell 


& PAKTNEHS LTD- — — 

Alderwick Peachefl & Fanners Limited, Recruitment Consultants, 125 High Holbom, London WCl V 6QA. Teh 071-404 3155. Fax: 071-404 0140. 


HOARE 

GOVETT 


Member ABN AMRO Gn. 


Major Global Healthcare Company 

Group Internal Audit Manager 


Group Internal Auditor 


Newbury 


Excellent Package 


London 

This privately owned group is a major player in global healthcare 
markets with a turnover equivalent to US$3 billion. Particularly strong 
in diagnostic products, the group has activities which also span 
pharmaceuticals, biochemicals and orthopaedics, supported by 
substantial manufacturing and R & D facilities. With over 70 
companies world-wide and products sold in 150 countries, the 
group is a complex and truly international organisation. 

Review of current management systems under a newly structured 
Board has identified the need fora Group Internal Audit Manager to 
play a key, independent role in assisting senior management to ensure 
the effective implementation of corporate objectives. 

The Group Internal Audit Manager will report directly J/ ■— 1 — 


c £75,000 + car + benefits 

closely with other senior managers to assure the Board of the overall 
effectiveness of the system of internal control; to monitor operations and 
oversee compliance with corporate policies; and to identify opportunities 
to improve group competitiveness and profitability. 

Candidates should be qualified accountants and must have substantial 
internal audit experience at senior level in an international, industrial 
organisation. The role requires a breadth of business experience and a 
pragmatic, commercial orientation. It is crucial that the successful 
candidate should possess intellectual rigour, analytical ability and a 
very high level of oral and written presentation skill. 

Please send a detailed CV to GKRS at the 
— vV, address below, quoting reference number 260S, 


Vodafone Group Pie is the operator of one of the world's faro«<d 

one of the fastest growing companies in the FTSEioo pnntinni&ri = networtw and 

overseas has cmated me -aqoiL^for a cSfo u * <™1 

encompassing the Group's worldwide operations. The position of GSrlS? hjnctioni 
and high P™file role and longer-, erm career projects are excellent Ki 
Key tasks win Include: 


Development and implementation of audit procedures appropriate to the 
complex operational systems environment. ppfopna to the Groups 

Co-ordination of work programmes with existing Quathy Assurance BSS 750 activities. 


coo/ ooactivith 

Undertaking a variety ol financial projects Including those arisina . 

expanding international activities. B anwi9 frt)m ** Grou P s 


The successful candidate is likely to be a high-calibre graduate aca 
auat skills and the capacity to progress to a senior Compu,Br 

persuasive, diplomatic personality and have the ability to hSS 0*%? must pooaess a 
recommendations through. y to ,na P iro confidence, and carry 


to the Chairman of the Audit Committee, who is a 

. . cl... rv_..l.. „r iL. ..,£11 <..n,L 


(GrIELM© 


and including details of current remuneration 
and availnhilit-u 


Tire Gompnehensivfi n-munsrstipn package win reflect the importance of the position 
Please send a full CV. Indication nirmnf coinm n • . 


- vMiuMwoiine position. 

Please send a full CV, Indication current salon/ tn- i. M . _ 


Q r 


/ 


Q 

IflN/- 
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43 ooen-ha^^ 85 Li rf d ' Bermuc,a ' an international shipping company with a fleet of 
London rpark'Ti? 5 /? declc kd t0 ^locate some of its operations from Norway to 
IstAueutf Limited, the UK agent for the Group, will be in operation from 

S 993, initially with about 80 employees, located in N. Surrey. 

" FINANCIAL 




Up to f32K + Car + Benefits 

req^ to ^ 

“ d Cash Reporting to 

assuine ? *5® Reeled candidate win 

account^^If^Sf 7 ^ **“* c°nsolidatkm of Company 
of annual and periodical accounts, 
*** returns and cash flow analysis and leparti^g* 111 ^ 

Wlicsms will hare 3-5 years relevant post 
experience and wfll be folly feznfliar ^ 
P? ** ^ regulations. AkrSSe 

operations and the shipping iiidustrywouW 
^ computer-literate and 

^preferably Camfliar with Microsoft Word and ExceL 
This is a demanding post which, because of the 
^nature of Geaibulk's operations and the start-up 


N. Surrey 

situation in the UK, will require a confident; forceful but 
fl exib le individual who is to fit easily into a 
Progressive and hard working team. As there is 
considerable scope for personal development, the 
appointment should be of particular interest to those with 
management potential 

Gearbulk prefers non-smokers. 

Please apply in writing with fall career details and 
current salary to John Ingamells at Mercuri Urval, 
Spencer House, 29 Grove Hill Road, Harrow; 
Middlesex HA1 3BN, quoting reference: JI/GB/11. 


Mercuri Urval 



Gearbulk Holdings Limited, Bermuda, an international shipping company with a fleet of 
43 open-hatch vessels, has decided to relocate some of its operations from Norway to 
London. Gearbulk (UK) Limited, the UK agent for the Group, will be in operation from 
1 st August 1993, initially with about 80 employees, located in N. Surrey. 

FIIMATMCIAJ- analyst 


Head of Finance/Partnership 

SECRETARY 

up to £45400 Covent Garden aged 30-15 

Thr gjyp i 

W«fiake Bell u 1 wed fiMahlfabral 31 partner firm of suliciiort with a prindpal 
office in Covcnl Garden. As a result of maugeaenl changes, »-c are seeking a 
Qttfteied Aocowunm lo join oar administrative ream repining directly 10 (he 
newly appointed Managing Partner. 


Responsibility far- 

- management of [toe Castries Department (present naif 7) indudws cmfit control 
wtd dAt coUectkm; 

- tnanaacumar of all acconminf procedures and oampHanog win, all f rgninireq - 

- preparation of monthly management accounts and year end figures; 

■ budgeting and forecasting; and 

- partnership secretarial support for Ihe Managing Partner. 

Tbr Pma^ 

Wfili 


- a chartered seeountaocy fiuabiicaliofl; 

- working knowledge of SoKdiao' Accounts Rules; 

- sUDs and experience in information technology; 

- drive and enthusiasm; and 

- co mm ercial aw are imjs . 


Pteaoe forward your Curriculum Vitae in Stria confidence tn:- 

Mr Ruben D Salter 
Managing Panaer 
Wedbke Bell 
16 Bedford Street 
LONDON WC2E9HF 
dosing date for applications: 27ih May 1993. 


Wedloke 

Bell 


Competitive Salary + Package 

of its finan cial budgeting, analysis and 
reporting function, the Company needs to appoint a 
Financial Analyst to report to the Finance Manager: 
This post requires a qualified accountant with 3-5 
years experience in the field of accounting, finance; 
budgeting and analysis. Ideally the selected 
applicant will have a background in automated 
accounting and the development of management 
database systems. Computer literary is ess ential, and 
a working knowledge of Microsoft Word and Vrr* 1 
would be very useful 

ad dition to professional competence; G earbulk 
will be looking to appoint an individual who can 
demonstrate high levels of self-motivation and 
flexibility and who will be comfortable with 


N. Surrey 

a changing and progressive environment This is a 
demanding, commercial opportunity offering the 
right person excellent rewards and scope for 
conside r able personal development in a challenging 
international organisation. 

Gearbulk prefers non-smokers. 

Interested applicants should apply in w ri tin g, 
with a fall CV and salary details to John 
Ingaxnells at Mezcnri Urval, Spencer House, 
29 Grove HOI Road, Harrow; Middlesex HA1 3BN, 
quoting reference. JI/GB/12. 




Mercuri Urval 


The Top 
Opportunities 
Section 


appears every 
Wednesday 

For 

advertising 
information call: 

Clare 
PeasneO 
071873 4027 

Elizabeth 
Arthur 
071873 3694 


Financial Director 

(Designate) 


Hartlepool 


To £35K plus car and benefits 


Our dteni is tint UK's largest independent distributor of welding 
supplies operating predominantly n North East England and 
Scotland through 8 branches Projected annual turnover for 
1993/1994 LSCX15m. 

Fa Bowing recent operational and organisational restructuring, n now 
wishes to strengthen its Board with me appointment ol an 
experienced, commercially orientated Financial Director 
(designate). Reporting to the Managing Director, the appointee will 
piay a pivotal role in the future success and development ot the 
company through the provision of high quality financial advice 
across an business aeuvities. 

Principal aspects of the rote wifl include-. 

’ Complete responsibility for the production and interpretation of 

ftnandat/managemens accounts, budgetary control amt cash 
management. 

’ Ltaison iwtf? external organisations including investors. Bante and 
Auditors. 

’ Continued development ot integrated tmanaaf/management 
accounting and information systems. 

' Provision of general financial advice and information on business 
development initiatives. 

’ Control and development of Fmanoe, Data Processing and 
Admimstfatien functions. 

The ideal candidate wdl be a graduate, qualified accountant 
(AC/VACMA) wffli ai least S years post quetaheabon experience in 
a manutacturing/d is tn button environment 

Candidates lor (his extremely demanding position will possess tne 
confidence and maturity needed to impact on business 
performance and the potential 10 assume further responsibility m 
the future. 

Please reply m confidence enclosing aluflCV and queuing 
reference M/216 10 David Adrian. 


McKenzie 


RANT 


SELECTION & SEARCH 


i The Embankment. 
Nevtte Street. 

Leeds LSI cDW. 


KING/ SHER 

; Corporate Auditors 


CENTRAL LONDON 

| his highly profitable and e xp a nriin gLJifl group whkh Include* such 
household names as Wootworths, Supetdrug. Comet md B &. Q is 
looking for ihiee auditors to add to its newly formed Corporate Aorfir deportment. 
The department wffl provide assurance to the board on the ad e quacy off 
commercial and financial oootroi systems. The roles are London based involving 
travel to locations in and around the UK, with the possibility of European travel in 
the future. 

The i deal candidate s will be graduates in their mid to lace 20’s, hold a 
professional accountancy qualification (ACA,' ACMA, ACGAX and have 
experience in either internal or external audit, including computerised 
enviro nm ents. 

The ability to work unsupervised and to play an active pan in formulating and 
developing a successful audit plan is essendaL Successful recruits wiD also have 


£26,000 - £30,000 + CAR 


excellent communication skills', being able to present findings at all levels, both in 
written form and orally. Emph asis will also be placed on the potential randktates ’ 
ability to pass on skills where necessary. 

A bands on, "no nonsense'* approach, proof of the required communication 
skills and an appreciation of the commercial impact of any fi ndings, must 
accompany a good academic record. 

Opportunities within the Group are outstanding. Kingfisher is committed to a 
policy of career development and successful candida tes can expect promotion 
within 3 yean- 

For further information, please rontart Lucy Bennett or Marie Gilbert ACA on 
071404 3155. Alternatively write, giving brief details, to the address below. All 
enquiries will, of course, be treated in the strictest confidence. 


Alderwick FfeacheH 


-A PARTNERS I.TD- 

Alderwick Peochdl & Partners Limited. Recruitment CoMuhaao. 125 HfrjhHolbont, London WClV 6QA. Tel: 071 *404 3155. Fata 07 1-404 OMO. 


EUROPEAN CONTROLLER 


ESSEX 


C. £30,000 + CAR 


Reporting to ihe Finance Director yon will provide pro-active, high profile financial support, to two 
su bs idiary companies covering the European markets, involving approximately 35% travel between 
Germany and France. Fluency in German and a knowledge of French is there Tore essential. 

Your prime responsibility in the feat instance will be to evaluate existing systems and procedures, 
ensuring adequate controls are in place to provide management with quality financial info rmation 

To achieve this you will need to adopt a ‘hands on*, pragmatic approach, working closely with the 
UK and European management teams. You will be responsible for preparing annual profit plans, 
budgets, m ana g ement accounts, year-end satutory accounts and cash flow projections. Knowledge 
of manufacturing and product costing is also important 


A qualified accountant, you 
will ideally have an FMCG 
background gained in a 
manufacturing environment 
and possess, excellent 
communication, presentation 
and inter-personal skills. 


>• T " 'V 



RECRUITMENT 


If you feel you have the 
strength of character to 
influence the success, of the 
company's European opera- 
tions, then please telephone or 
send a full CV to the 
company's advisor. 


Neil Jury, Interaction Recruitment, 1 City Road, Cambridge CB1 1DP 
Tel: 0223-314988 Home: 0487-841804 Fax: 0223-322197 


Woking, Surrey 


COMMUNICATIONS 
GROUP LTD 

BUSINESS PLANNER 

To £32,000 + Car + Benefits 

Our client, TdcWest Communications Group Limited is a joint venture company between Tele- 
communications Inc. (TCI) and U S WEST, two US multi-million dollar turnover corporations. 
The Company is regarded as the UK market leader in the competitive cable television and 
telephony marketplace. They have continually achieved their budgets and are now poised for 
further rapid growth within this new and exciting industry. 

TcleWesr is seeking a commercially aware Business Planner to play a key part in the development 
of the business. Reporting to the Business Planning Manager, the main responsibilities of (he role 
will encompass business plans, financing, budgets, forecasts, ad hoc modelling and analysis 
assignments. 

You will probably, but not necessarily, be a graduate qualified accountant who possesses first class 
communication skills. This is a 'hands on' role which will require good financial modelling skills, an 
inquisitive and enquiring mind. Experience of structure finance and asset financing would be 
advantageous. 

The position provides an exceptional opportunity within the head office of this young and 
progressive organisation for a committed professional who possesses both vitality and diligence. 

For further information please contact Karen Heath field on 0444416636 or alternatively 
fax your CV to him on 0444 416002 

PLEASE NOTE THAT ALL APPLICATIONS WHJ. BE FORWARDED TO HEATHFIELD 
HARGREAVES LTD. 


CENTRAL LONDON 


SALARY UP TO £50K + Car 
4- EQUITY POTENTIAL 


financial director 

Our client is a dynamic creative communications business. Following a recent management 
buy-out they are looking to recruit a Financial Director to play an integral part in their 
highly committed management team. 

The successful candidate will focus on increasing profitability and will be entirely 
responsible for the company's finance function including implementation of an integrated 
rr system. 

In addition to the preparation of statutory accounts in a systems orientated environment, 
particular emphasis will be placed on aggressive cost control and Strategic planning. 

This is an excellent opportunity for a qualified accountant in their 30fs with at least four 
years post qualification experience in a commercial environment. It is esKnhal that the 
candidate is able to work with an open mind, as part of a small multidisciplinary team. 

Enthusiastic candidates with proven ability should apply in writing with extensive CV. 
quoting reference: CP/MM1 to Marion MacLeod. 

1 Park Place, Canary Wharf, London E14 4HJ 
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FINANCIAL CONTROLLER 

E30-E35K + Car + Benefits West London 

Our client, who seKs a household named product. Is entrepreneurial, 
progressive and operates with a compact head office team. 

To accommodate the development and expansion of the business 
world-wide, the group wishes to appoint a Financial Controlor who: 

• Is a qualified accountant with a record of success in a direct One 
management; 

• Can show commitment aid enthusiasm for this demanding role; 
and 

- Is capable of making a significant contribution to the business. 

Reporting directly to the managing director the Financial Controller's 
responsibilities involve the development and management of the 
entire financial accounting, systems development, management 
accounts production and forecasting. 

To succeed in this rote you wil need to have: 

- Strong technical sHUs coupled with commercial flair 

- The ability lo work to demanding timetables through 
organisation, control and motivation of a small capable 
departmental team; 

- A mature and disciplined work attitude with commitment to 

achieving timely and high quality results; and 

• Excetent communication skBs. 

Interested applicants should write with a comprehensive CV to 
David W Breger at H W Fisher & Company, Acre House, 11-15 
waiem Road, London NW1 3ER 


\v 


HEATHFIELD HARGREAVES 


Chiiuccr House, 6 Boltro Hoad, Haywards Heath, West Sussex RII16 JEB 
Tel: 04-11 4 16»336 Fax: 0444 416002 


Finance Director 

THAMES VALLEY • CIRCA £30,000 + BONUS + CAR 

Pm of a subst anti a l international group, otir dteul Is a European market leader In the 
design and ram u fact are ot engineered products. Strong management and emphasis 
on quality have combined to provide the basis for significant expansion this year. 

Reporting lo ihe Manjgii^; Director, the successful candidate will lake full responsibility for the 
financial direction of this division, and he closely involved in all major business decisions. 
Priorities will include development of maiugemcni reporting, budgeting, costing and control 
procedures; together with positive staff development, improved communications and a 
lttmjhlerk.it prcrflc for the finance function. 

Aged 30-15. candidates should be PC literate, qualified accuuntarus with a knowledge of 
computerised standard costing systems, familiarity with group repotting and a record of 
achievement in a multi-site manufacturing environment. Previous experience of the engineer^ 
sector and a European language are desirable. 

Interested applicants should send a detailed CV ur ring for an application form on 0625 533364 
Ol hows) quoting reference 2083/ PT. 

WICKLAND WESTCOTT 


w 


human resource CONSULTANTS 

Emerson Court. AUertey Hood. 

WUmsfow, Cheshire SK$ iNX 
Tekpbome (0625) 5324*6 


APPOINTMENTS WANTED 


FINANCIAL CONTROLLER 

Brussels 

t service company seeks Qualified Accountant with at least 
is post qualification experience. 

be computer lileratt with good spreadsheet ^ 

,7 Sunis and B*»l. Knowledge of languages is an 

.. Bh _ lM -_*t a detailed CV. ta RndotfXobo, Flounce 
T^ ^Tddslnuit ISA. 1831 Ote««m, Bdgism. 

’7164700 


Finance Manager - Germany 

DM 100 -115000 

Our client is a subsidiary of a major industrial group based in 
Germany. Filling the number one finance role, you will be 
expected to provide the MD and salesforce with strong 
commercial input as well as run the finance function. A UK 
qualification and fluency in Gentian are essential. Kef: FMG. 

For further information please contact John Bowman at 
FSS Europe on 071 387 5400 (eves 0474 874473) 
or write to him at Drayton House, Gordon Street. 
London WClH 0AN, Fax 071 388 0857. 


Finance Director 

(Age 39) F.GA. 

12 yrs Multinational experience (8 years in France/Belghun) with 
UK/US Blue-chip Co.5, 6yrs "Big-Six’ Audit experience. Currently 
based South of France, seeks new challenge in Monaco, Nice or 
Sophia. Also willing to relocate and/or carry out projects elsewhere 
m France. Fluent French. 

Write to Box A4971, Financial Tunes, One Southwark Bridge, 
LONDON SEl 9HL 
or fox: 010 33 92 93 08 56 


YOUR BRIT 
IN ZURICH 


Financial control professional with 
many years varied multi-nationals experience, 
resident near Zurich, with Swiss & EC passports, 
desires a challenging, permanent position 
in the finance field. 

Prepared to travel extensively in a roving role. 

Write to BoxAlOSS, Financial Times, 

One Southwark Bridge, 

London SEl 9HL 
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COMMODITIES AND AGRICULTURE 


Gold price soars to 17-month high 


By Kenneth Gooding, 

Minins Corespondent 

FRENZIED BUYING yesterday 
re-ignited the fire started in 
the gold market by high-profile 
investors Sir James Goldsmith 
and Mr George Soros. The 
price soared in London by 
nearly 3.5 per cent to USS369.15 
a troy ounce, its highest level 
for 17 months. Gold started 
1993 at a seven-year low of $327 
an ounce. 

“The market is explosive. It 
has lost contact with reality," 
said one dealer. “You have to 
admire what Goldsmith and 
Soros have achieved with their 
incredible hype. But 
Americans think those guys 
can walk on water." 

There might be more turmoil 


Gold 


$pw troy ounce 



Source; Datextreano 


in the gold market today, trad- 
ers warned, because of options- 
related activity on the New 
York Commodity Exchange. 


Gold’s upward surge was 
sparked three weeks ago by 
well-orchestrated revelations 
that Mr Soros had bought 
$400m of shares in Newmont 
Mining, the largest US gold 
producer, from Sir James who 
had turned some of the pro- 
ceeds into options to buy phys- 
ical gold. 

Since then the price of gold 
price has risen by $25 an ounce 
or 7 per cent and Sir James has 
sold another 9.5 per cent of 
Newmont, leaving his personal 
holding at 19 per cent 

Traders pointed out that the 
physical gold market was so 
small that, once it began to 
attract money from investment 
funds and other big investors, 
“there is nowhere for the price 
to go hut north." 


“It will all end in tears but in 
the very short term the weight 
of fund buying and buying to 
cover positions by those people 
who have granted options can 
push gold prices up to virtually 
any level. It is merely a func- 
tion of the weight of money,” 
said Mr Ted Arnold, analyst at 
the Merrill Lynch financial ser- 
vices group. 

Mr Andy Smith, analyst at 
the Union Bank of Switzerland, 
pointed out that the rally was 
inspired by futures and options 
activity while buying of physi- 
cal gold was dropping steeply. 
He “guestimated” that the first 
10 per cent rise in gold's price 
had knocked 400 tonnes off 
Middle East demand. “But that 
has not stopped bull markets 
to the past” 


Rabbi’s blessing worries regulator 

Kevin Brown in Sydney and Nikki Tait in New York report on the 
mystery surrounding an Australian mining share’s price surge 


T HE AUSTRALIAN Secu- 
rities Commission is 
investigating whether 
the pronouncements of a 91- 
year old New York rabbi 
played a role in a share buying 
spree that raised the market 
value of a small mining com- 
pany from A$2D0m to A$lbn in 
less than a month. 

The commission also wants 
to know why a diamond strike 
described as “significant” by 
Melbourne-based Great Central 
Mines is judged uneconomic by 
its joint venture partner, 
Stockdale Prospecting, a sub- 
sidiary of De Beers, the South 
African mining bouse. 

Australian regulators 
became interested in Great 
Central when its share price 
rose sharply in March, during 
a series of US “roadshow" pre- 
sentations by Mr Joseph Gut- 
nick, the chairman. The com- 
pany's American Depositary 
Receipts had just begun trad- 
ing on the Nasdaq over-the- 
counter exchange. 

The ADR price rose from 
US$5 on March 10, when Mr 
Gutnick arrived in the US, to 
about $14 on March 29. The 
price boom was paralleled in 
Australia, where the shares 
soared from A&4.45 to A$18. 
mostly on overseas buying. 

Even by the speculative stan- 
dards applied to exploration 
companies, the valuation 
appeared generous. Great Cen- 
tral, which has no significant 
operating income, made a net 
loss of AS3.9ra last year on 
turnover of just A$lJ2m. 

However, the identity of the 
buyers remains something of a 
mystery, as is the reason 
behind the sudden surge in 
demand. 

One colourful explanation 
that has surfaced in the US 
and Australia is that the buy- 


ers were Lubavitcher Jews 
impressed by a video recording 
in which Rabbi Menachem 
Mendel Schneerson says that 
gold is there for Mr Gutnick 
and urges continued explora- 
tion. 

Rabbi Schneerson is the Rus- 
sian-born leader of the ultraor- 
thodox Lubavitcher sect, based 
to the Crown Heights district 
of New York. The movement 
has a world-wide following of 
about 200,000, and the Rabbi's 
words - disseminated by a 
large publishing organisation - 
carry great weight among 
Lubavitchers. Some regard him 
as a messiah. 

But there are two serious 
flaws to the theory that the 
video recording triggered the 
surge in demand for the 
shares: 

• The Rabbi's friendship with 
Mr Gutnick had been public 
knowledge among Lubavitch- 
ers since at least 1987, and the 
video is several years old. It is 
not clear why it should sud- 
denly prompt a buying spree. 

• The video appears not to 
have been shown at Great Cen- 
tral's roadshows, and the Rab- 
bi's endorsement was not a 
major feature. Mr Herb Lanzet, 
the New York-based public 
relations man who arranged 
the four-city tour, says he did 
not see the “rabbi video" until 
later, although a separate “cor- 
porate video" was produced for 
investors. 

If the buyers were not zeal- 
ous Lubavitchers, who were 
they? Efforts to market the 
stock seem initially to have 
been confined to a select few. 
In Denver, for example, none of 
the top brokerage houses were 
invited, nor were the local 
gold-mining trade association 
or big institutional investors. 

Mr Roger May, of a small 


broking house called Schneider 
Securities, did receive a tele- 
phone call from Mr Lanzet, 
who was known to his firm, 
and a visit from Mr Gutnick. 
But Mr May says that Great 
Central’s two-man presenta- 
tion, made in Schneider’s 
offices, was “no real hype". 

Mr May bought ADRs for 
several accounts at US$5,37 1 /*, 
which were then sold at US$12. 
“Herb and Paul [Mr Lanzefs 
assistant] said it was a good 
thing,” he says. 

According to Mr Gutnick, 
the roadshows were designed 
to present Great Central as a 
serious exploration company 
with significant prospects in 
both gold and diamond mining. 

N o-one disputes that 
Great Central has a 
knack for discovering 
gold mines. Five years ago it 
found and then sold the Plu- 
tonic deposit in Western Aus- 
tralia, which produces 200,000 
ounces of gold a year. Now it is 
evaluating another discovery 
at nearby Bronze Wing. 

But there is controversy 
about Great Central’s claim to 
have found a promising dia- 
mond deposit on land at Nab- 
beru. not far from Bronze 
Wing, where it has a joint 
exploration arrangement with 
Stockdale. 

Great Central told the Aus- 
tralian Stock Exchange last 
month that “four fine dia- 
monds" had been discovered in 
what it had earlier described as 
a “major diamond bear- 
ing. . . province". 

A few days later, trading in 
the shares was temporarily 
suspended at the company’s 
request, pending the release by 
Stockdale of an evaluation 
report requested by the 
exchange. When it came, the 


report said the joint venture 
had found kimberlites (dia- 
mond bearing rock forma- 
tions), but “none. . . has, thus 
far, been demonstrated to have 
economic potential’'. 

Mr Gutnick, who says the 
company has never claimed 
anything more than a signifi- 
cant prospect at Nabberu, 
accuses Stockdale of playing 
down the significance of the 
diamond find to protect its own 
interests in the area. 

“De Beers have a reputation 
for trying to discredit any joint 
venture partners that may be a 
threat to their monopoly." he 
says. “We are convinced there 
is a good chance that there is a 
good quality diamond mine 
there because de Beers has told 
us that." 

Stockdale was reluctant to 
comment, but Mr Robert Dan- 
chin, exploration manager asks 
why the company would play 
down the prospects of a poten- 
tial mine in which it is a joint 
venturer. 

“I am heartily fed up with 
the whole business," he says. 

Stockdale’s bearish assess 
ment of the diamond prospect 
has taken some of the steam 
out of the shares, but Great 
Central is still trading at about 
A$14, valuing the company at 
more than A$750m. 

Mr Gutnick, meanwhile, is 
plainly unfazed by the sudden 
publicity surrounding his com- 
pany. He has returned to the 
US. where he is conducting a 
second “road-trip”. Accompan- 
ied by Great Central’s geologist 
and an outside gem specialist, 
he has visited Florida, Atlanta, 
St Louis and is now heading on 
for Chicago - the second visit 
to the Windy City. This time, 
Great Central’s ADRs have 
behaved more sedately, fluctu- 
ating around the US$10-mark. 


China’s mine 
reform plan 
unveiled 

By Tony Walker in Beqing 

CHINA HAS unveiled plans to 
liberalise access to its mining 
sector for foreign companies in 
an effort to boost lagging min- 
erals production. 

A draft mining law was cir- 
culated this week at a confer- 
ence in Beijing organised by 
China's Ministry of Geology 
and Mineral Resources and the 
United Nations as a step 
towards engaging interna- 
tional miners more closely in 
China’s resource development 

But representatives of min- 
ing companies have given the 
draft a fairly lukewarm 
response. The requirement 
that foreign companies pay 20 
per cent royalties on gold pro- 
duced was described as “unre- 
alistic" by one representative. 

China, which has emerged 
as the world's largest gold 
consumer, has previously ban- 
ned foreign involvement in the 
exploration and exploitation of 
its gold reserves; but now is 
anxious to tap foreign exper- 
tise and capital. 

Vice minister Zhang Wenju 
told the conference that China 
had decided that exploitation 
of Its minerals resources 
should be speeded up to keep 
pace with the country's 
high-speed economic growth, 
which was nearly 13 per cent 
last year and Is expected to 
exceed 10 per cent this year. 

Under the draft law, foreign- 
ers could explore either on 
their own or in partnership 
with Chinese organisations. 


Colombia tries to shore 
up sagging coffee market 


By David Btockwon 

COLOMBIA. THE world's 
second biggest coffee producer, 
yesterday tried to put a floor 
under the world’s sagging cof- 
fee prices. 

But many analysts were 
sceptical that the attempt was 
strong enough to have much 
effect After opening more than 
1.5 cents higher, the New York 
nearby arahica contract fell 
back to 58.80 cents a lb in late 
trading, just 0.40 ahead. In 
London, the July robusta con- 
tract tested the $900 barrier 
again, but closed at $ 881 , a rise 
of just $6 on the day. 

The markets had expected 
something from Colombia but 
appeared to be disappointed at 
the action taken. The country 
has set an effective floor of 60 
cents a lb, below which it will 
not sell coffee. 

“We were expecting them to 
say they would not sell unless 
the price went up,” said one 
analyst yesterday. “Instead 
they have said they will not 
sell if the price falls further. 
It's an anti-climax.” 

London traders said the mar- 


frican, Caribbean toderaSnal cocoa and 

uropean Community help 'to r® 

offee pacts, Reuter reports bom JBrus« - pact fol- 

The recent collapse of cocoa accord with a 

jwed the failure of negotiations ona n ^ have plummeted 
ritholding scheme to support rr to enUst EC support 

Luce the talks collapsed. - - we are trytDE ACP secro 

i revive the accords, General O -ray ministerial 

iry, said yesterday. The ACP states begin a two**. 

leeting in Brussels on Monday. pvnort earnings 

the loss in cocoa and coffee expon f” 


ket had not even moved above 
its recent narrow trading 
range. “Colombia doing some- 
thing on a unilateral basis does 
not preclude other countries 
selling into any rally." one 
pointed out 

Mr Lawrence Eagles, analyst 
with GNL the London futures 
broker, said the Colombians 
had very little coffee left to 
shift, demand was low in the 
run-up to the northern summer 
and western consumer stocks 
were high. “If they bad done 
this last November it might 
have been a different story.” 

E.D.& F. Man, the London 


jker, this week pointed out 
it Colombian exports in the 1 
it two months had fallen to 
m bags <60 kgs each) corn- 
red with an average 1.5m- 
gs in the first five months of 
J 2 - 93 , Man also put world . 
is timer stocks at 20.5m bags 
* level equal to the previous 
ak last September. 

Hr Eagles believed nigh 
jcks and an expected 
■rease in Brazil's crop would 
enough to push the nearby 
iw York contract back below 


Windwards banana earnings down 20% 


By Canute James in Kingston 

THE WINDWARD Islands, the 
main source of bananas 
imported by Britain, exported 
12 per cent less of the fruit in 


the first quarter of this year 
and earnings fell by 20 per cent 
to US$23. 9m, according to the 
Banana Growers Association. 

Exports by the four islands 
(St Lucia. St Vincent, Domi- 


nica and Grenada) totalled 
64300 tonnes to the first quar- 
ter. with shipments from St 
Lucia, the largest producer in 
the group, falling to 27,700 
tonnes. 


Explorers get set for diamond rush 


By Kenneth Gooding, 

THE HANDFUL of companies 
with diamond mining expertise 
have been deluged with inqui- 
ries and proposals in the past 
year following the excitement 
generated by discoveries in 
Canada's North West Territo- 
ries. 

Ashton Mining, the Austra- 
lian company with a 40-1 per 
cent stake in the Argyle dia- 
mond mine, the western 
world's biggest producer in vol- 
ume terms, has had more than 
a dozen offers to analyse, says 
Mr John Robinson, chief execu- 
tive. “The renewed interest in 
diamond exploration has 
flushed out many opportuni- 
ties and we have been putting 
them through a stringent 
screening process." 

Mr Robinson, insists that, if 
all the exploration activity pro- 
duces a new diamond mine, it 
would not destabilise the mar- 
ket. He points out that world 
diamond output fell by 3 per 
cent in value to US$6bn last 
year and “production in Russia 
is falling, Zaire's output is 


Diamond production 

1902 world total : USS&4bn (+2.6%) ff+pm In teachers % change ow 1091 wduee) 
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down 25 per cent and In 1993 
there has been only a trickle of 
diamonds from Angola". 

Ashton has settled on three 
projects in Canada; the Lupin 
joint venture in the Northwest 
Territories where Ashton has 
the right to buy 51 per cent of 
a project covering 6,300 square 
km (2.400 square miles) in the 
Slave Lake province from Pure 
Gold Resources; some 15,500 sq 
km in the Peace River district 
of Alberta, where Ashton is 


earning 51 per centagain from 
Pure Gold Resources; and the 
James Bay venture in Ontario 
where Ashton can earn 51 per 
cent from KWG Resources. 

Mr Robinson says that all 
this activity has forced Ashton 
into an abrupt switch of 
emphasis away from gold, in 
which it was getting more 
involved, and towards dia- 
monds. Consequently, the com- 
pany is to reduce its 90 per 
cent shareholding in the Mt 


Muro gold project in Indonesia 
which requires about A$110m 
to bring into production. 

Outside Canada, Ashton is 
putting together a formal 
licence application after sign- 
ing an agreement in principle 
for a diamond joint venture 
with the government in Kare- 
lia. western Russia. The area of 
the licence covers about two 
thirds of the republic. 

Ashton has 51 per cent of 
another diamond project in the 
Great Lakes area of Michigan. 
US, but Mr Robinson says the 
most prospective area to the 
portfolio - because it is the 
most advanced - is in the 
Northern Territory of Austra- 
lia where the company has a 
67.7 per cent interest. Samples 
from the Merlin prospect in the 
area last year produced 20 com- 
mercial size diamonds, one in 
four of them of gem quality 
and the largest of 2.44 carats. 

The Argyle mine's output 
this year is forecast to be close 
to the record 39m carats pro- 
duced last year, says Mr Robin- 
son, who is in London to talk 
to institutional investors. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COPPER built on another solid 
performance at the LME, ending 
firmer. On chart grounds, the raJJy 
should at least be maintained up 
to $1,910-$1,920 a tonne, dealers 
said. There is little fundamental 
justification for much further on 
the upside, although dips are likely 
to find increased buying Interest. 
London COCOA staged a key 
upside reversal boosted by the 
weakness of sterling and some 
speculative buying in New York. 
However, dealers noted that some 
origin selling interest appeared to 
be emerging, with Ghana said to 
be hovering around the market. 
Chicago SOYABEANS resumed 


Wednesday’s weak posture as 
funds and speculators continued 
to liquidate tong positions, traders 
said. A large grain firm estimated 
soyabean acreage would Increase 
to 60m acres, 600,000 acres higher 
than the USDA's estimate, as rains 
were hampering maize plantings. 
New York frozen concentrated 
ORANGE JUICE futures were down 
in early trading after three straight 
sessions of gains amid speculation 
of a smaller Brazil crop. Brazil 
reduced its estimate for the 
1993-94 orange crop to 282m 
boxes from a preliminary estimate 
of 292.8m boxes. 

Compiled from Reuters 


London Markets 


Crude oB ipw barrel FOfftMay) + or - 


Dubai 

S10.12-6.1Qu -.245 

Brent Blend Hated) 

sia.eM.73 

-.100 

Brer* Blend Uun) 

S1&B7-&31 

-.180 

W.T.t (1 pm esl) 

S30.04-0.06u -SB 0 

Ol product* 



(NWE prompt daBvery per tame OF 

* or - 

Premlun QasrAw 

5213-219 

-2 

Gas 08 

*174-175 

-65 

Heavy Fuel Oi 

S73-74 

-3 

Naphtha 

*184-186 

-1 

Petrafeun TUgus Ejtlmetea 



Other 


♦ or - 

Oak) (per troy az)£ 

$389.15 

+12.0 

Silver (per troy (U)f 

4535c 

42-1-0 

PlaOnwn (per troy oz) 

S3fltL 75 

*685 

PHatSvn (per troy col 

*12260 

+285 

Cappw (US Produced 

88 0c 

+1.0 

Lead (US Producer) 

3433c 


Tin (Kusla Lumpur market) 

14.17r 

-0.08 

Tin (New YortJ 

2S9.Sc 

-0.5 

Zinc (US Prime Western) 

62.0c 


Cane (We wetartf 

141.38P 

+088* 

Sheep (We watghgr* 

133.93P 

+080- 

Pigs (Rve waghitt 

90.74p 

+6.48* 

London dafly sugar (raw) 

3307,5 

+6.7 

London O0*V supv WMle) 

$3014) 

+38 

7ate end Ly*» export pace 

C314.D 

+ 18 

&3rt«y (English feed) 

El 13.0 


IMre [US No. 3 ydow) 

C166.5 


Wheat JUS Dirk Northern) 

Unq 


Rubber (Jui^f 

S750p 


Rubber (Jut)? 

57.7fip 


Rubber (KL RSS No 1 May) 

209.0m 


Coconut o4 (PMnpmes)§ 

v&isn 

+108 

Palm 04 (Mt*3v*r*»i§ 

S372-5U 

+28 

Copra ffliKppeiea)? 

3272-5 

+2.6 

SoyabearM (US) 

£l7£0u 

-1.5 

Cotton ‘A* Index 

60 60 c 

■6.10 

Wooftops (Ms Super) 

376p 

+238 


£ a urn unless ottwrwtoe Stated p-pencaflcg. 
c-oants/lb. r-flnggit/luj. y-Aug/Sop u-Jw. • z-A po 
May v-Moy VLondon physical. §OF nottadem. * 
Bui >on mortal dose. m-MriayaW canfs/V^ ♦Sheep 

prices ore now few mlghtprtoes * enenga from a 
week ago, prawcndl prices- 


SUOMI 

- LaMtaa 

rax 

ft per tame) 

mate 

Ctoee 

Previous 

HHgh/Low 

Aug 

31180 

30680 

31180 30880 

Oct 

30480 

29980 

30480 29680 

Mar 

301.90 

3KL20 

28980 

WMte 1569 (1004) Pans- WIHte (FFr per tome): 

Aug 1697.04 Oct 16S981 


CHUBS 

OL-K 


S/ban* 


Lotos! 

Previous HlgtVLon 

Jun 

1883 

1887 

1982 1880 

JU 

18.79 

18.02 

18.07 18.77 

Aug 

18.85 

1083 

1985 1885 

Sep 

1684 

19.12 

10.10 1884 

Oct 

1983 

10.16 

19.16 19.03 

Dec 

19.16 

1986 

1980 19.15 

Jan 

19.10 


19.17 19.10 

Feb 

1980 


1986 1988 

IPE Index 1089 

19.05 

19.09 1989 

Turnover 31000 (32513) 

QASOU-IM 


S/tonne 


Ctoee 

Previous 

Wgh/low 

Jun 

17380 

17785 

176-25 17380 

JU 

17380 

17886 

T7680 17385 

Aug 

17580 

17780 

178.75 17580 

Sap 

176.75 

178.7S 

17880 17B.75 

Oct 

170.76 

181.76 

181.00 179.50 

Nov 

181.75 

133-50 

182.75 18180 

Dec 

18380 

18585 

18480 1338S 

Jon 

18480 

18580 

184.75 18380 


Timovw 16643 (1S8ZS) Mt of IW tames 


FRUIT A VEGETABLES 

Bananas am ■ great true* buy Me week at 
«5-55p a lb <4!W55p}. along with C*» Golden 
Delicious apples a! 40-45p a lb (40-50 p). 
Sparta Strawberries at 56-60p par 8oe pumat 
po-aotf, and Gdfc melons at C1.00-l.40 each 
an *ss Mann looking aut tar. M wppfes of 
Jersey Royal now potatoes increase the price 
hss decreased to 25-45p s B> (35-80p). Biglsh 
caJftom* at 45-60p each (50-GOp) and bruak- 
taai mushrooms at SO-flOp a It to (50-60p) 
round on the beat yep buys. Chinese leeww 
75-aOp a Ib (7S40P). Canary blend to mato es 
at SO-flQp a fc (53-cop) and Round lettuce at 
30-35P cscti |35-45p) are a« good salad buys- 


COCOA 

- Londee 

■ rax 

C/tonne 


Close 

Previous 

High/Law 

May 

053 

651 

660 648 

JU 

683 

874 

083 670 

Sup 

099 

688 

099 685 

Dec 

717 

708 

719 700 

Mar 

736 

729 

738 727 

May 

730 

744 

781 744 

JU 

764 


764 757 


781 

774 

784 773 

Dec 

800 

797 

802 797 

My 

822 


827 621 


Tumowr 0684 (7310) tots oMO tonnes 
•CCO Indicator prices (SORe per tome). Daiy pnoe 
tor May 13 7®13* (711.47) 10 day average tor May 
12 71531 (718.96) 


cam 

i - London FOX 

Morns 


Ctoee 

Previous 

Hgh/Low 

May 

87$ 

868 

888 884 

JU 

882 

873 

809 808 

S«p 

981 

877 

898 876 

Nov 

891 

800 

907 888 

Jan 

901 

896 

914 Q95 

Mm 

910 

904 

920 912 

Usy 

018 

915 

915 


Tunovor. 5028 (821) fctt at S tomes 
ICO indicator prices (US carts per pound) for May 
12 Comp, daffy 52.32 (53.09) 15 day average 52.90 
(52-73) 


POTATOES - London NBC C/tonne 



Ctoee 

Previous 

Hgh/Low 

Af* 

959 

94.5 

950 04.5 


Turnover 39 (71) tots ol 20 form. 


BOYAMAL - London rent 

E/tonne 

One Previous 

High/Low 

Oct 14500 - 

14500 


Turnover SO p5> Iota of 20 tomes. 


naHHT- London FOX SKMndsa point 



Clou 

Previoua 

Hgh/LOTi 

Lby 

1605 

1590 

1610 1600 

Jun 

1488 

1470 

148Q 1480 

JU 

1340 

1320 

1345 1329 

Oct 

1422 

1413 

1425 1420 

Jan 

1451 


1451 1450 

JU 

1300 


1300 

BF1 

1581 

1576 

1581 

Turnover 35S (101) 

ORAM - London rax 

Cfonna 

Wheat 

Close 

Previous 

Hghfljow 

May 

141.18 

140.70 

140.70 14050 

Jim 

141.00 

140.55 

14080 14020 

S «p 

107,90 

10780 

108.00 

New 

100.85 

10ft 75 

10930 109.75 

Jai 

112.60 


112.75 

Hr 

11520 

115^5 

lift* 

May 

117.63 

117.75 

118,00 117.7S 

Barley 

Oou 

PltiUkJUB 

hflgh/Low 

May 

13W» 

138.00 


Turnover. Wheal 418 (341), Barley 1 & 

Turnover tots tt 100 Tomes. 


MOB- 

Lapden POX 

(Cash Sewtomert) pritg 


dost 

Previous 

WgMjow 

May 

114.7 

114.7 

t14J 

Jkm 

107.4 


107J 

S«P 

1005 


101,0 


Turnovers 0) tots ol 3,250 kg 


LMBKMI 

MTTAL EXCHANOS 


(Prices supplied by AircHgommed Metal Tradng) 


Close 

Previous 

H^VUkw 

AM Offlctal 

Kerb dose Open Interest 

AMrtrtum, 99.79V purity 15 per tonne) 



Total da*y turnover 32X40 lots 

Cadi 

3 months 

11285-9L5 

11515-25 

1122.5-35 

11455-60 

11365 

1164/1148 

1138-65 

1157-6 

1149-50 182.070 tats 

Capper, Grade A (E per torro) 



Total daty twnover 78516 tore 

Cash 

3 imlta 

1213-4 

1230-1 

1176-7 

1192-3 

1236/1227 

12115-25 

12285*85 

1234-45 301563 tots 

Lend (E per MOM) 




Total daly Uanorar 2559 loti 

Cash 

3 months 

2065-75 

278-7 

266-7 

2755-6.0 

2685 

276.5/2755 

288.5- 7.0 

275.5- 8.0 

2755-65 20238 tats 

Ntotori ft par tome! 




Total daffy turnover 9334 tots 

Cosh 

3 months 

6890-000 

8955-65 

8920-30 

5985-3S 

5870 

5988/5835 

5876-75 

8946-7 

5985-90 50542 tots 

Tin (J per terms) 




Total daiy hanover 1249 tots 

Cash 

3 months 

5560-70 

5020-30 

5590-800 ' 
5650-60 

5640/5490 

5555-60 

5816-20 

5620-30 9594 tots 

Zbw. Spectot Mgh Grade (3 pw tonna) 



Told dafy tumovor 7277 lots 

Cash 

3 months 

999-1000 

1078-83 

10095-1 a 
1029-30 

1005 

1033nt)15 

1004-5 

10245-55 

1020-1 83307 tats 

LME dosing E/S rote: 

SPOT; 15255 

3 months 15153 

6 moretw: 15048 9 months: 1.4965 


LONDON BULLION MARKKT 

Prices suppfltd by N M RothseMd) 


Qotd (troy oz) $ price C acprfwrent 

Close 389. 000*59.30 

QMnfcg 385.75-306^0 

Morning ft*. 387.00 239.79 

Afternoon Sx 397,00 240.39 

Dare rtgn 368.75-37000 

Day's taw 36100-363.60 


Leee Ldn Mean Geld Lendtog Rstee (Vt USJJ 

1 month 

254 

8 months 2.41 

2 mmths 

251 

12 months 2.40 

3 months 

ZM 


Sffver fix 

p/troy oz 

US da equiv 

Spot 

295.70 

452.00 

3 me+rthe 

300.00 

45530 

6 feunffis 

30455 

4».15 

12 monttis 

313.05 

486.45 

GOLD corns 


S pnoo 

C equivalent 


Krugerrand 387.50-37050 24040442.00 

Maple too/ 380 55-372. B5 - 

New Sovereign 07.5O-9C-5O 57 DO-50 JO 


TTUDSD OWIMIf* 


AlumMum 199. 7 H) 


Caffs 


Putt 

Str&e price S tome 

Jui 

Sep 

Jut 

Sep 

1125 

43 

00 

so 

24 

1180 

29 

46 

31 

34 

117S 

IS 

35 

48 

47 

j^per (Grade Af 

107 

**&) 

IS 

» 

1860 

79 

99 

63 

78 

1900 

SB 

76 

90 

104 

CoBee 

JU 

Sep 

JU 

Sap 

650 

50 

72 

18 

41 

900 

24 

48 

42 

87 


10 

32 

78 

101 

Cocoa 

JU 

Sap 

JU 

sap 

TOO 

13 

34 

30 

35 

rzs 

7 

26 

49 

51 

750 

3 

17 

70 

88 

Brent Crude 

Jun 

JU 

JWTl 

JU 

1850 


SO 


18 

1900 

6 


4 

- 

1850 



- 

63 


New York 


GOLD tOO troy os.; Vtroy oz. 



Ctaoe 

Previous 

High/Low 


May 

368.7 

3615 

368.0 


Jun 

3695 

3615 

3735 


JU 

3705 

382-7 

3700 

3685 


3715 

363.6 

375.0 

369.0 

Oct 

3729 

3855 

3755 

3715 

Dec 

3745 

300-9 

3795 

3725 

Fab 

376.1 

368.4 

377.1 


Apr 

377.7 

370.0 

3795 

3775 

Jun 

3705 

371.6 

382.7 

378.0 


PLATHUM 50 boy at; S/tray az. 



Ctase 

Pravtaus 

HlghTUm 


JU 

3915 

3355 

3975 


Oct 

3801 

384.0 

3955 

3875 

Jan 

389 A 

3835 

n 


Apr 

3801 

3802 

3900 

3905 


SB.VER ftOOO troy os ceno/tnjy oe. 
Ctoee Previous H^ylL cm> 


May 

448.0 

437.1 

4S7.0 


Jun 

4485 

4375 

Q 

0 

JU 

448.0 

4392 

4595 

448.0 


451.0 

4425 

*63.0 

4500 

Dec 

455.4 

4465 

467.5 

453.0 

Jan 

4565 

*48.7 

0 

0 

Mar 

4509 

4505 

470.0 

4575 

May 

4625 

4535 

4715 

4615 

JU 

4665 

4504 

472.6 

4665 

Sap 

4895 

4SflLfi 

473.0 

4715 


MON GRADE COPPER 25D0Q Dm cents/te 



Ctoee 

Pravtaus 

Hgh/Low 


May 

82.75 

*1.65 

B3.ro 

82.0S 

Jun 

8290 

61.95 

8230 

6290 

JU 

83.10 

ft? 7*} 

84.10 

6230 

Aug 

83.40 

8250 

64.06 

64 03 

Sep 

83.85 

82.70 

84S) 

6110 

Oct 

835D 

8255 

0 

0 

Mqv 

94.15 

KL25 

8250 

8350 

0« 

84.45 

8355 

8220 

84.00 

Jen 

84.60 

83.70 

8550 

6550 

Feb 

8455 

83.95 

8650 

66.00 


CBUDEOB-frJgmaajMOUSgaffeybwl 


Latest Previous HqtVLow 


Jui 

1956 

2020 

20.14 

19.95 

JU 

2021 

20.41 

BO 37 

2016 

Aug 

2034 

2052 

2048 

2030 

Sep 

20.41 

2059 

2055 

2041 

Oct 

20.45 

2062 

2059 

2045 

NOV 

20.45 

2063 

2052 

2048 

Dec 

20.45 

2002 

2051 

2046 

Jen 

2057 

2080 

2080 

3047 

Feb 

20.45 

2038 

0 

2052 

Mar 

20 66 

2055 

D 

0 


HEATING OH. 42D00 US gaffs. cents/US gals 


Latest Previous M^VLm 


Jun 

5450 

55.14 

55.15 

64X0 

JU 

56.05 

5551 

55.65 

54.95 

Aug 

5550 

5&21 

56L20 

55160 

Sap 

56.70 

57.19 

57^0 

56.60 

Oct 

67.65 

58.14 

58.15 

57 65 

Nov 

58.75 

59XM 

50.16 

58.75 

Dsc 

5855 

59.92 

6000 

50 30 

Jan 

59.00 

6032 

0040 

5ft90 

Feb 

59.85 

60 02 

0025 

5960 

Mar 

56.70 

5857 

58^5 

5040 

C0CCW IStariMsSloimi 


Ctoee 

Prevwui 

tfigh/Liwr 


May 

872 

870 

882 

682 

JU 

905 

902 

900 

887 

Sep 

932 

929 

938 

918 

Dec 

BOB 

960 

974 

958 

Mar 

1003 

1003 

1003 

991 

May 

1026 

1026 

0 

0 

JU 

1048 

1046 

0 

0 

Sep 

1067 

1083 

1068 

1051 

Dec 

1097 

1093 

1094 

1088 

Mar 

1132 

1127 

1126 

1128 

COFFEE -C- 3750HM: centa/tos 


Ctoee 

Previous 

Kgh/Low 


May 

57.60 

58.40 

00.00 

57.70 

JU 

58.15 

58.80 

60.80 

saoo 

Sep 

00.00 

00. GO 

62 JO 

59.00 

Dsc 

82.70 

63-20 

65.15 

62.60 

Mar 

65.00 

85.40 

67.65 

65 00 

May 

68.70 

06.75 

58.80 

6080 

JU 

6a oo 

eaoo 

68.00 

earn 

Sep 

7050 

71.00 

0 

0 


SUGAR WOHLO -11" 112.000 lb* cems/tos 


Ctoee Previous ttgh/Low 


JU 

12.88 

1250 

12-90 


Oct 

1ft51 

12J5 

12^2 


Ms 

11.56 

11JB 

1 1.57 


May 

1145 

11.21 

11.45 



11.35 

11.18 

0 


Oct 

11-3B 

11^1 

0 

0 

COTTON MjMi; cents/1 1» 


Ctase 

ftewoua 

HflhT Low 


JU 

8134 

81 S2 

SLAB 


Oct 

81.40 

01-22 

61.75 


Dec 

6165 

605* 

8035 


Ms 

01.78 

81.46 

6136 


w-y 

82.40 

62.12 

8230 


JU 

83.16 

S2./7 

6330 


Oct 

6100 

6ftS7 

0 

0 

ORANGE JUKE 15.000 lbs; 

oentoffbs 



Ctoee 

Previous 

«flWLow 



May 

<0230 

10140 

102.80 

101.75 

JU 

<04.00 

106.60 

10530 

103.10 

Sep 

10630 

loaso 

107.70 

10650 

Nov 

10140 

109.10 

109JS 

108J6 

Jan 

110.10 

111J0 

111.45 

fit).® 

Mar 

111.70 

112125 

112^0 

11150 

May 

1 11.70 

HUB 

0 

a 

Jui 

111.70 

1112S 

113.50 

11230 

Sap 

111.70 

113Z5 

0 

0 


1 "" c, » ‘ — I 

[ (QaseSeptembef <fi km, - 

100) 

May 13 

May 12 



16713 

16713 

18663 


DOW JONES (Base: Dee. 31 1W4 - 

May. 12 

May.11 

mnth ago 


Spot 119.99 
Futuna 121.63 

119.74 

120.67 

12039 

18331 

11885 

119.50 


Chicago 


SOYABEANS 5.000 bu min; centsASOto bushel 


Close 


Previous ttgh/Uxw 


May 5994) 

Jut 59674 

Aug 59672 

3ep 596/2 

Nov BOOTS 

Jan 60772 

Mar 61372 

May 61476 


60272 601/4 

60074 60170 

600/6 60170 

59976 00072 

60274 9TCV2 

60970 80972 

614/4 815/D 

61674 617/0 


538/2 

597/4 

597/4 

597/4 

GOTO 

608/4 

613/0 

614/4 


SOYABEAN ML 6QM0 fas; cents/lb 



Ctoee 

Previoua 

Hgh/Low 

May 

2033 

21.17 

2130 

JU 

21.13 

21-39 

21.42 

Aug 

nzi 

21-50 

2134 

Sep 

21.40 

21.61 

21.65 

Oct 

2151 

21.73 

21.73 

Dec 

21.74 

2130 

2138 

Jan 

21.84 

2205 

2130 

Mar 

22-04 

2224 

2230 


2091 
21.12 
21 25. 
21.38 
21.49. 
21.71 : 
21.62 
22.04 


SOYABEAN MEAL 100 tons; S/ton 


Close Prwtoua H^vLdw 


May 

1923 

1924 

JU 

1903 

190.7 

Aug 

1893 

190.0 

Sep 

189.7 

189.7 

Oci 

isai 

1903 

Dec 

191.3 

1923 

-Ian 

1923 

192.4 

Mar 

192.1 

1933 


192-8 

1908 

1902 

1902 

190.5 

191.9 

192.0 

1910 


1918 

1898 

1B92 

1893 

189.6 

191.0 

191.7 

192.0 


MAIZE 5.00Q bu irtn: cens/betb buat& 



Close 

Previous 

May 

22972 

228/4 

JU 

2297B 

2327B 

Sep 

234 M 

Z37SZ 

Dae 

24072 

242/4 

Mar 

246C 

2WZ 

May 

250/6 

252/4 

JU 

2537B 

2S6/2 

Dae 

246/4 

250*0 


WHEAT 5000 bu mto; e at 

Qow Preview 


225/0 
22974 
234 74 

atom 

24670 

25078 

2S3M 

24674 


May 355/0 36270 

" 3W/2 28774 

Sep 295/4 2&8/K 

3M/2 31072 

Mre 312/4 315/B 

+* 31Q/4 315/Q 

UVE CATTLE 40000 tos : . 
Cteee Prevjot 

■tan 76875 76.823 

£9 74 02s 73.725 

P® 74.800 74.350 

m *7B 74.425 

** 74 -12S Taajs 

«Pr ra.OSO JAjjoo 

72.175 71.6 75 

MVE HOPS 40,000 h; cm 

Op* Previ 

51.525 51 .a 

50600 508( 

£9 40625 4071 

43.475 43.4J 

44 - 37 5 444 

fteb 44.275 442- 

** ^-lOO 43-25 

■h" 40850 488. 

reHKBELLBg 40000 ( 


35570 

290/4 

29370 

30S/4- 

31SM 

3100 


76.350 

73.150 

74.100 

74.300 

70000 

75.000 

72.000 


51.225 
50.550 
44500 
43.300 
44 300 
44.15Q 
43.100 
46650 


May 43~4£5 « 

-W 41500 43. 

£2 l!- 225 40 - 

41 -ras 4i. 
™r 41.026 40. 
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LONDON STOCK EXCHANGE 


Equities lower after uncertain session 


.Actuaries Share Indices 


By Terry Bytand, 

•JK Stock Market Editor 

** confidence 
SitiS ^ stock “arket was 
in 1 ^ yesterda y by the turmofl 
in European currencies and a 
senes of unfavourable eco- 
nmme data on the US econ- 
o^f. After edging higher at 
first, the London market crmn- 

$5 SSL m Ute tradin « 38 

wau street came in with a loss 
of around 30 Dow points in 
early deals. Downward pres- 
‘“creased when a New 
York house sold bond futures 
strongly in London. 

With sterling only slightly 
easier, the UK stock market 
was shielded from the worst of 
the developments in the cur- 
rency markets. The Bundes- 
bank's moves to discourage 
speculation of an impending 
cut in German interest rates 
calmed some of the optimism 
for a further reduction in UK 
base rates, which are now 
recognised as more closely 
linked to domestic political 
factors. 

Equities opened firmly on 
the back of Wall Street’s fresh 
advance overnight but soon 
topped out at Footsie 2,867.4 as 
tensions increased in the cur- 
rency sector. The stock market 
quickly moved into negative 
territory and remained there 
for the rest of the day. 

Attempts to rally, as succes- 
sive hopes of interest rate cuts 
circulated before being choked 

Shell hits 
new high 
on results 

FIRST-QUARTER results 
ahead of even the most opti- 
mistic forecasts sent Shell 
Transport surging on excep- 
tionally heavy turnover. 

Many dealers found it hard 
to fill the sheer weight of buy 
orders yesterday and turnover 
hit 10m shares by the middle of 
the morning. At the close, the 
shares were through the 600p 
barrier, ending a net 20 'A 
higher at 612ftp, an all-time 
peak, with 16m traded. The rise 
accounted for more than 4 
points on the FT-SE 100 Index. 

Analysts found it difficult to t 
resist bumping up forecasts, j 
The end-of-year target was : 
lifted as high as £3£bn, with s 
some of the more optimistic 
observers arguing that the 
shares could hit 70Gp in the 
short term. Mr Nick Antil! of 
Hoare Govett, who now pre- 
dicts £ 3 - 2 bn for the year-end 
and a dividend of 2AJ5p, said; “I 
think these figures are as good 
as they look.” 

Properties advance 

Property shares surged on 
news from Land Securities 
that its net asset value (nav) 
was well ahead of market fare- 


off by the Bundesbank's 

5252 m *** German money 

markets, proved of limited sue- 
cess. Wall Street's reaction to 
data threatening 
inflationary pressure under- 
mined London. which closed at 
the days low in sharply 

mweased trading volume. 

The final reading showed the 
H’-SE 100 Index at 2349.3 for a 
net loss of ihs. But the focus 
on the Footsie-listed blue chips 


masked the continued rise in 
the FT-SE Slid 250 Index, 
which finished 63 ahead at 
3,1513, within three points of 
its closing peak. During the 
day, the Mid 250 broke through 
its previous closing high, 
reaching 3,1563. 

Share volume, boosted by 
heavy trade in Shell Transport 
following good first-quarter fig- 
ures, rose to 797.6m from the 
773.6m of the previous session. 


Non-Footsie stocks maintained 
their daily average of around 
62 per cent of the Seaq total 

The rise in Shell was worth 
about 4 points on the Footsie 
on a weak day, and shares in 
BP were also busy. ICI, how- 
ever, was much less active, 
with the share price finally 
pulled down by Wall Street's 
weakness. 

Company statements from 
other sectors might have made 
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NEW HIGHS AND 
LOWS FOR 1993 
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casts. However, property spe- 
cialists cautioned against tak- 
ing this as a signal for the rest 
of the sector, warning that the 
recovery in . the c ommer cial 
property market could prove 
highly selective. Land Securi- 
ties added 6 at 551p, while Brit- 
ish Land advanced 14 to 282p, 
Hammerson “A" 6 to 306p and 
MEPC 12 to 41%). 

Land's surprise nav - 504p 
per share against 555p a year 
earlier and a market forecast 
of around 490p - was achieved 
through an improvement in its 
central London office yields. 
But analysts said this was 
restricted to selected well-lo- 
cated properties and that part 
of the market remained 
heavily overlet 

Mr Marc Gilbard at NatWest 
Securities said that yesterday’s 
strong performance across the 
sector has been a knee-jerk 
reaction and chat investors 
shonW concentrate on compa- 
nies - such as Land Securities 
- which are aiming to improve 
Cash flow. “What lands has to 
do is to justify its new rating 
by strengthening its cash flow, 
with a rights issue enabling it 
to buy more quality proper- 
ties." he said. 

Zeneca shunned 

Investors continued to shim 
Zeneca, the biosdence side of 
the soon to be demerged ICL 
However, at least one leading 
securities house was arguing 
that Zeneca offered good value. 

Agency broker James Capel 
believes that the ICI new 
shares have been overvalued 
and, although there are some 
long-term concerns with 
Zeneca, it may not be receiving 
the sector rating it deserves. 
Williams de Broe has also told 
clients it believes the Zeneca 
price is too low. Nevertheless, 
the majority view held sway 
yesterday and ICI new gained 
14 to 623p while Zeneca ex- 
rights lost 16 to 648p and the 
nil-paid shed 13 1 /! to 52 ‘/*p. 
Existing ICI feQ 5'/i to 1279p. 

GrandMet busy 

Results at the top end of 
market expectations were 
reported by Grand Metropoli- 
tan, although profit-taking 
after the recent run saw the 
shares finish 11 off at 422p. 
There were a few aspects to 
worry an otherwise largely 
supportive market, with US 
food business Green Giant 
again having to extend its 
recovery timetable. There were 
also currency considerations, 
which were one of the main 
reasons that most analysts 
made modest downgrades to 
the £960m level for next year. 

Figures from BT caused 
unease in the market as deal- 
ers and specialists attempted 
to analyse the wealth of statis- 
tics. While most agreed that 
the pension fund issue was bad 
for sentiment as well as 
finances, the overall feeling 
was that the underlying busi- 
ness was performing well. 

The shares fell 7 at the open- 
ing, then recovered 11 to move 
ahead, before settling just 1V4 
up at 404p. Turnover was an 
above average 9.2m. Analysts 
said that, given the good 
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underlying performance and 
the upcoming campaign for the 
BT IQ sale, the shares appear 
well favoured. 

The annual analysts meeting 
with Rank Organisation, 
ahead of the group going into 
closed period, helped the 
shares to recover some of 
Wednesday’s nervous losses 
and they closed 4 up at 700p. 
There were few great surprises 
on trading, with Japan con- 
tinuing weak and some worries 
over the onset of recession in 
the rest of Europe, But UK and 
US trading was continuing to 
show signs of an upturn, in 
particular the UK holiday mar- 
ket Market forecasts moved 
into a range ctf £255-265m for 
the first half 1993. 

Ever-present sensitivity to 
Aids news was responsible for 
a sharp foil in Wellcoine. Posi- 
tive references to an anti-Aids 
compound being developed for 
Glaxo sent the shares down SO 
at worst although they recov- 
ered slightly to close 24 lower 
at 742p. SmithKline Beecham 
also suffered in spite of a well- 
received anno uncement that it 
had agreed a joint promotion 
in the US with a unit of John- 
son & Johnson, the shares 
declining 15 to 466p in the ‘A’s. 
Glaxo held relatively steady 
closing only 5 lower at 638p. 

Scientific equipment group 
Life Science rose 6 to I42p as it 
announced a £33 .5m acquisi- 
tion and agency broker James 


Capel turned positive. 

Results from Burton Group 
saw the shares advance 
strongly, closing 4 to the good 
at 85p in turnover of 12m- 
While many analysts felt that 
the company has managed to 
torn the comer, there were 
some concerns raised over its 
ability to compete with other 
retail brands and the subse- 
quent pressure on margins. 
Next, an arch competitor, 
gained 6 Vk to 164'Ap. 

Positive presentations in 
London from Procter and Gam- 
ble and Nestle yesterday were 
seen to augur well for Uni- 
lever's results today. The 
shares advanced 14 to 1104p. 

RTZ rose 11 to 636p, buoyed 
by a bounce in copper, which 
his seen chronic weakness this 
year, and gold. 

International trading group 
Lonrho had a busy session as 
20m shares were dealt sending 
the shares 4 better at 118%p, on 
talk that the company was 
planning to float its 73 per cent 
owned Western Platinum com- 
pany in South Africa. 

Pearson recovered 4 to 439p 
as S.G. Warburg published a 
buy recommendation. The 
securities house was also rec- 
ommending Scottish Televi- 
sion in its sector review, argu- 
ing t hat the shares deserve to 
reach 520p in the short term. 
They added 6 at 457p- Also, it is 
advising more adventurous 
investors to look at debt-laden 
PR group Shandwick on the 
basis that at 33p the shares are 
on a 50 per cent discount to a 
1994 market rating. Shandwick 
rose l‘A to 20'Ap. 

Carlton Communications 
continued to resist broad-based 
support including a late recom- 
mendation from agency broker 
James Capel which pointed out 
a positive article in the trade 
press. Carlton lost 8 to 719p. 

Turnover in Rolls-Royce 
surged to 14m and the shares 
jumped lOKto 14%), as the mar- 
ket appreciated Wednesday’s 
news of an engine order from 
Boeing. 

Sentiment was further boosted 
by news of a Korean Air deal 
Dealers reported switching 
from British Aerospace and 
Into Rolls. BAe gave up 8 to 
317p in trade of L9m. 

The large line of Smiths 
Industries stock held by UBS 
that had been overhanging the 
market was cleared yesterday. 
The shares rose 8 to 343p. 

Shares in Simon Engineering 
continued to plunge and gave 
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more impact but for the under- 
lying currency and transatlan- 
tic uncertainties. The stock 
market continues to look to 
Britain's boardrooms .for testi- 
mony of economic recovery. 

Property shares, the most 
recession/interest rate-sensi- 
tive area, responded strongly 
to higher net asset valuation 
figures and an increased' divi- 
dend from Land Securities. But 
the broad range at consumer 
stocks made little response to 
results from Grand Metropoli- 
tan and Burton Group. 

The revival of inflation fears 
in the US has followed com- 
ment in London that global 
markets could be open to a cor- 
rection phase. Demand for gold 
and gold-related shares rose 
again yesterday, underlining 
suggestions in some quarters 
that investors might be looking 
for either cash or defensive 
instruments. 

However, NatWest Securities 
maintained yesterday that the 
prospect of a “10 to 20 per cent 
worldwide correction" in 
equity markets still seems 
some way off. 
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up another 21 to 52'/ip yester- 
day after Smith New Court 
weighed in with a savage prof- 
its downgrading. 

Magazine printer Hunter- 
Print rose 5 to 80p as it 
brought forward its results 
amid company concern that 
the shares had risen from 60 
earlier in the week. Hunter- 
Print said it was in talks over a 
bid and St Ives was mentioned 
in the market as possible can- 
didate. St Ives shares, very 
heavily traded after the depart- 
ing chairman and shareholders 
connected with him placed 
6.7ra shares with S. G. War- 
burg, fell 6 to 324p with 13.6m 
shares traded. 

MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Joel Kibazo. 
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+02 3145.0 31317 31216 2800.7 

-03 1422.4 1411.4 1408^ 13244 

WJ.l 168520 159278 158870 

+0.1 180742 160475 159941 

-07 1407.78 1307.44 1394.42 130971 


J FT-A ALL-SHARE 

1404.29 -3.49 

Tear BoBtags DMdend ME Xda| 

10 ogo |M% HM% mile *M 

W 2994.7 543 199 1975 41.01 

LB 2800.7 643 189 21 19 34.52 

14 13244 R34 392 1199 1943 

20 - 4.54 357 31.38 1752 

51 - 5.03 177 £977 1953 

42 130971 673 340 20.44 1842 
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71 kmemera Tha&fi08) 
99 FT-A AI1-SHMC(B04) 


Hourly movements 
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FT-SE Actuaries 350 Industry Baskets 
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1100.0 
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-195 
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AddOonal Wonratwn on Hn FT-SE Acuorte Shorn IndlcM to puMWod In Sauday tans. Lkte at oonsMuenis an avMaua horn The Financial Ttaws 
Landed, Or» Scumwarti Bridge, London SE1 9HL The FT-SE Actuate Sbn hn9eat Senrtco. whldi conera a range cd ctedrortc and papw-oaaed pioducta 
ratahng to Umbo micas. Is svalaMe tram FINSTAT U tho so me address. 

The morose m too stu of Da FT-Aountoa AB-Shara Max kora JarwBy 4 I9SO nwarn that IM FT 500 now contains imwe stocks. It has been renamed dm 
FT -SOtr f Sector P/E rahoa guas than 80 are not shown ; Values on ragoifcia 

The FT-SE ton da FT-SE MU 250 and the FT-SE Actuaries 3SQ MOoes an comp*od by the London Sto* Exchange and Uie FT-Achm» Ae-Ouia mde* n 
compdod by Iho Financial Tmas Limited, both m confunctton wih the insuuta o> Actuaries and On FaeuSy of Actuaries imdei a condard set o< ground rules. 
O Tho toiemaUma! stock Bichonga el ths IHM Kingdom and nauubBc of ntond Umood 1933. O Tho Financial Traos Ln»t<*s 1933 Aa rt-rte reserved 
■FT-SE" and “Footed* me aunt trade mata and sente norhs ol tee London Such Exchange and The Financial Timas Landed The FT-SE Actuano: Slxire 

InBoo, ate -uUbI tor the WM Company. 


BRITISH FUNDS 

Notes Pnca£ 
“Shorts* (pyami to Rvo Tean) 
Tims 12<4K I993tt.~ IBIi 
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14ljpcl99«B 1084, 

End) I3i;pc 1994 107/. 
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Eedil2>rtKl994 107^ 
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I2PCI995 169,1 .— 
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Treas I24ipc I995tt_ IMAri — 
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I5U0C19B8** 122 -*6 

Mi 13Upc I996U — 118% id -A 

CMrereton I Ope 1998.. TMVd -A 

Treas 131+pc 1997**- 119% — 

Ejrfi IDljjic 1997 mi 

TnnB (FUpc 1997**. _ 105,1 — 

EkU tape 1997 1285 -U 

9Vpd T998 1095 


1344 

Ml IM 1998 1191W 

IhHs9&c1999tt_ 108^ 

MI2ycl999 raft 

Treas I Ola* 1999 — 1131W 
Coomrsko Uftpc 19H . IIZfiM 

9pc2000a- r 1075 

Tran 13pc2000 121ft 

IQPC200I — H15 

Mpc 1 **-! «BAri 

9idK2oo2 naif 

Bpc2003** 99HM 


1993 «tfd 

togh low M. Red 

103A 1015 12-36 5.77 

I00M 99jJ 640 587 

1085 1045 1340 563 

102S 10ft 834 5 67 

1094* 106*8 1348 573 

109,’ 1075 1241 5-74 

10SJ] 1045 959 5B9 

1105 IQ7J1 1159 641 

10M1 10311 944 6 OB 

1119 TOBAi 1959 6L2I 

984, 94 3.U 537 

109a 1075 950 8.38 

116% 113fs 11.16 650 

raft 1175 1152 8.79 

125% I21i5 1250 693 

1205 118% IL34 653 

111*1 108% 9.15 196 

1225 1l«iJ 11.19 7.19 

lift 1105 946 7.12 

109(1 IOSl 2 8L28 7.11 

132)1 128*i 1148 7.40 

lift 1095 990 730 


750 709 

751 7.14 

654 708 

1155 7.B3 
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BRITISH FUNDS - ConL 

* or 1993 TfeU 

Motes PiwE - high toor tat Bed 

I Ope 2003 111JJ -** 1165 HKft 853 825 

Tieas. 1 1 *jpc 2001 -4 _ 11BU — 122.*. 116^ 9JT 925 

Fuwflng 3>jpe '99-* .... 705 -*a 748 B7U 459 7.49 

CUiwi5ton9>3tKS004. 168*s 112*0 *0ft 879 838 

9 1*1*2005 MBA H2J i 105% 878 840 

ir*ipc 2003-5.. 128%a6 -A 131% 124,1 858 859 

6pc 2002-6**. 9ft -A 1015 945 821 830 

Troas 1 ftpc 2003-7 - 121ft -A 125U 11SU 872 854 

Treas B*iPca»7tt_ uau -A ***» 975 847 848 

8*]PC20Q7B**- 100* -A Hft'j 9B*s 848 846 

13>apC04-8 134A -A 13ft 1315 1946 860 


BRITISH FUNDS - ConL 


Nous Fries? 


tor 1993 
- nigh I 
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Treas ft pc 2017*4— 1B1U -5 K»U 975 883 882 


ZWU6 167,1 _... 1705 159', 113 334 

ftUCTM 178§ iSIn t*a 154A 144 34) 352 

2**pc1l_ — .01$ 1ST. +A 14812 141 158 

2>ZPC'13 i£»3 K7V 131’, 1225 147 343 

2>2PC'16 J8l3 1355 ft 13Jji 1300 154 369 

2*jpc-20 (8301 TZ9U ft 133(1 124« Ufl 172 

2'aic - 24±* - 497.7) 1WX ft lift 10ft 392 3 74 

4»N* , 30S_(135.I) 10ft ft fill! 1034, 343 176 

Prospective real redemption rote on projected bittaUon ol (I) 10% 
and Q] 5%. (b) Figwes in permdreses stmt RPI boss lor 
toderang (to 9 morats pnor to esuo) and Ime been adjusted to nilect 
rabasing ol RPI to Januay 1987. Conversion lector 3.946. RPI far 
August 1902: 1399 and tor Much 1993: 1393 


OTHER FIXED INTEREST 
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iretandCspaijpc'lO 


lift 1049 7.71 

1085 873 75S 

120,*, 1818 7.90 

1 12T1 &2S 748 

1125 948 7.71 

106 841 744 

12ft 1829 80S 

10352 898 7.98 
1255 11.15 7 75 

10ft 883 8 13 

975 903 846 
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4ft 

43% 

8£3 

• - 
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-A 

42.i 

38% 
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Oft 


63 

60% 
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- 

3ft 

-A 

38% 

33% 
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“ 
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28% 
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3ft 
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4811 1395 
13ft 128 
37 34 

3Z4, 30 ! 2 


DkfHei SDK; iWa* 2006 


1!»i 114 

— 68 S3 1 , 

12ft II7b 

IW'i llb’i 

— 138 132 s , 


Veto 

tow iol Red 
lift 938 881 

ioafl 811 8H 

114 9JS 845 
95 882 
97»i 853 
110 HUS 
395 1948 884 

128 1027 034 

34 871 
30'j 023 
114 9JO 938 
S3', 444 829 

T7»j - 471 

15li - 4Jfl 
32 (c 1227 1145 
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TAX-FREE SPECULATION 
IN FUTURES 


To dxsia four Ore Ctidc to hour jour Rnactoi Bootofar can tadp 
yon, tel MdtadMtaoy or hnjatetaion 071-8287 03 cr eate 
n ok BG fadaeF(dPll GnwaarGanlati, LMdanSmwOBD 


Market Myths and Duff Forecasts for 1993 

The US dollar will move- higher; precious melals rave been 
demonetized; Japcnese cquiifet cic not In a now bu'i trend ' Vcu o d 
HO! road the in FuHert/ioney ■ the iccnoc'ashc invest men: :oder. 
Ceil Jane Farquharson for a temple issue (once only) 

Tol; London 7 i -439 4561 (071 In U.<) cr Fax: 71 - 4394956 


Lanka report radiated Sen Mu 

TbL DB91 123001. C* ebagad at 36ptalnufa cheap rah 48p A al other times. 


l e y af gold s&2r*“ 

VkttmSmw 

IPlI l where NEXT? undooOivffls 

leb 071-329 3030 

MEMBER -SF A CaQnmhvitinhainibniiatifMi Bue 071-329 3918 


Espirito Santo Financial 
Holding SA. 

Sociefe Anonyme 
Luxembourg, 37, rue Noire- Dame 
R.C. Luxembourg n° B 22232 

Avis de convocation 

Lea actiormaires som convoqu£s par le present avis i I' Assem- 
bles GtSndrale Stalulaire qui aura lieu le 28 mai 1993 b 1 1. 00 
heures dam les bureaux de la Kredutbaok S JL Luxcmbouigeoise, 
43, boulevard RqyaJ, Luxembourg, avec I’ordre du jour suivanl: 

Ordre du Jour 

1. Rapport de gestion du Conscii d’ Administration ct rapport 
du Commissarre. 

2. Approbation dcs com pies annuels el affectation des resul- 
tals au 31 d£cembre 1992. 

3. Ratification de la cooptation d'un Admin isualcux. 

4. Ddchargc aux Administraleurs et au Commissaire. 

5. Divers. 

Oonformfment h la tol du 4 d&erabre 1992 relative aux par- 
ticipations importames dans les socidtds cotdcs en bourse, les 
actionnaires ddenant une participation de plus de 10% sent prids 
de bien vonloir sc fairc connaftre. 

Le Conseil d’ Administration 


EQUITY FUTURES AND OPTIONS TRADING 


THE RETURN of a more 
cautions mood due in part to 
uncertainty in European car- 
rency markets, and a stzeabte 
selling order, sent stock rode* 
futures into decline, writes 

Joel Kibazo. 

The Jane contract on tne 
FT-SE 100 Index opened at 
2,877, the same level as ito jgfr 
vions close, and moved swiftly 
ahead. Within half-an-hour It 


was trading at 2 , 881 , at whic h 
point It was showing a strong 
premium to the cash market. 
Sentiment was at this stage 
boosted by the reduction in 
French interest rates. 

A more cautions mood took 
hold at mid-morning which 
started the sporadic selling, 
and this gained strength 
as uncertainty in the cur- 
rency markets took hold. How- 


ever, traders looked to Wall 
Street to lift sentiment in 
London.- 

Weak US bond markets, doe 
to the disappointing US infla- 
tion figures, caused a poor 
early performance on Wan 
Street which led to a further 
decline in London- The June 
contract fell farther when a 
fairly big sell order from a 
leading US house was exe- 


cuted, and It touched a low 
for the 'day of 2355. 

June closed at 2,860, just 
three points ahead of its esti- 
mated fair value premium to 
ru s h of about 5. Turnover was 
poor at 7,095 contracts. 

In the traded options, vol- 
ume continued to be healthy, 
reaching a total of 35,039 lots. 
The FT-SE 100 option saw 
8J&4 contracts dealt 


NO -MORE DANCING! 
SATQUOTE™ - Your single service fra: real time quotes. 
Fumr«*Opticms*Stocks*Forex*News* Via Satellite 

LONDON +71 329 3377 

NEW YORK +212 269663$ FRANKFUPT +4969 440071 




Objective analysis & strategies] 
for the professional investor . 1 


i fens Analysis Ltd, 

rijn-es Ho'.'Le, 22 Scv’A^'.e Street 
HAY .5 S 023 2 EH Fcx 0424 774057 

Tol 0=52 S 73754 


ThG Chart Seminar - A.-eie^ed by David Fui.'er - 25 :h yo 
Copenhagen 1 & 2 July 
Luxembourg 2 & 3 September 
Zurich 7 S 8 October 


Call Jcne Fcrquhaiscn x - x 
Id. 071 -439 4961 . sox 

Fox: 07 1-429 4944 xcxo* 

xox 

c ?ir.:2^A ?4embor x 9 > ' 
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TELEPHONE:- 0628-776907 FAX:- 0628-789963 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Iberian currencies are devalued 


BOTH the Spanish peseta and 
the Portuguese escudo fell to 
the bottom of their bands 
against the D-Mark in the 
exchange rate mechanism yes- 
terday after their central hanks 
announced plans to devalue 
the currencies, writes James 
Blitz 

The Bank of Spain 
announced at 0921 GMT yester- 
day that it was seeking a meet- 
ing of the EC's monetary com- 
mittee later that day for a 
realignment of the ERM. 

It was later announced that 
there would be an 8 per cent 
devaluation of the Spanish 
peseta and a 6.5 per cent deval- 
uation of the escudo against 
their central Ecu rates. 

Although dealers had antici- 
pated that the peseta would be 
devalued either before or after 
next month's Spanish elec- 
tions, the timing of the move 
took the markets by surprise. 

Previous requests for devalu- 
ations have come at weekends, 
and the timing of yesterday’s 
move, at the start of an ERM 
trading day, suggested that the 
Bank of Spain had suffered an 
excessively large drain on 
reserves when trying to sup- 
port the currency earlier in the 
week. 

On Wednesday evening, one 
dealer at a major London bank 

£ IN NEW YORK 


said that the Bank of Spain 
had spent a large amount of 
reserves maintaining its 
exchange rate against the 
D-Mark. The Bank also bought 
back options to sell the Ger- 
man currency, probably in the 
knowledge that these would 
become prohibitively expensive 
to hedge after a devaluation. 

The Bank of Spain’s 
announcement was followed by 
strong selling of the currency, 
which fell to Pta76.15 against 
the D-Mark from Wednesday's 
close of Pta73.56. The escudo 
fell similarly, dropping as low 
as Esc98.23 to the D-Mark from 
about Esc92.00 the previous 
night. 

The Iberian currency crisis 
had little immediate impact on 
the ERM as a whole. 

The Danish krone came 
under some selling pressure in 
the European afternoon, being 
quoted as low as DKr3.8675 
against the D-Mark at one 
stage. 

However, the overwhelming 


view in the market appeared to 
be that the realignment of the 
Iberian currencies was a sepa- 
rate issue because of the funda- 
mental economic weakness of 
both countries. 

According to Mr Avinash 
Persaud of UBS in London, the 
fate of both the krone and the 
ERM will depend on whether 
the Danes vote No in Tues- 
day’s referendum on the Maas- 
tricht treaty. “Pressure on the 
the Danish krone could blow 
apart the ERM because there 
would be no fundamental 
explanation for it,” he said. 

Elsewhere in the currency 
mar kets, the dollar was firmer 
against the D-Mark following a 
surprisingly big 0.4 per cent 
rise in US April consumer 
prices. It closed at DM1.6145 
from a previous DM1.6115. 

Sterling remained weak, 
however, amid the poor politi- 
cal situation in the UK. The 
pound closed at DM2.4625 from 
a previous DM2.4700. 
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D-tisx 

725 

7.27091 

195049 


675 

254786 

2)8840 

f/Hcrt Frrz 

10 

7S5SJ1 

6575* 


1100 

2090X3 

1803 77 


250 

157X91 

134987 



9 61591 

B 76811 

Spmsii P«*a - 

- 

166 607 

148X14 


11 £0 

104*48 

8939*5 

SossFnn: — 

SO 

20609) 

1 76381 

CreeMtaCi 

19 

m 

264803 

koofte! 


O'A 

owcaa 


POUND SPOT 

- FORWARD AGAINST THE POUN 

BD 

May 13 

4™ 

Oose 

One ondti 

% 

04- 

Three 

mantes 

% 

M- 



1X250- 1X280 

0 X 8-0 X6q*n 

791 

1. 10-1X7)ioi 

2X4 


19380- 1 9555 

19405 - 1X415 

(LZ3-0 16cpm 

121 

060-037 tan 



27575 27720 

2.757S - 2.7675 

U-Vtas 

-IXb 

>I-Wa 




SOSS - 5065 

4-SCtfa 

-1.4? 

M-1SO* 



9.4890 - 95310 

a 5000 - 9X100 

3-4%nds 

-481 

74-912(64 



1X125 10140 

1X125- 10135 

013-0160*3 

-1.72 

0X7-042(68 




2.4600 - 24850 

U-'intaa 

-IX? 

%-J(*e 



229 60 241X5 

34055 - 241.55 

354-37106* 

-13X7 

680-730(6* 




187X5 - 188.15 

177-20106* 

-12X6 

420-484(6* 

-9X2 


r64.60 - 228720 

226000 - 22B9OT 

Bll»f*cte 

-6X0 

26-39(68 

-«X5 


104290 - 10.4750 

10.4450 - 10.4550 

l-2oa*3 

-1.72 

2V4*4(*3 

-127 


83930 B 333S 

8X000 03100 

IVUtfOo 

-2.17 

3>«-*(68 



113650 - 11X690 

112675 - 112775 

2 , 2-3t0tb4s 

-1X9 

8%-BVfc 

-3.75 


16175 - 17145 

16975 - 170 75 


OOB 

lu-mo® 

279 


17X1 • 17.37 

17X1 - 17X4 

1<Z-Z\VOAl 

-1X9 

4k-6i|i63 

-120 


22J90 - 22425 

22200 - 22300 

14-tarepm 

0X7 


090 

&U -— 1 

12595 13665 

1.3630 - 12640 

02M)26ctSs 

-223 

051-058(68 

-173 


Co mma ml rates bten towards me and of Undos trateg. Sd-monoi tow ar d deter 22&-2X3gni . 12 Marnh 
381-3 71pm 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Ha y >3 


A Bank nr ntac to and Bara doxirt rales 
Ttaesa as res quow by me ir. Scale red Wart 
t Baqaan Coamesaii cactenoio. 

• Jfl SDft r*3 a* tor ttn 12 


CURRENCY MOVEMENTS 


wt 

retaeft — 

Canada 

iMMrtands 
Bogun — , 

Denmak 

Germany 

Fornqa „ 

Spate 

Italy 

Norway 

Franca 


Japan — .. 

Aaana 

Smtta fa d 

Fort 


Cby>s 

■spread 


15225 
T 5033 ■ 
12705 - 
I £02 - 
3310 - 
62000 - 
15080 
15025 - 
11835 - 
108000 - 
6 B 07 S- 
54230 
73820 - 
11155 
113Z00- 
1.45«0 - 
12050 - 


15335 

1 5 100 

1-2740 

13145 

3335 

823M 

15185 

15750 

12365 

1499.10 

68615 

5 *5*0 

7.4105 

11130 

113630 

1 4635 

13140 


Ok* 


15250 - 
15060 - 
13725 - 
13110 ■ 
3115 - 
6227b 
1.6140 
156.45 ■ 
12355 
148675 - 
63*75 • 
5.4425 - 
73875 
11160 
11JG00 
1.4575 
12075 


15260 

75070 

12735 

13120 

31*5 

62325 

16150 

15655 

12155 

148725 

63525 

5.4475 

73925 

11170 

113650 

1.4585 

1-2065 


One motel 


038-0 36 epm 
0 . 50-0 57 cj*n 
0 . 17 - 0 . 190*8 
033 - 036 G 0 B 
1150 - 1300 W &3 
35 O~tX 0 aM* 
062 -O 63 PWS 
ies-i95c«s 
m 

9MI-1IL3ancli 

2 . 40 - 235 at«pi 

I_Z 5 - 133 afc 

155 - 415 otW*e 

par-OJJIjdB 

350 - 420 »txfc 

024-027061 

053 - 032 cpm 


231 
436 
-1 70 
-427 
-443 
-7.70 
-4.65 
1330 
NM 
-731 
-459 
-102 
-625 
-035 
-428 
- 2.10 
122 


Tina 


I.l 0 -I 37 pm 

1 3 5- 134 pm 
OflHLe&as 
1 . 74 - 1 . 79(81 

31.00-383(881 
9.00- 10.75* 

136- 1.7013 
470-530* 

WA 

27.80-2310* 
030-730* 
6306.15* 
975-1075* 
par-031 * 
10301130* 
0676.72* 
1.45- 143pm 


P 3 - 


234 

442 

-136 

-130 

- 43 * 

-614 

- 4.19 

- 12.78 

NA 

-735 

-436 

-446 

-555 

-032 

-134 

-131 

477 


May 13 

Bar*, ot 
Engtand 
Ireta 

Morgan “ 

Guaranty 
Changes % 

Swung 

V£ Dal la 

79.7 

64.5 

-2993 

-13.50 

Canadian Dollar ... 

94.3 

-7J86 

Austrian Serening . 

114 3 

■*16-14 

Belgian Franc 

1IS.5 

*1.44 

Damn Krano 

117.4 

*11X0 

D-MarK 

124.3 

+31.08 

Swiss Franc 

111.3 

*19.14 

Dutch Guttler .. — 

119.3 

+20.80 

French Franc — — 

1099 

-6 73 


82.3 

-33.10 

Ven 

169* 

+10921 

Peseta 

91.S 

-27.16 


COranwcbl 

Fonrad 


13 * token 
and 


■awards tlw end id Unoon imSng. 1 1*. Wtond 
dfcawas apter to »* US dtetor and sol to tae 


and E m are quoted to OS arrowy. 
W *WM ctirency. 


EURO-CURRENCY INTEREST RATES 


ttn 13 


US Outer.. 


Can. Dollar 

Ottete GuUv._— 

Swiss Franc 

O-Marte 


Frwcti Franc. - — 
i Lira _ 


Morgan Guaranty changes: average 
1980 - 1 982 = 100 . Bank ol England iBase 
Average 1985-1001 “Rates am far Mey 12 


OTHER CURRENCIES 


fm 

Dandi Krone 

AsanSStog 

Spa** 


Short 

term 

'JX 

One 

Monte 

TlWBO 

Mam 

toi 

norths 

- Sh 

3 iV : l : 

M 

JS:S 

12>* . 10 ij 

7H - r«* 
3.1-3% 

11*1 - 10'i 

3»« ■ 3'« 

15 - 14 
1BV - ISA* 

6 - SJ, 

I’.T 

111* . ioS, 

3V • 2>* 
14J* - 131, 
»- 15 

6 - 57. 

3*1-3 
*V - **, 

7,\ - 7A 

%'A 

iB-m 

11 • UP* 
7^ - 7\ 
3*» ■ 3,1 

11 - ID 

3*a - 2'* 
14b - 1* 1 * 
15**- 13»* 

ii 

7H-7H 
101. - 10% 
74. - 7>* 

3** - 2$ 
13 - 12% 
15-13 

%-n 

a:a 

•<% 

7 -e% 

7% -7 
10% - 10% 

*-? 
3% -21* 

12>l ■ 12% 

15- 13 



Brad _ 
FUand. 


Hong Kang. 

ho 

Koraafitoj - 
Kuwtt _ 
LBunOovg 


HZaatond 
Sort Ar_ 
Snavn , 
SAlfCfl- 
S3! (Fs| - 
Tteren — 
UAL__- 


15215 - 
11760 - 
,54911a 
8.4750 • 
1330550 
11.7890 ■ 
1*59130 - 
121805 - 

0 45900 • 
5055 
33165 - 
47735 
18015 - 
5.7125 
14830 
43445 
7.1645 • 
39.45 
53935 


13240 

2.1780 

5491*21 

83265 t 

337 300 ): 

H 30 I 5 

233300 

123630 ] 

14600011 

5035 

33270 

4.7765 

23055 

17235 

2.4895 

4.8555 

7 .I 79 S 

3930 

63065 


long tern Euostera 
5 VSU pan 


ton vem * cent tae reax *, 1 - 4,5 pa ant tea mm X 4 % per cato In yeas 
«. am tat torn « ca fer US Dob and J^aocre ft* mot. Roe daps’ wJfce. 


03980 

1.4205 

136009.1 

53550 

1216190 

7.7295 

16*230 

79630 

1020130 

3115 

23670 

11280 

13360 

17495 

1.8140 

11785 

43850 

2535 

33715 


03990 

1.4215 

360093 

15750 

220550 

7.7306 

(64408 

802.50 

020180 

3125 

15880 

11300 

13385 

17505 

15150 

11805 

4.7050 

2535 

J 6735 


EXCHANGE CROSS RATES 


Uy 13 


DM Yee FFi-.SFr.KR. Ura d 8 Fr. PU. Ecu 


£ 
S 
DM 
TEN 
F Fr. 
SIV. 
NR 
Ura 

cs 

B Fr. 
Ptl 
Ecu 


1 

0.655 
1406 
5373 
1204 
0.449 
0262 
a *41 
1515 
137 B 
a 532 
1791 


0320 

8361 


1 526 2.463 170.3 
1 1.614 111.6 

1 89.14 

14.46 1000 . 
1337 1966 205.1 
0388 1.107 7154 
0352 0391 6134 
1673 1386 7106 
1706 1.289 87.74 
1016 4368 3316 
1812 1.310 9059 
1207 19*9 1347 


1305 22*5 2.783 
&M2 1.458 1311 
3272 1903 1.122 
4177 1107 1122 
10 . 1679 3327 

1733 1 

30 X 5 0.805 
1660 1981 
4279 1.146 1323 
1141 4297 5 . 46 Q 
4418 1.184 1.470 
6370 1.760 1186 


1242 

1 

1218 


2289 . 19*1 
1487 1272 
9212 1788 
13324 1140 
2732 2237 
1020 1872 
8212 0.702 
1001 1855 
1169 1 

4484 1839 
1207 1332 
1795 1.538 


5160 1883 
3116 1232 
2024 76.33 
297.1 110 * 
6183 228.4 
2174 84.49 
1621 6834 
2130 8166 
2837 9626 
101 3715 
2631 101 
4103 148.7 


1264 

1828 

0313 

7.«22 

1322 

0368 

<M 57 

0357 

0351 

1498 

0672 

1. 


Yen per l.OCtt French Fr. per 10 Ura per 1.000 Belgian Fr. pa 100 


pa ioa 


FINANCIAL FUTURES AND OPTIONS 


llffi LONG SIT FSIBES OPIUMS 
BOIMO Stefa M 100% 

Soto CaBs-ssotaments Fine mutimhiil 

mce jui sep jui sap 

2-60 2-49 0-02 (MB 

1-53 2-08 0-07 M 8 

1-05 1-38 1-21 1-48 

0-28 1-09 0-44 2-19 

0-10 0-51 1-26 2 -Si 

0-04 0-35 2-20 3-45 

0-02 0-23 3-18 4-33 

0 0-15 4-16 5-25 


IFR EORO STOSS RUUB IJPTKWS 
ST* 1 st potato a* urn 


SMre Cafl e e at Bemento Pua-MOemente 


urn ub> moss oraon 

MUSQJOO pelott to 1 B 0 K 


101 

102 

103 

104 

105 

106 

107 

108 

Eamtod wto* m Q* 4844 Am 2021 
Previous dayt open taL COi 5 B 688 Pus 882 QS 


Mte 

Jun 

sop 

JUI 

Sac 

Prtca 

Jut 

Sag 

Jun 

9450 

084 

1.12 

0 

0 

940 0 

129 

J .61 

002 

9 <ra 

(UD 

an 

0231 

0.01 

9450 

064 

126 

007 

9500 

ftlfl 

OXS 

0 X 5 

02)3 

SSOO 

029 

096 

022 

B 5 ?S 

006 

0.44 

0.17 

02)7 

9550 

0.10 

072 

053 

9550 

0.02 

027 

038 

015 

9600 

0 X 3 

(IM 

096 

9575 

aoi 

0.14 

OS 2 

027 

B 6 S 0 

OOI 

036 

1.44 

9600 

a 

006 

0 X 6 

0.44 

0700 

0 

028 

193 

are*; 

0 

002 

1.11 

0 X 6 

0750 

0 

0,18 

043 

&kn*M 

mm 

W*. Cat* 

90 R 63 0 


ttata 

retiHBClGata 

13006 R 


un futOMMK options 
nrnm potato el 100 % 


Redoes item's opai taL QSs 1295 Ms 2910 


LNH ITAUAM SOW. BOMI 0 IP] WHIM 
VIM Lka 29 to 8 110*1 el NH 


Strisa 

CaUs-settieroenta 

Pus-wttanrenm 

Strike 



Stifles 

Ctets-wfflonants 

Pub -1 

Price 


SOP 

Jin 

Sm 

Price 

Jui 



Sap 

Price 


See 

JUI 

9225 



0 

d 

9700 

1.14 

2 X 3 

0.12 

ixo 

332 S 

0.74 

0 X 7 

0 

9250 




0.01 

9750 

0 . 7 S 

220 

023 

1.70 

9350 

090 

0 X 5 

OOI 

9275 

1 ) 

090 

005 

092 

9300 

0.44 

1.74 

047 

1.81 

8375 

027 

046 

0.03 

9300 


0.78 

018 

02)4 

8850 

024 

1.49 

072 

2.16 

9400 

Oil 

020 

m? 

0325 



0 X 8 

007 








0.19 

0 X 1 

9350 

0.01 

036 

0 X 1 

014 

0950 

008 

1.07 

1.56 

2.74 

9450 

002 

013 

0 X 3 

9375 




025 

1000 

004 

0 X 0 

2 X 2 


9475 

OOI 

009 

027 

9400 


013 

1.10 

04 1 

1005 

0.02 

074 

2 X 0 

3.41 

9500 

0 

005 

1.01 


EsSsntod HkteH toOL. Ctek 5954 Pua 3863 
Prwtau d^s open taL CMs 138245 P* 8788 * 

LONDON (LIFFEJ 

9 MHJT 1 WAJ. BWnsa GIT 7 

ctaM itato ol in g% 

Owe Wtf! Low Prav. 

Jun 103-24 104-10 103-17 104-07 

Sep 102 27 103-13 103-04 103-12 

Estimated volume 42523 ( 3423 $ 

Previous day's open tot 75703 ( 77423 ) 

us imam bonds bk - 

51 HBJOO Bsda Ol 100 S 


Esfcated vobtete tota. CMs 1488 Pita 131 
Pnvtoue darH open tot C* 16029 Pats 12297 

CMCAGO 


03 . 11 IEASUSY teQMM j CBTl 8 % 


Strata catts-sefflorants PUs-eetSemoto 
• Sep 

034 
049 
038 
095 
1 JS 
130 
1 J 99 
2A1 


UFK SHORT smun OPUOICS 
ESOLOM ptoeto «f 100% 

«« 

Sen 
0.05 
0.08 
114 
123 
137 
036 
0.77 
098 

Ettnatod item tote, CA 7333 Pita 4814 
PreriOUl Ota'S opes tot Cate 163944 Pita 76821 


Money Market 
Trust Funds 


CAFMraejIteij 

Mean 04 POM FWtoZ l 

nMLILj'll WtaDn^tata 

Dauotx Ora £2 s*a’ 


:| IS& 


Cent U. N ntajNSPgJ 1 °* ^^oS^iWM 


2 run a re a , lend— 


: B «l t*™ 

TESSA wr™ 501 


le-iB 
IBUDta 
Old Fund- 


Money Market 
Bank Accounts 


* 10*000 32 n* of 


Jun 

Sep 


□OM 

110-17 

109-09 


Low 


111-11 

1104)2 


Estimated wkune 0 ( 0 ) 
Previous toy's open InL 1 


Jui 

Her 

Jun 

SOP 

Dec 

Mar 

Jun 

Sep 


Latest High Uw 
110-18 111-24 110-15 
109-10 110-12 109-07 
106-00 100-05 108-00 


111-13 

110-07 

109-00 

107-27 

106-22 

105-19 

104-19 

103-22 

102-28 

102-05 


JAPANESE YEN 0MM] 

Yl23m $ per Y100 

rass ragh EK Prev. 
08937 03975 03S30 03K3 


Jun 

Das 

Mar 



18940 03950 18334 0^2 
03944 03944 03944 13906 
- 03992 


Afikoi Hme Bftsk i*c 

30taWte.ecrrzm. 

Tn—n — nr- *~r 


oarrscHE mask ohm) 

0 M 12 S 300 SpbDM 

urtBst Ban Lmv Rm 
03170 03190 03159 0 X 172 




B% rniUML 6 &RMMI OMT. BOM) • 

nrrwnim m ean el 160 % 

Oosa Ugh Low Prev. 
Jun 95.07 95.43 9535 05.12 

Sep 95.77 95.61 9126 9532 

Estimated volume 108853 ( 114785 ) 

Previous toy’s opai hit 166030 ( 167903 ) 

8 % HOnOML UEDBM IBM GBMM GOVT. 

bod Boeu PHaamo iooae a m% 


OX. TREASURY BUS ( 1 W 4 ) 
Sim porta at lOcnfc 


Latest Mgtr Lon Prev. 
Jun 9731 97 X 4 9731 97 X 6 

Sep 96 X 4 B 6 X 9 96 X 4 9199 

Dec 9171 96.75 96.66 98.77 

Mar ... 9185 


Sep 

Dec 

Mar 


16106 03122 0 X 101 03112 
- 16066 
- 03032 


THRS-MONTH EURODOLLAR ( 0*4 
Sim patnta ol 100 % 


BRfTtSH FOUffl) (UBH) 
Se per E 


Jun 

Sep 


99.50 

9934 


90.77 

9934 


89.48 

9934 


Estimated votume 7182 ( 8712 ) 

Previous toy's open mL 21500 ( 21126 ) 

8 % JffiTHWAL UMG Tsai JAPMC 5 E EOVT. 
MB— elMB% 


Prav. 

99 X 5 

139 


uaat M eh Low Prat. 
Jun 1.5232 1 X 310 1 X 214 1 X 292 

Sep 1 X 128 1 X 160 1 X 110 1.5186 

Dec 1.5038 1 X 080 1 X 030 1 X 004 


Jun 

Dec 

Mar 

Jun 

SS 

Dec 


Latest 

96.70 

££ 

LOW 

96.78 

Prw. 

8622 

96 X 8 

96.72 

96 X 7 

96.72 

9629 

96 X 7 

9628 

96.37 

96.19 

9626 

96.18 

yton 

95 X 5 

9534 

9525 

8533 

93 X 2 

95 X 1 

95.52 

9591 

95 X 7 

95 16 

9506 

9518 

94 X 5 

9505 

9*34 

9503 


SWISS FRANC (MM) 
SFf 12 S.OOO S PW SR 


STAIfllARO ft POORS 300 MBSC 
SSOO times intio 


Dose » 0 h Low 
Jun 107.73 10110 107.69 

Sep 10632 107 X 8 106.84 

Esematad volume 5554 ( 2639 ) 

Traded exdustraly an AFT 

12 S MTIiatAL ITMJM GOVT. BOD BIT) ~ 

UB 4 200 m iOOm * 10 0 % 

Oose High Low Prav. 
Jui 9 a 02 9118 9736 9731 

Sep 9783 97.92 97.77 9733 

Estimated votume 15326 ( 15672 ) 

Previous toy’s open it 30407 ( 42224 ) 


10% HOTWML SPAMSH GOVT. 
Pta 2 kn 1 stole of Hto* 


Jun 

Sec 

Dec 


ffigh l« Pn tv. 

06855 0.6864 03825 0 X 820 
0 X 830 16838 0.6801 0.6791 
0.6774 


Jun 


High Lem Prav. 

44130 44 441 X 0 444 X 0 

44170 44330 44160 444 X 5 

DOC ... 445.10 

Uar ... 445 X 0 


PKLADB-PHtA SE £fS OFTNWS 
6313 S 0 (cents per Ct) 


003 B 

9363 


Hqh 

93.60 


Urn 

91.60 


Jun 
Sep 

Estimated votume 1606 156 ) 

Previous toy’s open K. 6115 ( 6123 ) 

THREE MOItni STRUNG - 
E 50 BJ 0 Q Plata Bl TN% 


Prev. 

9138 


Strike 

Price 

Kay 

MIS 

Jun 

JU 

See 

Mar 

Puts 

Jun 

Jut 

Sep 

1 X 00 

2 X 4 

049 

429 

512 

006 

1.37 

2.54 

4 X 0 

1.625 

061 

2.14 

3 X 0 

333 

0 X 9 

2.44 

328 

528 

1250 

OXM 

123 

208 

296 

2.46 

389 

519 

579 

J .575 


0 X 4 

1.36 

223 

483 

5 X 4 

696 

8.43 

1.600 

_ 


024 

1.61 

7 X 3 

7.94 

831 

1028 

1.625 


0.11 

049 

078 

9.78 

1025 

1105 

1228 

1250 


0.03 

041 

0.51 

1227 

12.66 

1321 

14.40 

Previous day’s open tec Calls NfA 
Previous day's Wuiw CaBs N/A 

Puts N/A (All cxrencres] 
Pub M/a im aauicres) 





PARIS 


7 to 10 YEW 10% NgnOMAL FRB4CM BOW) (MWY) HTTURES 



Ck»e 

H rite 

Low 

Prw. 


Open 

Sea price 

Orange 

Hrgn 

Lore 

t Yield t (teen kit 


9427 

94.15 

9426 

94 . 1 S 

June 

117.54 

117.46 

+ 0 X 6 

11762 



Dec 

9197 

0*07 

93.97 

9406 

Sapsemoer 

11726 

117.14 


11723 


- 53,374 

Mar 

93.71 

9579 

93 71 

9579 

December 

116.76 

116 62 

-0 02 

116.76 


4 X 41 


Est VO), (me. Ogs. not shown) 48497 ( 28177 ) 
Previous day’s open InL 301642 ( 299610 ) 


THREE-MONTH PT 80 K FUTURE (MATTE) (Ferta interbank ottered rate) 


THREE IKWn BSOOOLLAR 
Sim eetets at 100 % 



Close 

Httfi 

Low 

Pra». 

Jun 

96.79 

9622 

96 78 

9621 

Sre> 

9668 

96.73 

9567 

9072 

Dec 

96.29 

96 X 7 

9629 

96.36 

Mar 

96.19 

9626 

96.19 

9626 


June 

92.66 

32.71 

+0 06 

32.73 

92 X 4 

51.579 


93 X 8 

9340 

+0 04 

9545 

9537 

51 X 70 


93.72 

93.77 

-025 

9321 

9571 

39.778 

Uscri 

93.99 

93.95 

* 0.02 

93 X 3 

3394 

23308 


Esdmaed volume 49.456 t Total Opai interest 195.884 


EsL VU. One. lias, not shown) 620 (8401 
Previous day’s open InL 16785 (166131 


TMSE HOOIH BJKMMte 
DM Ita Pta* el 1 mb 


Jun 

Close 

9220 


Low 

92.80 

Purr. 

92 X 2 

Sop 

03.72 

9578 

9571 

9575 

Doc 

94.15 

9421 

94.14 

94.17 

Mar 

94.48 

94 X 5 

94.47 

94.49 


Estimated volume 1252 S 5 ( 115381 ) 
Previous (toy's open InL 558975 ( 56040 *) 
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—6 
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Equatorial Bar* f*c 6 
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Gteibank 6 

•QdmssMaton 6 
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•HambrasBank 6 

Heritable ft Gen InvBk. 6 

•HaSarwd. -6 

C-HoareftCo 6 

Hongkong ft Sttengh*.. 6 
OuBtai Hodge Bank — 6 
•Leopold Joseph ft Sons 6 

Lloyds Bar* 6 

Meghrai Bark Ud 6 

McOannel Oauglas Bk. 6 
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•ReaBrothois — 6 
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Standtet) Chartered ....8 

TSB 6 

Untaankplc. 6 
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Unby Trust Bank Wc ... 6 

western Dust —6 
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YortehrtBar* — 6 
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MONEY MARKETS 


European rates fall 


FT LONDON INTERBANK FIXING 


MONEY MARKET interest 
rates in Spain slipped sharply 
yesterday after both countries 
announced they were suspend 
ing obligations to support their 
currencies at present parities 
in the exchange rate mecha- 
nism, writes James Blitz 

The prospect of both coun- 
tries carrying out significant 
devaluations of their curren- 
cies led dealers to think that 
their central banks would take 
the opportunity to reduce 
interest rates sharply. 

In Spain's case, a reduction 
in the cost of borrowing will be 
particularly welcome to the 
socialist government only 
three weeks before its general 
election. 

UK clearing bank base tending rate 
G per cent 

front Janoanr 26. 1933 

The 3 month interest rate for 
Spanish pesetas opened at 
around 17 per cent, but later 
slipped back sharply to 12.62 
per cent. The cost of 3-month 
Portuguese escudo had fallen 
to about 15 per cent by the 
close of trading. 

Danish money market rates 
also fell back yesterday as 
dealers took the view that, one 
way or the other, Denmark will 
also be able to reduce its 
interest rates following next 
week's referendum on the 
Maastricht treaty. 

The cost of 3 month Danish 


krone fell back from 10 per 
cent to 9.40 per cent. 

As one dealer put it: “If 
Denmark votes yes, the Danes 
will be able to profit from the 
general frill in European rates. 
If they vote No, the Danes will 
leave the ERM and will bring 
down rates anyway.” 

France yesterday cut both its 
intervention and 5-10 day 
lending rates by 25 basis 
points, in a move that 
appeared to symbolise that the 
Iberian currency crisis did not 
affect hard core ERM 
members. 

The Intervention rate last 
night stood at 7.75 per cent and 
the 5-10 day lending rate at 8.75 
per cent. 

The move triggered another 
rise in French franc futures 
and a fall in cash market rates. 
The June French franc 
contract rose 5 basis points to 

close at 92.71. Three month 
French francs fell to 7.38 per 
cent from around 7.50 per cent 

However, the June 
Euromark contract fell back 3 
basis points on the day to close 
92 -89- German call money was 
steady at around 7.72 per cent 

Sterling markets 
relatively quiet. The 

short sterling contract 

back 6 basis points to close at 
93.99. in the cash market, 
3-month money closed at 5g 
per cent from a previous close 
of 5{i per cent. There was a 
daily shortage of soona. 
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Financial information Service on Japanese Corporate Issuers 

MIKUNI’S 
CREDIT RATINGS 

on about 5,100 bond issues and about 1,300 short-term notes 
Cost: USS 4,000 per year 
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An eight year track record of successful forex forecasting daily. 
Co mm e ntari es, telecasts, recommendations ft charts 
from London and New Yak. 


Tel: 444819488316 


tm trial detaBc 


Fax: *44 81 948 8469 


MORE INFORMATION AT YOUR FINGERTIPS 

The NEW Futures Pager now updates even more Currencies, 
Indices, Futures and Interest Rates every 2 minutes, 24 hours a day. 
Call 071*895 9400 now for your free t rial 
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No.8,150 Set by CINEPHILE 



across 

l Pledged to elect about four 16) 

4 Pool makes some ground at 
election (4,4) 

9 Pure sound of the hunted (6) 

10 Stick to the never-never when 
surroundings are oblique (8) 

12 Sort of tennis sentence, in 
actuality (4,4) 

13 Last bear? (6) 

15, 27 Access to station for our 
confidant (8) 

16, 27 Boozing around, pole to 
Pole, means the end of the 
race (7,4) 

30 Compile varied controversial 

writings (7) 

21, 27 Aim for support that 
shouldn't be moved (8) 

25 Hedgehog in street or sea? (6) 

26, 27 Sort of cream job in place 
of punishment ( 8 , 4 ) 

28 Free fight to keep a home (8) 

29 Medicinal plant from near 
Nicaragua (6) 

Speed - it’s In the sticks <8) 

31 Pat to death for being on 
drugs (6) 

DOWN 

l ’ 2 0 376 a terit prayer, maybe 
^ appropriate social occasion 

(8,3-5) 

3 Essential organs of legislative 
reverse (6) 

5, 27 Part of Remembrance spt- 
Jjj* ^ collection at toe 2d 


6 ffront page is in depi 
swear (8) 

7 Work on a question 
unintelligible (6) 

8. 27 Character taking j 
responding service (6 
II Policeman, perhaps, f 
century in the preset 
14 Visible unders tanding 

17 Actor around pit is 
tyrant (8) 

18 Will the first volume 
trouble? (8) 

19 Idle fellow, a pe 
— Ghostly) where (8) 

22. 23, 24 Harrow tb 

Result may be a fie ( 
27 See above 

Solution to Puzzle No 
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29% 20% Bank Basin 140 1JJ 10 5527 22% 21% 21 % % 

47% 40%BkB«»Px 104 15 48 46% 48% 46% -% 
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50% *0 Bamwi Bk 
B% 5%Ban*i 
B% 4% Bane Ml 
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57% 50% BMSaia 27B 5.4 15 3408 51% 51% 51% -1% 

45% 38% Beta AHA* 156 1.3 23 115 45% 44% 44% -1% 
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0.48 15 0 9701 u28% 20% 20% 
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' 040 21 22 7982 19 18% IB% 
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m 25 8H735 38% 39% 39% 

in 22 8 35561127% 3% 28% 
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0.77 1.9 449 14% 14% 14% 

2.40 18 9 327 35% 35 35% 
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16% 13% BnuSFnd 
39% 32%BHEPIPpx 
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044 1 8 25 105 25% 
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34% 28% Centr&SWx m 12 15 1305 31% 

33% 26 CenturTl 131 1.0 23 841 K 



48% 37% Caesar: W 
3 2 Cal Real E 

15% Capon Ctt) 
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11% 10%OwnBXC 0.77 17 0 B85n11% 11% 11% 
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88% 67% Chowm x 350 4.0 12 4214 88% 88% B7 
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18% B% Chock Fiji 50 261 9% 9 9% 

‘ “ 13 141 32 31% 31% 

29 4 25% 25% 26% 
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39% 27% Cbzi US A 25 201 36% 347 

36% aaCfeiOHB 102 A3 16 275 35% 3*4 35% 
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102 30 14 777 29% 28% 29% 

060 16 17 59 19 19 19 
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11% B% CycareSys 37 ES 1Q% 10% 10% 
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Dow turns lower on 
poor inflation figures 


Wall Street 


US SHARE prices fell sharply 
across the board yesterday 
morning after another bad set 
of inflation figures sent bond 
prices tumbling for the second 
consecutive day, writes Patrick 
Harverson in New York. 

At i pm, the Dow Jones 
Industrial Average was down 
26.57 at 3,455.74. The more 
broadly based Stan- 
dard & Poor's 500 was down 
4.76 at 440.04, while the Amex 
composite was 0.02 lower at 
428.41, and the Nasdaq compos- 
ite down 6.40 at 67530. Trading 
volume on the NYSE was 177m 
shares by 1 pm. 

After Wednesday's unexpect- 
edly strong producer price 
inflation report. It was the turn 
of the April consumer price 
Index to scare tbe markets. 
The CPI rose 0.4 per cent last 
month, above expectations, 
and the “core” measure of con- 
sumer price inflation - which 
excludes the volatile food and 
energy components - was also 
up a worrying 0.4 per cent 

The figures, which suggested 
that inflation is picking up 
alongside the steadily growing 
economy, rattled Treasury 
investors, who sold bonds 
heavily. In early afternoon 
trading, the benchmark 30-year 
bond was down more than a 
full point, and the yield was 


ASIA PACIFIC 


back up to 6.95 per cent. 

The rise in bond yields, and 
the fears of inflation, hit stocks 
at the opening, bringing the 
Dow average down sharply 
from the record high it set on 
Wednesday. 

The selling was apparent 
across the board, although 
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there was some refuge for 
investors in gold stocks, which 
traditionally act as a safe 
haven in inflationary times, 
and metals stocks, which are 
seen as beneficiaries of higher 
commodities prices. 

Among metals and gold 
stocks, Alcoa rose $% to $66%, 
Newmont Mining climbed $1% 
to $52%. Phelps Dodge put on 
$17. at $46%, Homestake Min- 
ing firmed $% to $18% and 


Region sets more records 
as Nikkei declines again 


Tokyo 


GOVERNMENT buying 
through public fends failed to 
spark a sustained rally and 
profit-taking took the Nikkei 
average into a third consecu- 
tive decline, writes Wayne 
Aponte in Tokyo. 

The Nikkei ended 82.42 
easier at 20.532.78, after a day's 
high of 20.780.14 and low of 
20,457.38. The broader Topix 
index of all first section shares 
gained 2.12 at 1,611,06. In Lon- 
don the ISE/Nlkkei 50 index 
was 3.94 firmer at 1,246.29. 

Volume was estimated at 
550m shares, compared with 
Wednesday's final 572m. Rises 
led declines by 548 to 494, with 
144 issues unchanged. 

Brokers attributed the 
decline in the Nikkei to dealer 
positioning before today's spe- 
cial quotation for May Nikkei 
options contracts, which is 
computed from the opening 
prices of all 225 Nikkei index 
stocks. 

However, the expiry is expec- 
ted to have a limited effect on 
the cash market. The surge in 
trading volume on the first sec- 
tion of the Tokyo Stock 
Exchange during the past 
three months has the capacity 
to absorb erratic price swings. 

The broader indices, which 
ended the session in positive 
territory. Indicated an overall 
firmness in the stock market, 
brokers said. The Nikkei's 
most recent downturn, they 
added, has resulted primarily 
from selling led by the futures 
markets, rather than from a 
reduction in cash market hold- 
ings. Further declines are 
expected in the absence of 
compelling incentives on the 
buy side; but few brokers yes- 
terday anticipated that this 


would bring the Nikkei below 
the 20.000 level. 

Investors are awaiting the 
release of Japanese corporate 
earnings reports later this 
month, hoping to capitalise on 
any surprises. Foreign 
exchange and economic consid- 
erations, meanwhile, should 
remain the focus of attention. 

The rise In the gold price 
generated interest in the min- 
ing sector. Sumitomo Metal 
Mining, the day’s most active 
issue, rose Y80 to YL.110, a new 
peak for the year. 

Reports that Nippon Tele- 
graph and Telephone will file 
for government approval to 
increase domestic telephone 
charges, possibly by the end of 
this month, pushed its shares 
Y 19, 000 higher to Y963.000. 

The banking sector lost 
ground: Mitsubishi Bank 
slipped Y50 to Y2.480, Fuji 
Bank Y3Q to Y2.000 and Sumi- 
tomo Bank Y10 to Y 14)90. 

In Osaka, the OSE average 
finished 115.96 higher at 
22,888.58 in volume of 22.3m 
shares. 

Roundup 

RECORD-BREAKING perfor- 
mances were again seen in 
some Pacific Rim markets. 

HONG KONG registered a 
second consecutive all-time 
high, with the Sino-British 
agreement on land sales 
encouraging renewed baying 
by local and foreign investors. 

The Hang Seng index was up 
106.16, or 1.5 per cent, at 
7,108.76 after a record intraday 
high of 7,130.87. Turnover 
increased to HK$7.47bn, second 
only to the HK$7.7bn record set 
in April 

HSBC Holdings, recently 
weak, topped the actives list 
and jumped HK$2, or 2J3 per 


cent, to HK$71.50. Hongkong 
Land rose 80 cents, or 5.4 per 
cent, to HKI15.50 on rumours 
that it is selling one of its 
prime office towers to Chinese 
interests. 

SINGAPORE saw continued 
strong foreign demand for blue 
chips, which took the Straits 
Times Industrial index up 30.13 
to 1,858.71, its high for the day 
and a new record. 

SEOUL moved higher on late 
buying of large-capitalisation 
shares by institutional and for- 
eign investors, taking the view 
that the market's recent cor- 
rection was coining to an end. 
The composite index put on 
1053 at 610.81 in turnover of 
Won497.4bn (Won336.4bn). 

MANILA continued its slide 
into a fourth day, as blue chips 
fell further in the absence of 
foreign demand and the mar- 
ket paused to consolidate after 
last week’s steep climb. The 
composite index shed 9.52 to 
1,596.19. 

AUSTRALIA began strongly 
hut was undermined by poor 
jobs data which left the All 
Ordinaries index 1.3 down at 
1,694.4. NEW ZEALAND fol- 
lowed a similar pattern and the 
NZSE-40 index settled just 0.62 
up at 1,582.4. 

TAIWAN ended lower ahead 
of a central bank board meet- 
ing to discuss monetary policy. 
Hie weighted index lost 53.65, 
or LI per cent, at 4.66L5& 

SOUTH AFRICA 

GOLDS climbed throughout 
the day as the bullion price 
held its gains, and threatened 
to test the $370 an ounce level. 
The gold index was 191, or 
13.2 per cent, higher at 1,635. 
Industrials rose 44 to 4,449 as 
the overall index climbed 123, 
or 8.3 per cent, to &88& 


EUROPE 


Devaluation supports Madrid, Lisbon 


Reynolds Metals added $% at 
$44%. all in heavy trading. On 
the American Stock Exchange, 
Pegasus Gold jumped $2% at 
$23%, and Echo Bay Mines 
firmed $1% to $ll%. 

Philip Morris also bucked the 
wider market trend, rising $7* 
to $51 in volume of 1.9m shares 
after brokerage house Merrill 
Lynch raised its intermediate- 
term rating on the stock from 
“neutral” to “above average”. 

Motor stocks fell. In spite of 
more good news on car and 
truck sales. Chrysler slipped 
$% to $42%, Ford dropped $% to 
$54% and GM eased $% to $40%. 

On the Nasdaq market, 
Apple ran against the grain, 
rising $1% to $55 after the com- 
pany unveiled the updated ver- 
sion of its cross-platform multi- 
media architecture software, 
QuickTime for Windows. 

Dell Computer fell $1% to 
$30% following a downgrade 
from brokerage firm Alex 
Brown. 

Canada 

TORONTO climbed sharply at 
midday as a rise in bullion 
futures rallied gold stocks and 
encouraged domestic an d for - 
sign buying Interest The TSE- 
300 index rose 15.78 to 3,812.30 
in volume of 56m shares val- 
ued at C$412m. Advances led 
declines by 414 to 262 with 252 
issues unchanged. 


THE likelihood of a 
devaluation of the peseta and 
escudo, confirmed after the 
close of trading, had an electri- 
fying effect on trading in the 
Spanish and Portuguese equity 
markets yesterday, writes Our 
Markets Staff. 

MADRID took off, the gen- 
eral index closing 9.96 or 4.1 
per cent higher at 25L81 as the 
Spanish government's request 
for a peseta realignment 
encouraged estimates of a 5 to 
10 per cent currency devalua- 
tion, and hopes of interest rate 
cuts. 

Turnover soared, reaching 
an estimated Pta64bn against 
Wednesday's Pta27.72bn 
(including Ptall.23bn for 
Argentarfa on its first day of 
trading), and an average of 
around Ptallbn last week. 

Mr Craig Prime at FG In 
Madrid said that Argentaria 
had brought banks into the 
spotlight, but that interest rate 
speculation had given them 
lift-off yesterday with San- 
tander and Popular in the lead, 
up Pta480 or 9J2 per cent to 
Pta5,670, and Pta830, or 5-8 per 
cent to Ptal5,I50. 

Construction stocks were 
generally strong, Dragados 
gaining Ptal35, or 7.6 per cent 
to Pta 1,920; and Repsol put on 


Ptal90, or 6.4 per cent to 
Pta3,140 on satisfaction with 
its first quarter results. 

LISBON also witnessed high 
turnover, some three times as 
large as normal, as a devalua- 
tion of the escudo seemed 
likely. Tbe BTA index climbed 
more than i per cent to close 

at 1 7313. 

Mr John Ferreira of Carnegie 
International commented that 
expectations of a substantial 
fall in the April inflation fig- 
ure, due for release today, had 
also helpe d lift the market 

FRANKFURT extended a 
rally founded on a recovery 
from an oversold position, the 
strong dollar, firm bond mar- 
kets and continued hopes of a 
further cut in key interest 
rates. The DAX index rose 
another 10.33 to 1.639.79 in 
turnover of DM62bn. 

General strength In banks, 
with Commerzbank and Dres- 
der up DM5 to DM385.50, and 
DM7.60 to DM391.60 respec- 
tively, backed up the bond 

market/ interest rate argument. 

Degussa and Metallgesells- 
chaft rose by DM7.80 to DM335, 
and by DM9.90 to DM321.90, 
reflecting a recovery from 
bombed-out levels and the 
hope that the gold price surge 
will reflect on sentiment 
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MILAN put in an unexpect- 


Wella, the haircare products 
group, produced good figures 
and took a thin share price up 
DM1550 to DM705. 

PARIS made a moderate gain 
after the Bank of France cut 
money market rates. The 
CAC-4Q index recorded a gain 
of 736 to 1579.93 in average 
turnover of FFr25bn. 

Companies with exposure to 
Spain were affected by expecta- 
tions of a immin ent devalua- 
tion of the peseta: Carrefour 
slipped FFr43 to FFr2,629 and 
Promodes FFr9 to FFr756. 

Bouygues, which holds a 25 
per cent stake in TF1, the tele- 
vision network, lost FFr15 or 
2.4 per cent to FFr624 after the 
government said that it wanted 
to lift the limit on single share- 
holdings in television stations. 
TF1 advanced FFr21.90 to 
FFr45830. 


edly strong performance which 
was attributed to short-cover- 
ing ahpari of today’s end of the 
monthly account and lingering 
hopes by many investors that 
the Rank of Italy might move 
to cut interest rates this week- 
end. 

The Comit index added 635 
to 540.44, led higher by rallies 
in Stet, the state telecommuni- 
cations group, and Fiat. 

Stet surged L157 or 53 per 
cent to L2.834, for a two day 
rise of 82 per cent, on strong 
foreign demand after a bullish 
profits forecast at a briefing for 
analysts on Wednesday. 

ZURICH met resistance as 
the SMI index tried to rally 
through the 2,200 level After a 
firm start which had seen the 
Index 12.0 ahead at 2,203.9, 
profit-taking left prices 9.2 


easier on the day at 2082.7. 

Zurich Insurance certificates 
added SFr35 to SFrl,ll5 in the 
wake of plans to switch them 
into bearers, which shed SET40 
to SFtf.250. 

Roche certificates dipped 
SFrlO to SFrt.480 amid some 
switching into other pharma- 
ceuticals. Miss Virginia Pascoe 
of Williams de Bros noted that 
the company's market capital- 
isation had, for the first time,, 
overtaken that of Nestle, 
prompting some of the recent 
demand as investors increased 
their weighting in the stock. 

AMSTERDAM registered a 
foil in spite of a strong perfor- 
mance from Royal Dutch, up 
FI 4.40 at FI 167.80, following 
strong first quarter results. 
The CBS Tendency index lost 
1.0 to 108.1. 

DUBLIN was supported by 
the Bank of Ireland, up 3 per 
cent to IE2.44, after announcing 
an unexpected dividend 
increase. The ISEQ index fin- 
ished 17.24 higher at 1,560.55. 

ISTANBUL'S 75-sbare index 
added 396.6 or 5 per cent to a 
new record dose of 6,349 .3 L Mr 
Stuart Harley of Schrodcrs 
credited reports of heavy sub- 
scription in new mutual funds, 
and an increasingly stable 
political outlook. - i, 
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Signs of corporate recovery lift Sweden 

The prospect of new rate cuts has boosted sentiment, writes Christopher Brown-Humes 

F 


i ailing interest rates and 
signs of corporate prof- 
its recovery have helped 
feel a stock market rally in 
Sweden which began last Octo- 
ber and is still going strong. 

A further cut in interest 
rates yesterday added to the 
positive sentiment; but profit- 
taking late in the session saw 
the Affarsv&rlden general 
index fall 9.6 to 1,072.1. 

Equities have now risen by 
more than 17 per cent since the 
start of the year, and have 
climbed by some 50 per cent 
since Sweden effectively deval- 
ued the krona last November. 
However, prices are still 20 per 
cent below the peaks reached 
in August 1989, before the 
onset of economic recession. 

The devaluation has done 
much to generate the momen- 
tum of the last six months, not 
least because the weaker krona 
has enhanced the competitive- 
ness of the large export- 
orientated multinationals. 

More recently, it has been 
expectations of further falls in 
interest rates which have dom- 
inated sentiment. Following 
yesterday's cut, the central 
bank’s marginal interest rate 
stands at 9.00 per cent, com- 
pared with 1230 per cent at the 
time the krona was- floated. 
The trend is firmly downward 
and, in spite of central bank 
caution, further cuts can be 
expected this summer. 

But there are other influ- 
ences at work, Including 
increased interest by overseas 
investors. 

Ms Mary Berg, Scandinavian 
analyst at James Capel in Lon- 
don, comments: “International 
investors, who have done well 
out of Germany and France, 
are now looking to put their 
money somewhere else with 
both countries moving into 
recession. Sweden looks partic- 
ularly attractive because of its 
range of well-known interna- 
tional companies with good 
recovery prospects." 

In the last two weeks a num- 
ber of factors have helped to 
give the market a further 
boost. The low wage accord 
that employers and engineer- 
ing unions have agreed looks 


like averting any widespread 
Industrial unrest in the current 
wage bargaining round. 

There has also been evidence 
of improving corporate for- 
tunes in some first-quarter 
reports. On Tuesday Ericsson 
disclosed a SKr428m ($57m) 
profit for the first three 
months, sharply reversing a 
SKr363m loss for the same 
quarter of 1992. Its “B” shares 
closed at SKr300 yesterday, 
against a 1993 low of SKrI72. 

Last week Store, the forestry 
group, also provided some 
cause for optimism when it 
said that prices for most of its 
main products had stopped 
falling as it announced a lower 
than expected quarterly loss. 

However, forestry shares 
have still had a disappointing 
year, moving up by only 6.4 per 


Share prices rataoed (Krona) 



cent since January and falling 
to build on tbe strong spurt 
they put in immediately after 
the November devaluation. 
The sector, however, showed a 


6 per cent gain yesterday. 

The star performer has been 
the banking sector, where 
shares have risen by more 
than 90 per cent since the start 
of the year on hopes that the 
worst of Sweden's financial cri- 
sis is over. Some of the buying 
has had a strong speculative 
feel to it, as with S-E Banken, 
whose shares have tripled in 
the last month. The sector is 
still 15 per cent below its level 
of a year ago. 

One dear indication of the 
general buoyancy has been the 
increase in turnover, fre- 
quently exceeding SKrlbn a 
day during the year, and reach- 
ing its second highest level 
ever on Wednesday when it 
rose above SKr2bn. 

A “no" vote in next week's 
Danish referendum on Maas- 


tricht would quickly change 
sentiment, not least because it 
would raise the prospect of 
renewed currency turbulence. 

A nervous eye is also being 
kept on Germany - Sweden's 
leading export market - 
because evidence of deeper 
recession there would almost (| ( 
certainly harm the recovery ' 
prospects of the country's big. 
multinationals. 

The superstitious recall that 
It was almost exactly a year 
ago that the Aff&rsvdrlden 
index touched a 1992 high of 
1,000 before plunging 37 per 
cent in the next five months. 
This time such a reversal looks 
unlikely given the downward 
trend in interest rates and a 
feeling that the end of reces- 
sion has to be nearer today 
than it was a year ago. 
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The Commerzbank report 
on German, business and finance 


Ways of maintaining eastern 
Germany's industrial core 


a-.- 




While growth in western Germany is 
unlikely to revive before the second half 
of 1993, the economic outlook in the east- 
ern part of the country is improving, with 
construction and infrastructure projects 
leading the way. Eastern Germany's main 
adjustment problems now seem to be in 
manufacturing, which remained fiat last 
year despite an increase in real GDR 

There are many reasons for the de- 
cline of eastern Germany's industry. Not 
only had its capital stock and infrastruc- 
ture been allowed to deteriorate, its 
development was also constrained by 
former East Germany’s system of central 
planning. However, industry’s problems 
were exacerbated by political decisions 
taken in the course of unification, pri- 
marily the handling of the property 
ownership issue and (he extension to the 
eastern part or the country of western 
Germany's collective bargaining mecha- 
nisms and regulatory framework. Ad- 
ministrative bottlenecks and excessive 
regulation have held up an estimated 
DM 500 billion of capital outlays. 

Intervention by the state? 

Eastern German {inns were dealt a 
severe blow by the collapse of their mar- 
kets in Eastern Europe and the CIS. Such 
a sharp decline in demand could not be 
quickly offset by access to new markets 
in western Germany or elsewhere. 

In such a situation, state intervention 
might make sense, provided that demand 
is likely to revive in the foreseeable future 
and thus that only temporary aid would 
be needed. State intervention must be 
seen as an attempt to bridge the gap be- 
tween the breakdown of the old system 
and the emergence of the new. 


“Deregulation would set in 
motion the huge backlog 
of investment projects. 1 * 


Any industrial policy for eastern Ger- 
many must strengthen market structures 
and promote modernization. Sectors 
should not be kept alive artfidaliy which 
are considered to be in structural decline 
in the western part of the country. 

The government’s privatization agency. 
TreuhandanstalL, had a brief to give sell- 
offs priority over restruc- 
turing- While the Treu- 
hand has undoubtedly 
shown flexibility in its 
efforts to preserve as 
much of eastern Germa- 
ny's industrial base as 
possible, it is under pres- 
sure to dispose of the 
firms still under its wing, 
which in 1992 incurred 
operating losses of more 
than DM 10 billion, on 
total sales of some DM 
50 billion. Most of these 
are industrial enterprises, 
which, if at all possible, 
should be made com- 
mercially viable. 

In ajoint report, Germany's key econ- 
omic research institutes have proposed 
quasi-privatization as a strategy for such 
firms. With this approach, the Treu- 
hand would retain those enterprises that 
could not be sold but were considered 
worth restructuring, It would take over 
such companies' outstanding debts and 
ensure that they had adequate equity 
capitaL Beyond this, the government 


agency would assume no further finan- 
cial responsibility, but it would appoint 
supervisory boards to monitor the man- 
agement of “quasi-privatized" firms. 

Another model is the “Management- 
K.G" or' limited commercial partner- 
ship, which would be a kind of hold- 
ing company for restructuring pur- 
poses. Each of these entities would com- 
prise between 10 to 15 Treuhand firms 
thought to be potentially viable but still 
awaiting buyers. Largely independent of 
the Treuhand, these enterprises would 
be reorganized and made competitive. 


Industrial output in eastern Germany 

adiusled lor working-<iay tfecrepancaxi, second hart d 1990 = 100 
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The privatization process in eastern 
Germany will obviously receive a 
substantial boost once western Ger- 
many s economy begins to grow again. 
But implementation or the approaches 
currently under discussion, together with 
greater deregulation, would secure even 
more rapid progress towards Iransform- 
■hg the region's industrial base into one of 
tne most modern in the world. 
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